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SENATE BILL NO. 534

April 21, 1999, Introduced by Senator BYRUM and referred to the
Comm ttee on Health Policy.

A bill to anmend 1980 PA 350, entitled
"The nonprofit health care corporation reformact,"

(MCL 550. 1101 to 550.1704) by addi ng section 402c.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 402C. (1) | F PARTICI PATI ON BETWEEN A HEALTH CARE COR-
PORATI ON AND A HEALTH CARE PROVI DER IS TERM NATED OR BENEFI TS OR
COVERAGE PROVI DED BY A HEALTH CARE PROVI DER | S TERM NATED BECAUSE
OF A CHANCE IN THE TERMS OF PROVI DER PARTI Cl PATION I N A GROUP
CERTI FI CATE AND A COVERED MEMBER |I'S UNDERGO NG A COURSE OF TREAT-
MENT FROM THE PROVI DER AT THE TI ME OF THE TERM NATI QN, THE HEALTH
CARE CORPORATI ON SHALL DO BOTH OF THE FOLLOW NG

(A) NOTIFY THE MEMBER ON A TI MELY BASI S OF THE TERM NATI ON.

(B) WTH THE PROVI DER S CONSENT, PERM T THE MEMBER TO
CONTI NUE AN ONGO NG COURSE OF TREATMENT W TH THE PROVI DER FOR A
TRANSI TI ONAL PERIOD AS PROVIDED IN THIS SECTION IF IT IS
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MEDI CALLY NECESSARY FOR THE MEMBER TO CONTI NUE AN ONGO NG COURSE
OF TREATMENT W TH THE PROVI DER

(2) EXCEPT AS PROVI DED | N SUBSECTI ONS (3) AND (4), COVERAGE
UNDER THI S SECTI ON EXTENDS FOR A TRANSI TI ONAL PERI OD OF UP TO 120
DAYS FROM THE NOTI CE DATE DESCRI BED | N SUBSECTI ON (1) (A).

(3) |F A MEMBER |'S PREGNANT, MEDI CAL NECESSI TY |'S CONSI DERED
DEMONSTRATED AND COVERAGE UNDER THI'S SECTI ON EXTENDS THROUGH
POSTPARTUM CARE DI RECTLY RELATED TO THE PREGNANCY.

(4) |F A MEMBER |'S DETERM NED TO BE TERM NALLY I LL PRI OR TO
A PROVI DER S TERM NATI ON AND THE PROVI DER WAS TREATI NG THE TERM -
NAL | LLNESS BEFORE THE DATE OF TERM NATI ON, COVERAGE UNDER THI S
SECTI ON EXTENDS FOR THE REMAI NDER OF THE MEMBER S LI FE FOR CARE
DI RECTLY RELATED TO THE TREATMENT OF THE TERM NAL | LLNESS.

(5) AS USED IN THI'S SECTI ON:

(A) "TERM NAL | LLNESS' MEANS THAT TERM AS DEFI NED I N
SECTI ON 5653 OF THE PUBLI C HEALTH CODE, 1978 PA 368,

MCL 333. 5653.
(B) "TERM NATED' OR "TERM NATI ON' | NCLUDES THE EXPI RATI ON OR
NONRENEWAL OF A CONTRACT OR PARTI Cl PATION WTH A HEALTH CARE PRO-

VI DER BY A HEALTH CARE CORPORATI ON, BUT DOES NOT | NCLUDE A TERM -
NATI ON BY THE HEALTH CARE CORPORATI ON FOR FAI LURE TO MEET APPLI -
CABLE QUALI TY STANDARDS OR FOR FRAUD.
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