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STATE OF MICHIGAN
97TH LEGISLATURE
REGULAR SESSION OF 2014

Introduced by Rep. Haveman

ENROLLED HOUSE BILL No. 5313

AN ACT to make, supplement, adjust, and consolidate appropriations for various state departments and agencies,
the judicial branch, and the legislative branch for the fiscal year ending September 30, 2015 and other fiscal years; to
provide for certain conditions on appropriations; to provide for the expenditure of the appropriations; and to repeal acts
and parts of acts.

The People of the State of Michigan enact:

ARTICLE I
DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of agriculture and rural development for the fiscal year ending
September 30, 2015, from the following funds:

DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT
APPROPRIATION SUMMARY
Full-time equated unclassified positions
Full-time equated classified positions................

GROSS APPROPRIATION ..ottt sieeseseseseseseseessssesesesssesssssssesssssssenssssessssnssssssssssenes $ 84,462,200
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers.......ooceeeceveeeevereeeeeseceeesereeeenens 318,100

ADJUSTED GROSS APPROPRIATTION ....couiuiiiierereeeneeeieneeneieeneeseseeseseeeseseeseseseenesessnenesensnenenenen $ 84,144,100
Federal revenues:

Total fEAETAl TEVEIUES ...ccveveeeereieieieeeteeeete ettt ettt e et e beseese s e e be e e b e s e e be s esessenssbensesansesassanees 10,126,200
Special revenue funds:

TOLAl PIrIVALE FEVEINUES...ccvecvieeereertecreeeteesesteesteteeste e sseste e stessseseesessesessessesessasessassesesesassessesessessssessesessensen 98,300

Total other state restricted revenues 28,003,400

State general fund/ZENeral PUIPOSE .....cceveverirreereririeeineeteeesteesesestsseesestesessessesesessssesessssssesssasessesssassns $ 45,916,200

(135)



For Fiscal Year

Ending Sept. 30,
2015

Sec. 102. DEPARTMENTWIDE

Full-time equated unclassified POSIEIONS ....coceviueiririeiiirieieerteecer ettt es 6.0

Full-time equated classified positions.................
Commissions and boards ........cccceeeeeeeeevereereevereerenens $ 23,800
Unclassified positions—6.0 FTE positions............. 524,700
Executive direction—9.0 FTE positions................. 1,392,800
Operational services—15.0 FTE positions 1,065,700
Statistical reporting service—1.0 FTE position ... 150,900
Emergency management—2.0 FTE positions....... 601,900
Accounting service center.........coceceeereeecerernreesenennns 968,100
Building occupancy charges 622,500
GROSS APPROPRIATION $ 5,350,400

Appropriated from:

Federal revenues:
HHS-FDA ...ttt ettt ettt et st ettt senasaene 325,000

Special revenue funds:
Private - commodity QrOUD FEVENUE .....cccveeureeeririeieeneeteieesieseesestsseesestsseesestssesesessesesessssesesensssesesesassesenens 77,600
Agricultural preservation fund ........ccceeeveeverennene. 15,000
Agriculture licensing and inspection fees 112,100
Freshwater protection fund 22,200
Industry support funds................. 53,500
Nonretail liquor fees .......cccouvuueeee. 27,800
Refined petroleum fund....................... 220,300
State general fund/ZeNeral PUIPOSE .....covuieveririrerinirieeeieeeesteaee sttt ettt e et se e et sesesastesesesessesesaseens $ 4,496,900

Sec. 103. INFORMATION AND TECHNOLOGY
Information technology services and projects e $ 1,460,000
GROSS APPROPRIATTON ..ottt eese s e tstsesesebetse e sstsenssesstssnesesessesssssesssaens $ 1,460,000
Appropriated from:
Interdepartmental grant revenues:

IDG from LARA (LCC), liquor quality teSting fEeS......cciivirrreverieerieeerieseresterseseeteeesssessesesseseseseens 3,200
Special revenue funds:
Agricultural preservation fund ........cccceeceeeevreeennnne 200
Agriculture equine industry development fund.... 84,800
Agriculture licensing and iNSPECLION fEES......cccviriruiiririeeertrreetre ettt ss s aene 32,400
Freshwater protection fUnd ...ttt se et et e s b e e ssesssasesesanans 100
Gasoline inspection testing fund 31,400
NONFELAIL LIQUOT TEES ...ttt ettt a st st e et b et et e e et e s esa et esasasesesasansans 500
State general fund/ZeNeral PUIPOSE ....ceceeeirereririririnisisisisisisisesiststsessststssssstssssssstssssssssssssssssssssssssssssssssssssssns $ 1,307,400
Sec. 104. FOOD AND DAIRY
Full-time equated classified POSITIONS .....ccccveeeriecerireerertseetete ettt s e senes
Food safety and quality assurance—83.0 FTE positions $ 12,378,200
Milk safety and quality assurance—30.0 FTE POSIIONS c.cceeeeerereeerinieeienirieeentseetssereseessessesessssenens 4,219,200
GROSS APPROPRIATTION ...otiiiriiceretretenetneeeneeseeesessesesesessaesesessaseacsessasescsssseenssessestacsessssesesesseacss $ 16,597,400
Appropriated from:
Federal revenues:
HHS-EFDA ettt ettt ettt ettt et bbbttt sttt aebetaeaene 1,175,800
USDA, MUILIPIE GTANTS .cviuiiieerieeirieeerteeeesteteeest e eeseetseestesssesesssesesestesesasessesasassssesessnsssesssasensesasansans 134,200
Special revenue funds:
Consumer and industry food safety education fund 318,700
Dairy and food safety fund .........ccceeeeeeeeeceeeneeceeeeeenne 3,366,500
State general fund/ZeNeral PUIPOSE .....coeeueveririrerinirieeerieteeesteiee ettt sttt e st se e astese e e sseseasees $ 11,602,200
Sec. 105. ANIMAL INDUSTRY
Full-time equated classified POSIEIONS c..o.evceeeereereeerireeririee sttt eessseeesseseeeesens 60.0
Animal disease prevention and response——60.0 F'TE POSILIONS ..c.cccevvveeverireeeninireeieininieereniereeseneseeene $ 8,836,600

Indemnification - livestock depredation 50,000
GROSS APPROPRIATION ...ttt iseastses st sttt st sttt s bas st stassstassseasssnans $ 8,386,600




Appropriated from:
Federal revenues:
HHS -FDA ..ottt ettt e et s s s e e s e e e s e st e a s e s e s e s e s se s esa s ensebassensesessesansensesensesesensesensen

USDA, multiple grants

Special revenue funds:

Agriculture licensing and inspection fees
Animal welfare fund
State general fund/general purpose

Sec. 106. PESTICIDE AND PLANT PEST MANAGEMENT
Full-time equated classified positions
Pesticide and plant pest management—S81.0 FTE positions
Producer security/grain dealers—5.0 FTE positions
GROSS APPROPRIATION

Appropriated from:
Federal revenues:

Department of interior
EPA, multiple grants

HHS-FDA oot

USDA, multiple grants

Special revenue funds:

Private - slow-the-spread foundation
Agriculture licensing and inspection fees
Commodity inspection fees
Freshwater protection fund
Grain dealers fee fund

Horticulture fund
Industry support

funds....coeeeenerennnne
State general fund/general purpose

Sec. 107. ENVIRONMENTAL STEWARDSHIP

Full-time equated classified positions
Environmental stewardship—S8.0 FTE positions
Michigan agriculture environmental assurance program—15.0 FTE positions
Farmland and open space preservation—7.0 FTE positions
Qualified forest program—9.0 FTE positions
Commercial forestry audit program
Local conservation districts
Migrant labor housing—9.0 FTE positions
Right-to-farm—3.0 FTE positions
Intercounty drain—4.0 FTE positions
GROSS APPROPRIATION

Appropriated from:

Interdepartmental grant revenues:
IDG from MDEQ), biosolids

Federal revenues:

Department of interior
EPA, multiple grants
USDA, multiple grants

Special revenue funds:

Agricultural preservation fund

Freshwater protection fund.........

Migratory labor housing fund
Private forestland enhancement fund
State general fund/general purpose

For Fiscal Year
Ending Sept. 30,
2015

45,900
519,500

40,400
217,400
8,063,400

12,181,300
646,700

C 12,828,500

222,600
525,700
320,700
832,100

20,700
3,818,700
437,100
151,900
606,400
38,300
243,000
5,611,300

1,246,100
4,284,100
905,700
2,535,000
150,000
2,173,800
1,214,300
569,000
475,100

13,553,100

101,400

120,600
305,600
917,000

584,000
5,013,000
164,600
35,000
6,311,900
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Sec. 108. LABORATORY PROGRAM
Full-time equated classified POSILIONS....cccveerrivereriieeteeretreeereeesre et saeseenas 90.0
Laboratory services—=36.0 FTE POSITIONS ...coeurerieirieiririntreentneerteenteeesesseecstsseeseesseeeseesesesessesesesenns
USDA monitoring—13.0 FTE positions
Consumer protection program—a41.0 FTE POSITIONS ...cccovevrirererinirieererieieerentrieereteieeeseeseesesseseesees
GROSS APPROPRIATTON w..oiiiiiiriecieirteeieieteeietsteesetetsesesesstesesetstseese et st e setseaesesetstnesesessenesssesssacns
Appropriated from:
Interdepartmental grant revenues:
IDG from LARA (LCC), liquor quality teSting fEeS......cciivirrrevereeirieeirtseeesteeseeeteeesseess e seese e sesens
Federal revenues:
EPA, MUILIPIE GTANES .oveeeieeieeieieeeeeieteeietete ettt ts e ts s e et e st e a st st esa et esesesassesesasssesasassnsasasens
HHS-FDA ..o
USDA, multiple grants
Special revenue funds:
Agriculture equine industry development fUnd.......ccoececeeeeenininieierinineeereeeeteeeet et eaeene
Agriculture licensing and iNSPECION fEES....c.civiriiuiiririeecrtreeertree ettt esa et e e sssse s
Gasoline inspection and testing fund
Refined Petroletum fUN.. ...ttt ettt se et et e et s se et s e e et s e e st esasasessesasansans
Renewable fUELS fUNG ...ttt se e s essae s assacsessssaesssseaces
TeStING fRES..cueeriiererererreeretrestee ettt sreeenes
Weights and measures regulation fees
State general fund/ZeNeral PUIPOSE .....coeueueverierreriririeeereeteeesteeee sttt ettt e sttt e et ss e astesesesessesesesenes

Sec. 109. AGRICULTURE DEVELOPMENT

Full-time equated classified POSITIONS .....cccvieeruerirtrieeerteieeeteeeetee ettt ettt eaesene 14.0
Agriculture development—11.0 FTE POSItIONS.....cccevierirnieererireeeenieieeesteeeeest ettt seesteseesessesenens
Food and agriculture industry growth initiative ......c.cccceeeererineeninineeeneeesestse et steseesesseseene
Grape and wine program—=3.0 FTE POSIEIONS...c.cceeieeeeeeeeeeeceeeeeeeeeeeeseeseeseeeseseseenesenes
Rural development value-added Qrants........coccccereeeenieieienirsereeteeeeseeseessess e seesesessssesesssessesasassens
GROSS APPROPRIATTION ...otiiiiiccretriteretteeseaseesesessasesesesssesesessastscsessasessssssstncsessastassessssescsessscacns

Appropriated from:

Federal revenues:
USDA, MUILIPIE GTANTS c.ctviiiietrieeirteieerteteeertet ettt ettt st et st et e et s e et s ese et esesasenes

Special revenue funds:
INAUSEIY SUPPOTE FUNAS ettt ettt ettt ettt et ettt sb s asaes
NONTELAIl LIQUOT £EES ..euiurieiiiiiiicet ettt ettt ettt ettt sttt ettt st sttt bttt sttt sttt tetes
State general fund/general PUIPOSE .....ccceeeieeeererireririrtririntrtrtsestststststststststststsessststssssststssssststssssssssssssssssssssns

Sec. 110. FAIRS AND EXPOSITIONS
Full-time equated classified POSILIONS .....cccceeerierererieeereeeeete ettt sae e et se s seens 1.0
Fairs and racing—1.0 FTE position
Shows and eXPOoSItiONS ......cceeeeeeeerereeereeereresreereenseenens
County fairs capital improvement grants..............
Purses and supplements - fairs/licensed tracks
Licensed tracks - light NOrSe Tacing.....cccoeeverrrenenirieeieeeestrieeetse ettt ettt ettt es
Light horse racing - breeders’ awards
Standardbred breeders’ awards
Standardbred purses and supplements - licensed tracks
Standardbred SIre SEAKES ...ttt ne
Thoroughbred supplements - HCeNSed trACKS .....ccccveeeeeieteeeeieeee ettt aessesenens
Thoroughbred breeders’ awards
Thoroughbred SIFe STAKES c..ecccieieeeeeieeetetee ettt ettt ettt e b e et s et snenene
GROSS APPROPRIATTON ...otiiieiiecretntneeieteeeeseeseseesesstsesesessaesesesstsesesessaseacssssssescsessesacsesssesessssscaens
Appropriated from:
Special revenue funds:
Agriculture equine industry development fUNd.......ccooceceeeieerininieierinineeenreeeetee et sseaeens
State general fund/Zeneral PUIPOSE ....ccceeeieeeeeeeiririririrtrintntrtsintstststetststsestststsessststsessststssssststsssssssssssssssssssens

For Fiscal Year
Ending Sept. 30,
2015

5,409,200
1,598,600
6,083,100

13,090,900

213,500

168,900
613,100
1,599,500

611,700
77,400
2,562,300
3,691,700
51,800
288,400
1,002,200
2,210,400

3,579,500
1,000,000
828,500

1,050,000

6,458,000

2,300,000

131,900
783,400
3,242,700

356,700

50,000
320,000
708,300

40,300

20,000
285,900
527,800
239,000
385,900
358,600
244,800

3,537,300

3,167,300
370,000



For Fiscal Year
Ending Sept. 30,

2015
Sec. 111. ONE-TIME BASIS ONLY
Food and agriculture industry growth initiative $ 2,000,000
Muskegon farmers market........cococeceeeeeevereerrrereennnns 200,000
Ottawa County agriculture incubator 500,000
GROSS APPROPRIATTION ...otiiiiicciitiicericcieatcesessstsesesssesesessssssesessasesssssesssnssesssssassessssesssssessaens $ 2,700,000
Appropriated from:
State general fund/ZENeral PUIPOSE .....ccveueueveriereerieirieeereeteeestesssesestsseesstesesesessesesessssesessssssesssssessesasessens $ 2,700,000

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2014-2015 is $73,919,600.00 and state spending from state resources to be paid to
local units of government for fiscal year 2014-2015 is $4,750,000.00. The itemized statement below identifies appropriations
from which spending to local units of government will occur:

DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT

Environmental SEeWardSNiD......cocecceieeeeeeeeeeieie ettt e et sese st se e s s besassstesasasesesanans $ 209,000
Michigan agriculture environment assurance Program ... creerererisrereressssesesessssesesesseseesesssseens 2,000,000
Local conservation districts 1,041,000
Qualified forest program.............. 1,500,000
TOTAL ..ttt ettt et ettt bbbt b e s st aesesenasans $ 4,750,000

Sec. 202. The appropriations authorized under part 1 and this part are subject to the management and budget act,
1984 PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in part 1 and this part:

(a) “Department” means the department of agriculture and rural development.

(b) “Director” means the director of the department.

(c) “EPA” means the United States environmental protection agency.

(d) “Fiscal agencies” means the Michigan house fiscal agency and the Michigan senate fiscal agency.
(e) “FTE” means full-time equated.

(f) “HHS-FDA” means the United States department of health and human services - food and drug administration.
(2) “IDG” means interdepartmental grant.

(h) “LARA” means the Michigan department of licensing and regulatory affairs.

(i) “LCC” means the Michigan liquor control commission.

(jG) “MDEQ” means the Michigan department of environmental quality.

(k) “MDNR” means the Michigan department of natural resources.

() “MOU” means memorandum of understanding.

(m) “Subcommittees” means all members of the subcommittees of the house and senate appropriations committees

with jurisdiction over the budget for the department.

(n) “TB” means tuberculosis.
(0) “USDA” means the United States department of agriculture.

Sec. 205. (1) For each new program or program expansion for which funds in excess of $500,000.00 are appropriated
in part 1, the department shall identify specific benchmarks intended to measure the performance or return on taxpayer

investment of the program and its associated expenditures. Not later than November 1, 2014, the department shall
report the proposed benchmarks to the house and senate appropriations subcommittees for that department, the house
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and senate fiscal agencies, and the state budget director. The department shall provide an update on its progress in
achieving those benchmarks at an appropriations subcommittee meeting called for the purpose of discussing benchmarks
and their status.

(2) Tt is the intent of the legislature that, beginning with the budget for the fiscal year ending September 30, 2016,
any proposal for a new program or an expansion of an existing program in excess of $500,000.00 initiated by the
executive branch or the legislature shall include, as part of the original proposal or budget request, a list of benchmarks
intended to measure the performance or return on taxpayer investment of the program or spending increase.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$5,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $6,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. The department shall cooperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that includes, but is not limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.
(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

(d) The number of active department employees by job classification.
(e) Job specifications and wage rates.

Sec. 208. The departments and agencies receiving appropriations in part 1 shall use the Internet to fulfill the
reporting requirements of this part. This requirement may include transmission of reports via electronic mail to the
recipients identified for each reporting requirement, or it may include placement of reports on an Internet or Intranet
site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced
and of comparable quality. In addition, preference shall be given to goods or services, or both, that are manufactured or
provided by Michigan businesses owned and operated by veterans, if they are competitively priced and of comparable
quality.

Sec. 210. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. Each director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.

Sec. 212. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed. The department may electronically retain copies of reports unless otherwise required by
federal and state guidelines.

Sec. 215. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 218. The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and

unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
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with funds appropriated in the department’s budget. The report shall be submitted to the house and senate appropriations
committees, the house and senate fiscal agencies, and the state budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

Sec. 228. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the prior fiscal year. This report
shall summarize the projected year-end general fund/general purpose appropriation lapses by major departmental
program or program areas. The report shall be transmitted to the chairpersons of the senate and house of representatives
standing committees on appropriations and the senate and house fiscal agencies.

Sec. 229. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittees on agriculture and rural development, respectively, and the senate and house fiscal agencies with an
annual report on estimated state restricted fund balances, state restricted fund projected revenues, and state restricted
fund expenditures for the fiscal years ending September 30, 2014 and September 30, 2015.

Sec. 230. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or
authority to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition
does not apply to legal services for bonding activities and for those outside services that the attorney general authorizes.

Sec. 231. The department shall maintain, on a publicly accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the agency’s performance.

Sec. 232. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 is $11,651,400.00. From this amount, total agency appropriations for pension-related legacy costs
are estimated at $6,512,000.00. Total agency appropriations for retiree health care legacy costs are estimated at
$5,139,400.00.

DEPARTMENTWIDE

Sec. 301. (1) Pursuant to the appropriations in part 1, the department may receive and expend revenue and use that
revenue to cover necessary expenses related to publications, audit and licensing functions, livestock sales, certification
of nursery stock, and laboratory analyses as specified in the following:

(a) Management services publications.

(b) Management services audit and licensing functions.

(c) Pesticide and plant pest management propagation and certification of virus-free foundation stock.
(d) Pesticide and plant pest management grading services.

(e) Laboratory support testing for testing horses in draft horse pulling contests at county fairs when local jurisdictions
request state assistance.

(f) Laboratory support analyses to determine foreign substances in horses engaged in racing or pulling contests at
tracks.

(2) Laboratory support analyses of food, livestock, and agricultural products for disease, foreign products for disease,
toxic materials, foreign substances, and quality standards.

(h) Laboratory support test samples for other agencies and organizations.

(i) Fruit and vegetable inspection at shipping and termination points and processing plants.

(2) The department shall notify the subcommittees and the fiscal agencies 30 days prior to proposing changes in fees
authorized under this section or under section 5 of 1915 PA 91, MCL 285.35.

(3) Annually, before February 1, the department shall provide a report to the subcommittees and the fiscal agencies
detailing all the fees charged by the department under the authorization provided in this section, including, but not
limited to, rates, number of individuals paying each fee, and the revenue generated by each fee in the previous fiscal
year.



Sec. 302. Of the funds appropriated in part 1 that are other than line-item grants, the department shall not provide
grants to local government agencies, institutions of higher education, or nonprofit organizations unless the department
provides notice of the grant to the subcommittees and fiscal agencies at least 10 days before the grant is issued. The
grants shall be used to support research or other related activities for the purpose of enhancing the agricultural
industries in this state.

FOOD AND DAIRY

Sec. 402. Not later than April 1, the department shall provide a report to the subcommittees and the fiscal agencies
describing significant food-borne outbreaks and emergencies, including any enforcement actions taken related to food
safety during the immediately preceding fiscal year.

ANIMAL INDUSTRY

Sec. 451. From the funds appropriated in part 1 for bovine tuberculosis, the department shall pay for all whole herd
testing costs and individual animal testing costs in the modified accredited zone to maintain split-state status
requirements. These costs include indemnity and compensation for injury causing death or downer to animals.

Sec. 453. (1) Of the funds appropriated in part 1, the department may provide for indemnity as provided for pursuant
to the animal industry act, 1988 PA 466, MCL 287.701 to 287.746, not to exceed $100,000.00 per order from any line item
for the current fiscal year. Before the department provides for an indemnification under this section, the department
shall report the reason for the indemnification, the amount of the indemnification, and to whom the indemnification is
to be paid. The report shall be given to the subcommittees and the fiscal agencies.

(2) The department of agriculture and rural development shall make an indemnification payment for the fair market
value of livestock killed by a wolf, coyote, or cougar, if the kill is verified by the department of natural resources. The
fair market value of the livestock shall be determined pursuant to the indemnification procedures prescribed in the
animal industry act, 1988 PA 466, MCL 287.701 to 287.746.

(3) The funds appropriated in part 1 for indemnification - livestock depredation are appropriated for indemnification
payments and related department costs under subsection (2). On or before March 1 of the current fiscal year, the
department shall report to the subcommittees and the fiscal agencies on costs incurred in the previous 2 fiscal years for
indemnification payments to producers made under subsection (2) and related department costs.

Sec. 454. The department shall use its resources to collaborate with the USDA to obtain TB-free status for the area
of the Lower Peninsula that is zoned as modified accredited advanced. The department shall also aggressively work
toward eradicating bovine TB in the modified accredited zone. The department shall also convene a workgroup to work
toward eradicating bovine TB in the modified accredited zone.

Sec. 456. Of the funds appropriated in part 1, no funds shall be used to enforce the mandatory electronic animal
identification program for any domestic animals other than cattle until specific procedures and guidelines for electronic
animal identification are outlined in statute.

Sec. 457. On or before October 15 of the current fiscal year and on a quarterly basis thereafter, the department shall
report to the senate and house agriculture committees, the subcommittees, and the fiscal agencies on the department’s
progress toward meeting the USDA requirements as outlined in the March 2007 bovine TB program review. The report
shall include, but is not limited to, information and data on: wildlife risk mitigation plan implementation in the modified
accredited zone; implementation of a movement certificate process; progress toward annual surveillance test requirements
set out in the June 2007 MOU; efforts to work with slaughter facilities in Michigan, as well as those that slaughter a
significant number of animals from Michigan; educational programs and information for Michigan’s livestock community;
any other item the legislature should be aware of that will promote or hinder efforts to achieve bovine TB-free status
for Michigan.

Sec. 458. From the funds appropriated in part 1 for animal industry, the department shall provide inspection and
testing of aquaculture facilities and aquaculture researchers as provided under section 7 of the Michigan aquaculture
development act, 1996 PA 199, MCL 286.877. It is the intent of the legislature that the department shall work with
aquaculture facilities and aquaculture researchers to identify, contain, and eradicate viral hemorrhagic septicemia in this
state.
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Sec. 459. It is the intent of the legislature that the department shall not conduct whole herd bovine TB testing on
any 1 herd in a TB-free zone more often than every 4 years or re-test until all other herds in their county have been
tested, unless involved in an epidemiological investigation, there is an outbreak within a 10 radius mile area, or is not
on a verified wildlife risk mitigated premises. If there is an outbreak within a 10 radius mile area, protocols outlined by
the current memorandum of understanding with the USDA shall be used.

ENVIRONMENTAL STEWARDSHIP

Sec. 601. The part 1 appropriation line item environmental stewardship shall be used to support department
agriculture pollution prevention programs, including groundwater and freshwater protection programs under part 87 of
the Michigan natural resources and environmental protection act, 1994 PA 451, MCL 324.8701 to 324.8717, and technical
assistance in implementing conservation grants available under the federal farm bill of 2014.

Sec. 603. The appropriation in part 1 for local conservation districts shall be allocated in the following manner:

(a) Of the total appropriation, local conservation districts shall receive funds to carry out the functions of environmental
conservation and protection programs within that district. The amount of money allocated under this subdivision shall
not be used by local conservation districts to replace any funds received from local sources.

(b) Any amount remaining from the appropriation after distributions under subdivision (a) shall be allocated for local
conservation district training.

Sec. 604. (1) Federal revenues authorized by and available from the federal government in excess of the appropriation
in part 1 under section 107 are appropriated and may be received and expended by the department for purposes
authorized under state law and subject to federal requirements.

(2) The department shall notify the subcommittees and fiscal agencies prior to expending federal revenues received
and appropriated under subsection (1).

Sec. 605. No funds other than those appropriated in part 1 for the Michigan agriculture environmental assurance
program shall be expended for administration or implementation of the Michigan agriculture environmental assurance
program.

Sec. 607. (1) It is the intent of the legislature that the department continue its activities in support of intercounty
drainage districts as provided in chapter 5 of the drain code of 1956, 1956 PA 40, MCL 280.101 to 280.106.

(2) The department shall work with representatives of intercounty drainage districts to develop a mutually agreeable
method of funding department costs associated with the intercounty drainage program.

Sec. 608. (1) The appropriations in part 1 for qualified forest affidavit program are for the purpose of increasing the
knowledge of nonindustrial private forestland owners of sound forest management practices and increasing the amount
of commercial timber production from those lands.

(2) The department shall work in partnership with stakeholder groups and other state and federal agencies to
increase the active management of nonindustrial private forestland to foster the growth of Michigan’s timber product
industry.

Sec. 609. From the appropriation in part 1 for commercial forestry audit program, it is the intent of the legislature
to provide grant funding to the qualified nonprofit sustainable forestry initiative to work with public and private
forestland owners to conduct site visits and prepare an analysis and audit of statewide best management practices for
water quality and the related forest ecosystem, including native plant and animal species and wildlife habitat. The best
management practices audit shall be performed by an audit team composed of qualified professionals, including, but not
limited to, the department, the department of environmental quality, university faculty, and conservation groups.

AGRICULTURE DEVELOPMENT

Sec. 701. (1) The department shall establish and administer a rural development value-added grant program. The
program shall promote the expansion of value-added agricultural production, processing, and access within the state.

(2) The department shall award grants on a competitive basis from the funds appropriated in part 1 for rural
development value-added grants. Grantees will be required to provide a cash match and identify measurable project
outcomes. Eligible grantees may include, but are not limited to, individuals, partnerships, cooperatives, private or public
corporations, and local units of government.



(3) A joint evaluation committee shall be selected by the director with representatives with agriculture, business,
and economic development expertise. The joint evaluation committee shall identify criteria, evaluate applications, and
provide recommendations to the director for final approval of grant awards.

(4) The department may expend money from the funds appropriated in part 1 for the rural development value-added
grants for administering the program.

(5) The unexpended portion of the rural development value-added grant program is considered a work project
appropriation in accordance with the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(6) The department shall provide an interim report no later than March 15 of the current fiscal year and a year-end
report no later than September 30 of the current fiscal year to the subcommittees and the fiscal agencies, including the
grantees, award amount, match funding, and project outcomes.

(7) Notwithstanding any other provisions of this section, the department shall award a $200,000.00 rural development
value-added grant to the Eastern Michigan food bank for completion of its new food hub facility.

Sec. 706. Not later than April 1 of the current fiscal year, the department shall provide a report to the subcommittees
and the fiscal agencies describing the department’s agriculture development and export market development activities.
The report shall identify grants awarded during the prior fiscal year, including a description of federal or private funds
made available as a result of department activities.

Sec. 709. (1) Not later than April 1 of the current fiscal year, the department shall provide a report to the
subcommittees and the fiscal agencies describing the activities of the grape and wine industry council established under
section 303 of the Michigan liquor control act of 1998, 1998 PA 58, MCL 436.1303.

(2) The report shall include all of the following:
(a) Council activities and accomplishments for the previous fiscal year.

(b) Council expenditures for the previous fiscal year by category of administration, industry support, research and
education grants, and promotion and consumer education.

(c) Grants awarded during the prior fiscal year and the results of research grant projects completed during the prior
fiscal year.

Sec. 711. (1) The department shall establish and administer the food and agriculture industry growth initiative. The
program shall use a grant process to support research, education, and technical assistance efforts focused on removing
barriers and leveraging opportunities identified by those in the food and agriculture industry as critical to business
development and growth within the state.

(2) In addition to the funds appropriated in part 1, the department of agriculture and rural development may receive
and expend funds received from outside sources for the food and agriculture industry growth initiative.

(3) The director shall establish a consortium of interested parties including those involved in the food and agriculture
industry sector to develop the program priorities described in subsection (1).

(4) The department shall award grants from the funds appropriated in part 1 or received from outside sources under
subsection (2) for food and agriculture industry growth initiative grants. Grantees will be required to identify measurable
project outcomes.

(5) A joint evaluation committee selected by the director shall evaluate applications and provide recommendations
to the director for final approval of grant awards.

(6) The department may expend money from the funds appropriated in part 1 for the food and agriculture industry
growth initiative for administering the program.

(7) Notwithstanding other provisions of this section, of the funds appropriated in part 1 for food and agriculture
industry growth initiative, $250,000.00 shall be designated for a regional public private partnership consisting of
Michigan Technological University and at least 1 pulp and paper manufacturing operation focused on removing existing
barriers and leveraging opportunities directly related to combined heat and power co-located with sustainable
agricultural food processing operations.

FAIRS AND EXPOSITIONS

Sec. 801. All appropriations from the agriculture equine industry development fund shall be spent on equine-related
purposes. No funds from the agriculture equine industry development fund shall be expended for nonequine-related
purposes without prior approval of the legislature.
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Sec. 802. All appropriations from the agriculture equine industry development fund, except for the Michigan gaming
control board’s regulatory expenses and the department’s expenses to administer horse racing programs and laboratory
analysis, shall be reduced proportionately if revenues to the agriculture equine industry development fund decline
during the preceding fiscal year to a level lower than the amounts appropriated in part 1.

Sec. 803. (1) In the event there is no live thoroughbred race meet in 2014 or 2015, all purse money and program
money appropriated for the thoroughbred industry in fiscal year 2013-2014 and fiscal year 2014-2015 shall be held in
escrow for a period not to exceed 18 months, or until a thoroughbred race meet license is applied for and granted by
the Michigan gaming control board.

(2) In the event there is no live standardbred race meet in 2014 or 2015, all purse money and program money
appropriated for the standardbred industry in fiscal year 2013-2014 and fiscal year 2014-2015 shall be held in escrow for
a period not to exceed 18 months, or until a standardbred race meet license is applied for and granted by the Michigan
gaming control board.

Sec. 804. It is the intent of the legislature that the Michigan gaming control board shall use actual expenditure data
in determining the actual regulatory costs of conducting racing dates and shall provide that data to the senate and house
of representatives appropriations subcommittees on agriculture and rural development and general government and the
fiscal agencies by November 1 of the current fiscal year. The Michigan gaming control board shall not be reimbursed
for more than the actual regulatory cost of conducting race dates. If a certified horsemen’s organization funds more than
the actual regulatory cost, the balance shall remain in the agriculture equine industry development fund to be used to
fund subsequent race dates conducted by race meeting licensees with which the certified horsemen’s organization has
contracts. If a certified horsemen’s organization funds less than the actual regulatory costs of the additional horse racing
dates, the Michigan gaming control board shall reduce the number of future race dates conducted by race meeting
licensees with which the certified horsemen’s organization has contracts. Prior to the reduction in the number of
authorized race dates due to budget deficits, the executive director of the Michigan gaming control board shall provide
notice to the certified horsemen’s organizations with an opportunity to respond with alternatives. In determining actual
costs, the Michigan gaming control board shall take into account that each specific breed may require different regulatory
mechanisms.

Sec. 805. (1) The department shall establish and administer a county fairs capital improvement grant program. The
program shall assist in the promotion of building improvements or other capital improvements at county fairgrounds of
the state.

(2) The department shall award grants on a competitive basis to county fair organizations from the funds appropriated
in part 1 for county fairs capital improvements grants. Grantees will be required to provide a dollar-for-dollar cash
match with grant awards and identify measurable project outcomes.

(3) The department shall identify criteria, evaluate applications, and provide recommendations to the director for
final approval of grant awards.

(4) The department may expend money from the funds appropriated in part 1 for the county fairs capital improvement
grants for administering the program.

(5) The unexpended portion of the county fairs capital improvement grant program is considered a work project
appropriation in accordance with the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(6) The department shall provide a year-end report no later than December 1, 2015 to the subcommittees and the
fiscal agencies, including the grantees, award amount, match funding, and project outcomes.

Sec. 806. (1) The amount appropriated in part 1 for shows and expositions shall be expended for the purpose of
financial support, promotion, prizes, and premiums of equine, livestock, and other agricultural commodity expositions in
Michigan.

(2) The department shall award grants for the purposes stipulated in subsection (1) on a competitive basis to persons
organizing shows and expositions from the funds appropriated in part 1 for shows and expositions. Grantees will be
required to provide a dollar-for-dollar cash match with grant awards and identify measurable project outcomes.

(3) The department shall identify criteria, evaluate applications, and provide recommendations to the director for
final approval of grant awards.

(4) The unexpended portion of the appropriation for shows and expositions is considered a work project appropriation
in accordance with the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(5) The department shall provide a year-end report no later than December 1, 2015 to the subcommittees and the
fiscal agencies, including the grantees, award amount, match funding, and project outcomes.
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ONE-TIME BASIS APPROPRIATIONS ONLY

Sec. 1101. The 1-time appropriations in part 1 for food and agriculture industry growth initiative shall be expended
in accordance with the requirements of section 711 of this part.

PART 2A

PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2015-2016

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2016 for the line items listed in part 1. The fiscal year 2015-2016 appropriations are anticipated to be the same as those
for fiscal year 2014-2015, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2015
consensus revenue estimating conference.

ARTICLE IV
DEPARTMENT OF COMMUNITY HEALTH

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of community health for the fiscal year ending September 30,
2015, from the following funds:

DEPARTMENT OF COMMUNITY HEALTH

APPROPRIATION SUMMARY
Full-time equated unclassified POSIEIONS ..c.coveviueriririeeiirineeercee ettt ns 6.0
Full-time equated classified POSITIONS ...o.eucceeeerruereetrieeerineeeerteeeeetetee ettt e seseesene 3,648.1
AVETAZE POPULALION. ..cveuireieeecieteieciete et ee e e et ese et e e e stese e et ssesesessesesassnsesasasesssesensssesans 893.0
GROSS APPROPRIATION ....oouiiiieeeeeeeieieeeeseeeeseesesesesssessseasssssssesssssesssssssesssssssssssssesssssssssssssssenes $ 18,215,375,900
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers........cocvvecereevevereneeesereneeeneneeene 9,425,900
ADJUSTED GROSS APPROPRIATTION .....civiiiiiiieeeeeeeeeeeseseeseeesssssesesssesesesssssessssssssssssnssenes $  18,205,950,000
Federal revenues:
Total fEAETAl TEVEIUES ...ccveveeeereeeieteeeteeeete ettt e st e re st e be e be s e e be e e b e se e bessesessenssensesansesassaneen 12,539,355,700
Social security act, temporary assistance for needy families .......cccoceveeeeeeecereereceseeeeeee e 18,330,400
Special revenue funds:
TOLAL L0CAL TEVENUES.....c.veueevereeerreerteieestereeesteestesesessesesseseesessesassasaesessassesessesesseseesassessssessesessensesessesessesassenss 220,102,400
TOLAL PIIVALE TEVEIUES ...ueeeveeereiieieieenieieieeetsaeetste e etssesesestesese e tesesesessesesassssesesasensesasesssesessssnsesssansasesanans 127,056,600
Merit aWard tFUSE FUN...c.cov ettt e s e b aese bt e s esesbesnesannen 68,334,700
Roads and risks reserve fund 60,900,000
AULISIN COVETAZE TUNM ..ottt ettt ettt ettt st et s s e et b e e et esesanasesenans 5,500,000
Total other state restricted FEVENUES ......ccvivicieeeeeeeeeeste ettt e e sse e sesse e s e s ssessesassaneen 1,926,668,300
State general fund/ZENeral PUIPOSE .....coeuveceriereereririeeireeieeesteseestsseseesesteseesesseseessssesessssssessssssssesasassens $  3,239,701,400
Sec. 102. DEPARTMENTWIDE ADMINISTRATION
Full-time equated unclassified POSILIONS ....cveeeereeeeeeeririeiireecrrecrr e 6.0
Full-time equated classified POSITIONS .....ecviveeriererireeerertree sttt eaes
Director and other unclassified—6.0 FTE positions......cccceceveeeeeeeevereeenececeseeeeceesenenas $ 724,700
Departmental administration and management—180.7 FTE positions 217,088,800
Worker’s compensation PrOTa..... ... eeererererereresesesesesesesesssssesessssesesessesessssssessssesenes 5,000,500
Rent and DUilding OCCUPANCY ......ccvevrveeeririeeerieieerestsie et eeestesssesessssesessstesesasessesesasessesesassssesssasessesasansans 10,268,900
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Developmental disabilities council and projects—10.0 FTE positions
Human trafficking intervention services
GROSS APPROPRIATION

Appropriated from:

Federal revenues:
Total federal revenues

Special revenue funds:

Total private revenues
Total other state restricted revenues
State general fund/general purpose

Sec. 103. BEHAVIORAL HEALTH PROGRAM ADMINISTRATION AND SPECIAL

PROJECTS

Full-time equated classified positions
Behavioral health program administration—102.0 FTE positions
Gambling addiction—1.0 FTE position
Protection and advocacy services support
Community residential and support services
Federal and other special projects

Family support subsidy ........ccceveverunene

Housing and support services
GROSS APPROPRIATION

Appropriated from:

Federal revenues:
Total federal revenues
Social security act, temporary assistance for needy families

Special revenue funds:

Total private revenues
Total other state restricted revenues
State general fund/general purpose

Sec. 104. BEHAVIORAL HEALTH SERVICES

Full-time equated classified POSILIONS .....cicerieieeriririeeertrteeeteeeetree ettt ss et e e ns 9.5
Medicaid mental health services
Community mental health non-Medicaid services....
Mental health services for special populations
Medicaid substance use disorder services
CMHSP, purchase of state services contracts
Civil service charges
Federal mental health block grant—2.5 FTE positions
State disability assistance program substance use disorder services
Community substance use disorder prevention, education, and treatment
Children’s waiver home care program
Nursing home PAS/ARR-OBRA—7.0 FTE positions
Children with serious emotional disturbance waiver
Health homes

Healthy Michigan plan - behavioral health
GROSS APPROPRIATION

Appropriated from:

Interdepartmental grant revenues:
Interdepartmental grant from the department of human services
Federal revenues:
Total federal revenues

Special revenue funds:

Total local revenues
Total other state restricted revenues
State general fund/general purpose

For Fiscal Year
Ending Sept. 30,
2015

3,042,200
200,000

46,325,100

15,472,900

35,200
829,800
29,987,200

51,172,900
3,003,900
194,400
592,100
2,839,200
18,149,900

13,238,800

89,191,200

39,567,400
18,330,400

200,000
3,003,900
28,089,500

2,323,857,900
97,050,400
8,842,800
45,867,300
139,465,600
1,499,300
15,445,500
2,018,800
73,811,800
21,544,900
12,260,600
12,647,900
900,000
274,331,900

3,029,544,700

6,351,500
1,937,773,000
25,228,900
22,506,200
1,037,685,100
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For Fiscal Year

Ending Sept. 30,
2015
Sec. 105. STATE PSYCHIATRIC HOSPITALS AND FORENSIC MENTAL HEALTH
SERVICES
Total average POPULATION c..o.eucrieereeeteeeteceeteeetetee sttt ettt sttt et s s e sesaesens 893.0
Full-time equated classified POSITIONS ...c.eucceeeereuerirteieeertreeeerteteeeet ettt seeaene 2,130.9
Caro Regional Mental Health Center - psychiatric hospital - adult—461.3 FTE positions ............. $ 56,257,100
AVETAZE POPULALION. ..c.veueeiieeeeieteieetete ettt ettt st s e st s e e st a st e e esassssenesassenens
Kalamazoo Psychiatric Hospital - adult—466.1 FTE positions 64,409,100
AVETage POPUIALION. ..c.cueuiuieueceeeeeeeeeeeeeee et e et e e eaeaes
Walter P. Reuther Psychiatric Hospital - adult—420.8 FTE positions 55,919,900
AVETAZE POPULALION. ...veuerereeecieteteetete e e e e et e et e e e s et e e e seesesasestesesasssesesassssesasanssesasersasasans
Hawthorn Center - psychiatric hospital - children and adolescents—226.4 FTE positions ............. 28,778,000
AVETAZE POPULATION. c..uueeerereueieereeeeeeeeeeeeee e eesesesese e e e e e e e e e e e e e ese e s e sesesesesassnssenssanesesens
Center for forensic psychiatry—b556.3 FTE positions 72,695,200
Average POPULALION......ccceeieueeriririeeerteteeetetee ettt .
REVENUE TECAPLUTE ...ttt ettt ettt et e a et st s et tene 750,000
IDEA, federal Special EAUCATION .....c.cecieieieeerieirieeeirieeeeeeeestetee sttt ettt et et e et se e sstesesasassssasaseans 120,000
Special MAINEENANCE .....coveveeeerierieiieeeeeree et seese s e e s sssesessssesens 332,500
Purchase of medical services for residents of hospitals and centers 445,600
Gifts and bequests for patient living and treatment environment............coceceeeeveeveeeeeeesecenieeresesreenens 1,000,000
GROSS APPROPRIATTION ...ttt esese e eseesesese e e e e e sesesesssesesesesesessssnsssnsnsnssenen $ 280,707,400
Appropriated from:
Federal revenues:
Total fEAETAl TEVEIUES ....cveveeereeeteteeeteee ettt e et et seese st e e be e e b e s e s be s esassesssbensesansenassanees 34,724,400
Special revenue funds:
CMHSP, purchase of state services contracts 139,465,600
Other 10cal TEVENUES .....ccovveerererreeeriereeeseeeeeeesenens 19,493,800
Total private revenues 1,000,000
Total other state reStriCted FEVEIUES ......cvciceeeeeeieeeiereerecteereeseseseesersessessessessessessassesseessessensensessessanss 18,871,300
State general fund/ZeNeral PUIPOSE .....ceceeeireriririririniririsisisistsisiststsessststseseststsessstssssssssssssssssssssssssssssssssssssssns $ 67,152,300
Sec. 106. PUBLIC HEALTH ADMINISTRATION
Full-time equated classified POSIEIONS .....eceeeeerrerertrieeieireetrteee ettt et e e seaes
Public health administration—7.3 FTE positions.......cccceceeeceeerueneeee $ 1,574,000
Health and wellness initiatives—11.7 FTE positions........ccceeuee.e. 8,950,000
Vital records and health statistics—81.4 FTE positions 11,483,500
GROSS APPROPRIATTON ..ottt tseese s e e st se et t e setsesssesetsassesesesesssesssaens $ 22,007,500
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of human Services.......ovvmmevereeerevecesesseresssereenns 1,208,200
Federal revenues:
Total fEAETAl TEVEIUES ...ccveveeeereeeeieeeteteete ettt e st e se st e te e se e e e sesaesessesesesassessesessansssessesassansan 3,657,000
Special revenue funds:
Total other state restricted FEVENUES .....cccvievecieeeteeeeecete ettt sa et be s sesbeneaennen 12,053,900
State general fund/general PUIPOSE .....coeueeverieirerinirieeeteeeesteiee sttt et st st e et se e et seseastesesesasseseseseens $ 5,088,400
Sec. 107. HEALTH POLICY
Full-time equated classified POSIEIONS .....ccceereeriririeeinireeestrceestreesestee et ses e esa st eesassens
Certificate of need program administration—12.3 FTE positions $ 2,785,200
Emergency medical services program—23.0 FTE POSItIONS.....ccccceveeerevererireeerenieeeieeeteseessessesessesenens 6,421,800
Health INNOVALION QTANTS...c.iiiieieieeieteeeeeeee ettt ettt e et st se et et e e e se b e asesesssasesesasans 1,500,000
Health policy administration—24.1 FTE positions .. 3,112,700
Michigan essential health PrOVIAET ...ttt sttt enenene 3,691,300
Minority health grants and CONTIACES .....ccceveveririereririetecereeeetee ettt ettt se et snenene 612,700
Nurse education and research program—a3.0 FTE positions 774,400
Primary care services—1.4 FTE positions 4,067,900
Rural health services—1.0 FTE position............... 1,555,500
GROSS APPROPRIATION ....ouiiiieieeeieeeeieieeneeieaeseseaeeseseseseseseseeseesese e e e sesesesesesesesesenesensnsnssensnsncnenen $ 24,421,500

14



Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of licensing and regulatory affairs

Interdepartmental grant from the department of treasury, Michigan state hospital finance

AULNOTIEY 1ottt sttt sttt et st e et st e st s b e et snenans
Federal revenues:
TOtal fEAETAL FEVEIUES ....vveeeerereeeeereeeeeeeeteetet ettt ettt ssssssseses
Special revenue funds:
TOtal PrIVALE TEVEINUES ....cccetreeueirerteiecnteeeietet ettt ettt st sse et e st sesenesesenens
Total other state restricted FEVENUES .....cccoveveeiririeerirteeererteeetre ettt
State general fund/general PUIPOSE .....coceeeveeirerererinieerenieeeestseeesest sttt sassesesenes

Sec. 108. LABORATORY SERVICES
Full-time equated classified POSITIONS .....cccvieiereerinieieenireeetneeeee ettt
Laboratory services—100.0 FTE positions
GROSS APPROPRIATTION ....oviiiiiccrciriteretieereaeesesesseesesesssesessssessscsessssesesssssacnens
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of environmental quality................
Federal revenues:
TOtal fEAETAl FEVEIUES ...veveeeeerereetcirtreeeetrtetetet ettt sttt s s saenns
Special revenue funds:
Total other state restricted FEVENUES .....ccceveveeirerreeririreereereetreeeeeeeeseeeeeeeseeene
State general fund/general PUIPOSE ......ccccveeerereeereereneneereeeeeseseeeseeeeseeseesesesssenes

Sec. 109. EPIDEMIOLOGY AND INFECTIOUS DISEASE

Full-time equated classified POSITIONS .....cccveverueeriririeererireertreeeeere et
AIDS surveillance and prevention program..............
Bioterrorism preparedness—52.0 FTE positions.....
Epidemiology administration—41.6 FTE positions..
Healthy homes program—=_8.0 FTE POSItIONS ....ccceceeeereeerieeeeeeesieeceeeeeseeseeseesesenens
Immunization program—12.8 FTE POSItIONS ...ccceereeerererrrererirereneeenieeereeseecseeeeneeens
Newborn screening follow-up and treatment services—10.5 FTE positions
Sexually transmitted disease control program—20.0 FTE positions
Tuberculosis control and Prevention ............ceennneernnesesennenes
GROSS APPROPRIATTION ....oiiiiiicciniiieiiiceientcsesessiesesessssesesessssssesesssscsesssssassens

Appropriated from:

Federal revenues:
Total federal FEVEIUES .....cciuiuiuieeieeiieiieieieteieiierceereteeerer e seae s saesesens

Special revenue funds:
TOtal PrIVALE TEVENUES ....ccietreeueirtrieeirteieetetee ettt ettt sttt e st s eassssenens
Total other state restricted revenues
State general fund/general PUIPOSE ......ceeeceeeeeererererieeerteeesestessesessssesssessessssssssesssessens

Sec. 110. LOCAL HEALTH ADMINISTRATION AND GRANTS
Full-time equated classified POSItIONS ....cccevereereereieeereeee ettt et
Essential local public health services
Implementation of 1993 PA 133, MCL 333.17 015
Local health services—2.0 FTE pPOSItIONS....cocoveveririeeririniierentreserentsieeeseeseesestsseesenes
Medicaid outreach cost reimbursement to local health departments ..........cccceevuec.
GROSS APPROPRIATTION ...ttt esssesesesessesesessssssesessssssesssssassens
Appropriated from:
Federal revenues:
Total federal FEVEIUES .....cciuiriuieieiiireieieieietceirteteeereteeeereteae et ses s seaeseaens
Special revenue funds:
TOLAL 10CAL FEVEIUES ....vvveeeeeieeeieteteteteeetetetetet ettt sttt s s sa s enes
State general fund/general PUIPOSE .....cccoceceerevereerereererereeeneeeereeeeseeseeseeseseeeseenes

...................... 2.0

For Fiscal Year
Ending Sept. 30,
2015

774,400
116,200
7,994,500
865,000

6,565,700
8,105,700

19,043,200

19,043,200

975,600
2,298,100

8,993,900
6,775,600

1,854,100
30,094,200
11,845,700
4,386,200
15,022,300
6,748,800
6,252,900
867,000

77,071,200

58,971,700

338,800
11,110,500
6,650,200

40,886,100
20,000
537,300
9,000,000

50,443,400

9,537,300

5,150,000
35,756,100
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For Fiscal Year

Ending Sept. 30,
2015
Sec. 111. CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH
PROMOTION
Full-time equated classified POSItIONS.....cccevevrereeereeererinieeerieeereeeeeene
AIDS prevention, testing, and care programs—31.7 FTE positions.... $ 70,427,500
Cancer prevention and control program—12.0 FTE POSItions ....ccecececvvevevenneienenneieineneereneeeenenns 15,009,000
Chronic disease control and health promotion administration—29.4 FTE positions........cccececeeeeeenne 4,139,900
Diabetes and kidney program—=8.0 FTE POSItioNS ......ccccceeeeeecerieeereersieeeseeeeeeseeeenenns 1,893,300
Injury control INtErvention PrOJECE ......ccoivrerereirieceretreerte ettt sttt et es 1,350,000
Smoking prevention program—12.0 FTE positions 2,111,000
Violence prevention—2.9 FTE positions 1,824,000
GROSS APPROPRIATION .....coeevierrrrrccrreecnenees e $ 96,754,700
Appropriated from:
Federal revenues:
Total fEAETAl TEVEIUES ....cveeveeereeeeeteeeteeee ettt e st seese st e e se e se s e e se s ebessessebessesansensesensenensensesansen 49,169,800
Special revenue funds:
TOLAL PYIVALE TEVEIUES ....cueereeueniieteieenteteieeet ettt ettt ss e et b e se st s s ese et ssesesteseseseneteseseneassnsnens 38,778,400
Total other state restricted FEVENUES ......cccieecieeeeeeeeesteeeete ettt e e b e se s s be s ssesae e esennes 5,535,000
State general fund/ZeNeral PUIPOSE .....cceeeveririrerinirieeenieieeresteeee sttt esestsseesesssseesassssessssssesesesessesesessans $ 3,271,500
Sec. 112. FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES
Full-time equated classified POSIEIONS .....ccceeueeeeeeeetrtececeeee ettt e e sese e snnesens 65.6
Childhood lead program—=2.5 FTE POSILIONS ...ccceviriririririninininirinininistsesesesesessstsssesssesesesssssesssssssssssssssssssens $ 1,236,200
Dental programs—3.0 FTE POSITIONS ...cccoeuiiviririeiecririeecrteteieeteeeeetst ettt sse ettt seestesesesessesenens 1,647,600
Dental program for persons with developmental disabilities.........ccocovevererrrverenreienennnne. 151,000
Family, maternal, and children’s health services administration—46.1 FTE positions...... 7,817,800
Family planning local agreements 8,310,700
Local MCH services.......cceeervereenene 7,018,100
Pregnancy prevention program 602,100
Prenatal care outreach and service delivery support—14.0 FTE positions.............. 19,685,700
SPECIAL PIOJECES uueurererereierieeieietereeeteteeestetesesstesssessssesesassssesesasssesasassssesesessssesasasssesesensesesassnsasesesassnsesasansans 6,832,900
Sudden infant death SyNdrome Programi......cocoecceereuereriereererineeetetrieeesteseesestese et teseseestesesesesseseneseens 321,300
GROSS APPROPRIATTON ...otiiiiirieeieistreeieieteeietsteesetstseseseseteesetstsesesesetsteseseteaesesstsaesesessenesssssscaens $ 53,623,400
Appropriated from:
Federal revenues:
Total fEAETAl TEVEIUES ...ccvecreeeereereteeetetrer ettt e sttt e st e et e et e e se e e e se e e s e aesessesassessesesassssessesassanean 41,805,000
Special revenue funds:
TOLAL L0CAL TEVENUES....c.veueereereeeeteeeteteeete et te e sesae e seste e te s sessesassesaesessesasensesassensesensesansensesensenensensesansen 75,000
Total private revenues........ccceeererenene 874,500
State general fund/general purpose $ 10,868,900
Sec. 113. WOMEN, INFANTS, AND CHILDREN FOOD AND NUTRITION
PROGRAM
Full-time equated classified POSIEIONS ...c.ccceereeriririeeerireerentreeet ettt sa st sesesens 45.0
Women, infants, and children program administration and special projects—45.0 FTE positions.. $ 17,923,200
Women, infants, and children program local agreements and food COStS......eoereeureverererreercrirercncnnnes 256,285,000
GROSS APPROPRIATTON ...otiiiririecieirtneeieistneesetseseaesetstsesesessaesesesstsesesessaseasssssssencsesssssesessssneseseseaens $ 274,208,200
Appropriated from:
Federal revenues:
Total fEARTAL TEVEIUES .....vecveererreereeeereeetetetestesseeseeseeseeseesessessessessassassesssessessensessessessessassessasssessensensessessanss 213,130,300
Special revenue funds:
TOLAL PIIVALE TEVEIUES ....cuiireeieiieieieenteteiertet sttt ettt ettt e e st st e a st s b ese et esesesatebesensstesesenasesenens 61,077,900
State general fund/general PUIPOSE .....cceceieeeeeiriririririrtrintntrtseststststststetsestststsestststsessststssssststsssssssssssssssssssens $ 0
Sec. 114. CHILDREN’S SPECIAL HEALTH CARE SERVICES
Full-time equated classified POSILIONS ....cicieerrivererirerteeretreeeree et sae e ae e enas 46.8
Children’s special health care services administration—44.0 FTE poSitions .....c.ccceceveeeeerererererercrenne $ 5,582,100
Bequests for care and services—=2.8 FTE POSItiONS.....ccccceeereeverinrenenineeereneneesenieaene 1,528,800
OULTeach ANd AAVOCACY ..coveveereerrreerirtereerieteeesteseeesteseesesteseseestesesesessssesassssesesasensesesanssesessnsssesssersssesasansans 5,510,000
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For Fiscal Year

Ending Sept. 30,
2015
Nonemergency medical tranSPOrtaAtiON.......cccceeeeeerrieererieeererieee ettt s et ss e et se e sssesesasessesasaseans $ 1,505,900
Medical care and treatment 187,931,700
GROSS APPROPRIATION ...ttt eeseseseseeseesesesese e e esesesesesssesesesssssessssssssssnsnssenes $ 202,058,500
Appropriated from:
Federal revenues:
TOtAl fEACTAL FEVEIUES ....veevereereeeereeeriereeeteeteeerereseeteeeseseesestesesese e sessesesseseesessesensessesensesensensesensesssensesensen 106,258,400
Special revenue funds:
TOLAL PIIVALE TEVEIUES ....cueireereeiieteieirteteetnt ettt ettt ettt ettt e s ese et e s e e et ebeseaestesesenesenenens 1,009,300
Total other state resStriCted FEVEINUES .....ucivvereeeeeeeeeereeeeeteeeeteeese et eeseeesesessesessesessessesessessesessesenses 3,857,400
State general fund/ZENeral PUIPOSE .....coeueeceriririerinirieeereeteerertseeesest st et st s esesssse e sassssesesastesesessssesesessans $ 90,933,400

Sec. 115. CRIME VICTIM SERVICES COMMISSION

Full-time equated classified POSItiONS......ccoeecererrreverenreerenirieeenens
Grants administration services—13.0 FTE positions $ 2,128,100
Justice asSISEANCE GTants......cccoevvvererireniienerereeese e 15,000,000
Crime victim rights services grants 16,870,000
GROSS APPROPRIATTION ...ttt ese e eseseeseesssesese e s sesesesssesssesesesesssessssssssnsnsnssenes $ 33,998,100
Appropriated from:
Federal revenues:
Total fEAETAl TEVEIUES ...covecveeiereereeieerteereteerte et ste e st e ae st e s e e se e s e se e ssassesessesassassesessassssessesessansen 18,696,900
Special revenue funds:
Total other state restricted FEVENUES ......cccvieveiieeeeeeeeerteerete et e e be e se st e e be s ssesseassennes 15,301,200
State general fund/ZENeral PUTPOSE ....ccveveeceriereeriersieeeeteseeestssssesessesesesssesesasssesesassssesesssssesssassssesassnsns $ 0

Sec. 116. OFFICE OF SERVICES TO THE AGING

Full-time equated classified POSILIONS ....cccieeeiivererirecreeretr ettt se e sae e sae e aas
Office of services to aging administration—40.0 FTE positions $ 7,600,700
COMMUNIEY SEIVICES c.vueuiereueerieerieertrteaeesteteseestessseestsaeesestsseseststesesestessseseststeseseststesesesttesenentstesesestssesenesenns 39,013,900
NULTTEION SEIVICES c.uviuririreeereereereeeeeeeereeteetessessessessesssessessessessessessassassassasssessessensensassassessessessesssensensensensansanses 39,044,000
Foster grandparent volunteer program 2,233,600
Retired and senior volunteer program.................. 627,300
Senior companion volunteer program...........c.ceeu... 1,604,400
Employment assistance .........cccceeevevenvevcnennreevencnens 3,500,000
Respite care program ...........c....... 5,868,700
GROSS APPROPRIATION $ 99,492,600

Appropriated from:

Federal revenues:
Total fEAETAl TEVEIUES ....cvceveeereeeeeieeeteteeteeete et eae sttt eese st e e saese s e e be s e b assessesesesansensesensenensensesansen 57,534,600

Special revenue funds:
TOLAL PIIVALE TEVEINUES ...ucueverereeiieteieieteeeetetssesetete e eseetesssestesesa e sesesasessesesasssesasasensesasesssesesansnsesssaressesanans 677,500
Merit aWard tFUSE FUN ..ottt et e be e bbb e se b e s b e s ene s ennesannen 4,068,700
Total other state restricted FEVENUES .....cccivicieeeeeeeteertetrete et sse e e s e se s ssessesessaneen 1,400,000
State general fund/ZENeral PUIPOSE ...c.coveueecerieeeereeirieeeeeteeestessesessssesesstesesesessesesassssesessssssessssssssesasensans $ 35,811,800

Sec. 117. MEDICAL SERVICES ADMINISTRATION

Full-time equated classified POSILIONS .....ccccveieueereeireeieteeetete ettt te et se e seaes 495.5
Medical services administration—435.5 FTE POSItIONS ..ccevevirireeeininieeenieieerentsieeestsieeesteseesesssnenens $ 79,697,800
Healthy Michigan plan administration—=36.0 FTE poSItions......cccccceeeeverreeneetrenereneneeerenieeeressseeene 49,353,800
Facility inspection Contract.......cocceeeeeeveeereeeseceniseeresseseseeeeeeseesenenns 132,800
MIChild adminiStration .......cceeeeeeevereciereneereeeere et sae e renens 3,500,000
Electronic health record incentive program—24.0 FTE positions 144,233,600
GROSS APPROPRIATION ....uotitiiiirieertrtrieetsteteeesteseestssssesessesesesessssesasassssssessssesesssssssessssssesssassssesssens $ 276,918,000

Appropriated from:

Federal revenues:
Total fEAETAl TEVEIUES ...covceeeeereeeeeieeeteeee ettt ettt se e e b e s se s e e be s ebassessebesesansensesensenensensesansen 233,720,400

Special revenue funds:
TOLAL LOCAL FEVEINUES......veueereereeeereeeteteeereceeseeresesesesessesesessesessessesessesesessesensesssensesansensesersesensensesensesssensesensen 105,900
TOLAL PIIVALE TEVEIUES ....cuiireereniieieieenteieietet sttt ettt et se st sttt et s s e s e et et e e satebeseastesesasensesenens 100,000
Total other state restricted revenues 331,700
State general fund/ZENeral PUIPOSE .....cceveverirreereririeeineeteeesteesesestsseesestesessessesesessssesessssssesssasessesssassns $ 42,660,000
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Sec. 118. MEDICAL SERVICES

Hospital services and therapy
Hospital disproportionate share payments
Physician services
Medicare premium payments
Pharmaceutical services
Home health services
Hospice services

TrANSPOTTALION ...ttt ettt s et e st e s se st e e st s e s se e e e se e sestesassasessassesassasessansesessessesesesessansen

Auxiliary medical services

Dental services

Ambulance services

Long-term care services...............

Integrated care organizations
Medicaid home- and community-based services waiver
Adult home help services
Personal care services
Program of all-inclusive care for the elderly
Autism services
Health plan services
Health insurer fee reserve fund..
MIChild program
Special indigent care payments
Federal Medicare pharmaceutical program
Maternal and child health
Healthy Michigan plan

Subtotal basic medical services program...............
School-based services.......c.ccceueeecueee

Special Medicaid reimbursement

Subtotal special medical SEFVICES PAYINENLS c.cc.eueueeirueuiiriririeerireeeeteee ettt e sttt et ese e et eseesees

GROSS APPROPRIATION

Appropriated from:
Federal revenues:

Total federal revenues

Special revenue funds:

Total local revenues

Total private revenues..................
Merit award trust fund.................

Roads and risks reserve fund
Total other state restricted revenues
State general fund/general purpose

Sec. 119. INFORMATION TECHNOLOGY
Information technology Services and ProJECtS......cv i irnneieninirieerenteeeresteeeesessere et esessesesesenns
Michigan Medicaid information SYSEEIN .....cvccceieueeereeieecrieteeeetete ettt se e eeae s et sssaseesesanens

GROSS APPROPRIATION

Appropriated from:
Federal revenues:

Total federal revenues

Special revenue funds:

Total private revenues
Total other state restricted revenues
State general fund/general purpose

Sec. 120. ONE-TIME BASIS ONLY APPROPRIATIONS

University autism programs

Autism family assistance services..

Pay for success contracts

18

For Fiscal Year
Ending Sept. 30,
2015

1,251,951,200
45,000,000
393,821,100
408,503,400
303,791,800
5,804,700
111,982,500
23,288,200
7,268,800
200,341,500
11,000,000
1,393,963,800
478,495,500
325,318,000
302,440,800
12,237,000
66,672,600
25,171,800
4,905,539,800
87,057,500
71,220,100
10,000,000
150,883,900
20,279,500
2,376,690,900
12,988,724,400
112,102,700
321,831,500

433,934,200

13,422,658,600

9,656,901,100

30,583,200
2,100,000
64,266,000
60,900,000
1,814,320,300
1,793,588,000

37,002,700

50,201,100

87,203,800

45,480,400

20,000,000
1,988,000
19,735,400

7,000,000
1,500,000
1,500,000



For Fiscal Year

Ending Sept. 30,
2015
Bone marrow transplant regiStry ..o ieeeieeecree ettt ettt a et se et enanens $ 250,000
Child and adolescent health services 2,000,000
Mental health commission recOMMENAATIONS .....ccevvereerererrerrerereereerereereseereeseeeressessesesseseesessesessessesessesenes 8,962,500
Dental ClINIC PrOGIAM......cccevieiiiieieeertee ettt ettt sttt e e st sttt e st st e et sbe e et esesesasesenens 4,092,300
Healthy kids dental computer project 3,000,000
Statewide tratuMa SYSTEIN ..c.ccivviiriririeieeririeeerteteeest sttt ettt e e st st e et se e et ssensssstesesasasesasaneans 1,300,000
SENIOT OLYINPICS 1euvurrreereiririririsinisisisisesesistssseststssssstssssssstsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssns 100,000
GROSS APPROPRIATION ....oouiiiieieeeeeeeieieneneseieaeseseaeseseseseseseseseeseesese e e e sesesesesesesenesenssensssnssensnsnenenen $ 29,704,800
Appropriated from:
Federal revenues:
Total fEAETAl TEVEIUES ...ccvevieereieieteeeteeeete ettt e st e se e e e be e se s e e be e e s asse e besaesassesessensesansesassaneas 6,662,500
Special revenue funds:
Autism coverage fund.......c.ececeevreerenneieneninenenenens 5,500,000
State general fund/general purpose $ 17,542,300

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2014-2015 is $5,301,104,900.00 and state spending from state resources to be paid
to local units of government for fiscal year 2014-2015 is $1,108,135,300.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

DEPARTMENT OF COMMUNITY HEALTH
BEHAVIORAL HEALTH PROGRAM ADMINISTRATION

Community residential and SUPPOTT SEIVICES ...e.evverrierereririieriririeenintrieeesteteesestsseesesseseesssesesesesssseseseans $ 757,200

Housing and SUPPOIT SEIVICES ..coueueueririrreerietreeertreereeststeseestessseestesesesetesesesestesesesesesesestssesesenessesesestasesenens 812,800
BEHAVIORAL HEALTH SERVICES

State disability assistance program substance use diSOrder SErviCes......ommmnereerserereresseresesens $ 2,018,000

Community substance use disorder prevention, education, and treatment programs... 14,553,400

Medicaid mental Nealth SEIVICES ....ccviciierieeretrerteereteeste et et e e e se e e s e e se e sesse e sessssessesassaneen 772,083,300

Community mental health non-Medicaid services 97,050,400

Mental health services for special populations 8,842,800

Medicaid substance use disorder services.............. 15,806,200

Children’s waiver home care program................... 6,056,200

Nursing home PAS/ARR-OBRA ...ttt etsts e st s st s ss et s e st s e s st esasasessesasansans 2,725,300
PUBLIC HEALTH ADMINISTRATION

Health and Wellness INTLIATIVES .....cccveveveeeeerereeeeeeereseeereseeeeeseseeesesesessesesesessesesesessesesessssesesessasesesssssesessases $ 3,584,600
HEALTH POLICY

Primary CAre SEIVICES ....occeiirerireieientetrete ettt sttt se st et s se st s e be e s s et s e se e ssassesassessssensenessansen $ 413,900
LABORATORY SERVICES

LADOTALOTY SEIVICES uvuverereireieieseeeisssssssssssssssssssssssessssssssssssssssssnsssssssasasssssasesssssesssssesssssssssssssssessssses $ 16,200
EPIDEMIOLOGY AND INFECTIOUS DISEASE

Sexually transmitted disease cONtrol PrOZIaIM ......cccoceeieieerirtrtreririririntrtsteetetstseststsesesesestsesesesesesssesesenens $ 175,200

IMMUNIZATION PIOZTAIN c.cuvrvuiierreeeieieiecteteeestee ettt ettt st ss e et st s se et e s e et b e s ene et esesestsesenesenns 1,123,500
LOCAL HEALTH ADMINISTRATION AND GRANTS

Implementation of 1993 PA 133, MCL 333.17T015 .....ccevererireririreneririreresisisesessstsssesssssssssssssssssssssssssssssssssens $ 5,000

Essential local public health SEIVICES.....ccceiecerieieeeteeecrtrtseetet ettt sttt e et sssasassssenans 35,736,100
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For Fiscal Year
Ending Sept. 30,
2015

CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION
AIDS prevention, testing, and care programs $ 1,600,100
Cancer prevention and control Program ..............ceeeceeeesereeennns 94,700

Chronic disease and health promotion administration 12,000
FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES

Prenatal care outreach and service delivery SUPPOTT ....ccoeueereeirieeintrieerinieieesesteeeteteseseesseseesessssesens $ 1,500,000
CHILDREN’S SPECIAL HEALTH CARE SERVICES

Medical care and trEALIMENT ......cc.icvieiieeeceeeeeeeeeeeeeeee ettt et esae e st essessseesseessesssesssesssesssesssesssesseens $ 939,700

OULreach and AAVOCACY ...oveveverirereeeririeieertstee ettt sttt e sttt st ste et st e b e e et s b e e et sbesaastesesesesesasensans 2,226,000
CRIME VICTIM SERVICES COMMISSION

Crime victim rights SEIVICES GTANTS...cccveiiiirieirieeririeeereeteeestee ettt sttt ettt e sttt se e s $ 7,200,600
OFFICE OF SERVICES TO THE AGING

COMMUNIEY SETVICES cuvuruiiiiririisirisiisisistsesestststststststssstststssstsssssssssssssssssssstssssssssssssssssssssssssssssssssssssssssssssssssns $ 16,533,500

NULTIEION SEIVICES cuveuieviteirteireerteenteieesteestetesestesessesaesessesessessssessesessessesassessssessesessessssesesessansesensesessansesessans 10,587,000

Foster grandparent volunteer program 657,100

Retired and senior volunteer program.................. 173,900

Senior companion volunteer program...........c.ceee... 348,800

RESPILE CATE PIOGIAIM ..ceoveeiiiieeecteteieete ettt ettt ettt sttt et s e et b et st sese et eseseneaes 5,115,000
MEDICAL SERVICES

DIENTAL SCIVICES ..vvveeereeereeeereeeteeeeee et et e sesesssesese s setessssesesesensesesesessasesessassesesenssesesenssesessnsesessssnsesesenees $ 990,600

LONG-LETIN CATE SETVICES..cviirrerieerriirerteertetetesteestesteesseesseessesesessessssessesessassesessessssassesessessssensesessassesessans 84,754,000

Transportation 1,359,300

Hospital services and therapy 2,344,700

PRYSICIAN SEIVICES.c.eiuietiireeetiirietreteestert et ste st e e ste e ssesee e sseseeseste e seseesessesassasessasseseseseesensesessessesensesessansen 9,938,200
TOTAL OF PAYMENTS TO LOCAL UNITS OF GOVERNMENT ......cccotveereeeeeeeeeeeeeenenes $  1,108,135,300

Sec. 202. The appropriations authorized under this part and part 1 are subject to the management and budget act,
1984 PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this part and part 1:
(a) “AIDS” means acquired immunodeficiency syndrome.

(b) “CMHSP” means a community mental health services program as that term is defined in section 100a of the
mental health code, 1974 PA 258, MCL 330.1100a.

(c) “Current fiscal year” means the fiscal year ending September 30, 2015.
(d) “Department” means the department of community health.

(e) “Director” means the director of the department.

(f) “DSH” means disproportionate share hospital.

(g) “EPSDT” means early and periodic screening, diagnosis, and treatment.

(h) “Federal poverty level” means the poverty guidelines published annually in the federal register by the United
States department of health and human services under its authority to revise the poverty line under 42 USC 9902.

(1) “FTE” means full-time equated.
(G) “GME” means graduate medical education.

(k) “Health plan” means, at a minimum, an organization that meets the criteria for delivering the comprehensive
package of services under the department’s comprehensive health plan.

(1) “HEDIS” means healthcare effectiveness data and information set.

(m) “HIV” means human immunodeficiency virus.

(n) “HMO” means health maintenance organization.

(0) “IDEA” means the individuals with disabilities education act, 20 USC 1400 to 1482.
(p) “MCH” means maternal and child health.
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(q) “MIChild” means the program described in section 1670.

(r) “PAS/ARR-OBRA” means the preadmission screening and annual resident review required under the omnibus
budget reconciliation act of 1987, section 1919(e)(7) of the social security act, 42 USC 1396r.

(s) “PTHP” means a governmental entity designated by the department as a regional entity or a specialty prepaid
inpatient health plan for Medicaid mental health services, services to individuals with developmental disabilities, and
substance use disorder services. Regional entities are described in section 204b of the mental health code, 1974 PA 258,
MCL 330.1204b. Specialty prepaid inpatient health plans are described in section 232b of the mental health code, 1974
PA 258, MCL 330.1232b.

(t) “Temporary assistance for needy families” means part A of title IV of the social security act, 42 USC 601 to 619.

(u) “Title X” means title X of the public health service act, 42 USC 300 to 300a-8, that establishes grants to states
for family planning services.

(v) “Title XVIII” and “Medicare” mean title XVIII of the social security act, 42 USC 1395 to 1395kkk-1.
(w) “Title XIX” and “Medicaid” mean title XIX of the social security act, 42 USC 1396 to 1396w-5.

Sec. 204. (1) For each new program or program expansion for which funds in excess of $500,000.00 are appropriated
in part 1, the department shall identify specific benchmarks intended to measure the performance or return on taxpayer
investment of the program and its associated expenditures. Not later than November 1, 2014, the department shall
report the proposed benchmarks to the house and senate appropriations subcommittees for that department, the house
and senate fiscal agencies, and the state budget director. The department shall provide an update on its progress in
achieving those benchmarks at an appropriations subcommittee meeting called for the purpose of discussing benchmarks
and their status.

(2) It is the intent of the legislature that, beginning with the budget for the fiscal year ending September 30, 2016,
any proposal for a new program or an expansion of an existing program in excess of $500,000.00 initiated by the
executive branch or the legislature shall include, as part of the original proposal or budget request, a list of benchmarks
intended to measure the performance or return on taxpayer investment of the program or spending increase.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$200,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $40,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $20,000,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $40,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. The department shall maintain, on a public accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the department’s performance.

Sec. 208. The departments and agencies receiving appropriations in part 1 shall use the Internet to fulfill the
reporting requirements of this part and part 1. This requirement may include transmission of reports via electronic mail
to the recipients identified for each reporting requirement, or it may include placement of reports on the Internet or
Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality. In addition, preference shall be given to goods or services, or both, that are manufactured or
provided by Michigan businesses owned and operated by veterans if they are competitively priced and of comparable
quality.

Sec. 210. The director and the director of the office of services to the aging shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. The director and the director of the office of services to the aging shall strongly encourage firms with which
the department contracts to subcontract with certified businesses in depressed and deprived communities for services,
supplies, or both.

21



Sec. 211. If the revenue collected by the department from fees and collections exceeds the amount appropriated in
part 1, the revenue may be carried forward with the approval of the state budget director into the subsequent fiscal
year. The revenue carried forward under this section shall be used as the first source of funds in the subsequent fiscal
year.

Sec. 212. (1) On or before February 1 of the current fiscal year, the department shall report to the house and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget director
on the detailed name and amounts of federal, restricted, private, and local sources of revenue that support the
appropriations in each of the line items in part 1.

(2) Upon the release of the next fiscal year executive budget recommendation, the department shall report to the
same parties in subsection (1) on the amounts and detailed sources of federal, restricted, private, and local revenue
proposed to support the total funds appropriated in each of the line items in part 1 of the next fiscal year executive
budget proposal.

Sec. 213. The state departments, agencies, and commissions receiving tobacco tax funds and Healthy Michigan funds
from part 1 shall report by April 1 of the current fiscal year to the senate and house appropriations committees, the
senate and house fiscal agencies, and the state budget director on the following:

(a) Detailed spending plan by appropriation line item including description of programs and a summary of
organizations receiving these funds.

(b) Description of allocations or bid processes including need or demand indicators used to determine allocations.
(c) Eligibility criteria for program participation and maximum benefit levels where applicable.

(d) Outcome measures used to evaluate programs, including measures of the effectiveness of these programs in
improving the health of Michigan residents.

(e) Any other information considered necessary by the house of representatives or senate appropriations committees
or the state budget director.

Sec. 216. (1) In addition to funds appropriated in part 1 for all programs and services, there is appropriated for write-
offs of accounts receivable, deferrals, and for prior year obligations in excess of applicable prior year appropriations, an
amount equal to total write-offs and prior year obligations, but not to exceed amounts available in prior year revenues.

(2) The department’s ability to satisfy appropriation deductions in part 1 shall not be limited to collections and
accruals pertaining to services provided in the current fiscal year, but shall also include reimbursements, refunds,
adjustments, and settlements from prior years.

Sec. 218. The department shall include the following in its annual list of proposed basic health services as required
in part 23 of the public health code, 1978 PA 368, MCL 333.2301 to 333.2321:

(a) Immunizations.

(b) Communicable disease control.

(c) Sexually transmitted disease control.

(d) Tuberculosis control.

(e) Prevention of gonorrhea eye infection in newborns.

(f) Sereening newborns for the conditions listed in section 5431 of the public health code, 1978 PA 368, MCL 333.5431,
or recommended by the newborn screening quality assurance advisory committee created under section 5430 of the
public health code, 1978 PA 368, MCL 333.5430.

(g) Community health annex of the Michigan emergency management plan.
(h) Prenatal care.

Sec. 219. (1) The department may contract with the Michigan public health institute for the design and implementation
of projects and for other public health-related activities prescribed in section 2611 of the public health code, 1978
PA 368, MCL 333.2611. The department may develop a master agreement with the institute to carry out these purposes
for up to a 3-year period. The department shall report to the house and senate appropriations subcommittees on
community health, the house and senate fiscal agencies, and the state budget director on or before January 1 of the
current fiscal year all of the following:

(a) A detailed description of each funded project.

(b) The amount allocated for each project, the appropriation line item from which the allocation is funded, and the
source of financing for each project.

(c) The expected project duration.
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(d) A detailed spending plan for each project, including a list of all subgrantees and the amount allocated to each
subgrantee.

(2) On or before September 30 of the current fiscal year, the department shall provide to the same parties listed in
subsection (1) a copy of all reports, studies, and publications produced by the Michigan public health institute, its
subcontractors, or the department with the funds appropriated in part 1 and allocated to the Michigan public health
institute.

Sec. 223. The department may establish and collect fees for publications, videos and related materials, conferences,
and workshops. Collected fees shall be used to offset expenditures to pay for printing and mailing costs of the publications,
videos and related materials, and costs of the workshops and conferences. The department shall not collect fees under
this section that exceed the cost of the expenditures.

Sec. 252. The appropriations in part 1 for Healthy Michigan plan-behavioral health, Healthy Michigan plan
administration, and Healthy Michigan plan are contingent on the provisions of the social welfare act, 1939 PA 280,
MCL 400.1 to 400.119b, that were contained in 2013 PA 107 not being amended, repealed, or otherwise altered to
eliminate the Healthy Michigan plan. If that occurs, then, upon the effective date of the amendatory act that amends,
repeals, or otherwise alters those provisions, the remaining funds in the Healthy Michigan plan-behavioral health,
Healthy Michigan plan administration, and Healthy Michigan plan line items shall only be used to pay previously
incurred costs and any remaining appropriations shall not be allotted to support those line items.

Sec. 264. (1) Upon submission of a Medicaid waiver, a Medicaid state plan amendment, or a similar proposal to the
centers for Medicare and Medicaid services, the department shall notify the house and senate appropriations
subcommittees on community health and the house and senate fiscal agencies of the submission.

(2) The department shall provide written or verbal biannual reports to the senate and house appropriations
subcommittees on community health and the senate and house fiscal agencies summarizing the status of any new or
ongoing discussions with the centers for Medicare and Medicaid services or the federal department of health and human
services regarding potential or future Medicaid waiver applications.

(3) The department shall inform the senate and house appropriations subcommittees on community health and the
senate and house fiscal agencies of any alterations or adjustments made to the published plan for integrated care for
individuals who are dual Medicare/Medicaid eligibles when the final version of the plan has been submitted to the
federal centers for Medicare and Medicaid services or the federal department of health and human services.

(4) At least 30 days before implementation of the plan for integrated care for individuals who are dual Medicare/
Medicaid eligibles, the department shall submit the plan to the legislature for review.

Sec. 266. The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the senate and house appropriations
committees, the house and senate fiscal agencies, and the state budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

Sec. 267. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 270. Within 180 days after receipt of the notification from the attorney general’s office of a legal action in which
expenses had been recovered pursuant to section 106(4) of the social welfare act, 1939 PA 280, MCL 400.106, or any
other statute under which the department has the right to recover expenses, the department shall submit a written
report to the house and senate appropriations subcommittees on community health, the house and senate fiscal agencies,
and the state budget office which includes, at a minimum, all of the following:

(a) The total amount recovered from the legal action.
(b) The program or service for which the money was originally expended.

(c) Details on the disposition of the funds recovered such as the appropriation or revenue account in which the
money was deposited.

(d) A description of the facts involved in the legal action.
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Sec. 276. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or
authority to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition
does not apply to legal services for bonding activities and for those outside services that the attorney general authorizes.

Sec. 282. (1) The department shall work with the department of technology, management, and budget to establish
an automated annual metric collection, validation, and reporting system for contracts via the state’s e-procurement
system by September 30 of the current fiscal year. The department shall report the status of this work and a project
plan to the house and senate appropriations subcommittees on community health and the house and senate fiscal
agencies by November 1 and May 1 of the current fiscal year.

(2) By June 30, 2016, the automated system established in subsection (1) shall be able to generate a report to the
house and senate appropriations subcommittees on community health and the house and senate fiscal agencies that
presents performance metrics on all new or existing contracts at renewal of $1,000,000.00 or more funded only with
state general fund/general purpose or state restricted resources. The performance metrics shall include, at a minimum,
service delivery volumes and provider or beneficiary outcomes.

Sec. 287. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the prior fiscal year. This report
shall summarize the projected year-end general fund/general purpose appropriation lapses by major departmental
program or program areas. The report shall be transmitted to the chairpersons of the senate and house appropriations
committees, and the senate and house fiscal agencies.

Sec. 288. (1) Beginning October 1 of the current fiscal year, no less than 90% of a new department contract supported
solely from state restricted funds or general fund/general purpose funds and designated in this part or part 1 for a
specific entity for the purpose of providing services to individuals shall be expended for such services after the first
year of the contract.

(2) The department may allow a contract to exceed the limitation on administrative and services costs if it can be
demonstrated that an exception should be made to the provision in subsection (1).

(3) By September 30 of the current fiscal year, the department shall report to the house and senate appropriations
subcommittees on community health, house and senate fiscal agencies, and state budget office on the rationale for all
exceptions made to the provision in subsection (1) and the number of contracts terminated due to violations of
subsection (1).

Sec. 292. The department shall cooperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that includes, but is not limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.
(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

(d) The number of active department employees by job classification.
(e) Job specifications and wage rates.

Sec. 296. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittees on community health, and the senate and house fiscal agencies with an annual report on estimated state
restricted fund balances, state restricted fund projected revenues, and state restricted fund expenditures for the fiscal
years ending September 30, 2014 and September 30, 2015.

Sec. 297. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 are $89,124,600.00. From this amount, total agency appropriations for pension-related legacy costs
are estimated at $449,676,000.00. Total agency appropriations for retiree health care legacy costs are estimated at
$39,448,600.00.

Sec. 298. From the funds appropriated in part 1 for the Michigan Medicaid information system line item, $20,000,000.00
in private revenue will be allocated for the Michigan-Illinois alliance Medicaid management information systems project.

Sec. 299. No state department or agency shall issue a request for proposal (RFP) for a contract in excess of
$5,000,000.00, unless the department or agency has first considered issuing a request for information (RFI) or a request
for qualification (RF'Q) relative to that contract to better enable the department or agency to learn more about the
market for the products or services that are the subject of the RFP. The department or agency shall notify the
department of technology, management, and budget of the evaluation process used to determine if an RFI or RFQ was
not necessary prior to issuing the RFP.
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BEHAVIORAL HEALTH SERVICES

Sec. 401. Funds appropriated in part 1 are intended to support a system of comprehensive community mental health
services under the full authority and responsibility of local CMHSPs or PTHPs in accordance with the mental health
code, 1974 PA 258, MCL 330.1001 to 330.2106, the Medicaid provider manual, federal Medicaid waivers, and all other
applicable federal and state laws.

Sec. 402. (1) From funds appropriated in part 1, final authorizations to CMHSPs or PTHPs shall be made upon the
execution of contracts between the department and CMHSPs or PIHPs. The contracts shall contain an approved plan
and budget as well as policies and procedures governing the obligations and responsibilities of both parties to the
contracts. Each contract with a CMHSP or PIHP that the department is authorized to enter into under this subsection
shall include a provision that the contract is not valid unless the total dollar obligation for all of the contracts between
the department and the CMHSPs or PITHPs entered into under this subsection for the current fiscal year does not
exceed the amount of money appropriated in part 1 for the contracts authorized under this subsection.

(2) The department shall immediately report to the senate and house appropriations subcommittees on community
health, the senate and house fiscal agencies, and the state budget director if either of the following occurs:

(a) Any new contracts with CMHSPs or PIHPs that would affect rates or expenditures are enacted.
(b) Any amendments to contracts with CMHSPs or PTHPs that would affect rates or expenditures are enacted.

(3) The report required by subsection (2) shall include information about the changes and their effects on rates and
expenditures.

Sec. 403. (1) From the funds appropriated in part 1 for mental health services for special populations, the department
may require each contractor to provide data and information on performance-related metrics. These metrics may
include, but are not limited to, all of the following:

(a) Each contractor or subcontractor shall have a mission that is consistent with the purpose of multicultural
integration funding.

(b) Each contractor shall validate that any subcontractors utilized within these appropriations share the same
mission as the lead agency receiving funding.

(¢) Each contractor or subcontractor shall demonstrate cost-effectiveness.

(d) Each contractor or subcontractor shall ensure its ability to leverage private dollars to strengthen and maximize
service provision.

(e) Each contractor or subcontractor shall provide timely and accurate reports regarding the number of clients
served, units of service provision, and ability to meet its stated goals.

(2) The department shall require an annual report from the contractors that receive mental health services for
special populations funding. The annual report, due 60 days following the end of the contract period, shall include
specific information on services and programs provided, the client base to which the services and programs were
provided, information on any wraparound services provided, and the expenditures for those services. The department
shall provide the annual reports to the senate and house appropriations subcommittees on community health, the senate
and house fiscal agencies, and the state budget office.

(3) The department of human services and the department shall convene a workgroup to discuss and make
recommendations on including accreditation in the contractor specifications and potentially moving toward competitive
bidding. Each contractor required to provide data per this section shall be invited to participate in the workgroup.

Sec. 404. (1) Not later than May 31 of the current fiscal year, the department shall provide a report on the community
mental health services programs, PIHPs, regional entities designated by the department as PTHPs, and managing
entities for substance use disorders to the members of the house and senate appropriations subcommittees on community
health, the house and senate fiscal agencies, and the state budget director that includes the information required by this
section.

(2) The report shall contain information for each CMHSP, PTHP, regional entity designated by the department as a
PIHP, and managing entity for substance use disorders and a statewide summary, each of which shall include at least
the following information:

(a) A demographic description of service recipients which, minimally, shall include reimbursement eligibility, client
population, age, ethnicity, housing arrangements, and diagnosis.

(b) Per capita expenditures by client population group.

(c¢) Financial information that, minimally, includes a description of funding authorized; expenditures by client group
and fund source; and cost information by service category, including administration and funds specified for outside
contracts. Service category includes all department-approved services.
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(d) Data describing service outcomes that includes, but is not limited to, an evaluation of consumer satisfaction,
consumer choice, and quality of life concerns including, but not limited to, housing and employment.

(e) Information about access to community mental health services programs that includes, but is not limited to, the
following:

(1) The number of people receiving requested services.
(71) The number of people who requested services but did not receive services.
(f) The number of second opinions requested under the code and the determination of any appeals.

() An analysis of information provided by CMHSPs in response to the needs assessment requirements of the mental
health code, 1974 PA 258, MCL 330.1001 to 330.2106, including information about the number of individuals in the
service delivery system who have requested and are clinically appropriate for different services.

(h) Lapses and carryforwards during the immediately preceding fiscal year for CMHSPs, PIHPs, regional entities
designated by the department as PTHPs, and managing entities for substance use disorders.

(i) Information about contracts for both administrative and mental health services entered into by CMHSPs, PIHPs,
regional entities designated by the department as PIHPs, and managing entities for substance use disorders with
providers and others, including, but not limited to, all of the following:

(7) The amount of the contract, organized by type of service provided.
(i7) Payment rates, organized by the type of service provided.

(#27) Administrative costs, including contract and consultant costs, for services provided to CMHSPs, PIHPs, regional
entities designated by the department as PIHPs, and managing entities for substance use disorders.

(j) Information on the community mental health Medicaid managed care program, including, but not limited to, both
of the following:

(1) Expenditures by each CMHSP, PIHP, regional entity designated by the department as a PIHP, and managing
entity for substance use disorders organized by Medicaid eligibility group, including per eligible individual expenditure
averages.

(i1) Performance indicator information required to be submitted to the department in the contracts with CMHSPs,
PIHPs, regional entities designated by the department as PTHPs, and managing entities for substance use disorders.

(k) An estimate of the number of direct care workers in local residential settings and paraprofessional and other
nonprofessional direct care workers in settings where skill building, community living supports and training, and
personal care services are provided by CMHSPs, PTHPs, regional entities designated by the department as PIHPs, and
managing entities for substance use disorders as of September 30 of the prior fiscal year employed directly or through
contracts with provider organizations.

(3) The department shall include data reporting requirements listed in subsection (2) in the annual contract with
each individual CMHSP, PIHP, regional entity designated by the department as a PIHP, and managing entity for
substance use disorders.

(4) The department shall take all reasonable actions to ensure that the data required are complete and consistent
among all CMHSPs, PIHPs, regional entities designated by the department as PIHPs, and managing entities for
substance use disorders.

Sec. 406. (1) The funds appropriated in part 1 for the state disability assistance substance use disorder services
program shall be used to support per diem room and board payments in substance use disorder residential facilities.
Eligibility of clients for the state disability assistance substance use disorder services program shall include needy
persons 18 years of age or older, or emancipated minors, who reside in a substance use disorder treatment center.

(2) The department shall reimburse all licensed substance use disorder programs eligible to participate in the
program at a rate equivalent to that paid by the department of human services to adult foster care providers. Programs
accredited by department-approved accrediting organizations shall be reimbursed at the personal care rate, while all
other eligible programs shall be reimbursed at the domiciliary care rate.

Sec. 407. (1) The amount appropriated in part 1 for substance use disorder prevention, education, and treatment
grants shall be expended to coordinate care and services provided to individuals with severe and persistent mental
illness and substance use disorder diagnoses.

(2) The department shall approve managing entity fee schedules for providing substance use disorder services and
charge participants in accordance with their ability to pay.

(3) The managing entity shall continue current efforts to collaborate on the delivery of services to those clients with
mental illness and substance use disorder diagnoses with the goal of providing services in an administratively efficient
manner.
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Sec. 408. (1) By April 1 of the current fiscal year, the department shall report the following data from the prior fiscal
year on substance use disorder prevention, education, and treatment programs to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget office:

(a) Expenditures stratified by department-designated community mental health entity, by central diagnosis and
referral agency, by fund source, by subcontractor, by population served, and by service type. Additionally, data on
administrative expenditures by department-designated community mental health entity shall be reported.

(b) Expenditures per state client, with data on the distribution of expenditures reported using a histogram approach.

(¢) Number of services provided by central diagnosis and referral agency, by subcontractor, and by service type.
Additionally, data on length of stay, referral source, and participation in other state programs.

(d) Collections from other first- or third-party payers, private donations, or other state or local programs, by
department-designated community mental health entity, by subcontractor, by population served, and by service type.

(2) The department shall take all reasonable actions to ensure that the required data reported are complete and
consistent among all department-designated community mental health entities.

Sec. 410. The department shall assure that substance use disorder treatment is provided to applicants and recipients
of public assistance through the department of human services who are required to obtain substance use disorder
treatment as a condition of eligibility for public assistance.

Sec. 411. (1) The department shall ensure that each contract with a CMHSP or PTHP requires the CMHSP or PTHP
to implement programs to encourage diversion of individuals with serious mental illness, serious emotional disturbance,
or developmental disability from possible jail incarceration when appropriate.

(2) Each CMHSP or PITHP shall have jail diversion services and shall work toward establishing working relationships
with representative staff of local law enforcement agencies, including county prosecutors’ offices, county sheriffs’ offices,
county jails, municipal police agencies, municipal detention facilities, and the courts. Written interagency agreements
describing what services each participating agency is prepared to commit to the local jail diversion effort and the
procedures to be used by local law enforcement agencies to access mental health jail diversion services are strongly
encouraged.

Sec. 412. The department shall contract directly with the Salvation Army harbor light program to provide
non-Medicaid substance use disorder services.

Sec. 418. On or before the tenth of each month, the department shall report to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget director on the amount
of funding paid to PTHPs to support the Medicaid managed mental health care program in the preceding month. The
information shall include the total paid to each PIHP, per capita rate paid for each eligibility group for each PTHP, and
number of cases in each eligibility group for each PIHP, and year-to-date summary of eligibles and expenditures for the
Medicaid managed mental health care program.

Sec. 424. Each PTHP that contracts with the department to provide services to the Medicaid population shall adhere
to the following timely claims processing and payment procedure for claims submitted by health professionals and
facilities:

(a) A “clean claim” as described in section 111i of the social welfare act, 1939 PA 280, MCL 400.111i, shall be paid
within 45 days after receipt of the claim by the PTHP. A clean claim that is not paid within this time frame shall bear
simple interest at a rate of 12% per annum.

(b) A PIHP shall state in writing to the health professional or facility any defect in the claim within 30 days after
receipt of the claim.

(c) A health professional and a health facility have 30 days after receipt of a notice that a claim or a portion of a claim
is defective within which to correct the defect. The PTHP shall pay the claim within 30 days after the defect is corrected.

Sec. 428. Each PIHP shall provide, from internal resources, local funds to be used as a bona fide part of the state
match required under the Medicaid program in order to increase capitation rates for PIHPs. These funds shall not
include either state funds received by a CMHSP for services provided to non-Medicaid recipients or the state matching
portion of the Medicaid capitation payments made to a PTHP.

Sec. 435. A county required under the provisions of the mental health code, 1974 PA 258, MCL 330.1001 to 330.2106,
to provide matching funds to a CMHSP for mental health services rendered to residents in its jurisdiction shall pay the
matching funds in equal installments on not less than a quarterly basis throughout the fiscal year, with the first payment
being made by October 1 of the current fiscal year.
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Sec. 494. (1) Contingent upon federal approval, if a CMHSP, PTHP, or subcontracting provider agency is reviewed
and accredited by a national accrediting entity for behavioral health care services, the department, by April 1 of the
current fiscal year, shall consider that CMHSP, PTHP, or subcontracting provider agency in compliance with state
program review and audit requirements that are addressed and reviewed by that national accrediting entity.

(2) By June 1 of the current fiscal year, the department shall report to the house and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget office all of the following:

(a) A list of each CMHSP, PIHP, and subcontracting provider agency that is considered in compliance with state
program review and audit requirements under subsection (1).

(b) For each CMHSP, PTHP, or subcontracting provider agency described in subdivision (a), all of the following:

(2) The state program review and audit requirements that the CMHSP, PTHP, or subcontracting provider agency is
considered in compliance with.

(77) The national accrediting entity that reviewed and accredited the CMHSP, PIHP, or subcontracting provider
agency.

(3) The department shall continue to comply with state and federal law and shall not initiate an action that negatively
impacts beneficiary safety.

(4) As used in this section, “national accrediting entity” means the joint commission on accreditation of healthcare
organizations, the commission on accreditation of rehabilitation facilities, the council of accreditation, the utilization
review accreditation commission, the national committee for quality assurance, or other appropriate entity, as approved
by the department.

Sec. 495. From the funds appropriated in part 1 for behavioral health program administration, $3,350,000.00 is
intended to address the recommendations of the mental health diversion council.

Sec. 497. The population data used in determining the distribution of substance use disorder block grant funds shall
be from the most recent federal census.

Sec. 502. (1) The department shall continue developing an outreach program on fetal alcohol syndrome services. The
department shall report to the senate and house appropriations subcommittees on community health and the senate and
house fiscal agencies by April 1 of the current fiscal year on efforts to prevent and combat fetal alcohol syndrome as
well as deficiencies in efforts to reduce the incidence of fetal alcohol syndrome.

(2) The department shall explore federal grant funding to address prevention services for fetal alcohol syndrome and
reduce alcohol consumption among pregnant women. The department shall submit a progress report to the senate and
house appropriations subcommittees on community health and the senate and house fiscal agencies by April 1 of the
current fiscal year on efforts to secure federal grants.

Sec. 503. The department shall notify the Michigan association of community mental health boards when developing
policies and procedures that will impact PIHPs or CMHSPs.

Sec. 504. (1) The department shall create a workgroup to make recommendations to achieve more uniformity in
capitation payments made to the PIHPs.

(2) The workgroup shall include but not be limited to representatives of the department, PIHPs, and CMHSPs.

(3) The department shall provide the workgroup’s recommendations to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget director by March 1 of
the current fiscal year.

Sec. 505. For the purposes of special projects involving high-need children or adults, including the not guilty by
reason of insanity population, the department may contract directly with providers of services to these identified
populations.

Sec. 506. No later than November 30 of the current fiscal year, the department shall provide the house and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget office
with the most recent cost data information submitted by the CMHSPs on how the funds appropriated in part 1 for the
community mental health services non-Medicaid services line item were expended by each CMHSP. At a minimum, the
information must include CMHSPs general fund/general purpose costs for each of the following categories: administration,
prevention, jail diversion and treatment services, MIChild program, children’s waiver home care program, children with
serious emotional disturbance waiver program, services provided to individuals with mental illness and developmental
disabilities who are not eligible for Medicaid, and the Medicaid spend down population.
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STATE PSYCHIATRIC HOSPITALS AND FORENSIC MENTAL HEALTH SERVICES

Sec. 601. The department shall continue a revenue recapture project to generate additional revenues from third
parties related to cases that have been closed or are inactive. A portion of revenues collected through project efforts
may be used for departmental costs and contractual fees associated with these retroactive collections and to improve
ongoing departmental reimbursement management functions.

Sec. 602. The purpose of gifts and bequests for patient living and treatment environments is to use additional private
funds to provide specific enhancements for individuals residing at state-operated facilities. Use of the gifts and bequests
shall be consistent with the stipulation of the donor. The expected completion date for the use of gifts and bequests
donations is within 3 years unless otherwise stipulated by the donor.

Sec. 605. (1) The department shall not implement any closures or consolidations of state hospitals, centers, or
agencies until CMHSPs or PTHPs have programs and services in place for those individuals currently in those facilities
and a plan for service provision for those individuals who would have been admitted to those facilities.

(2) All closures or consolidations are dependent upon adequate department-approved CMHSP and PTHP plans that
include a discharge and aftercare plan for each individual currently in the facility. A discharge and aftercare plan shall
address the individual’s housing needs. A homeless shelter or similar temporary shelter arrangements are inadequate
to meet the individual’s housing needs.

(3) Four months after the certification of closure required in section 19(6) of the state employees’ retirement act,
1943 PA 240, MCL 38.19, the department shall provide a closure plan to the house and senate appropriations
subcommittees on community health and the state budget director.

(4) Upon the closure of state-run operations and after transitional costs have been paid, the remaining balances of
funds appropriated for that operation shall be transferred to CMHSPs or PIHPs responsible for providing services for
individuals previously served by the operations.

Sec. 606. The department may collect revenue for patient reimbursement from first- and third-party payers,
including Medicaid and local county CMHSP payers, to cover the cost of placement in state hospitals and centers. The
department is authorized to adjust financing sources for patient reimbursement based on actual revenues earned. If the
revenue collected exceeds current year expenditures, the revenue may be carried forward with approval of the state
budget director. The revenue carried forward shall be used as a first source of funds in the subsequent year.

Sec. 608. Effective October 1 of the current fiscal year, the department, in consultation with the department of
technology, management, and budget, may maintain a bid process to identify 1 or more private contractors to provide
food service and custodial services for the administrative areas at any state hospital identified by the department as
capable of generating savings through the outsourcing of such services.

PUBLIC HEALTH ADMINISTRATION

Sec. 650. By October 1 of the current fiscal year, the department shall provide to the senate and house appropriations
subcommittees on community health a report that includes detailed information regarding the current process by which
fish consumption advisories are created and revised. The department shall include all of the following information in the
report:

(a) The triggers to begin the process for developing the fish consumption advisories, such as evidence of human
disease, fish residue data, and biomonitoring data.

(b) The process for developing and modifying a fish consumption advisory, including the data inputs used, the
rationale behind the selection of particular fish for collection, whether the process has been independently reviewed and
validated by a scientific panel or benchmarked in any way, and the reasons for the lack of any independent review,
validation, or benchmarking.

(c) The type of data specific to a particular body of water that would be needed to modify a current fish consumption

advisory, including the data quality criteria that are used to determine if data are suitable for use in the assessment and
exclusions to bodies of data and the justifications for such exclusions.

(d) Information on the ways stakeholder input is incorporated into the fish consumption advisory process prior to an
advisory being issued.

(e) Information on how advisory analyses are documented, including how uncertainty analyses are conducted and
reported, with information as to whether these evaluations are publicly available and, if not available, an explanation of
why any such evaluations are not publicly available.
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Sec. 651. The department shall work with the Michigan health endowment fund corporation established pursuant to
section 653 of the nonprofit health care corporation reform act, 1980 PA 350, MCL 550.1653, to explore ways to expand
health and wellness programs.

Sec. 654. From the funds appropriated in part 1 for health and wellness initiatives, $1,000,000.00 shall be allocated
for a school children’s healthy exercise program to promote and advance physical health for school children in
kindergarten through grade 8. The department shall recommend model programs for sites to implement that incorporate
evidence-based best practices. The department shall grant no less than 1/2 of the funds appropriated in part 1 for
before- and after-school programs. The department shall establish guidelines for program sites, which may include
schools, community-based organizations, private facilities, recreation centers, or other similar sites. The program format
shall encourage local determination of site activities and shall encourage local inclusion of youth in the decision-making
regarding site activities. Program goals shall include children experiencing improved physical health and access to
physical activity opportunities, the reduction of obesity, providing a safe place to play and exercise, and nutrition
education. To be eligible to participate, program sites shall provide a 20% match to the state funding, which may be
provided in full, or in part, by a corporation, foundation, or private partner. The department shall seek financial support
from corporate, foundation, or other private partners for the program or for individual program sites.

HEALTH POLICY

Sec. 709. (1) The funds appropriated in part 1 for the Michigan essential health care provider program may also
provide loan repayment for dentists that fit the criteria established by part 27 of the public health code, 1978 PA 368,
MCL 333.2701 to 333.2727.

(2) From the funds appropriated in part 1 for the Michigan essential health provider program, the department may

reduce the local and private share of the loan and repayment costs to 25% for primary care physicians, particularly
obstetricians and gynecologists working in underserved areas.

Sec. 712. From the funds appropriated in part 1 for primary care services, $250,000.00 shall be allocated to free
health clinics operating in the state. The department shall distribute the funds equally to each free health clinic. For the
purpose of this appropriation, “free health clinics” means nonprofit organizations that use volunteer health professionals
to provide care to uninsured individuals.

Sec. 713. The department shall continue support of multicultural agencies that provide primary care services from
the funds appropriated in part 1.

Sec. 715. The department shall evaluate options for incentivizing students attending medical schools in this state to
meet their primary care residency requirements in this state and ultimately, for some period of time, to remain in this
state and serve as primary care physicians.

Sec. 717. (1) The department may award health innovation grants to address emerging issues and encourage cutting
edge advances in health care including strategic partners in both the public and private sectors.

(2) The unexpended funds appropriated for the health innovation grants are considered work project appropriations,
and any unencumbered or unallotted funds are carried forward into the following fiscal year. The following is in
compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the project to be carried forward is to address emerging issues and encourage cutting edge
advances in health care including strategic partners in both the public and private sectors.

(b) The project will be accomplished by providing incentive grants.
(c¢) The estimated cost of this project phase is identified in the appropriation line item.
(d) The tentative completion date for the work project is September 30, 2019.

EPIDEMIOLOGY AND INFECTIOUS DISEASE

Sec. 851. (1) From the funds appropriated in part 1 for the healthy homes program, no less than $1,750,000.00 shall
be allocated for lead abatement of homes.

(2) The department shall coordinate its lead abatement efforts with the Michigan community action agency
association, specifically on the issue of window replacement.
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Sec. 852. The department shall develop a plan designed to improve Michigan’s childhood and adolescent immunization
rates. The department shall engage organizations working to provide immunizations and education about the value of
vaccines, including, but not limited to, statewide organizations representing health care providers, local public health
departments, child health interest groups, and private foundations with a mission to increase immunization rates.

LOCAL HEALTH ADMINISTRATION AND GRANTS

Sec. 901. The amount appropriated in part 1 for implementation of the 1993 additions of or amendments to
sections 9161, 16221, 16226, 17014, 17015, and 17515 of the public health code, 1978 PA 368, MCL 333.9161, 333.16221,
333.16226, 333.17014, 333.17015, and 333.17515, shall be used to reimburse local health departments for costs incurred
related to implementation of section 17015(18) of the public health code, 1978 PA 368, MCL 333.17015.

Sec. 902. If a county that has participated in a district health department or an associated arrangement with other
local health departments takes action to cease to participate in such an arrangement after October 1 of the current fiscal
year, the department shall have the authority to assess a penalty from the local health department’s operational
accounts in an amount equal to no more than 6.25% of the local health department’s essential local public health services
funding. This penalty shall only be assessed to the local county that requests the dissolution of the health department.

Sec. 904. (1) Funds appropriated in part 1 for essential local public health services shall be prospectively allocated
to local health departments to support immunizations, infectious disease control, sexually transmitted disease control
and prevention, hearing screening, vision services, food protection, public water supply, private groundwater supply,
and on-site sewage management. Food protection shall be provided in consultation with the department of agriculture
and rural development. Public water supply, private groundwater supply, and on-site sewage management shall be
provided in consultation with the department of environmental quality.

(2) Local public health departments shall be held to contractual standards for the services in subsection (1).

(3) Distributions in subsection (1) shall be made only to counties that maintain local spending in the current fiscal
year of at least the amount expended in fiscal year 1992-1993 for the services described in subsection (1).

CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

Sec. 1001. From the funds appropriated in part 1 for chronic disease control and health promotion administration,
$150,000.00 is appropriated for Alzheimer’s disease services and shall be remitted to the Alzheimer’s association-
Michigan chapters for the purpose of carrying out a pilot project in Macomb, Monroe, and St. Joseph Counties. The
fiduciary for the funds is the Alzheimer’s association-greater Michigan chapter. The Alzheimer’s association shall provide
enhanced services, including 24/7 helpline, continued care consultation, and support groups, to individuals with
Alzheimer’s disease or dementia and their families in the 3 counties, and partner with a Michigan public university to
study whether provision of such in-home support services significantly delays the need for residential long-term care
services for individuals with Alzheimer’s disease or dementia. The study must also consider potential cost savings
related to the delay of long-term care services, if a delay is shown.

FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES

Sec. 1103. By January 3 of the current fiscal year the department shall annually issue to the legislature, and to the
public on the Internet, a report providing estimated public funds administered by the department for family planning,
sexually transmitted infection prevention and treatment, and pregnancies and births, as well as demographics collected
by the department as voluntarily self-reported by individuals utilizing those services. The department shall provide the
actual expenditures by marital status or, where actual expenditures are not available, shall provide estimated
expenditures by marital status. The department may utilize the Plan First application (Form MSA 1582), MIChild, and
Healthy Kids application (DCH 0373) or Assistance Application (DHS 1171) or any other official application for public
assistance for medical coverage to determine the actual or estimated public expenditures based on marital status.

Sec. 1104. (1) Before April 1 of the current fiscal year, the department shall submit a report to the house and senate
fiscal agencies and the state budget director on planned allocations from the amounts appropriated in part 1 for local
MCH services, prenatal care outreach and service delivery support, family planning local agreements, and pregnancy
prevention programs. Using applicable federal definitions, the report shall include information on all of the following:

(a) Funding allocations.
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(b) Actual number of women, children, and adolescents served and amounts expended for each group for the
immediately preceding fiscal year.

(c) A breakdown of the expenditure of these funds between urban and rural communities.

(2) The department shall ensure that the distribution of funds through the programs described in subsection (1)
takes into account the needs of rural communities.

(3) For the purposes of this section, “rural” means a county, city, village, or township with a population of 30,000 or
less, including those entities if located within a metropolitan statistical area.

Sec. 1106. Each family planning program receiving federal title X family planning funds under 42 USC 300 to 300a-8
shall be in compliance with all performance and quality assurance indicators that the office of population affairs within
the United States department of health and human services specifies in the program guidelines for project grants for
family planning services. An agency not in compliance with the indicators shall not receive supplemental or reallocated
funds.

Sec. 1108. The department shall not use state restricted funds or state general funds appropriated in part 1 in the
pregnancy prevention program or family planning local agreements appropriation line items for abortion counseling,
referrals, or services.

Sec. 1109. (1) From the amounts appropriated in part 1 for dental programs, funds shall be allocated to the Michigan
dental association for the administration of a volunteer dental program that provides dental services to the uninsured.

(2) Not later than December 1 of the current fiscal year, the department shall report to the senate and house
appropriations subcommittees on community health and the senate and house standing committees on health policy the
number of individual patients treated, number of procedures performed, and approximate total market value of those
procedures from the immediately preceding fiscal year.

Sec. 1136. From the funds appropriated in part 1 for prenatal care outreach and service delivery support, $800,000.00
shall be allocated for a pregnancy and parenting support services program, which program must promote childbirth,
alternatives to abortion, and grief counseling. The department shall establish a program with a qualified contractor that
will contract with qualified service providers to provide free counseling, support, and referral services to eligible women
during pregnancy through 12 months after birth. As appropriate, the goals for client outcomes shall include an increase
in client support, an increase in childbirth choice, an increase in adoption knowledge, an improvement in parenting skills,
and improved reproductive health through abstinence education. The contractor of the program shall provide for
program training, client educational material, program marketing, and annual service provider site monitoring. The
department shall submit a report to the house and senate appropriations subcommittees on community health and the
house and senate fiscal agencies by April 1 of the current fiscal year on the number of clients served.

Sec. 1137. From the funds appropriated in part 1 for prenatal care outreach and service delivery support, not less
than $500,000.00 of funding shall be allocated for evidence-based programs to reduce infant mortality including nurse
family partnership programs. The funds shall be used for enhanced support and education to nursing teams or other
teams of qualified health professionals, client recruitment in areas designated as underserved for obstetrical and
gynecological services and other high-need communities, strategic planning to expand and sustain programs, and
marketing and communications of programs to raise awareness, engage stakeholders, and recruit nurses.

Sec. 1138. The department shall allocate funds appropriated in section 113 of part 1 for family, maternal, and
children’s health services pursuant to section 1 of 2002 PA 360, MCL 333.1091.

Sec. 1139. (1) By November 1, 2014, the department shall work jointly with the department of human services and
the Michigan state housing development authority to appoint members to a joint task force to review housing
rehabilitation, energy and weatherization, and hazard abatement program policies and to make recommendations for
integrating and coordinating project delivery with the goals of serving more families and achieving better outcomes by
maximizing state and federal resources. The joint task force must include all of the following:

(a) A representative of the department.

(b) A representative of the healthy homes section, lead safe home program.

(¢) A construction management specialist.

(d) A representative of the community development division.

(e) A representative of the Michigan state housing development authority.

(f) An energy and weatherization staff representative from the department of human services.
(g) A local weatherization operator.
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(h) A certified lead professional or a certified lead contractor.
(i) Representatives from at least 2 community organizations that address harmful housing conditions.

(2) The department and the Michigan state housing development authority shall organize the initial meeting of the
task force and shall provide administrative support for the task force.

(3) By March 1, 2015, the task force described in subsection (1) shall provide to the house and senate chairs of the
appropriations subcommittees for the department and the department of human services, the senate and house fiscal
agencies, and the senate and house policy offices a report of its findings and recommendations.

Sec. 1140. From the funds appropriated in part 1 for prenatal care outreach and service delivery support, equal
consideration shall be given to all eligible evidence-based providers in all regions in contracting for rural health visitation
services.

WOMEN, INFANTS, AND CHILDREN FOOD AND NUTRITION PROGRAM

Sec. 1151. By January 1 of the current fiscal year, the department shall provide to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget office a report on the
number of complaints received regarding access to generic peanut butter by county, and a report on savings gained from
implementing the generic peanut butter purchasing requirement within the women, infants, and children food and
nutrition program.

CHILDREN’S SPECIAL HEALTH CARE SERVICES
Sec. 1202. The department may do 1 or more of the following:

(a) Provide special formula for eligible clients with specified metabolic and allergic disorders.
(b) Provide medical care and treatment to eligible patients with cystic fibrosis who are 21 years of age or older.

(c) Provide medical care and treatment to eligible patients with hereditary coagulation defects, commonly known as
hemophilia, who are 21 years of age or older.

(d) Provide human growth hormone to eligible patients.

Sec. 1205. From the funds appropriated in part 1 for medical care and treatment, the department is authorized to
spend up to $500,000.00 for the continued development and expansion of telemedicine capacity to allow families with
children in the children’s special health care services program to access specialty providers more readily and in a more
timely manner.

CRIME VICTIM SERVICES COMMISSION

Sec. 1302. From the funds appropriated in part 1 for justice assistance grants, up to $200,000.00 shall be allocated
for expansion of forensic nurse examiner programs to facilitate training for improved evidence collection for the
prosecution of sexual assault. The funds shall be used for program coordination and training.

OFFICE OF SERVICES TO THE AGING

Sec. 1403. (1) By February 1 of the current fiscal year, the office of services to the aging shall require each region
to report to the office of services to the aging and to the legislature home-delivered meals waiting lists based upon
standard criteria. Determining criteria shall include all of the following:

(a) The recipient’s degree of frailty.

(b) The recipient’s inability to prepare his or her own meals safely.

(c) Whether the recipient has another care provider available.

(d) Any other qualifications normally necessary for the recipient to receive home-delivered meals.
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(2) Data required in subsection (1) shall be recorded only for individuals who have applied for participation in the
home-delivered meals program and who are initially determined as likely to be eligible for home-delivered meals.

Sec. 1417. The department shall provide to the senate and house appropriations subcommittees on community
health, senate and house fiscal agencies, and state budget director a report by March 30 of the current fiscal year that
contains all of the following:

(a) The total allocation of state resources made to each area agency on aging by individual program and administration.

(b) Detail expenditure by each area agency on aging by individual program and administration including both state-
funded resources and locally-funded resources.

Sec. 1421. From the funds appropriated in part 1 for community services, $1,100,000.00 shall be allocated to area
agencies on aging for locally determined needs.

MEDICAL SERVICES ADMINISTRATION

Sec. 1501. The unexpended funds appropriated in part 1 for the electronic health records incentive program are
considered work project appropriations, and any unencumbered or unallotted funds are carried forward into the
following fiscal year. The following is in compliance with section 451a(1) of the management and budget act, 1984
PA 431, MCL 18.1451a:

(a) The purpose of the project to be carried forward is to implement the Medicaid electronic health record program
that provides financial incentive payments to Medicaid health care providers to encourage the adoption and meaningful
use of electronic health records to improve quality, increase efficiency, and promote safety.

(b) The projects will be accomplished according to the approved federal advanced planning document.
(c) The estimated cost of this project phase is identified in the appropriation line item.
(d) The tentative completion date for the work project is September 30, 2019.

Sec. 1502. The department shall spend available work project revenue plus any associated federal match to create
and develop a transparency database website. This funding is contingent upon enactment of enabling legislation.

Sec. 1503. From the funds appropriated in part 1 for Healthy Michigan plan administration, the department shall
establish an accounting structure within the Michigan administrative information network that will allow expenditures
associated with the administration of the Healthy Michigan plan to be identified.

MEDICAL SERVICES

Sec. 1601. The cost of remedial services incurred by residents of licensed adult foster care homes and licensed homes
for the aged shall be used in determining financial eligibility for the medically needy. Remedial services include basic
self-care and rehabilitation training for a resident.

Sec. 1603. (1) The department may establish a program for individuals to purchase medical coverage at a rate
determined by the department.

(2) The department may receive and expend premiums for the buy-in of medical coverage in addition to the amounts
appropriated in part 1.
(3) The premiums described in this section shall be classified as private funds.

Sec. 1605. The protected income level for Medicaid coverage determined pursuant to section 106(1)(b)(zi2) of the
social welfare act, 1939 PA 280, MCL 400.106, shall be 100% of the related public assistance standard.

Sec. 1606. For the purpose of guardian and conservator charges, the department may deduct up to $60.00 per month
as an allowable expense against a recipient’s income when determining medical services eligibility and patient pay
amounts.

Sec. 1607. (1) An applicant for Medicaid, whose qualifying condition is pregnancy, shall immediately be presumed to
be eligible for Medicaid coverage unless the preponderance of evidence in her application indicates otherwise. The
applicant who is qualified as described in this subsection shall be allowed to select or remain with the Medicaid
participating obstetrician of her choice.
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(2) An applicant qualified as described in subsection (1) shall be given a letter of authorization to receive Medicaid
covered services related to her pregnancy. All qualifying applicants shall be entitled to receive all medically necessary
obstetrical and prenatal care without preauthorization from a health plan. All claims submitted for payment for
obstetrical and prenatal care shall be paid at the Medicaid fee-for-service rate in the event a contract does not exist
between the Medicaid participating obstetrical or prenatal care provider and the managed care plan. The applicant shall
receive a listing of Medicaid physicians and managed care plans in the immediate vicinity of the applicant’s residence.

(3) In the event that an applicant, presumed to be eligible pursuant to subsection (1), is subsequently found to be
ineligible, a Medicaid physician or managed care plan that has been providing pregnancy services to an applicant under
this section is entitled to reimbursement for those services until such time as they are notified by the department that
the applicant was found to be ineligible for Medicaid.

(4) If the preponderance of evidence in an application indicates that the applicant is not eligible for Medicaid, the
department shall refer that applicant to the nearest public health clinic or similar entity as a potential source for
receiving pregnancy-related services.

(5) The department shall develop an enrollment process for pregnant women covered under this section that
facilitates the selection of a managed care plan at the time of application.

(6) The department shall mandate enrollment of women, whose qualifying condition is pregnancy, into Medicaid
managed care plans.

(7) The department shall encourage physicians to provide women, whose qualifying condition for Medicaid is
pregnancy, with a referral to a Medicaid participating dentist at the first pregnancy-related appointment.

Sec. 1611. (1) For care provided to medical services recipients with other third-party sources of payment, medical
services reimbursement shall not exceed, in combination with such other resources, including Medicare, those amounts
established for medical services-only patients. The medical services payment rate shall be accepted as payment in full.
Other than an approved medical services co-payment, no portion of a provider’s charge shall be billed to the recipient
or any person acting on behalf of the recipient. Nothing in this section shall be considered to affect the level of payment
from a third-party source other than the medical services program. The department shall require a nonenrolled provider
to accept medical services payments as payment in full.

(2) Notwithstanding subsection (1), medical services reimbursement for hospital services provided to dual Medicare/
medical services recipients with Medicare part B coverage only shall equal, when combined with payments for Medicare
and other third-party resources, if any, those amounts established for medical services-only patients, including capital
payments.

Sec. 1620. (1) For fee-for-service recipients who do not reside in nursing homes, the pharmaceutical dispensing fee
shall be $2.75 or the pharmacy’s usual or customary cash charge, whichever is less. For nursing home residents, the
pharmaceutical dispensing fee shall be $3.00 or the pharmacy’s usual or customary cash charge, whichever is less.

(2) The department shall require a prescription co-payment for Medicaid recipients of $1.00 for a generic drug and
$3.00 for a brand-name drug, except as prohibited by federal or state law or regulation.

Sec. 1629. The department shall utilize maximum allowable cost pricing for generic drugs that is based on wholesaler
pricing to providers that is available from at least 2 wholesalers who deliver in the state of Michigan.

Sec. 1631. (1) The department shall require co-payments on dental, podiatric, and vision services provided to Medicaid
recipients, except as prohibited by federal or state law or regulation.

(2) Except as otherwise prohibited by federal or state law or regulations, the department shall require Medicaid
recipients to pay the following co-payments:

(a) Two dollars for a physician office visit.

(b) Three dollars for a hospital emergency room visit.

(c) Fifty dollars for the first day of an inpatient hospital stay.
(d) One dollar for an outpatient hospital visit.

Sec. 1641. An institutional provider that is required to submit a cost report under the medical services program shall
submit cost reports completed in full within 5 months after the end of its fiscal year.

Sec. 1657. (1) Reimbursement for medical services to screen and stabilize a Medicaid recipient, including stabilization
of a psychiatric crisis, in a hospital emergency room shall not be made contingent on obtaining prior authorization from
the recipient’s HMO. If the recipient is discharged from the emergency room, the hospital shall notify the recipient’s
HMO within 24 hours of the diagnosis and treatment received.

35



(2) If the treating hospital determines that the recipient will require further medical service or hospitalization
beyond the point of stabilization, that hospital shall receive authorization from the recipient’s HMO prior to admitting
the recipient.

(3) Subsections (1) and (2) do not require an alteration to an existing agreement between an HMO and its contracting
hospitals and do not require an HMO to reimburse for services that are not considered to be medically necessary.

Sec. 1659. The following sections of this part are the only ones that shall apply to the following Medicaid managed
care programs, including the comprehensive plan, MIChoice long-term care plan, and the mental health, substance use
disorder, and developmentally disabled services program: 404, 411, 418, 428, 494, 1607, 1657, 1662, 1699, 1764, 1765, 1815,
1820, 1850, 1881, and 1888.

Sec. 1662. (1) The department shall assure that an external quality review of each contracting HMO is performed
that results in an analysis and evaluation of aggregated information on quality, timeliness, and access to health care
services that the HMO or its contractors furnish to Medicaid beneficiaries.

(2) The department shall require Medicaid HMOs to provide EPSDT utilization data through the encounter data
system, and HEDIS well child health measures in accordance with the national committee for quality assurance
prescribed methodology.

(3) The department shall provide a copy of the analysis of the Medicaid HMO annual audited HEDIS reports and
the annual external quality review report to the senate and house of representatives appropriations subcommittees on
community health, the senate and house fiscal agencies, and the state budget director, within 30 days of the department’s
receipt of the final reports from the contractors.

Sec. 1670. (1) The appropriation in part 1 for the MIChild program is to be used to provide comprehensive health
care to all children under age 19 who reside in families with income at or below 212% of the federal poverty level, who
are uninsured and have not had coverage by other comprehensive health insurance within 6 months of making application
for MIChild benefits, and who are residents of this state. The department shall develop detailed eligibility criteria
through the medical services administration public concurrence process, consistent with the provisions of this part and
part 1. Health coverage for children in families between 160% and 212% of the federal poverty level shall be provided
through a state-based private health care program.

(2) The department may provide up to 1 year of continuous eligibility to children eligible for the MIChild program
unless the family fails to pay the monthly premium, a child reaches age 19, or the status of the children’s family changes
and its members no longer meet the eligibility criteria as specified in the federally approved MIChild state plan.

(3) Children whose category of eligibility changes between the Medicaid and MIChild programs shall be assured of
keeping their current health care providers through the current prescribed course of treatment for up to 1 year, subject
to periodic reviews by the department if the beneficiary has a serious medical condition and is undergoing active
treatment for that condition.

(4) To be eligible for the MIChild program, a child must be residing in a family with an adjusted gross income of less
than or equal to 212% of the federal poverty level. The department’s verification policy shall be used to determine
eligibility.

(5) The department shall contract with Medicaid health plans to provide physical health services to MIChild enrollees.
The department may continue to obtain physical health services for MIChild enrollees from health maintenance
organizations and preferred provider organizations currently under contract for whatever duration is needed as
determined by the department. The department shall contractually require that health plans pay out-of-network
providers at the department fee schedule. The department shall contract with qualified dental plans to provide dental
coverage for MIChild enrollees.

(6) The department may enter into contracts to obtain certain MIChild services from community mental health
service programs.

(7) The department may make payments on behalf of children enrolled in the MIChild program from the line-item
appropriation associated with the program as described in the MIChild state plan approved by the United States
department of health and human services, or from other medical services.

(8) The department shall assure that an external quality review of each MIChild contractor, as described in
subsection (5), is performed, which analyzes and evaluates the aggregated information on quality, timeliness, and access
to health care services that the contractor furnished to MIChild beneficiaries.

(9) The department shall develop an automatic enrollment algorithm that is based on quality and performance
factors.

(10) MIChild services shall include treatment for autism spectrum disorders as defined in the federally approved
Medicaid state plan.
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Sec. 1673. The department may establish premiums for MIChild eligible individuals in families with income above
150% of the federal poverty level. The monthly premiums shall not be less than $10.00 or exceed $15.00 for a family.

Sec. 1677. The MIChild program shall provide all benefits available under the Michigan benchmark plan that are
delivered through contracted providers and consistent with federal law, including, but not limited to, the following
medically necessary services:

(a) Inpatient mental health services, other than substance use disorder treatment services, including services
furnished in a state-operated mental hospital and residential or other 24-hour therapeutically planned structured
services.

(b) Outpatient mental health services, other than substance use disorder services, including services furnished in a
state-operated mental hospital and community-based services.

(¢) Durable medical equipment and prosthetic and orthotic devices.
(d) Dental services as outlined in the approved MIChild state plan.

(e) Substance use disorder treatment services that may include inpatient, outpatient, and residential substance use
disorder treatment services.

(f) Care management services for mental health diagnoses.
() Physical therapy, occupational therapy, and services for individuals with speech, hearing, and language disorders.

(h) Emergency ambulance services.

Sec. 1682. (1) The department shall implement enforcement actions as specified in the nursing facility enforcement
provisions of section 1919 of title XIX, 42 USC 1396r.

(2) In addition to the appropriations in part 1, the department is authorized to receive and spend penalty money
received as the result of noncompliance with medical services certification regulations. Penalty money, characterized as
private funds, received by the department shall increase authorizations and allotments in the long-term care accounts.

(3) Any unexpended penalty money, at the end of the year, shall carry forward to the following year.

Sec. 1692. (1) The department is authorized to pursue reimbursement for eligible services provided in Michigan
schools from the federal Medicaid program. The department and the state budget director are authorized to negotiate
and enter into agreements, together with the department of education, with local and intermediate school districts
regarding the sharing of federal Medicaid services funds received for these services. The department is authorized to
receive and disburse funds to participating school districts pursuant to such agreements and state and federal law.

(2) From the funds appropriated in part 1 for medical services school-based services payments, the department is
authorized to do all of the following:

(a) Finance activities within the medical services administration related to this project.

(b) Reimburse participating school districts pursuant to the fund-sharing ratios negotiated in the state-local
agreements authorized in subsection (1).

(c) Offset general fund costs associated with the medical services program.

Sec. 1693. The special Medicaid reimbursement appropriation in part 1 may be increased if the department submits
a medical services state plan amendment pertaining to this line item at a level higher than the appropriation. The
department is authorized to appropriately adjust financing sources in accordance with the increased appropriation.

Sec. 1694. From the funds appropriated in part 1 for special Medicaid reimbursement, $378,000.00 of general fund/
general purpose revenue and any associated federal match shall be distributed for poison control services to an academic
health care system that includes a children’s hospital that has a high indigent care volume.

Sec. 1699. (1) The department may make separate payments in the amount of $45,000,000.00 directly to qualifying
hospitals serving a disproportionate share of indigent patients and to hospitals providing GME training programs. If
direct payment for GME and DSH is made to qualifying hospitals for services to Medicaid clients, hospitals shall not
include GME costs or DSH payments in their contracts with HMOs.

(2) The department shall allocate $45,000,000.00 in DSH funding using the distribution methodology used in fiscal
year 2003-2004.

(3) By September 30 of the current fiscal year, the department shall report to the senate and house appropriations
subcommittees on community health and the senate and house fiscal agencies on the new distribution of funding to each
eligible hospital from the GME and DSH pools.
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Sec. 1724. The department shall allow licensed pharmacies to purchase injectable drugs for the treatment of
respiratory syncytial virus for shipment to physicians’ offices to be administered to specific patients. If the affected
patients are Medicaid eligible, the department shall reimburse pharmacies for the dispensing of the injectable drugs and
reimburse physicians for the administration of the injectable drugs.

Sec. 1757. The department shall direct the department of human services to obtain proof from all Medicaid recipients
that they are legal United States citizens or otherwise legally residing in this country and that they are residents of
this state before approving Medicaid eligibility.

Sec. 1764. The department shall annually certify rates paid to Medicaid health plans and specialty prepaid inpatient
health plans as being actuarially sound in accordance with federal requirements and shall provide a copy of the rate
certification and approval immediately to the house and senate appropriations subcommittees on community health and
the house and senate fiscal agencies.

Sec. 1765. There shall be established a health insurer fee reserve fund of $30,000,000.00 general fund/general purpose
and associated federal match to provide funding to Medicaid health plans for the cost of the 2015 insurance provider’s
fee under section 9010 of the patient protection and affordable care act, Public Law 111-148, as amended by the health
care and education reconciliation act of 2010, Public Law 111-152. Funds will be expended as provided for in this section
only after the internal revenue service finalizes the 2015 percent assessment of the fee and the state budget director
approves the amount of reimbursement from the fund. The state budget director shall provide notification to the senate
and house appropriations subcommittees on community health and the senate and house fiscal agencies at least 15 days
before exercising the authority under this section. Upon notification by the state budget director, the funds shall be
available for use as a source of financing for Medicaid health plan payments.

Sec. 1775. If the state’s application for a waiver to implement managed care for dual Medicare/Medicaid eligibles is
approved by the federal government, the department shall provide quarterly reports to the senate and house
appropriations subcommittees on community health and the senate and house fiscal agencies on progress in implementing
the waiver.

Sec. 1800. From the $85,000,000.00 increase in funding in part 1 for outpatient disproportionate share hospital
payments, the department shall explore establishing a Medicaid value pool that rewards and incentivizes hospitals
providing low-cost and high-quality Medicaid services. The department shall convene a workgroup of hospitals to assist
in the development of the metrics utilized to determine value, and shall report to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget director on the results
of the workgroup by April 1 of the current fiscal year.

Sec. 1801. Beginning January 1, 2015, from the funds appropriated in part 1 for physician services and health plan
services, the department shall use $25,000,000.00 in general fund/general purpose plus associated federal match to
increase Medicaid rates for primary care services provided only by primary care providers. For the purpose of this
section, a primary care provider is a physician, or a practitioner working under the personal supervision of a physician,
who is board-eligible or certified with a specialty designation of family medicine, general internal medicine, or pediatric
medicine, or a provider who provides the department with documentation of equivalency. Providers performing a
service and whose primary practice is as a non-primary-care subspecialty is not eligible for the increase. The department
shall establish policies that most effectively limit the increase to primary care providers for primary care services only.

Sec. 1802. From the funds appropriated in part 1, a lump-sum payment shall be made to hospitals that qualified for
rural hospital access payments in fiscal year 2013-2014 and that provide obstetrical care in the current fiscal year. The
payment shall be calculated as $830.00 for each obstetrical care case payment and each newborn care case payment for
all such cases billed by the qualified hospitals for fiscal year 2012-2013 and shall be paid through the Medicaid health
plan hospital rate adjustment process by January 1 of the current fiscal year.

Sec. 1804. The department, in cooperation with the department of human services and the department of military
and veterans affairs, shall work with the federal public assistance reporting information system to identify Medicaid
recipients who are veterans and who may be eligible for federal veterans health care benefits or other benefits.

Sec. 1815. From the funds appropriated in part 1 for health plan services, the department shall not implement a
capitation withhold as part of the overall capitation rate schedule that exceeds the 0.19% withhold administered during
fiscal year 2008-2009.
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Sec. 1820. (1) In order to avoid duplication of efforts, the department shall utilize applicable national accreditation
review criteria to determine compliance with corresponding state requirements for Medicaid health plans that have
been reviewed and accredited by a national accrediting entity for health care services.

(2) Upon submission by Medicaid health plans of a listing of program requirements that are part of the state
program review criteria but are not reviewed by an applicable national accrediting entity, the department shall review
the listing and provide a recommendation to the house and senate appropriations subcommittees on community health,
the house and senate fiscal agencies, and the state budget office as to whether or not state program review should
continue. The Medicaid health plans may request the department to convene a workgroup to fulfill this section.

(3) The department shall continue to comply with state and federal law and shall not initiate an action that negatively
impacts beneficiary safety.

(4) As used in this section, “national accrediting entity” means the national committee for quality assurance, the
utilization review accreditation committee, or other appropriate entity, as approved by the department.

(5) By July 1 of the current fiscal year, the department shall provide a progress report to the house and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget office on
implementation of this section.

Sec. 1837. The department shall explore utilization of telemedicine and telepsychiatry as strategies to increase
access to services for Medicaid recipients in medically underserved areas.

Sec. 1842. (1) Subject to the availability of funds, the department shall adjust the hospital outpatient Medicaid
reimbursement rate for qualifying hospitals as provided in this section. The Medicaid reimbursement rate for qualifying
hospitals shall be adjusted to provide each qualifying hospital with its actual cost of delivering outpatient services to
Medicaid recipients.

(2) As used in this section, “qualifying hospital” means a hospital that has not more than 50 staffed beds and is either
located outside a metropolitan statistical area or in a metropolitan statistical area but within a city, village, or township
with a population of not more than 12,000 according to the official 2010 federal decennial census and within a county
with a population of not more than 165,000 according to the official 2010 federal decennial census.

Sec. 1846. From the funds appropriated in part 1 for graduate medical education, the department shall distribute the
funds with an emphasis on the following health care workforce goals:

(a) The encouragement of the training of physicians in specialties, including primary care, that are necessary to meet
the future needs of residents of this state.

(b) The training of physicians in settings that include ambulatory sites and rural locations.

Sec. 1848. It is the intent of the legislature that the healthy kids dental program be expanded in fiscal year 2015-2016
to cover Kent, Oakland, and Wayne counties.

Sec. 1850. The department may allow Medicaid health plans to assist with the redetermination process through
outreach activities to ensure continuation of Medicaid eligibility and enrollment in managed care. This may include
mailings, telephone contact, or face-to-face contact with beneficiaries enrolled in the individual Medicaid health plan.
Health plans may offer assistance in completing paperwork for beneficiaries enrolled in their plan.

Sec. 1854. The department may work with a provider of kidney dialysis services and renal care as authorized under
section 2703 of the patient protection and affordable care act, Public Law 111-148, to develop a chronic condition health
home program for Medicaid enrollees identified with chronic kidney disease and who are beginning dialysis. If initiated,
the department shall develop metrics that evaluate program effectiveness and submit a report by June 1 of the current
fiscal year to the senate and house appropriations subcommittees on community health. Metrics shall include cost
savings and clinical outcomes.

Sec. 1858. Medicaid services shall include treatment for autism spectrum disorders as defined in the federally
approved Medicaid state plan. Such alternatives may be coordinated with the Medicaid health plans and the Michigan
association of health plans.

Sec. 1861. (1) The department shall conduct a review of the efficiency and effectiveness of the current nonemergency
transportation system funded in part 1. For nonemergency transportation services provided outside the current broker
coverage, the review is contingent on available detailed travel data, including methods of travel, number of people
served, travel distances, number of trips, and costs of trips. The department shall report the results of the review
required under this subsection to the house and senate appropriations subcommittees on community health and the
house and senate fiscal agencies no later than September 30 of the current fiscal year.
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(2) The department shall create a pilot nonemergency transportation system in at least 2 counties with priority
given to Berrien and Muskegon Counties to provide nonemergency transportation services encouraging use of nonprofit
entities. The transportation providers selected by the department are responsible for ensuring that federal and state
safety and training standards are met.

Sec. 1862. From the funds appropriated in part 1, the department shall increase payment rates for Medicaid
obstetrical services to 95% of Medicare levels effective October 1, 2014.

Sec. 1865. Upon federal approval of the department’s proposal for integrated care for individuals who are dual
Medicare/Medicaid eligibles, the department shall provide the senate and house appropriations subcommittees on
community health and the senate and house fiscal agencies its plan and organizational chart for administering and
providing oversight of this proposal. The plan shall include information on how the department intends to organize staff
in an integrated manner to ensure that key components of the proposal are implemented effectively.

Sec. 1866. (1) From the funds appropriated in part 1 for hospital services and therapy, $12,000,000.00 in general fund/
general purpose revenue and any associated federal match shall be awarded to hospitals that meet criteria established
by the department for services to low-income rural residents. One of the reimbursement components of the distribution
formula shall be assistance with labor and delivery services.

(2) No hospital or hospital system shall receive more than 10.0% of the total funding referenced in subsection (1).

(3) To allow hospitals to understand their rural payment amounts under this section, the department shall provide
hospitals with the methodology for distribution under this section and provide each hospital with its applicable data that
are used to determine the payment amounts by August 1 of the current fiscal year. The department shall publish the
distribution of payments for the current fiscal year and the immediately preceding fiscal year.

(4) The department shall report to the senate and house appropriations subcommittees on community health and the
senate and house fiscal agencies on the distribution of funds referenced in subsection (1) by April 1 of the current fiscal
year.

Sec. 1870. The department shall work in collaboration with Michigan-based medical schools that choose to participate
in the creation of a graduate medical education consortium known as MIDocs. The purpose of MIDocs is to develop
freestanding residency training programs in primary care and other ambulatory care-based specialties. MIDocs shall
design residency training programs to address physician shortage needs in this state, including placing physicians
post-residency in underserved communities across this state. MIDocs shall give special consideration to small and rural
hospitals with a GME program director. MIDocs’ voting members will include any Michigan-based university with a
medical school or an affiliated faculty practice physician group that is making a substantial contribution to MIDocs
programs. The department shall be a permanent nonvoting member of MIDocs. The department, in collaboration with
MIDocs voting members, may also appoint nonvoting members to MIDocs to represent various stakeholders. As the
sponsoring institution and fiduciary, MIDocs shall assure initial and continued accreditation from the accreditation
council for graduate medical education or ACGME, financial accountability, clinical quality, and compliance. The
department shall require an annual report from MIDocs detailing per resident costs for medical training and clinical
quality measures. The department shall create MIDocs no later than January 10, 2015. MIDocs shall provide the
department with a report proposing the creation of new residency programs and an actionable plan for retaining
consortium related students post-residency, especially in underserved communities. From the funds appropriated in
part 1, $500,000.00 is allocated to prepare the report, legally create the consortium, prepare to obtain ACGME
accreditation, and develop new residency programs.

Sec. 1874. The department may explore ways to work with private providers to develop fraud management solutions
to reduce fraud, waste, and abuse in this state’s Medicaid program.

Sec. 1878. In any project negotiated with the federal government for integrated health care of individuals dually
enrolled in Medicaid and Medicare, the department shall seek to assure the existence of an ombudsman program that
is not associated with any project service manager or provider. For activities to be undertaken by the ombudsman
program, the department shall include, but is not limited to, assisting beneficiaries with navigating complaint and
dispute resolution mechanisms, identifying problems in the project’s complaint and dispute resolution mechanisms, and
reporting to the executive and legislative branches on any such problems and potential solutions for them.

Sec. 1879. In any program of integrated service for persons dually enrolled in Medicaid and Medicare that the
department negotiates with the federal government, the department shall seek to use the Medicare Part D benefit for

prescription drug coverage.

Sec. 1881. The department shall create a default eligibility and enrollment determination for newborns so that
newborns are assigned to the same Medicaid health plan as the mother at the time of birth.
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Sec. 1883. For the purposes of more effectively managing inpatient care for Medicaid health plans and Medicaid
fee-for-service, the department shall consider developing an appropriate policy and rate for observation stays.

Sec. 1886. The department shall work in conjunction with the workgroup established by the department of human
services to determine how the state can maximize Medicaid claims for community-based and outpatient treatment
services to foster care children and adjudicated youths who are placed in community-based treatment programs. The
department shall report to the senate and house appropriations subcommittees on community health, the senate and
house fiscal agencies, the senate and house policy offices, and the state budget office by March 1 of the current fiscal
year on the findings of the workgroup.

Sec. 1888. The department shall establish contract performance standards associated with the capitation withhold
provisions under section 1815 for Medicaid health plans at least 3 months in advance of the implementation of those
standards. The determination of whether performance standards have been met shall be based primarily on recognized
concepts such as 1-year continuous enrollment and the healthcare effectiveness data and information set, HEDIS,
audited data.

Sec. 1890. From the funds appropriated in part 1 for pharmaceutical services, the department shall ensure Medicaid
recipients access to breast pumps to support and encourage breastfeeding. The department shall adjust Medicaid policy
to, at a minimum, provide an individual double electric style pump to a breastfeeding mother when a physician prescribes
such a device based on diagnosis of mother or infant. If the distribution method for pumps or other equipment is a
department contract with durable medical equipment providers, the department shall guarantee providers stock and
rent to Medicaid recipients without delay or undue restriction.

Sec. 1892. The department shall conduct a workgroup jointly with the department of human services, the department
of transportation, the department of corrections, the strategic fund in the department of treasury, and members from
both the senate and house of representatives to determine if the state can maximize its services and funding for
transportation for low-income, elderly, and disabled individuals through consolidating all of the current transportation
services for these populations under 1 department.

Sec. 1893. (1) The department, jointly with the department of human services, shall explore the feasibility of
securing federal Medicaid funds for children in need of secure residential treatment in this state. The departments shall
include an examination of the public juvenile detention facilities or private secure residential facilities in this state as
possible treatment sites.

(2) If the exploration determines that federal Medicaid funds are available for services to this population, the
department, jointly with the department of human services, shall develop a plan to provide stabilization services,
assessment, and treatment accordingly.

(3) By December 1 of the current fiscal year, the department, jointly with the department of human services, shall
provide a progress report to the senate and house subcommittees on community health and the senate and house fiscal
agencies outlining all of the following:

(a) The findings of the initial exploration.

(b) A comparison of similar services provided by juvenile rehabilitation centers that receive Medicaid funds in other
states, including, but not limited to, the Woodside Juvenile Rehabilitation Center in the State of Vermont, with those
provided in public juvenile detention facilities or private secure residential facilities in this state.

(¢) Any barriers to securing Medicaid funds for such services in this state.
(d) Recommendations for future action, if any.

Sec. 1896. (1) From the funds appropriated in part 1 and upon the receipt of private matching funds, the department
shall allocate up to $35,000.00 to identify the impact of gestational diabetes and reduce the impact of the condition on
the Medicaid program. These steps shall include all of the following:

(a) Reviewing Medicaid claims information and data to determine the average cost of a case of gestational diabetes
in comparison to the cost of a noncomplicated pregnancy and the cost of pregnancy for a woman with gestational
diabetes.

(b) Determining the percentage and number of pregnant women screened for gestational diabetes per established
medical criteria.

(c) Determining the percentage and number of pregnant women diagnosed with gestational diabetes in the Medicaid
program each year in comparison to all pregnant women in the Medicaid program.

(2) By September 30 of the current fiscal year, the department shall submit a report to the legislature on steps taken
and proposed to increase the screening rate for gestational diabetes in the Medicaid program, to reduce the number of
women with undiagnosed gestational diabetes giving birth in the Medicaid program, to increase the number of pregnant
women with gestational diabetes receiving appropriate medical care in the Medicaid program, and steps taken to
improve the health of unborn and newborn children of women diagnosed with gestational diabetes.
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Sec. 1897. (1) From the funds appropriated in part 1, the department shall take steps to identify the performance of
the Medicaid program on all diabetes-specific performance measures as measured by the national committee for quality
assurance and the utilization review accreditation commission. These steps shall include:

(a) Reviewing Medicaid claims information and data to determine the performance of the Medicaid program’s fee for
service and managed care plans for diabetes-specific and diabetes-related measures as assessed by the national
committee for quality assurance and the utilization review accreditation commission over the past 5 years.

(b) Comparing the claims information and data to the national averages for diabetes-specific and diabetes-related
measures as assessed by the national committee for quality assurance and the utilization review accreditation commission
over the past 5 years.

(c) Identifying areas of strength and deficiencies for these measures specific to the Medicaid program.

(2) By September 30 of the current fiscal year, the department shall submit a report on steps taken and proposed to
improve national committee for quality assurance and utilization review accreditation commission measure scores for
all forms of diabetes within the Medicaid program to the legislature.

Sec. 1899. From the funds appropriated in part 1 for personal care services, the department shall increase the
personal care services rate by 6% effective October 1 of the current fiscal year.

ONE-TIME BASIS ONLY APPROPRIATIONS

Sec. 1902. (1) From the funds appropriated in part 1 for university autism programs, the department shall make the
following allocations:

(a) $1,000,000.00 to the Eastern Michigan University autism center.
(b) $500,000.00 to the Central Michigan University central assessment lending library.

(c) $500,000.00 to the Oakland University center for autism research, education, and support.
(d) $4,000,000.00 to the Western Michigan University autism center of excellence.
(e) $1,000,000.00 to Michigan State University autism services.

(2) From the funds appropriated in part 1 for autism family assistance services, $1,500,000.00 shall be allocated to
the autism alliance for autism support services designed to aid individuals and families in choosing treatment and other
service options.

Sec. 1904. From the funds appropriated in part 1 for the statewide trauma system, the department shall allocate
funds to establish and operate statewide systems for trauma, stroke, ST segment elevation myocardial infarction,
perinatal, and other time-dependent systems of care.

Sec. 1905. From the funds appropriated in part 1 for bone marrow transplant registry, $250,000.00 shall be allocated
to Michigan Blood, the partner of the match registry of the national marrow donor program. The funds shall be used to
offset ongoing tissue typing expenses associated with donor recruitment and collection services and to expand those
services to better serve the citizens of this state.

Sec. 1906. (1) The department may initiate pay for success pilot projects to identify and deliver services to improve
outcomes and lower costs for government services in this state. From the funds appropriated in part 1 for pay for
success contracts, the department may initiate contracts with private and not-for-profit vendors, selected through a
competitive bid process, to implement these pilot projects. Payments shall not be issued to funding intermediaries or
vendors until contractual performance measures have been achieved and project savings have been confirmed by a
third-party evaluator, certified by the department and approved by the state budget director.

(2) Unexpended funds appropriated in part 1 for pay for success contracts are designated as work project
appropriations, and any unencumbered or unalloted funds shall not lapse at the end of the fiscal year and shall be
available for expenditures for the pay for success contracts under this section until the projects have been completed.
All of the following are in compliance with section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects is to coordinate cost-saving projects to the state with public-private partnerships.
(b) The projects will be carried out through contracts with private and not-for-profit vendors.

(¢) The estimated cost of this work project is $1,500,000.00.

(d) The estimated work project completion date is September 30, 2019.
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PART 2A

PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2015-2016

GENERAL SECTIONS

Sec. 2001. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2016 for the line items listed in part 1. The fiscal year 2015-2016 appropriations are anticipated to be the same as those
for fiscal year 2014-2015, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2015
consensus revenue estimating conference.

ARTICLE V
DEPARTMENT OF CORRECTIONS

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of corrections for the fiscal year ending September 30, 2015, from
the following funds:

DEPARTMENT OF CORRECTIONS

APPROPRIATION SUMMARY
AVETaZE POPULATION. ...ccuiuirieieeieeiieereeeeeeesetsese e e e sese e sesesesesesesessesessssssssssssssssssssssssssnnes
Full-time equated unclassified positions
Full-time equated classified positions.................

GROSS APPROPRIATTON ...otiiiiieiecietrtneeieteteesetstsesesesstsesesesetesesesstsesesesssstsesesssseassesssstncsesessenesesesnsaens $  2,040,521,700
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........ocoeeverereverenescrnnerereeneene 225,000
ADJUSTED GROSS APPROPRIATTION ...ttt sstesesesstseesessssesesssesssaens $  2,040,296,700
Federal revenues:
Total fEAETAl TEVEIUES ....cvecveeiereieieieeeteeeec ettt e st e e se e e be e se s e e be e e b e s e e sesaesassesessensssensesassaneen 5,081,000
Special revenue funds:
Total local revenues........cccccueueee.. 8,547,700
Total private revenues 0
Total other state restricted revenues 45,869,600
State general fund/general PUIPOSE .....cceeueveeirureriririeeerteteeesteeeieseet st ettt ettt e et se e et esesesasseseseseens $  1,980,798,400
Sec. 102. EXECUTIVE
Full-time equated unclassified POSILIONS ....coeeeerirereeieeriririeirirteeertrteeststsesestses sttt sttt eeeeeeeees
Full-time equated classified positions...............
Unclassified positions—16.0 FTE positions $ 1,724,200
Executive direction—13.0 FTE positions.............. 3,115,900
GROSS APPROPRIATION ...c.covvierreecreeneenenne e 3 4,840,100
Appropriated from:
State general fund/ZeNeral PUIPOSE ....ceveeeireriririririririsisisisistsisiststsessststsestssssssssssssssssssssssssssssssssssssssssssssssssns $ 4,840,100
Sec. 103. PRISONER RE-ENTRY AND COMMUNITY SUPPORT
Prisoner re-entry 10cal SEFVICE PrOVIAETS....cicieierererirerieeerireeieesteteesesteteeesteseseessesesessssesesensssesssesessesenens $ 13,708,600
Prisoner re-entry MDOC programs..........cceeeeeeeene 11,124,000
Prisoner re-entry federal grants.......ccococcveevveeenenene 250,000
Prisoner re-entry legal services......cocemvevereerreeveennnns 149,000
Jail mental health transition pilot program 1,000,000
Public safety initiative 4,500,000
Goodwill flip the script 2,500,000
GROSS APPROPRIATION $ 33,231,600
Appropriated from:
Federal revenues:
DOJ, prisoner reinte@ration. ... e e e e e e e s 250,000
State general fund/ZENeral PUIPOSE .....cceveverirreereririeeineeteeesteesesestsseesestesessessesesessssesessssssesssasessesssassns $ 32,981,600
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For Fiscal Year

Ending Sept. 30,
2015
Sec. 104. BUDGET AND OPERATIONS ADMINISTRATION
Full-time equated classified POSIEIONS .....ecceeeereerertreeeieireeeree ettt et seaes
Budget and operations administration—173.0 FTE positions e $ 22,193,400
New custody staff training ......c.coceceeeeeeeerrerenereneresennenereseneseseseeeeeseeens 9,075,800
Compensatory buyout and union 1€ave DANK.........ccccccceeveeereeireenieieieerssteeeesseseseessesessssssssesesssseseseens 100
WOrKer’s COMPENSALION «..v.veuieiereieirieieieeeteeeetet ettt ettt st ettt s e et b e et s e et esenestsesen 18,000,000
2,317,800
Equipment and special MAINEENANCE ........ceuvueeeiriereiririeecnirieeetete et e et ses s e e essesesessssesesasessesanens 7,359,600
Administrative hearings 0ffiCETS ..iiirmiierreeeie ettt ettt s et e st sase s esesasnssesan 3,339,700
Judicial data warehouse user fees 50,000
Sheriffs’ coordinating and training 0ffiCe .....c.ceeeveireeieniniierereetre ettt es 100,000
Prosecutorial and detainer expenses 5,001,000
County jail reimbursement program 14,847,100
GROSS APPROPRIATTON ...otiiieieiecretrtnteneteteesetneeesesstsesesessaesesessasesesessasescsssssssscsessensacsesessenessssscacns $ 82,284,500
Appropriated from:
Special revenue funds:
Jail reimbursement Program fUNd........co.cceiveeriinernereereereseesese et esee e sae st sesae e ssa e sesaesessens 5,900,000
Special equipment fund 5,800,000
Local corrections officer training fuld ..ottt ettt et se e s 100,000
Correctional industries revolVING fUNd.......ccceeeeieirieiirieceeeeeereet ettt se st e e ssesesaseens 602,600
State general funNd/ZENeral PUTPOSE ...cceveveeeeieeeeeereieeeeeseeestesssesesssseesstssesssssesesesssesessssssesassssssesasansns $ 69,881,900
Sec. 105. FIELD OPERATIONS ADMINISTRATION
Full-time equated classified POSITIONS .....c.icevieieereririeeeririeeerteteeest ettt seeaene
Field operations—1,821.9 FTE poSitions ......cccecevevererrrerernererenernenenes $ 198,982,300
Parole board operations—41.0 FTE positions.......ccceceeeeeeeeeecerenrenees 4,829,700
Parole/probation SETVICES ........cceveeererereeereeeeeeeseeeseeseeeeeseens 940,000
Community re-entry centers—12.4 FTE positions ......c.ccccccevueeencne 8,152,800
Electronic monitoring center—56.0 FTE positions.......ccceceveeeeerueneee. 13,365,400
Community corrections administration—6.0 FTE positions 763,300
Substance abuse testing and treatment services—17.0 FTE positions......cccoceeveverenercnenecrcnnecncnes 21,794,200
ReSidential SEIVICES. ..ottt ettt e et b e bt aens 15,475,500
Community corrections comprehensive plans and SEIVICES.....icivrerererirrevereniererenintsreeseseeseesessesesesens 12,158,000
Felony drunk driver jail reduction and community treatment program ............cccceeveveceereeereernenens 1,440,100
Interdepartmental grant to the department of human services for swift and sure .... 1,000,000
GROSS APPROPRIATTON ..ottt tstseesess e st stseese e tst e setseae e sstesesesessenesssesssacns $ 278,901,300
Appropriated from:
Federal revenues:
DOJ, office of justice programs, RSAT ...ttt ettt et esessesenens 185,400
Special revenue funds:
Local - community tether program reimbuUrSEMENt........ccccccceeueerietrieerinieeerereeeeseeteee st seesesseseseseens 201,300
Re-entry center offender reimbUIrSEMENLS .......ccceevireriiirerireceeeeseresteee et saes s e sse e sesse e sseseeseeens 23,900
Parole and probation oversight fees 4,341,500
Parole and probation oversight fees Set-aside ...ttt ene 1,361,300
Tether program participant CONtITDULIONS .....ccceveveieirieeieieteeee ettt a e ssesenans 2,432,100
State general fuNd/ZENEral PUTPOSE ...ccevereeeeerierereiereieeeeeteeessssesesessesesssssesesssssesesassssesessssssessssssssesessnsns $ 270,355,800
Sec. 106. CORRECTIONAL FACILITIES ADMINISTRATION
Full-time equated classified POSITIONS .....eccivirueererieireiiree ettt eas
Correctional facilities administration—61.0 FTE positions $ 11,239,800
Prison f00d SEIVICE ..ueereeereeeeeereeereereeerecteeeteeeae e ese e e ese s s nenen 52,558,900
Transportation—210.0 FTE positions.......ccceceveucee. 25,073,500
Central records—53.0 FTE positions .......cccceeueuee 5,607,500
Inmate legal SErvices .....covivernrerecenieeereniseeeeneaene 790,900
TLOANS 10 PATOIEES...cveveeeeiereeeeietereetete ettt e e e tete e et ete e e e e sesasestssssa et ssesasssesesasensesasassssesasasssesasessnsesasansans 20,000
Housing inmates in federal INStItULIONS. ...couvueeeieiere ettt sesssaeaene 611,000
Prison store operations—63.0 F'TE positions 5,657,600
Prison industries operations—123.0 FTE POSIEIONS ...c.ceeueueeeeueeeeeeeeeeeeeeeeeeeeeeeeeeesenenes 12,297,400

44



For Fiscal Year

Ending Sept. 30,
2015
Federal SChool TUNCH PIrOZIAIM .......cccieieeeeieieieciete et teee et tese e sese e ssaeseseestesesasasesasesssesesassasesssassnsesanens $ 812,300
Leased beds and alternatives to leased beds 5,250,000
Public works programs............c........ 1,000,000
Cost-effective housing initiative 100
INMAte NOUSING FUNM ...ttt ettt s st et e et se et e s esa st e s asasessesasaneans 100
Education program—271.4 FTE POSITIONS....ccccerueirrireerieteeeetrteeesteteecsteseieesteseestsesseseestesesesessesenens 35,305,900
GROSS APPROPRIATION ....oouiiieeeeeeeeieeeeeeieeesesssssssesssssssssasssssssasssssasasasssasssssssesssssssssssssssssssssenes $ 156,225,500
Appropriated from:

Interdepartmental grant revenues:
IDG-MDHS, Maxey/Woodland Center food SEIVICE.......ceirvrrererirtrieeirieteeenteeeesestseeeeseeseesesseseeees 225,000

Federal revenues:
DAG-FNS, national SCho0ol IUNCH .......c.oveuireeeteeeeeeeteeeeteeeete ettt s b e se s s s e s essesesnesennen 812,800
DED-OESE, title 1 ...ccocevvvveruennnee. 404,900
DED-OVAE, adult education 354,300
DED-OSERS....oiiirreeereerereieeeeeiereeeeseseaeaenes 115,500
DED, vocational education equipment ................... 152,600
DED, youthful offender/Specter grant................... 202,400
DOJ-BOP, federal prisoner reimbursement 411,000
DOJ, prison rape elimination act Qrant .........cccceeeceeeerenesereereeere ettt asesseaenens 660,400
SSA-SSI, INCENEIVE PAFTINENL ..ucuvurrieiiiiiiririiririisistsistsestsesesessstsessssststssssstssssssstssssssssssssssssssssssssssssssssssssssns 268,400

Special revenue funds:
Correctional industries revolvVINg fUnd.......ccoeeeeieireicininreenreeset ettt ettt e et s sasens 12,297,400
PUDIIC WOTKS USEE T8ES ...eeveuveeeereeeteeeeeteeeteeteeete et eese e sesseaesesse e sessesessesesessesessessesensesensessesensessesensesensen 1,000,000
Resident stores .....cccceveeevevecveenrennene. 5,657,600

State general fund/general purpose $ 133,663,200

Sec. 107. HEALTH CARE

Full-time equated classified positions.................
Health care administration—22.0 FTE positions . $ 3,650,700
Prisoner health Care SEIVICES ...ttt et e e e be e se s e st e e se s e e be s esesesnesaneen 75,180,400
VACCINATION PIOZIAIN ..evveeirerereieieteieenteseesesssseetetesesestesesesestesesesessesesesessesessssssesesesssesesesssesesssssesssessssesanen 691,200
Interdepartmental grant to human services, eligibility specialists.... 100,000
Mental health services and support—363.0 FTE POSIEIONS ..cccoveveueeririeeneninereinireeceeieecseeeeneseeaenene 58,785,200
Clinical complexes—1,077.9 FTE POSILIONS.....cvcirieirieiiririieenirieeretsieeestseesestsse et seessstesesesessesesesens 148,715,800
Healthy Michigan plan administration—6.0 FTE positions 1,079,700
GROSS APPROPRIATTION ..ottt eencseeseesesessesesesessaesesessaseacsessaseassssssescsessessassessssesessssscacss $ 288,203,000
Appropriated from:
Federal revenues:
Federal revenues and reimbUISEIMNENTS .......cceeveeevereereeeeeeeeeeeeeeeseseesesseeesessesessessesesseseesessesessessesessesenses 248,800
Special revenue funds:
Prisoner health care CoOPaymMENtS.... .ottt ettt ettt e st e et s s 253,200
State general fund/ZENEral PUIPOSE ....ceveeeieeeeereieieieesieisistesssesssstssssssssesssssssssssssssssssssssssssssssssssssssssssssssesssssns $ 287,701,000
Sec. 108. CORRECTIONAL FACILITIES
AVETaZe POPULATION. ....cueuiriieiieeiieeeeeeeeeeeesesese e sese st sesesesesesesesesesassssssssssssssssssssssssssnsnnes
Full-time equated classified positions
Alger correctional facility - Munising—261.2 FTE POSIEIONS ..ceeeeeeerieerenirieerenteeeeetseeeeseeesesseeenene $ 30,934,700
AVETAZE POPULALION. ...cveueeiereteeieieteetetee et te et te e et s se e e e s sese s tesesasessesesestesesessssssesassssasesasensesasaneans
Baraga correctional facility - Baraga—295.8 FTE positions........... 34,936,800
Average population
Bellamy Creek correctional facility - Tonia—390.2 FTE positions 43,429,700
AVETage POPULALION. ...cveueeereeeeieteteeeeete et e et e et e st se s sse s e e sesesesessesenassasesasan
Earnest C. Brooks correctional facility - Muskegon—444.7 FTE positions 50,309,500
AVETaAZE POPULALION. ...veueiereeeeiirieeteteeetstee ettt ettt e st st se st st e sasaeseasasesesan .
Carson City correctional facility - Carson City—424.4 FTE poSitions......cccceceeveeeeerrereceseeeereseereeenns 47,780,500
AVETAZE POPUIATION. ..cucuiuerieerereeeeeeeeeeeeeeeseseseeseesese e sese e e sesesesesesesesesesesessssassssssssssesessasssnens
Central Michigan correctional facility - St. Louis—391.6 FTE positions 45,888,900

AVETaZe POPUIALION. c..ucueuiuieueneneeeeeeete ettt sttt ettt e e enens
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Chippewa correctional facility - Kincheloe—435.1 FTE POSItions......coceeeeeeeeerererererenenereseseresesesesesesenens
AVerage POPUIALION.....cccvverereriieereeeeeseeeseseeseseseseseseseesesesesesesessssens
Cooper street correctional facility - Jackson—260.1 FTE positions
AVETAZE POPULALION. ...ttt ettt e st st e st et se et stesesassesesasasesenan
G. Robert Cotton correctional facility - Jackson—392.9 FTE positions
AVETaZe POPULATION. ..cucuiuirieerereeeeeeeeeeeeeeee e e sese e se e e e e e e e e e e e e e e e s e e enesesensassenens
Detroit detention center—63.1 FTE positions
Detroit re-entry center—216.2 FTE positions
AVETAZE POPULALION. ...veueerereeecieteieeiete et te et te e et e s et e e e stesese et ssesesssesesassssesasanssesassnsssasans
Charles E. Egeler correctional facility - Jackson—372.7 FTE positions
AVETAZE POPULALION. ..c.veueeiieeecietrieetete ettt ettt sttt sa e st sa st ese e sassesenesassenens
Richard A. Handlon correctional facility - Ionia—=246.4 FTE poSIitions......ccceceveeeeerererereeererencsenenceenens
AVETaAge POPULALION. ...cveueeereeeeieteteetete et teee et e e te e e st se e st ese e s esesassssesenassnsesann
Gus Harrison correctional facility - Adrian—444.1 FTE positions ....
Average POPULAtION......ccceivueeerieieeerteeerest ettt ettt e ees
Tonia correctional facility - Ionia—287.8 FTE positions
Average POPULAtION......ccccceveveeeeeeeeeeereee et e e e s s asnanes

Kinross correctional facility - Kincheloe—323.8 FTE positions......
AVETAZE POPULALION. ..cveueeiieeeeieteieeteteeetste ettt ettt se et e e st s s e e st e be e e tesesesassssenesassesens

Lakeland correctional facility - Coldwater—275.2 FTE POSItions......coceeeeerererererererenenereseseresesesesesesenens
Average population

Macomb correctional facility - New Haven—=297.0 FTE pOSItions.......ccccoeeceveeneverenenreserenieeenenseeene
AVETAZE POPULALION. ..cveueeiereeeeieteieeteteeetete ettt ettt e e st et e e st sse e e st e beasestesesesasssesessssesens

Marquette branch prison - Marquette—321.7 FTE positions.........
AVerage POPULATION.....ccceeeeeeeeeeeeeeeeeeee e e e e seseseseeseseenens
Michigan reformatory - Ionia—310.7 FTE positions ..
Average POPULAtION......cccevvueeeerieteeerieeeeet ettt se s s eees
Muskegon correctional facility - Muskegon—202.5 FTE positions ....

AVerage POPUIALION.....ccceuvirereririrererireeeeseeeseseeseseseseseseseesesssssessssssssens .
Newberry correctional facility - Newberry—201.1 FTE poSitions ......cececevereverninenenenenecreneeeenns
AVETAZE POPULALION. ..cveueieieteeieieieetetee ettt et st st se et e s e e st se et esesesassstesasessesssssensesesanenes

Oaks correctional facility - Eastlake—291.4 FTE positions
AVETAZE POPUIATION. c.cucuiuiriieneeeeeeeeeeeeeeeese e sesese e esesesese e e sesesesesesesesesesssesssssssesesssssensssnsnenens
Ojibway correctional facility - Marenisco—202.1 FTE POSItions......ccccceeeverenireveninireenereneneerenseeenenns
Average population .
Parnall correctional facility - Jackson—259.5 FTE POSItIONS ....ceeeeeereeerieeeeeetrieeseieteeeeseeeesseaenens
AVETaAZE POPULALION. ..c.veueuieieeecieteieetete ettt ettt et sttt st s s e st be et s et s senesassesens
Pugsley correctional facility - Kingsley—210.9 FTE positions.......
Average POPULALION......cccccevereereeerieeerteteeeetete e teee st e ess s ennes
Saginaw correctional facility - Freeland—275.9 FTE positions
AVETAZE POPULALION. ...ttt ettt ettt ss et et se et st senesastenene
Special alternative incarceration program (Camp Cassidy Lake)—119.0 FTE positions.................
AVETAZE POPULALION. ..cveueeiereteeeieteieetetee et te e tete et ese e e e e sesasestesesasessesasestesesasassssessssssesesasansesesanenns 400
St. Louis correctional facility - St. Louis—310.9 FTE POSItIONS ..c.ceeeeeeereeceeiereeieieeeseeeeeessese e
AVETAZE POPULALION. ..c.veuiiieeecieteieetete ettt ettt et sttt st s a e sttt se et s senesastenens

Thumb correctional facility - Lapeer—284.4 F'TE positions
AVETAZE POPULALION. ...veuerereeeeieteteeiete et teee et e e et e e e et e e e stesesasestesesesssesesasssesasasssesanensesasans
Womens Huron Valley correctional complex - Ypsilanti—502.9 FTE positions .......ccccceceeevcecrcnccunee
AVETage POPULALION. ..c.veuiieieeeeitreeetrtee ettt ettt ettt st et s e et se s
Woodland correctional facility - Whitmore Lake—285.4 FTE positions
AVETAZE POPULALION.....cveueeereeeeeieteteeeieteeereetee ettt e e st se et esesa et ssesesessesesasensesanan
Northern region administration and support—47.0 FTE positions......
Southern region administration and support—141.0 FTE positions
Tonia and Jackson area UtIlIties.......cocoevevevererenereereneneeeeeeeeeeeeenenene
GROSS APPROPRIATTON ...otiiiiiicretriteneretecreeseeesesseesesesssesesessastscsessasesssssssenssessastacsessssescsesssencns
Appropriated from:
Federal revenues:
DOJ, state criminal alien asSiStANCe PrOZTAIM .....c.ccceeeeeeueeeereeeeeeeeeeeeeseeese e seeeeeeseeesenenes

For Fiscal Year
Ending Sept. 30,
2015

49,076,400
29,056,200
43,831,500

8,346,400
26,149,300

44,501,900
28,568,700
48,846,500
33,187,000
37,781,900
32,721,200
34,500,300
38,752,600
34,800,400
23,557,800
23,958,900
34,097,200
22,871,900
28,221,900
24,539,700
32,623,300
13,893,700
36,662,700
33,115,400
58,686,300
33,110,200

4,299,300

17,568,200
8,579,600

1,139,187,000

1,014,500



Special revenue funds:
TLOCAL TEVEIIUES ..ottt ettt st et sa e st e e s st s s et s et e e sa st esessasesaassesessasessensenessansesensans
State restricted revenues and reimbDUISEMENTS.......ccoccvevereeceeiereereeteieeesteeeestess e ssse e sssse e sssessesesaseans
State general fund/ZENEral PUIPOSE ....ccevveeireriririririnirisisistsisisistststssssstssssstssssssssstssssssssssssssssssssssssssssssssssssssns

Sec. 109. INFORMATION TECHNOLOGY
Information technology services and ProJECtS......cu i errneerririeererteeeresteeeeseet ettt s esenes
GROSS APPROPRIATTON ...otiiieiriccietstneeseieteeieistseesetstsesesesstesesesstseaesessaseaesesetsenesesssssncsesesssnssssesacacns
Appropriated from:
State general fund/general PUIPOSE .....ccceceieeeeeeriririririrtrirtrirtseetntsttststetsttstst e tstststssstststesststesessssssesssssssssns

Sec. 110. CAPITAL OUTLAY
Capital outlay - seCurity IMPrOVEMENES c..cccvceieieieieirieiirirtrerer sttt ettt sttt e et e aststsssssssssens
GROSS APPROPRIATTION ...otiiiiicciiiicericciateesesssstsesesessesesessssssesessssssssssssssssessssssssessssssssssesssaens
Appropriated from:
Special revenue funds:
Special eqUIPINENT FUNA c..ovovvirieiiriiiiiieeertet sttt sttt sttt st e s st sssess st st e sstsssssssssasssssssssssens
State general fund/Zeneral PUIPOSE .....ccceeeverieurerietriereerieeeecsteeeetst st eestsseesestese et sssesetstesesesesseseseseans

Sec. 111. ONE-TIME APPROPRIATIONS
Education program - one-time enhancement COSES ......ccvrrerrireeiennneerereerteeeeeee et eaeene
Field operations - one-time mMobIlIZAtION COSES ..oviuiiririiiiiriniieirtrtec ettt eaeene
Neal, et al. settlement agreeMENt ...ttt ettt st es
70 x 7 life recovery - MUSKeZON Pilot.....ccoeiiceririieirinieecnirieeeisieeetsteeest sttt b et ese e sassesenans
GROSS APPROPRIATTION ...oiiiiicciiriiciscciestcesessstsesese e ssssssssesessssssssesessssssessssssssessssssssssesssaens
Appropriated from:
State general fund/ZENeral PUIPOSE .....ccvereeeeeieeeerierrieeesieteeestssssesesassesssstesessssssesesassssssessssssesssassesesssensns

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

For Fiscal Year
Ending Sept. 30,
2015

8,346,400
100,000
1,129,726,100

24,562,800

24,562,800

24,562,800

6,000,000

6,000,000

6,000,000
0

1,045,300
440,600
25,000,000
600,000

27,085,900

27,085,900

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2014-2015 is $2,026,668,000.00 and state spending from state resources to be paid
to local units of government for fiscal year 2014-2015 is $115,714,000.00. The itemized statement below identifies

appropriations from which spending to local units of government will occur:

DEPARTMENT OF CORRECTIONS
Field operations - assumption of county probation staff..................
Community corrections comprehensive plans and services
Community re-entry centers
Residential SErvices........coveeeereercneneenenereenenennene
County jail reimbursement program
Felony drunk driver jail reduction and community treatment program ........c....ccceeveveeecercnneene
Leased beds and alternatives to 1€aSed DEAS .....cccviveiveniriieiininincetrieeesteteeeste ettt e ees

60,543,300
12,158,000
1,500,000
15,475,500
14,847,100
1,440,100
5,250,000

4,500,000

115,714,000

Sec. 202. The appropriations authorized under this part and part 1 are subject to the management and budget act,

1984 PA 431, MCL 18.1101 to 18.1594.
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Sec. 203. As used in this part and part 1:

(a) “Administrative segregation” means confinement for maintenance of order or discipline to a cell or room apart
from accommodations provided for inmates who are participating in programs of the facility.

(b) “Cost per prisoner” means the sum total of the funds appropriated under part 1 for the following, divided by the
projected prisoner population in fiscal year 2014-2015:

(1) Correctional facilities.

(i7) Northern and southern region administration and support.

(#27) Clinical complexes.

(1v) Prisoner health care services.

(v) Health care administration.

(v1) Vaccination program.

(vit) Prison food service and federal school lunch program.

(vit1) Transportation.

(ix) Inmate legal services.

() Correctional facilities administration.

(x7) Central records.

(xt7) Mental health services and support.

(x7i7) Worker’s compensation.

(xiv) New custody staff training.

(xv) Prison store operations.

(xvi) Education program.

(c) “DAG” means the United States department of agriculture.

(d) “DAG-FNS” means the DAG food and nutrition service.

(e) “DED” means the United States department of education.

(f) “DED-OESE” means the DED office of elementary and secondary education.
(2) “DED-OSERS” means the DED office of special education and rehabilitative services.
(h) “DED-OVAE” means the DED office of vocational and adult education.
(i) “Department” or “MDOC” means the Michigan department of corrections.
(G) “DOJ” means the United States department of justice.

(k) “DOJ-BOP” means the DOJ bureau of prisons.

(1) “DOJ-OJP” means the DOJ office of justice programs.

(m) “Evidence-based practices” or “EBP” means a decision-making process that integrates the best available
research, clinician expertise, and client characteristics.

(n) “FTE” means full-time equated.
(0) “GED” means general educational development certificate.

(p) “Goal” means the intended or projected result of a comprehensive corrections plan or community corrections
program to reduce repeat offending, criminogenic and high-risk behaviors, prison commitment rates, to reduce the
length of stay in a jail, or to improve the utilization of a jail.

(q) “GPS” means global positioning system.

(r) “HIV” means human immunodeficiency virus.
(s) “IDG” means interdepartmental grant.

(t) “IDT” means intradepartmental transfer.

(u) “Jail” means a facility operated by a local unit of government for the physical detention and correction of persons
charged with or convicted of criminal offenses.

(v) “MDCH” means the Michigan department of community health.
(w) “MDHS” means the Michigan department of human services.
(x) “MDSP” means the Michigan department of state police.

(y) “Medicaid benefit” means a benefit paid or payable under a program for medical assistance under the social
welfare act, 1939 PA 280, MCL 400.1 to 400.119b.
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(z) “Objective risk and needs assessment” means an evaluation of an offender’s criminal history; the offender’s
noncriminal history; and any other factors relevant to the risk the offender would present to the public safety, including,
but not limited to, having demonstrated a pattern of violent behavior, and a criminal record that indicates a pattern of
violent offenses.

(aa) “OCC” means the office of community corrections.

(bb) “Offender eligibility criteria” means particular criminal violations, state felony sentencing guidelines descriptors,
and offender characteristics developed by advisory boards and approved by local units of government that identify the
offenders suitable for community corrections programs funded through the office of community corrections.

(ce) “Offender success” means that an offender has, with the support of the community, intervention of the field
agent, and benefit of any participation in programs and treatment, made an adjustment while at liberty in the community
such that he or she has not been sentenced to or returned to prison for the conviction of a new crime or the revocation
of probation or parole.

(dd) “Offender target population” means felons or misdemeanants who would likely be sentenced to imprisonment
in a state correctional facility or jail, who would not likely increase the risk to the public safety based on an objective
risk and needs assessment that indicates that the offender can be safely treated and supervised in the community.

(ee) “Offender who would likely be sentenced to imprisonment” means either of the following:

(7) A felon or misdemeanant who receives a sentencing disposition that appears to be in place of incarceration in a
state correctional facility or jail, according to historical local sentencing patterns.

(#1) A currently incarcerated felon or misdemeanant who is granted early release from incarceration to a community
corrections program or who is granted early release from incarceration as a result of a community corrections program.

(ff) “Programmatic success” means that the department program or initiative has ensured that the offender has
accomplished all of the following:

(7) Obtained employment, has enrolled or participated in a program of education or job training, or has investigated
all bona fide employment opportunities.

(77) Obtained housing.

(217) Obtained a state identification card.

(g2) “Recidivism” means the return of an individual to prison within 3 years after he or she is released either with
a new sentence to prison or as a technical violator of parole conditions.

(hh) “RSAT” means residential substance abuse treatment.

(ii) “Serious emotional disturbance” means that term as defined in section 100d(2) of the mental health code, 1974
PA 328, MCL 330.1100d.

(jj) “Serious mental illness” means that term as defined in section 100d(3) of the mental health code, 1974 PA 328,
MCL 330.1100d.

(kk) “SSA” means the United States social security administration.
(I1) “SSA-SSI” means SSA supplemental security income.

Sec. 204. (1) It is the intent of the legislature that annual financial savings from the department’s budget appropriation
be invested in the following areas: early childhood education, K-12 education, higher education, local law enforcement
entities through revenue sharing, and roads.

(2) It is the intent of the legislature that the investments outlined in subsection (1) from savings found in the
department’s budget are utilized in order to reduce high crime rates in the state.

Sec. 206. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 207. State employees shall be given the opportunity to competitively bid on services that are or were provided
by state employees. If the contract is awarded to any state employee, he or she ceases being an employee of the state.

Sec. 208. The department shall use the Internet to fulfill the reporting requirements of this part. This requirement
may include transmission of reports via electronic mail to the recipients identified for each reporting requirement or it
may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced
and of comparable quality. In addition, preference should be given to goods or services, or both, that are manufactured
or provided by Michigan businesses owned and operated by veterans, if they are competitively priced and of comparable
quality.
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Sec. 211. The department may charge fees and collect revenues in excess of appropriations in part 1 not to exceed
the cost of offender services and programming, employee meals, parolee loans, academic/vocational services, custody
escorts, compassionate visits, union steward activities, and public works programs and services provided to local units
of government. The revenues and fees collected are appropriated for all expenses associated with these services and
activities.

Sec. 212. On a quarterly basis, the department shall report on the number of full-time equated positions in pay status
by civil service classification to the senate and house appropriations subcommittees on corrections, the legislative
corrections ombudsman, and the senate and house fiscal agencies. This report shall include a detailed accounting of the
long-term vacancies that exist within each department. As used in this subsection, “long-term vacancy” means any
full-time equated position that has not been filled at any time during the past 24 calendar months.

Sec. 214. The department shall receive and retain copies of all reports funded from appropriations in part 1. Federal
and state guidelines for short-term and long-term retention of records shall be followed. The department may
electronically retain copies of reports unless otherwise required by federal and state guidelines.

Sec. 216. The department shall prepare a report on out-of-state travel expenses not later than January 1 of each
year. The travel report shall be a listing of all travel by classified and unclassified employees outside this state in the
immediately preceding fiscal year that was funded in whole or in part with funds appropriated in the department’s
budget. The report shall be submitted to the senate and house standing committees on appropriations, the legislative
corrections ombudsman, the senate and house fiscal agencies, and the state budget director. The report shall include the
following information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

Sec. 219. (1) Any contract for prisoner telephone services entered into after the effective date of this section shall
include a condition that fee schedules for prisoner telephone calls, including rates and any surcharges other than those
necessary to meet special equipment costs, be the same as fee schedules for calls placed from outside of correctional
facilities.

(2) Revenues appropriated and collected for special equipment funds shall be considered state restricted revenue.
Of this revenue, $2,000,000.00 shall be used for programming that is a condition of parole, such as violence prevention
programming, sexual offender programming, and thinking for a change, with particular emphasis on individuals who are
past their earliest release dates. Any remaining balance shall be used for special equipment and security projects.
Unexpended funds remaining at the close of the fiscal year shall not lapse to the general fund but shall be carried
forward and be available for appropriation in subsequent fiscal years.

(3) The department shall submit a report to the senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, the legislative corrections ombudsman, and the state budget director by February 1
outlining revenues and expenditures from special equipment funds. The report shall include all of the following:

(a) A list of all individual projects and purchases financed with special equipment funds in the immediately preceding
fiscal year, the amounts expended on each project or purchase, and the name of each vendor the products or services
were purchased from.

(b) A list of planned projects and purchases to be financed with special equipment funds during the current fiscal
year, the amounts to be expended on each project or purchase, and the name of each vendor for which the products or
services were purchased.

(c) A review of projects and purchases planned for future fiscal years from special equipment funds.

Sec. 220. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the fiscal year. This report shall
summarize the projected year-end general fund/general purpose appropriation lapses by major departmental program
or program areas. The report shall be transmitted to the chairpersons of the senate and house of representatives
standing committees on appropriations and the senate and house fiscal agencies.

Sec. 221. The department shall cooperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that includes, but is not limited to, all of the following for the
department:

(a) Fiscal year-to-date expenditures by category.
(b) Fiscal year-to-date expenditures by appropriation unit.
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(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

(d) The number of active department employees by job classification.
(e) Job specifications and wage rates.

Sec. 223. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$10,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 229. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the chairpersons of the senate and house appropriations committees, the
chairpersons of the senate and house appropriations subcommittees on corrections, and the senate and house fiscal
agencies with an annual report on estimated state restricted fund balances, state restricted fund projected revenues,
and state restricted fund expenditures for the fiscal years ending September 30, 2014 and September 30, 2015.

Sec. 230. Funds appropriated in part 1 shall not be used by the department to hire a person to provide legal services
that are the responsibility of the attorney general. This prohibition does not apply to legal services for bonding activities
and for those outside services that the attorney general authorizes.

Sec. 231. The department shall maintain, on a publicly accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the department’s performance.

Sec. 232. The department shall issue a report to the senate and house appropriations subcommittees on corrections,
the senate and house fiscal agencies, and the legislative corrections ombudsman by October 1 that includes the security
levels of all prisoners who were classified as past their earliest release date as of March 1 of the prior fiscal year.

Sec. 238. It is the intent of the legislature that the department make additional efforts to sell, rent, or otherwise
repurpose closed correctional facilities.

Sec. 239. It is the intent of the legislature that the department establish and maintain a management-to-staff ratio
of not more than 1 supervisor for each 8 employees at the department’s central office in Lansing and at both the
northern and southern region administration offices.

Sec. 246. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 are $351,595,400.00. From this amount, total department appropriations for pension-related legacy
costs are estimated at $196,513,200.00. Total department appropriations for retiree health care legacy costs are estimated
at $155,082,200.00.

Sec. 247. (1) For each new program or program expansion for which funds in excess of $500,000.00 are appropriated
in part 1, the department shall identify specific benchmarks intended to measure the performance or return on taxpayer
investment of the program and its associated expenditures.

(2) By November 1, the department shall report the proposed benchmarks to the senate and house appropriations
subcommittees on corrections, to the senate and house fiscal agencies, and to the state budget director.

(3) The department shall provide an update on its progress in achieving those benchmarks at an appropriations
subcommittee meeting called for the purpose of discussing benchmarks and their status.

(4) It is the intent of the legislature that, beginning with the budget for the fiscal year ending September 30, 2016,
any proposal for a new program or an expansion of an existing program in excess of $500,000.00 initiated by the
executive branch or the legislature shall include, as part of the original proposal or budget request, a list of benchmarks
intended to measure the performance or return on taxpayer investment of the program or spending increase.
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EXECUTIVE

Sec. 301. For 3 years after a felony offender is released from the department’s jurisdiction, the department shall
maintain the offender’s file on the offender tracking information system and make it publicly accessible in the same
manner as the file of the current offender. However, the department shall immediately remove the offender’s file from
the offender tracking information system upon determination that the offender was wrongfully convicted and the
offender’s file is not otherwise required to be maintained on the offender tracking information system.

Sec. 304. The director of the department shall maintain a staff savings initiative program to invite employees to
submit suggestions for saving costs for the department.

Sec. 305. By March 1, the department shall report to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director
on the number of prisoners who committed suicide during the previous calendar year. To the extent permitted by law,
the report shall include all of the following information:

(a) The prisoner’s age, offense, sentence, and admission date.
(b) Each prisoner’s facility and unit.

(c) A description of the circumstances of the suicide.

(d) The date of the suicide.

(e) Whether the suicide occurred in a housing unit, a segregation unit, a mental health unit, or elsewhere on the
grounds of the facility.

(f) Whether the prisoner had been denied parole and the date of any denial.

(g) Details on the department’s responses to each suicide, including immediate on-site responses and subsequent
internal investigations.

(h) A description of any monitoring and psychiatric interventions that had been undertaken prior to the prisoner’s
suicide, including any changes in placement or mental health care.

(i) Whether the prisoner had previously attempted suicide.

PRISONER RE-ENTRY AND COMMUNITY SUPPORT

Sec. 401. The department shall submit 3-year and 5-year prison population projection updates concurrent with
submission of the executive budget to the senate and house appropriations subcommittees on corrections, the legislative
corrections ombudsman, the senate and house fiscal agencies, and the state budget director. The report shall include
explanations of the methodology and assumptions used in developing the projection updates.

Sec. 402. (1) It is the intent of the legislature that the funds appropriated in part 1 for prisoner re-entry programs
be expended for the purpose of reducing victimization by reducing repeat offending through the following prisoner
re-entry programming:

(a) The provision of employment or employment services and job training.

(b) The provision of housing assistance.

(c) Referral to mental health services.

(d) Referral to substance abuse services.

(e) Referral to public health services.

(f) Referral to education.

(2) Referral to any other services necessary for successful reintegration.

(2) By March 1, the department shall provide a report on prisoner re-entry expenditures and allocations to the
members of the senate and house appropriations subcommittees on corrections, the legislative corrections ombudsman,
the senate and house fiscal agencies, and the state budget director. At a minimum, the report shall include information
on both of the following:

(a) Details on prior-year expenditures, including amounts spent on each project funded, itemized by service provided
and service provider.

(b) Allocations and planned expenditures for each project funded and for each project to be funded, itemized by
service to be provided and service provider. The department shall provide an amended report quarterly, if any revisions
to allocations or planned expenditures occurred during that quarter.
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Sec. 403. (1) The department shall undertake a request for proposal to institute a LEAN process in determining
ways to reduce the backlog for programming for prisoners who are within 6 months of their earliest release date (ERD).
The programming that the LEAN process shall prioritize is: Violence Prevention Programming (VPP), Sex Offender
Programming (SOP), and Thinking For Change.

(2) The LEAN process shall also look into ways of instituting LEAN principles which may lead to the elimination
of the backlog for ERD prisoners from continuing to occur.

(3) Not later than 1 month after completion of a LEAN process evaluation, the department shall provide a report to
the senate and house appropriations subcommittees on corrections, the legislative corrections ombudsman, and the
senate and house fiscal agencies detailing the outcomes of the LEAN process, the department’s progress in achieving
the reduction in providing programming, and the department’s plan for implementing efficiency standards identified in
the LEAN process throughout the department.

Sec. 404. (1) The department may hire additional staff on a temporary basis to assist with instituting LEAN process
principles, as identified in section 403. The temporary staff shall be hired to provide programming if the number of
prisoners who are past their earliest release date and have not received programming is backlogged more than
50 prisoners in the entire department facility system. The temporary staff shall be retained until the backlog has
dropped below 50 prisoners for 2 consecutive months throughout the department facility system.

(2) The role of the temporary staff shall be to provide necessary programming for those individuals who are past
their earliest release date.

(3) The financial savings provided through the reduction of past earliest release date prisoners, as identified through
the LEAN process undertaken by the department, shall be directed for the use of hiring the additional temporary staff.

Sec. 405. By March 1, the department shall report to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director
on substance abuse testing and treatment program objectives, outcome measures, and results, including program
impact on offender success and programmatic success as those terms are defined in section 203.

Sec. 406. From the funds appropriated in part 1, the department shall provide an interdepartmental grant to the
department of human services to expand the swift and sure sanctions program through Michigan rehabilitative services.
The department shall allocate not less than $1,000,000.00 for the purpose described in this section and shall establish an
interagency agreement with the department of human services and judicial branch to carry out this purpose. These
funds shall be used to contract with accredited, community-based rehabilitation organizations for job placement and
other support services and to assist individuals who have a history of probation and parole violations, who have
exceptional mental health needs, and who meet the profile of the current customer base of Michigan rehabilitative
services and shall not be used for individuals who are currently incarcerated.

Sec. 407. (1) By June 30, the department shall place the statistical report from the immediately preceding calendar
year on an Internet site. The statistical report shall include, but not be limited to, the information as provided in the
2004 statistical report.

(2) Tt is the intent of the legislature that starting with calendar year 2010, the statistical report be placed on an
Internet site within 6 months after the end of each calendar year.

Sec. 408. The department shall measure the recidivism rates of offenders.

Sec. 409. (1) The department shall engage with state agencies and local entities to coordinate services and shall use
appropriations provided in part 1 for re-entry and vocational education programs designed through collaboration with
Michigan’s workforce development system. The department shall ensure that the collaboration provides relevant
professional development opportunities to prisoners to ensure that the programs are high quality, demand driven,
locally receptive, and responsive to the needs of communities where the prisoners are expected to reside after their
release from correctional facilities. The programs shall begin upon the intake of the prisoner into a department facility.

(2) It is the intent of the legislature that the workforce development programming continue through the entire
duration of the prisoner’s incarceration to encourage employment upon release.

(3) By March 1, the department shall provide a report to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, and the senate and house fiscal agencies detailing the results of the
workforce development program.

Sec. 410. (1) The funds included in part 1 for community corrections comprehensive plans and services are to
encourage the development through technical assistance grants, implementation, and operation of community corrections

programs that enhance offender success and that also may serve as an alternative to incarceration in a state facility or
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jail. The comprehensive corrections plans shall include an explanation of how the public safety will be maintained, the
goals for the local jurisdiction, offender target populations intended to be affected, offender eligibility criteria for
purposes outlined in the plan, and how the plans will meet the following objectives, consistent with section 8(4) of the
community corrections act, 1988 PA 511, MCL 791.408:

(a) Reduce admissions to prison of offenders who would likely be sentenced to imprisonment, including probation
violators.

(b) Improve the appropriate utilization of jail facilities, the first priority of which is to open jail beds intended to
house otherwise prison-bound felons, and the second priority being to appropriately utilize jail beds so that jail crowding
does not occur.

(c) Open jail beds through the increase of pretrial release options.
(d) Reduce the readmission to prison of parole violators.

(e) Reduce the admission or readmission to prison of offenders, including probation violators and parole violators,
for substance abuse violations.

(f) Contribute to offender success, as that term is defined in section 203.

(2) The award of community corrections comprehensive plans and residential services funds shall be based on
criteria that include, but are not limited to, the prison commitment rate by category of offenders, trends in prison
commitment rates and jail utilization, historical trends in community corrections program capacity and program
utilization, and the projected impact and outcome of annual policies and procedures of programs on offender success,
prison commitment rates, and jail utilization.

(3) Funds awarded for residential services in part 1 shall provide for a per diem reimbursement of not more than
$47.50 for nonaccredited facilities, or of not more than $48.50 for facilities that have been accredited by the American
corrections association or a similar organization as approved by the department.

Sec. 411. The comprehensive corrections plans shall also include, where appropriate, descriptive information on the
full range of sanctions and services that are available and utilized within the local jurisdiction and an explanation of how
jail beds, residential services, the special alternative incarceration program, probation detention centers, the electronic
monitoring program for probationers, and treatment and rehabilitative services will be utilized to support the objectives
and priorities of the comprehensive corrections plans and the purposes and priorities of section 8(4) of the community
corrections act, 1988 PA 511, MCL 791.408, that contribute to the success of offenders. The plans shall also include,
where appropriate, provisions that detail how the local communities plan to respond to sentencing guidelines found in
chapter XVII of the code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69, and use the county jail reimbursement
program under section 414. The state community corrections board shall encourage local community corrections advisory
boards to include in their comprehensive corrections plans strategies to collaborate with local alcohol and drug treatment
agencies of the MDCH for the provision of alcohol and drug screening, assessment, case management planning, and
delivery of treatment to alcohol- and drug-involved offenders.

Sec. 412. (1) As part of the March biannual report specified in section 12(2) of the community corrections act, 1988
PA 511, MCL 791.412, that requires an analysis of the impact of that act on prison admissions and jail utilization, the
department shall submit to the senate and house appropriations subcommittees on corrections, the legislative corrections
ombudsman, the senate and house fiscal agencies, and the state budget director the following information for each
county and counties consolidated for comprehensive corrections plans:

(a) Approved technical assistance grants and comprehensive corrections plans including each program and level of
funding, the utilization level of each program, and profile information of enrolled offenders.

(b) If federal funds are made available, the number of participants funded, the number served, the number
successfully completing the program, and a summary of the program activity.

(c) Status of the community corrections information system and the jail population information system.

(d) Data on residential services, including participant data, participant sentencing guideline scores, program
expenditures, average length of stay, and bed utilization data.

(e) Offender disposition data by sentencing guideline range, by disposition type, by prior record variable score, by
number and percent statewide and by county, current year, and comparisons to the previous 3 years.

(f) Data on the use of funding made available under the felony drunk driver jail reduction and community treatment
program.

(2) The report required under subsection (1) shall include the total funding allocated, program expenditures, required
program data, and year-to-date totals.
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Sec. 413. (1) The department shall identify and coordinate information regarding the availability of and the demand
for community corrections programs, jail-based community corrections programs, jail-based probation violation
sanctions, and all state-required jail data.

(2) The department is responsible for the collection, analysis, and reporting of all state-required jail data.

(3) As a prerequisite to participation in the programs and services offered through the department, counties shall
provide necessary jail data to the department.

Sec. 414. (1) The department shall administer a county jail reimbursement program from the funds appropriated in
part 1 for the purpose of reimbursing counties for housing in jails certain felons who otherwise would have been
sentenced to prison.

(2) The county jail reimbursement program shall reimburse counties for convicted felons in the custody of the sheriff
if the conviction was for a crime committed on or after January 1, 1999 and 1 of the following applies:

(a) The felon’s sentencing guidelines recommended range upper limit is more than 18 months, the felon’s sentencing
guidelines recommended range lower limit is 12 months or less, the felon’s prior record variable score is 35 or more
points, and the felon’s sentence is not for commission of a crime in crime class G or crime class H or a nonperson crime
in crime class F under chapter XVII of the code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69.

(b) The felon’s minimum sentencing guidelines range minimum is more than 12 months under the sentencing
guidelines described in subdivision (a).

(c) The felon was sentenced to jail for a felony committed while he or she was on parole and under the jurisdiction
of the parole board and for which the sentencing guidelines recommended range for the minimum sentence has an upper
limit of more than 18 months.

(3) State reimbursement under this subsection shall be $60.00 per diem per diverted offender for offenders with a
presumptive prison guideline score, $50.00 per diem per diverted offender for offenders with a straddle cell guideline
for a group 1 crime, and $35.00 per diem per diverted offender for offenders with a straddle cell guideline for a group 2
crime. Reimbursements shall be paid for sentences up to a 1-year total.

(4) As used in this subsection:

(a) “Group 1 crime” means a crime in 1 or more of the following offense categories: arson, assault, assaultive other,
burglary, criminal sexual conduct, homicide or resulting in death, other sex offenses, robbery, and weapon possession as
determined by the department of corrections based on specific crimes for which counties received reimbursement under
the county jail reimbursement program in fiscal year 2007 and fiscal year 2008, and listed in the county jail reimbursement
program document titled “F'Y 2007 and FY 2008 Group One Crimes Reimbursed”, dated March 31, 2009.

(b) “Group 2 crime” means a crime that is not a group 1 crime, including larceny, fraud, forgery, embezzlement,
motor vehicle, malicious destruction of property, controlled substance offense, felony drunk driving, and other
nonassaultive offenses.

(c) “In the custody of the sheriff” means that the convicted felon has been sentenced to the county jail and is either
housed in the county jail or has been released from jail and is being monitored through the use of the sheriff’s electronic
monitoring system.

(5) County jail reimbursement program expenditures shall not exceed the amount appropriated in part 1 for the
county jail reimbursement program. Payments to counties under the county jail reimbursement program shall be made
in the order in which properly documented requests for reimbursements are received. A request shall be considered to
be properly documented if it meets MDOC requirements for documentation. By October 15, the department shall
distribute the documentation requirements to all counties.

Sec. 416. Allowable uses of felony drunk driver jail reduction and community treatment program funding shall
include reimbursing counties for transportation, treatment costs, and housing felony drunk drivers during a period of
assessment for treatment and case planning. Reimbursements for housing during the assessment process shall be at the
rate of $43.50 per day per offender, up to a maximum of 5 days per offender.

Sec. 417. (1) By March 1, the department shall report to the members of the senate and house appropriations
subcommittees on corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the
state budget director on each of the following programs from the previous fiscal year:

(a) The county jail reimbursement program.

(b) The felony drunk driver jail reduction and community treatment program.

(¢) Any new initiatives to control prison population growth funded or proposed to be funded under part 1.

(2) For each program listed under subsection (1), the report shall include information on each of the following:

(a) Program objectives and outcome measures, including, but not limited to, the number of offenders who successfully
completed the program, and the number of offenders who successfully remained in the community during the 3 years
following termination from the program.
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(b) Expenditures by location.

(c¢) The impact on jail utilization.

(d) The impact on prison admissions.

(e) Other information relevant to an evaluation of the program.

Sec. 418. (1) The department shall collaborate with the state court administrative office on facilitating changes to
Michigan court rules that would require the court to collect at the time of sentencing the state operator’s license, state
identification card, or other documentation used to establish the identity of the individual to be admitted to the
department. The department shall maintain those documents in the prisoner’s personal file.

(2) The department shall cooperate with MDCH to create and maintain a process by which prisoners can obtain their
Michigan birth certificates if necessary. The department shall describe a process for obtaining birth certificates from
other states, and in situations where the prisoner’s effort fails, the department shall assist in obtaining the birth
certificate.

(3) The department shall collaborate with the department of military and veterans affairs to create and maintain a
process by which prisoners can obtain a copy of their DD Form 214 or other military discharge documentation if
necessary.

Sec. 419. (1) The department shall provide weekly electronic mail reports to the senate and house appropriations
subcommittees on corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the
state budget director on prisoner, parolee, and probationer populations by facility, and prison capacities.

(2) The department shall provide monthly electronic mail reports to the senate and house appropriations
subcommittees on corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the
state budget director. The reports shall include information on end-of-month prisoner populations in county jails, the net
operating capacity according to the most recent certification report, identified by date, and end-of-month data,
year-to-date data, and comparisons to the prior year for the following:

(a) Community residential program populations, separated by centers and electronic monitoring.
(b) Parole populations.
(c) Probation populations, with identification of the number in special alternative incarceration.

(d) Prison and camp populations, with separate identification of the number in special alternative incarceration and
the number of lifers.

(e) Parole board activity, including the numbers and percentages of parole grants and parole denials.

(f) Prisoner exits, identifying transfers to community placement, paroles from prisons and camps, paroles from
community placement, total movements to parole, prison intake, prisoner deaths, prisoners discharging on the maximum
sentence, and other prisoner exits.

(g) Prison intake and returns, including probation violators, new court commitments, violators with new sentences,
escaper new sentences, total prison intake, returns from court with additional sentences, community placement returns,
technical parole violator returns, and total returns to prison and camp.

Sec. 420. By March 1, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house judiciary committees, the legislative corrections ombudsman, the senate and house
fiscal agencies, and the state budget director on performance data and efforts to improve efficiencies relative to
departmental staffing, health care services, food service, prisoner transportation, mental health care services, and
pharmaceutical costs.

Sec. 421. From the funds appropriated in part 1 for jail mental health transition pilot program, $1,000,000.00 is
intended to address the recommendations of the mental health diversion council.

Sec. 431. Upon offender request, the department shall ensure that prior to release from prison, each offender has
possession of a set of clothing that would be appropriate and suitable for wearing to an interview for employment.

Sec. 434. The department shall explore opportunities to collaborate with Michigan colleges and universities on
establishing programs that will employ parolees in agricultural settings.

Sec. 435. (1) From the funds appropriated in part 1 for prisoner re-entry legal services, the department shall
contract with the legal aid of western Michigan office in Kent County and the legal aid and defender office in Oakland
County to establish 2 pilot projects. The purpose of the pilot projects is to provide outreach, education, and legal
representation to former offenders in areas such as employment, housing, income stability, and child custody and other
domestic matters.
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(2) The legal aid and defender office in Oakland County shall provide prisoner re-entry legal services to former
offenders in Wayne County.

(3) The department, in collaboration with legal aid of western Michigan and the legal aid and defender office, shall
submit a report by April 1 that documents the number of new cases accepted, the types of cases, and case outcomes for
completed work. The report shall be submitted to the senate and house appropriations subcommittees on corrections,
the senate and house fiscal agencies, the legislative corrections ombudsman, and the state budget director.

(4) Unexpended funds remaining at the close of the fiscal year shall not lapse to the general fund but shall be carried
forward and be available for appropriation in subsequent fiscal years.

Sec. 436. (1) The department shall establish a workgroup with representatives from the Genesee County sheriff’s
office, the city of Flint police department, and other relevant governmental agencies in Genesee County to develop and
implement a long-term strategic plan to ease the county jail backlog and to gradually reduce the need for department
intervention.

(2) The department shall report to the senate and house appropriations subcommittees on corrections, the senate
and house fiscal agencies, and the state budget director by September 30 strategic recommendations that result from
the work of the workgroup.

Sec. 437. (1) Funds appropriated in part 1 for Goodwill flip the script shall be distributed to a Michigan-chartered
501(c)(3) nonprofit corporation operating in a county with greater than 1,500,000 people for administration and expansion
of a program which serves a population of persons aged 16-29. The expansion of the program shall be operational by
November 1. The existing program to be expanded shall target those who are entering the criminal justice system for
the first or second time and shall assist those individuals through the following program types:

(a) Alternative sentencing programs in partnership with a local district or circuit court.
(b) Educational recovery for special adult populations with high rates of illiteracy.
(c¢) Career development and continuing education for women.

(2) The program selected shall report by March 30 to the department, the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies, the legislative corrections ombudsman, and the
state budget director. The report shall include program performance measurements, the number of individuals diverted
from incarceration, the number of individuals served, and outcomes of participants who complete the program.

BUDGET AND OPERATIONS ADMINISTRATION

Sec. 501. From the funds appropriated in part 1 for prosecutorial and detainer expenses, the department shall
reimburse counties for housing and custody of parole violators and offenders being returned by the department from
community placement who are available for return to institutional status and for prisoners who volunteer for placement
in a county jail.

Sec. 502. Funds included in part 1 for the sheriffs’ coordinating and training office are appropriated for and may be
expended to defray costs of continuing education, certification, recertification, decertification, and training of local
corrections officers, the personnel and administrative costs of the sheriffs’ coordinating and training office, the local
corrections officers advisory board, and the sheriffs’ coordinating and training council under the local corrections
officers training act, 2003 PA 125, MCL 791.531 to 791.546.

Sec. 504. (1) The department shall conduct a workgroup in conjunction with the department of community health,
the state transportation department, the department of human services, the strategic fund in the department of
treasury, and members from both the senate and house of representatives to determine if the state can maximize its
services and funding for transportation for low-income, elderly, and disabled individuals through consolidating all of the
current transportation services for these populations under 1 department.

(2) The department shall submit to the senate and house appropriations subcommittees on corrections, the senate

and house fiscal agencies, the senate and house policy offices, and the state budget office, by March 1, a report on the
findings of the workgroup on the items described in subsection (1).

Sec. 505. The department shall provide for the training of all custody staff in effective and safe ways of handling
prisoners with mental illness and referring prisoners to mental health treatment programs. Mental health awareness
training shall be incorporated into the training of new custody staff.

57



Sec. 508. (1) The department shall analyze the structural integrity and overall facility quality of each of the
correctional facilities it owns or operates.

(2) The department shall issue a report for all correctional facilities to the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies, and the legislative corrections ombudsman by
October 1 setting forth the following information for each facility: its name, street address, and date of construction; its
current maintenance costs; any maintenance planned; its current utility costs; its expected future capital improvement
costs; and its expected future useful life.

Sec. 509. (1) The department shall conduct a study on the Michigan state industries program. The study shall focus
on determining which industries have the maximum benefit to the prisoner population in providing marketable skills
and leading to employable outcomes after release of the prisoner from a department facility. The report shall also
include data on the current operations of Michigan state industries including: a list of and the number of products sold,
the operating budget, the location of all Michigan state industries facilities, the number of prisoners working through
Michigan state industries, and purchasers of products. Data in the report shall be data from the preceding fiscal year.

(2) By December 1, the department shall provide a report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the legislative corrections ombudsman detailing the results and
recommendations from the study on Michigan state industries described in subsection (1).

Sec. 510. The department, in collaboration with the department of community heath, shall establish an accounting
structure within the Michigan administrative information network that will allow expenditures associated with the
administration of the Healthy Michigan plan to be identified. By October 1, the department shall provide the state
budget office and the senate and house fiscal agencies with the relevant accounting structure and associated business
objects script and report that group’s administrative costs.

Sec. 511. (1) By February 1, the department shall provide a report to the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies, the legislative corrections ombudsman, and the
state budget director which details the strategic plan of the department. The report shall contain strategies to decrease
the overall recidivism rate, measurable plans to increase the rehabilitative function of correctional facilities, metrics to
track and ensure prisoner readiness to re-enter society, and constructive actions for providing prisoners with life skills
development.

(2) The intent of this report is to express that the mission of the department is to provide an action plan before
re-entry to society that ensures prisoners’ readiness for meeting parole requirements and ensures a reduction in the
total number of released inmates who re-enter the criminal justice system.

FIELD OPERATIONS ADMINISTRATION

Sec. 601. (1) From the funds appropriated in part 1, the department shall conduct a statewide caseload audit of field
agents. The audit shall address public protection issues and assess the ability of the field agents to complete their
professional duties. The complete audit shall be submitted to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget office by
March 1.

(2) It is the intent of the legislature that the department maintain a number of field agents sufficient to meet
supervision and workload standards.

Sec. 603. (1) All prisoners, probationers, and parolees involved with the electronic tether program shall reimburse
the department for costs associated with their participation in the program. The department may require community
service work reimbursement as a means of payment for those able-bodied individuals unable to pay for the costs of the
equipment.

(2) Program participant contributions and local community tether program reimbursement for the electronic tether
program appropriated in part 1 are related to program expenditures and may be used to offset expenditures for this
purpose.

(3) Included in the appropriation in part 1 is adequate funding to implement the community tether program to be
administered by the department. The community tether program is intended to provide sentencing judges and county
sheriffs in coordination with local community corrections advisory boards access to the state’s electronic tether program
to reduce prison admissions and improve local jail utilization. The department shall determine the appropriate
distribution of the tether units throughout the state based upon locally developed comprehensive corrections plans
under the community corrections act, 1988 PA 511, MCL 791.401 to 791.414.
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(4) For a fee determined by the department, the department shall provide counties with the tether equipment,
replacement parts, administrative oversight of the equipment’s operation, notification of violators, and periodic reports
regarding county program participants. Counties are responsible for tether equipment installation and service. For an
additional fee as determined by the department, the department shall provide staff to install and service the equipment.
Counties are responsible for the coordination and apprehension of program violators.

(5) Any county with tether charges outstanding over 60 days shall be considered in violation of the community
tether program agreement and lose access to the program.

Sec. 608. By March 1, the department shall report to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director
on the use of electronic monitoring. At a minimum, the report shall include all of the following:

(a) Details on the failure rate of parolees for whom GPS tether is utilized, including the number and rate of parolee
technical violations, including specifying failures due to committing a new crime that is uncharged but leads to parole
termination, and the number and rate of parolee violators with new sentences.

(b) Information on the factors considered in determining whether an offender is placed on active GPS tether, passive
GPS tether, radio frequency tether, or some combination of these or other types of electronic monitoring.

(¢) Monthly data on the number of offenders on active GPS tether, passive GPS tether, radio frequency tether, and
any other type of tether.

Sec. 611. The department shall prepare by March 1 individual reports for the community re-entry program, the
electronic tether program, and the special alternative to incarceration program. The reports shall be submitted to the
senate and house appropriations subcommittees on corrections, the legislative corrections ombudsman, the senate and
house fiscal agencies, and the state budget director. Each program’s report shall include information on all of the
following:

(a) Monthly new participants by type of offender. Community re-entry program participants shall be categorized by
reason for placement. For technical rule violators, the report shall sort offenders by length of time since release from
prison, by the most recent violation, and by the number of violations occurring since release from prison.

(b) Monthly participant unsuccessful terminations, including cause.

(¢) Number of successful terminations.

(d) End month population by facility/program.

(e) Average length of placement.

(f) Return to prison statistics.

(g) Description of each program location or locations, capacity, and staffing.

(h) Sentencing guideline scores and actual sentence statistics for participants, if applicable.

(i) Comparison with prior year statistics.

() Analysis of the impact on prison admissions and jail utilization and the cost effectiveness of the program.

Sec. 612. (1) The department shall review and revise as necessary policy proposals that provide alternatives to
prison for offenders being sentenced to prison as a result of technical probation violations and technical parole violations.
To the extent the department has insufficient policies or resources to affect the continued increase in prison commitments
among these offender populations, the department shall explore other policy options to allow for program alternatives,
including department or OCC-funded programs, local level programs, and programs available through private agencies
that may be used as prison alternatives for these offenders.

(2) To the extent policies or programs described in subsection (1) are used, developed, or contracted for, the
department may request that funds appropriated in part 1 be transferred under section 393(2) of the management and
budget act, 1984 PA 431, MCL 18.1393, for their operation.

(3) The department shall continue to utilize parole violator processing guidelines that require parole agents to utilize
all available appropriate community-based, nonincarcerative postrelease sanctions and services when appropriate. The
department shall periodically evaluate such guidelines for modification, in response to emerging information from the
demonstration projects for substance abuse treatment provided under this part and applicable provisions of prior
budget acts for the department.

(4) The department shall provide annual reports to the senate and house appropriations subcommittees on corrections,
the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director on the
number of all parolees returned to prison and probationers sentenced to prison for either a technical violation or new
sentence during the preceding calendar quarter. The reports shall include the following information each for probationers,
parolees after their first parole, and parolees who have been paroled more than once:

(a) The numbers of parole and probation violators returned to or sent to prison for a new crime with a comparison
of original versus new offenses by major offense type: assaultive, nonassaultive, drug, and sex.
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(b) The numbers of parole and probation violators returned to or sent to prison for a technical violation and the type
of violation, including, but not limited to, zero gun tolerance and substance abuse violations. For parole technical rule
violators, the report shall list violations by type, by length of time since release from prison, by the most recent
violation, and by the number of violations occurring since release from prison.

(c) The educational history of those offenders, including how many had a GED or high school diploma prior to
incarceration in prison, how many received a GED while in prison, and how many received a vocational certificate while
in prison.

(d) The number of offenders who participated in the re-entry program versus the number of those who did not.

(e) The unduplicated number of offenders who participated in substance abuse treatment programs, mental health
treatment programs, or both, while in prison, itemized by diagnosis.

Sec. 615. The department shall submit a report containing a list detailing the number of prisoners who have received
life imprisonment sentences with the possibility of parole and who are currently eligible for parole to the senate and
house appropriations subcommittees on corrections, the senate and house fiscal agencies, the legislative corrections
ombudsman, and the state budget director by January 1.

HEALTH CARE

Sec. 802. As a condition of expenditure of the funds appropriated in part 1, the department shall provide the senate
and house of representatives appropriations subcommittees on corrections, the legislative corrections ombudsman, the
senate and house fiscal agencies, and the state budget director with all of the following:

(a) Quarterly reports on physical and mental health care detailing quarterly and fiscal year-to-date expenditures
itemized by vendor, allocations, status of payments from contractors to vendors, and projected year-end expenditures
from accounts for prisoner health care, mental health care, pharmaceutical services, and durable medical equipment.

(b) Regular updates on progress on requests for proposals and requests for information pertaining to prisoner health
care and mental health care, until the applicable contract is approved.

Sec. 803. (1) The department shall establish a standard medical release form for all prisoners by October 1.

(2) The department shall assure that all prisoners, upon any health care treatment, are given the opportunity to sign
a release of information form designating a family member or other individual to whom the department shall release
records information regarding a prisoner. A release of information form signed by a prisoner shall remain in effect for
1 year, and the prisoner may elect to withdraw or amend the release form at any time.

(3) The department shall assure that any such signed release forms follow a prisoner upon transfer to another
department facility or to the supervision of a parole officer.

(4) The form shall be placed on an online, public website managed by the department.

Sec. 804. (1) The department shall report quarterly to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director
on prisoner health care utilization. The report shall include the number of inpatient hospital days, outpatient visits, and
emergency room visits in the previous quarter, by facility.

(2) By March 1, the department shall report to the senate and house appropriations subcommittees on corrections,
the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director on prisoners
receiving off-site inpatient medical care that would have received care in a state correctional facility if beds were
available. The report shall include the number of prisoners receiving off-site inpatient medical care and average length
of stay in an off-site facility during the period they would have received care in a state correctional facility if beds were
available, by month and correctional facilities.

Sec. 805. If a prisoner aged 26 years or under is determined not to be eligible for Medicaid, the department shall
determine whether the prisoner is eligible for dependent health insurance coverage.

Sec. 812. (1) The department shall provide the department of human services with a monthly list of prisoners newly
committed to the department of corrections. The department and the department of human services shall enter into an
interagency agreement under which the department of human services provides the department of corrections with
monthly lists of newly committed prisoners who are eligible for Medicaid benefits in order to maintain the process by
which Medicaid benefits are suspended rather than terminated. The department shall assist prisoners who may be
eligible for Medicaid benefits after release from prison with the Medicaid enrollment process prior to release from
prison.
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(2) The department shall provide the senate and house appropriations subcommittees on corrections, the legislative
corrections ombudsman, the senate and house fiscal agencies, and the state budget director with quarterly updates on
the utilization of Medicaid benefits for prisoners.

Sec. 814. The department shall assure that psychotropic medications are available, when deemed medically necessary
by a licensed medical service provider, to prisoners who have mental illness diagnoses but are not enrolled in corrections
mental health services.

Sec. 816. By April 1, the department shall provide the members of the senate and house appropriations subcommittees
on corrections, the senate and house fiscal agencies, the state budget director, and the legislative corrections ombudsman
with a report on pharmaceutical expenditures and prescribing practices. In particular, the report shall provide the
following information:

(a) A detailed accounting of expenditures on antipsychotic medications.

(b) Any changes that have been made to the prescription drug formularies.

CORRECTIONAL FACILITIES ADMINISTRATION

Sec. 904. The department shall calculate the per prisoner/per day cost for each prisoner security custody level. This
calculation shall include all actual direct and indirect costs for the previous fiscal year, including, but not limited to, the
value of services provided to the department by other state agencies and the allocation of statewide legacy costs. To
calculate the per prisoner/per day costs, the department shall divide these direct and indirect costs by the average daily
population for each custody level. For multilevel facilities, the indirect costs that cannot be accurately allocated to each
custody level can be included in the calculation on a per-prisoner basis for each facility. A report summarizing these
calculations and the direct and indirect costs included in them shall be submitted to the senate and house appropriations
subcommittees on corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the
state budget director not later than December 15.

Sec. 906. Any local unit of government or private nonprofit organization that contracts with the department for
public works services shall be responsible for financing the entire cost of such an agreement.

Sec. 907. The department shall report by March 1 to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director
on academic and vocational programs. The report shall provide information relevant to an assessment of the department’s
academic and vocational programs, including, but not limited to, all of the following:

(a) The number of instructors and the number of instructor vacancies, by program and facility.

(b) The number of prisoners enrolled in each program, the number of prisoners completing each program, the
number of prisoners who fail each program, the number of prisoners who do not complete each program and the reason
for not completing the program, the number of prisoners transferred to another facility while enrolled in a program and
the reason for transfer, the number of prisoners enrolled who are repeating the program by reason, and the number of
prisoners on waiting lists for each program, all itemized by facility.

(c) The steps the department has undertaken to improve programs, track records, accommodate transfers and
prisoners with health care needs, and reduce waiting lists.

(d) The number of prisoners paroled without a high school diploma and the number of prisoners paroled without a
GED.

(e) An explanation of the value and purpose of each program, for example, to improve employability, reduce
recidivism, reduce prisoner idleness, or some combination of these and other factors.

(f) An identification of program outcomes for each academic and vocational program.

(2) An explanation of the department’s plans for academic and vocational programs, including plans to contract with
intermediate school districts for GED and high school diploma programs.

(h) The number of prisoners not paroled at their earliest release date due to lack of a GED, and the reason those
prisoners have not obtained a GED.

Sec. 910. The department shall allow the Michigan Braille transcribing fund program to operate at its current
location. The donation of the building by the Michigan Braille transcribing fund at the G. Robert Cotton correctional
facility in Jackson is acknowledged and appreciated. The department shall continue to encourage the Michigan Braille
transcribing fund program to produce high-quality materials for use by the visually impaired.
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Sec. 911. By March 1, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, the legislative corrections ombudsman, and the state budget director
the number of critical incidents occurring each month by type and the number and severity of assaults and escape
attempts occurring each month at each facility during the immediately preceding calendar year.

Sec. 912. The department shall report to the senate and house appropriations subcommittees on corrections, the
legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director by March 1 on
the ratio of correctional officers to prisoners for each correctional institution, the ratio of shift command staff to line
custody staff, and the ratio of noncustody institutional staff to prisoners for each correctional institution.

Sec. 913. (1) It is the intent of the legislature that any prisoner required to complete a violence prevention program,
sexual offender program, or other program as a condition of parole shall be transferred to a facility where that program
is available in order to accomplish timely completion of that program prior to the expiration of his or her minimum
sentence and eligibility for parole. Nothing in this section should be deemed to make parole denial appealable in court.

(2) The department shall submit a quarterly report to the members of the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies, the state budget director, and the legislative
corrections ombudsman detailing enrollment in sex offender programming, assaultive offender programming, violent
offender programming, and thinking for change. At a minimum, the report shall include the following:

(a) A full accounting of the number of individuals who are required to complete the programming, but have not yet
done so.

(b) The number of individuals who have reached their earliest release date, but who have not completed required
programming.

(c) A plan of action for addressing any waiting lists or backlogs for programming that may exist.

Sec. 915. The department shall explore opportunities to collaborate with Michigan universities on establishing
programs that will allow graduate students to work in correctional facilities to teach programming that is a condition
of parole. The intent of the legislature is that graduate students teaching in correctional facilities will result in a cost
savings for the department and will reduce the number of individuals who are past their earliest release dates due to
the inability to obtain programming.

Sec. 924. The department shall evaluate all prisoners at intake for substance abuse disorders, serious developmental
disorders, serious mental illness, and other mental health disorders. Prisoners with serious mental illness or serious
developmental disorders shall not be removed from the general population as a punitive response to behavior caused by
their serious mental illness or serious developmental disorder. Due to persistent high violence risk or severe disruptive
behavior that is unresponsive to treatment, prisoners with serious mental illness or serious developmental disorders
may be placed in secure residential housing programs that will facilitate access to institutional programming and
ongoing mental health services. A prisoner with serious mental illness or serious developmental disorder who is confined
in these specialized housing programs shall be evaluated or monitored by a medical professional at a frequency of not
less than every 12 hours.

Sec. 925. By March 1, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, the legislative corrections ombudsman, and the state budget director
on the annual number of prisoners in administrative segregation between October 1, 2012 and September 30, 2014, and
the annual number of prisoners in administrative segregation between October 1, 2012 and September 30, 2014 who at
any time during the current or prior prison term were diagnosed with serious mental illness or have a developmental
disorder and the number of days each of the prisoners with serious mental illness or a developmental disorder have been
confined to administrative segregation.

Sec. 929. From the funds appropriated in part 1, the department shall do all of the following:

(a) Ensure that any inmate care and control staff in contact with prisoners less than 18 years of age are adequately
trained with regard to the developmental and mental health needs of prisoners less than 18 years of age. By April 1,
the department shall report to the senate and house appropriations subcommittees on corrections, the senate and house
fiscal agencies, and the state budget director on the training curriculum used and the number and types of staff
receiving annual training under that curriculum.

(b) Provide appropriate placement for prisoners less than 18 years of age who have serious mental illness, serious
emotional disturbance, or a serious developmental disorder and need to be housed separately from the general population.
Prisoners less than 18 years of age who have serious mental illness, serious emotional disturbance, or a serious
developmental disorder shall not be removed from an existing placement as a punitive response to behavior caused by
their serious mental illness, serious emotional disturbance, or a serious developmental disorder. Due to persistent high
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violence risk or severe disruptive behavior that is unresponsive to treatment, prisoners less than 18 years of age with
serious emotional disturbance, serious mental illness, or serious developmental disorders may be placed in secure
residential housing programs that will facilitate access to institutional programming and ongoing mental health services.
A prisoner less than 18 years of age with serious mental illness, serious emotional disturbance, or a serious developmental
disorder who is confined in these specialized housing programs shall be evaluated or monitored by a medical professional
at a frequency of not less than every 12 hours.

(c) Implement a specialized re-entry program that recognizes the needs of prisoners less than 18 years old for
supervised re-entry.

Sec. 937. The department shall not issue a request for proposal (RFP) for a contract in excess of $5,000,000.00, unless
the department has first considered issuing a request for information (RFI) or a request for qualification (RFQ) relative
to that contract to better enable the department to learn more about the market for the products or services that are
the subject of the future RFP. The department shall notify the department of technology, management, and budget of
the evaluation process used to determine if an RFI or RFQ was not necessary prior to issuing the RFP.

Sec. 938. By January 1, the department, in consultation with the departments of technology, management, and
budget and community health, shall issue a request for information for a contract to provide beds in a skilled nursing
facility for the placement of geriatric and medically fragile inmates, such that those inmates are eligible for Medicaid
reimbursement.

Sec. 940. (1) Any lease, rental, contract, or other legal agreement that includes a provision allowing a private person
or entity to use state-owned facilities or other property to conduct a for-profit business enterprise shall require the
lessee to pay fair market value for the use of the state-owned property.

(2) The lease, rental, contract, or other legal agreement shall also require the party using the property to make a
payment in lieu of taxes to the local jurisdictions that would otherwise receive property tax revenue, as if the property
were not owned by the state.

Sec. 942. The department shall ensure that any contract with a public or private party to operate a facility to house
state prisoners includes a provision to allow access by both the office of the legislative auditor general and the office of
the legislative corrections ombudsman to the facility and to appropriate records and documents related to the operation
of the facility. These access rights for both offices shall be the same for the contracted facility as for a general
state-operated correctional facility.

MISCELLANEOUS

Sec. 1009. The department shall make an information packet for the families of incoming prisoners available on the
department’s website. The information packet shall be updated by February 1 of each year thereafter. The packet shall
provide information on topics including, but not limited to: how to put money into prisoner accounts, how to make phone
calls or create Jpay email accounts, how to visit in person, proper procedures for filing complaints or grievances, the
rights of prisoners to physical and mental health care, how to utilize the offender tracking information system (OTIS),
truth-in-sentencing and how it applies to minimum sentences, the parole process, and guidance on the importance of the
role of families in the reentry process. The department is encouraged to partner with external advocacy groups and
actual families of prisoners in the packet-writing process to ensure that the information is useful and complete.

Sec. 1011. The department shall accept in-kind services and equipment donations to facilitate the addition of a cable
network that provides programming that will address the religious needs of incarcerated individuals. This network shall
be a cable television network that presently reaches the majority of households in the United States. A bilingual
channel affiliated with this network may also be added to department programming to assist the religious needs of
Spanish-speaking inmates. The addition of these channels shall be of no additional cost to this state.

CAPITAL OUTLAY

Sec. 1051. The appropriations in part 1 for capital outlay shall be carried forward at the end of the fiscal year
consistent with the provisions of section 248 of the management and budget act, 1984 PA 431, MCL 18.1248.
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PART 2A

PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2015-2016

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2016 for the line items listed in part 1. The fiscal year 2015-2016 appropriations are anticipated to be the same as those
for fiscal year 2014-2015, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2015
consensus revenue estimating conference.

ARTICLE VI
DEPARTMENT OF EDUCATION

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of education for the fiscal year ending September 30, 2015, from
the following funds:

DEPARTMENT OF EDUCATION

APPROPRIATION SUMMARY
Full-time equated unclassified POSILIONS ...ccecvreeerireriirereieseeseteeste et sse e e sae e s s 6.0
Full-time equated classified POSILIONS.....ceeureeeeerirerieieiririerree ettt eenes 600.5
GROSS APPROPRIATION ...ttt reeesteseestssesesessssesesessssesesassssssessssesesesssesessnsssesssessssesanens $ 287,096,100

Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers 0

ADJUSTED GROSS APPROPRIATTION .....oiiiiieeieeeeeeeeeeneeseeseeseeeseseesesesesnesessenesesensnesenes $ 287,096,100
Federal revenues:
Total fEAETAl TEVEIUES ...ccveveeereeeteteeeteeeete ettt se st e b e e se st e e be s e b e s e s ebe s esassensesensesensenassanean 189,473,500
Special revenue funds:
TOtAL 10CAL TEVEIUES....ccverererreereeeeeeeeeereteesestesseesaesaeseessessessessessessassassessssssessensesensessessassassasssensensensensessanss 5,633,700
TOLAL PIIVALE TEVEIUES ...vcuevereeeieiereeinteteeeeeteeetete e eestese e stesesasestesesesessesesasensesesasensesasessnsesessnsasesssansasesanen 1,933,300
Total other state restricted revenues 7,972,600
State general fund/general PUIPOSE .....coceeueverieureriririeeerteieeesteeieset st et st e et se e et se e e st s sesesseseseseans $ 82,083,000
Sec. 102. STATE BOARD OF EDUCATION/OFFICE OF THE SUPERINTENDENT
Full-time equated unclassified POSILIONS ....cveeeereeeeeeerereiereecrreter e 6.0
Full-time equated classified positions ....11.0
State board of education, per diem PAYMENTS......ccveeveeirirerirreeerertreeereeeeesteee ettt esees $ 24,400
Unclassified positions—=6.0 F'TE POSILIONS......ccccieerireriireenestiesestrestesesesteesteseseessesessesessessesessessesessens 795,100
State board/superintendent operations—11.0 FTE positions 2,110,000
GROSS APPROPRIATTION ...oiiiririecinirteeieireeaeieesteaeseestesesesesenes e $ 2,929,500
Appropriated from:
Federal revenues:
FQAEIAL FEVEIUES ...ttt ettt se e be s s se s e e se s sessesassessesansessesensesensensesensesssensesensen 222,400
Special revenue funds:
Private fOUNAations ...ttt et st b et bbb et aene et e aenean 28,100
CeTtIfICALION LS. ccviuietiieeeteirecteeste ettt ettt et e e s et e e st e s e et e e sa st e sesaesassansesessanassensesassansesansans 861,100
State general funNd/ZENeral PUIPOSE ...cceveveeeeeeiereeiereieeeseeseeestssssesesassesesssesesssssesasassssesessssssesassssssesessnsns $ 1,817,900
Sec. 103. CENTRAL SUPPORT
Full-time equated classified POSITIONS .....ccceieuruerieirieetrineeerteeerest ettt ettt saesene 23.6
Central support operations—=23.6 FTE POSITIONS ...ovviririririririninininininintnistsesisesesisestsesesssssesssssesssssssssssssens $ 3,623,400
Worker’s compPenSation .......ccceeeeeeeeereecesieeeresesseseseeeesessesssesessesesenes 30,800
Building occupancy charges - property management services 3,053,700
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For Fiscal Year

Ending Sept. 30,
2015
Training and orientation WOTrKSNOPS.....ciccceeeeeieieecceeee ettt ettt e et se et sssasessesanans $ 150,000
Terminal leave payments ........ccceeueueee 564,700
GROSS APPROPRIATION $ 7,412,600
Appropriated from:
Federal revenues:

FQAEIAL FEVEIUES ....oveereeeererereereeeteteee ettt crese et ese e e se b s se s e sesse s sessesaesessebansessesensesensensesensensesensesensen 1,641,400
Federal indirect funds 2,550,400

Special revenue funds:
CeTtIfICALION FRES..curititeiieteee ettt et ettt es s st e e st e b e sass s esesassssesesasstesasasssesasansnns 403,200

Teacher testing fees 3,800
Training and orientation workshop fees 150,000
State general fund/general purpose .......cococeceeeevenene e $ 2,663,800

Sec. 104. INFORMATION TECHNOLOGY SERVICES
Information technology operations e $ 4,192,200
GROSS APPROPRIATION ....cooiuiieiciicricrtcrtesseseseseaesessessasesesestassssassssssssessssesssessssesssssssssssssassssans $ 4,192,200
Appropriated from:
Federal revenues:

FQAEIAL FEVEIUES ...ttt ettt ese et sa e e se s esase e se s e e bessesassessesensesensensesensensesensesensen 605,800

Federal INdirect FUNAS ....ocovieeieieceeeecere ettt e e et s ae e e se e b e s e e se e e s esae e s asassessesasanean 1,789,800
Special revenue funds:

Local cost sharing (Schools for deaf/DINd) .......ccccceereueeeeereeeresirieeriseeseeesteseesessessessssssesssssessssssssssssessns 76,500

Certification fees.....ccouveveneverereiereceeereeeeceeecnenens 390,400

State general fund/general purpose $ 1,329,700

Sec. 105. SPECIAL EDUCATION SERVICES

Full-time equated classified positions.........c.ceeueuene
Special education operations—47.0 FTE positions... $ 8,937,300
GROSS APPROPRIATTON ...ttt tsteesesstseesessaesesesstsesesessaseassssstseassesssstncsesesenesesesscacns $ 8,937,300
Appropriated from:
Federal revenues:
FEAEIAL FEVEIUES ....eveeveeeeteeeeeeteeeete ettt se sttt saese st e s e e se s e e bessesassessesensesansensesensenensensesansen 8,457,300
Special revenue funds:
Private fOUNAations ...ttt et ettt ettt aeae b aennen 110,100
Certification fees......coeevereceereerenenee. 44,100
State general fund/general purpose $ 325,800
Sec. 106. MICHIGAN SCHOOLS FOR THE DEAF AND BLIND
Full-time equated classified POSIEIONS .....ccceeueereereeeereeeeee ettt e s e e s s e esnesens
Michigan schools for the deaf and blind operations—76.0 FTE positions $ 12,664,500
Camp Tuhsmeheta—1.0 FTE POSIEION ..coiiciriereeierrieeiietseenteteeseststeeesteseesessessesessesessssssesssessssesaseseens 295,100
Private gifts = DINA c.coveueueeeieeeeee ettt ettt sttt s et enenent 200,000
Private gifts - deaf.......ccceuvueeueen. 50,000
GROSS APPROPRIATTION ...ttt esese e sesesese e e e e e ese e e e e seesesesesesssesensnssenen $ 13,209,600
Appropriated from:
Federal revenues:
FEAETAl FEVEINUES ....cveveeieteieeteeeete ettt ve e te st et se e e b e e se s e e be e e b aste e sesaesessenesassssessesessaneen 6,900,400
Special revenue funds:
Local cost sharing (schools for deaf/DINd) ........coeeviriririririririnisininininisisistststsessstsesesssesesesssssssssssssssssssssssssens 5,233,000
Local school diStriCt SETVICE fEES c.viuiiuieiiieteicteteteteteete ettt et e st se b e ae s sesaeseesennesanaans 312,500
Gifts, bequests, ANd AONATIONS........ccccereeerieeeeeiete e et eeesteteesestese e e tesssstesesasessesasassssesesassssesssassasesanans 545,100
Student insurance revenue 218,600
State general fund/general purpose $ 0
Sec. 107. PROFESSIONAL PREPARATION SERVICES
Full-time equated classified POSIEIONS ...c.ccceieereeriririeeerteiee ettt ettt se e esene 34.0
Professional preparation operations—=34.0 FTE POSItIONS....cccceeveeeeeerererenireeeeteeeeeeseeessessesessesenens $ 5,896,800
Department of attorney general 66,000
GROSS APPROPRIATTION ..ottt sstseesessssesesetstsesesessssessssssssesssssssssssssssssssssssessaens $ 5,962,300
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For Fiscal Year

Ending Sept. 30,
2015
Appropriated from:
Federal revenues:
FlRUETAL FEVEIUES ...u.eeevevteeireteteeiteteteeet ettt sttt e st ese st sese s sesesessesesessaseseseseasesesessssesesensassesessnsesenannes $ 1,444,800
Special revenue funds:
CeTtfICALION LS. ccviuieteieeetetcecteeste ettt e st e e st e et et e et e e e sa st e e besassansesessanassansenassansesantans 3,882,700
Teacher college review fees......... 55,300
Teacher testing fees .....cccoeevevererrerenene 359,300
State general fund/general purpose $ 220,700
Sec. 108. MICHIGAN OFFICE OF GREAT START
Full-time equated classified POSIEIONS .....ccceeueerieereeerieeecetre ettt et e s e sesese e snsnesens
Office of great start operations—64.0 FTE positions. $ 22,830,300
Child development and care external support............. 17,766,500
Head start collaboration office—1.0 F'TE POSITION ..ccoveueirirrieriririeeiieieeertseeestsieeesteveeesteseesessenenens 307,700
Child development and care public ASSISEANCE .....ccveeverirrieriririrereirteeerteeeeetee ettt es 110,292,000
GROSS APPROPRIATION ....couiiieieeeeieeeisieieeeieieeseieesesesesesessseesssssesesesssesssssssesssssssesssssessssnssssssssssenes $ 151,196,500
Appropriated from:
Federal revenues:
FQAEIAL FEVEIUES ....oveeveeeereereeeeteeeteteeeteeee ettt ae s seese s saese s e e se e se s e e sessesassessesensesensensesensensesensesensen 110,264,600
Special revenue funds:
Private fOUNAations ..ottt et sttt b e e b e b e s ene b e e nennen 250,000
CeTtIICALION LS. ccveuiireieeeteeetecteeete ettt et e ettt e st et e e se st e e etesaesansesessasassasenessansesantans 64,200
State general fund/ZeNeral PUIPOSE .....coeeueverieirerieiriecerteteeesteeeeset st eeste ettt et s sseeestesesesessesesesenes $ 40,617,700
Sec. 109. STATE AID AND SCHOOL FINANCE SERVICES
Full-time equated classified pPOSItiONS......ccoeeveveerreererenerererireeeenene
State aid and school finance operations—9.5 FTE positions........... $ 1,361,500
Financial independence team operations—2.0 FTE positions 500,000
GROSS APPROPRIATION ...ttt eseaeseseseesesesesese e e e e s sesesesesesesesssesesssenssessnsnsnenen $ 1,861,500
Appropriated from:
State general fund/ZeNeral PUIPOSE .....cceueeverieeiereririeeisteteesesteseesesssteesesteseesessesesessssesessssssesssesessesssassans $ 1,861,500
Sec. 110. AUDIT SERVICES
Full-time equated classified POSILIONS .....ccccceveeereeteieeereetee ettt ee et s e ens 4.5
Audit operations—4.5 FTE positions $ 602,200
GROSS APPROPRIATTON ..ottt eese s et st e ettt ass et tssassesessssssssesssaens $ 602,200
Appropriated from:
Federal revenues:
Federal INdirect FUNAS ....occvieeeieeeeecre ettt et et se e e ae e e s e e b e e se s e e b e assessesasaneen 478,700
Special revenue funds:
CETTIfICALION EES ...veurererereeteieteeteeeteeetete ettt se e et ae e e se s ese b essesessesaesessesensessesessessnsessesensesensensesensesensens 61,200
State general fund/ZENeral PUIPOSE .....ccceeecerieeeerieirieeereeteeestessesessssesesstesesesessesesassesesessssssesssesessesasansens $ 62,300
Sec. 111. ADMINISTRATIVE LAW SERVICES
Full-time equated classified POSILIONS .....cccceeeeereeteieeereeee ettt ea et e s seens 2.0
Administrative law operations—2.0 FTE positions.... $ 1,310,700
GROSS APPROPRIATTON ..ottt tseesesstese e sstse e se sttt stsess e setssassesessssssssesssaees $ 1,310,700
Appropriated from:
Federal revenues:
FEAETAL TEVEINUES ....cvereeeeieieeteerete ettt ve st e st e se st e e b e e se e e e be e e b e s esesesaesessanessessasessesassansan 551,600
Special revenue funds:
CETTIfICALION TEES ...veurerereeeteteteeteeeteeetete ettt e st seeae e e se s ese b essesessesaesensesensessesessesensessesensessnsessesensesersens 686,000
State general fund/ZENeral PUIPOSE ...c.ccveveecerireeerierrieetreeteeesteesesesseteessteseeessesesesessesesassssesssssessesasassens $ 73,100

Sec. 112. ACCOUNTABILITY SERVICES

Full-time equated classified POSItIONS......ccoeevereerrerereereeeerrieeeens
Accountability services operations—65.6 FTE positions $ 14,637,700
GROSS APPROPRIATION ....oouiiiieeeeieieeeieieeeeseseeseseesesesesssssesessssesesssssesssssssssasssssesssssssesssssssssssssssenes $ 14,637,700
Appropriated from:
Federal revenues:
FEAETAl TEVEINUES ....ocveveeeieieeeteerete ettt st e st se e e s e e se e e e b e e e b e sesassesassassanessassssessesassansan 13,460,700
State general fund/ZENeral PUIPOSE .....cceveverirreereririeeineeteeesteesesestsseesestesessessesesessssesessssssesssasessesssassns $ 1,177,000



For Fiscal Year

Ending Sept. 30,
2015

Sec. 113. SCHOOL SUPPORT SERVICES

Full-time equated classified POSITIONS ...c.ccceieveeeriririeeerirteeerte ettt ettt sa st sassene
School support services operations—82.6 FTE positions $ 15,111,700
Federal and private grants........neenccnnenenenseseseeseesesessenens 3,000,000
GROSS APPROPRIATTON ...otiiieieiecietrteenetseeesetseeesesstsesesessaesesesstseaesessastacsssssseacsesssssscsessssesessssscaens $ 18,111,700

Appropriated from:

Federal revenues:
F@UAETAL FEVEIIUES ....veeveeererereteeteeeeecece ettt stesse s e e e e e e e e s e ssesse s e sassassssssessensensensesensansassassasssensensensessessanss 16,263,600

Special revenue funds:
Local school diStriCt SETVICE fEES c.uiuiiuiriiirriieerteecetsestees ettt re s e sae e se s e e ssesassesaesessansesansans 11,700
Private foundations .......c.cccceueevennee. 1,000,000
Certification fees......ccoevvveevevennenene 85,700
Commodity distribution fees............... 71,700
State general fund/general purpose $ 679,000

Sec. 114. FIELD SERVICES

Full-time equated classified POSIEIONS .....ccceievreriririeeeririeecrtreeertee ettt a st aesene
Field services operations—45.0 FTE positions $ 9,194,500
GROSS APPROPRIATION .....ccoceirreirecrerreeanee e $ 9,194,500
Appropriated from:
Federal revenues:
FEAETAL FEVEINUES ...ttt te e et se e e e e se st e e b e e e b e s s e e b e s esassessesensesansennesanean 8,894,300
Special revenue funds:
CeTTIfICALION LS. cveuiereieeeteteteeeete ettt ettt e et b e s be s e et e s e se s essebesaesassessesensesensensesensesansans 77,200
State general fund/ZENeral PUIPOSE ....ceeverirereririririsirisisisisisisessststssssststssstssssssssstssssssssssssssssssssssssssssssssssssssns $ 223,000
Sec. 115. EDUCATIONAL IMPROVEMENT AND INNOVATION SERVICES
Full-time equated classified POSIEIONS ...e.cceeureeeeerieeeririeecsteeetsteeeeeseee et stesseeesesee e eessens 63.7
Educational improvement and innovation operations—63.7 FTE poSitions.......ccccceevevevevererecrenecnenes $ 9,382,500
Educator evaluations and assessments phase-in operations 3,414,000
GROSS APPROPRIATTION ....otiiiiiiccretreteneteteecreaeeesessaesesesssesesessasescsessasescsssssencsessassacsessssescsessseacns $ 12,796,500
Appropriated from:
Federal revenues:
FQAEIAL FEVEIUES ....eveeveeeereereeeteeeteteee ettt se sttt seese st e e s e e se s e e se s esassessesensesansensesensensesensesensen 6,514,500
Special revenue funds:
CeTTIfICALION TEES ..veurerereteereieteteieetetetete ettt e be e e e s e se s ese b essesesseseesessesensessesessessnsensesensessnsessesensesersens 558,100
State general fund/Zeneral PUIPOSE .....cceeueveririrerinirieeerieteeesteiee ettt ettt et se e e st e s seessesesasees $ 5,723,900
Sec. 116. CAREER AND TECHNICAL EDUCATION
Full-time equated classified POSITIONS .....cccvieerueriririeeirtriee ettt ettt saesene 27.0
Career and technical education operations—27.0 FTE pOSItions ......ccceeveveveereceriresereesseeeeeseee e $ 4,758,300
GROSS APPROPRIATTON ..ottt tseese s e tstse st te e sstsenssessttnssesesesesssesssaens $ 4,758,300
Appropriated from:
Federal revenues:
FEAETAl FEVEINUES ....eveveeetereeteeeete ettt et st e st e e te st et e e be st e e be e e b e st e e besaesensessssassesansesassanean 3,826,200
State general fuNd/ZENeral PUIPOSE ....ccveveeceeieeeeierrieeeseeteeestssssesesseseesstesessssssesssassssesesssssessssssssesasensens $ 932,100

Sec. 117. LIBRARY OF MICHIGAN

Full-time equated classified POSIEIONS .....ccceeueereeeeieeerereeeeteee ettt ae e e st e esnesens
Library of Michigan operations—32.0 FTE positions........ccceeveuenene $ 4,419,700
Library services and technology program—1.0 FTE position 5,607,000
State aid 0 HDFATIES ..ccevvveecereereeenieeeert ettt es e seeeeees 8,876,000
Michigan eLibrary ........cccoceevevcneeeencne 1,750,000
Renaissance zone reimbursements.... 4,700,000
MPSERS payments to libraries......... 2,200,000
GROSS APPROPRIATTION ...otiiiiiiecretretereieeeereeeesesessesesesessssesessssaseassessesessssssesenssesseseassessssesessssscacns $ 27,552,700

Appropriated from:

Federal revenues:
IMLS, library services and teChNOIOZY ACT....ccivicirireirereetreierireereetseeestetse ettt te et ess e e s sesaseens 5,607,000
State general fund/ZeNeral PUIPOSE .....cceueueverieureriririeetrteteeesteeee sttt et st eses st e et s e e et e s e sesseseseseens $ 21,945,700

67



For Fiscal Year
Ending Sept. 30,
2015

Sec. 118. SCHOOL REFORM OFFICE

Full-time equated classified POSILIONS .....cicerieieeriririeeeiricceteteeet ettt ettt es 8.0
School reform office operations—8.0 FTE positions... e $ 2,429,800
GROSS APPROPRIATTION ...oiiiiicciiriieierccistcesessesesese e sesssssesessssssssssesssassessssssssessssssssssssasaens $ 2,429,800
Appropriated from:
State general fund/ZENeral PUIPOSE .....ccveveeceeieeeeriersieeeseeteeestsssesesssseesstesesssssesasassssesassssssesssassssesesensns $ 2,429,800

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for the fiscal year ending September 30, 2015 is $90,055,600.00 and state spending from state
resources to be paid to local units of government for the fiscal year ending September 30, 2015 is $15,776,000.00. The
itemized statement below identifies appropriations from which spending to local units of government will occur:

DEPARTMENT OF EDUCATION
StAte A £0 TIDIFATIES veueererireeierereeieteeete e tete et eae e e se e st s ese s s ese e s esesessasesesesessesesessasesesasssssesesnnsans $ 8,876,000

Renaissance zone reimbursements.... 4,700,000
MPSERS payments to libraries......... 2,200,000
Total department of @AUCALION ......c.cceeueueerieiriecieee ettt ettt ettt st se e s saenens $ 15,776,000

Sec. 202. The appropriations authorized under this part and part 1 are subject to the management and budget act,
1984 PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this part and part 1:
(a) “Department” means the Michigan department of education.

(b) “District” means a local school district as defined in section 6 of the revised school code, 1976 PA 451, MCL 380.6,
or a public school academy as defined in section 5 of the revised school code, 1976 PA 451, MCL 380.5.

(c) “FTE” means full-time equated.
(d) “IMLS” means institute of museum and library services.

(e) “Participating entity” means a district library that is a reporting unit of the Michigan public school employees’
retirement system under the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437, and
that reports employees to the Michigan public school employees’ retirement system for the applicable fiscal year.

(f) “Retirement board” means the board that administers the retirement system under the public school employees
retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.14317.

(g) As used in this part and part 1, “retirement system” and “MPSERS” mean the Michigan public school employees’
retirement system under the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437.

Sec. 204. The state superintendent of public instruction shall take all reasonable steps to ensure businesses in
deprived and depressed communities compete for and perform contracts to provide services or supplies, or both. The
state superintendent of public instruction shall strongly encourage firms with which the department contracts to
subcontract with certified businesses in depressed and deprived communities for services, supplies, or both.

Sec. 205. The departments and agencies shall use the Internet to fulfill the reporting requirements of this part. This
requirement may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement, or it may include placement of reports on an Internet or Intranet site.

Sec. 206. The department shall provide through the Internet the state board of education agenda and all supporting
documents, and shall notify the state budget director and the senate and house fiscal agencies that the agenda and
supporting documents are available on the Internet, at the time the agenda and supporting documents are provided to
state board of education members.
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Sec. 207. The department shall cooperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that includes, but is not limited to, all of the following for each
department or agency:

(a) Fiscal year-to-date expenditures by category.
(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

(d) The number of active department employees by job classification.

(e) Job specifications and wage rates.

Sec. 208. The department shall require all districts and intermediate school districts to maintain complete records
within the personnel file of a teacher or school employee of any disciplinary actions taken by the governing board
against the teacher or employee for sexual misconduct. The records shall not be destroyed or removed from the
teacher’s or employee’s personnel file except as required by a court order.

Sec. 211. To the extent the state continues to identify schools as meeting proficiency targets, before publishing a list
of schools or districts determined to have failed to make adequate yearly progress as required by the no child left
behind act of 2001, Public Law 107-110, the department shall allow a school or district to appeal that determination. The
department shall consider and act upon the appeal within 30 days after it is submitted and shall not publish the list until
after all appeals have been considered and decided.

Sec. 212. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality. In addition, preference should be given to goods or services, or both, manufactured or
provided by Michigan businesses owned and operated by veterans if they are competitively priced and of comparable
quality.

Sec. 214. The department and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the senate and house appropriations
committees, the house and senate fiscal agencies, and the state budget director. The report must include the following
information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

Sec. 216. The department shall not take disciplinary action against an employee who communicates truthfully and
factually with a member of the legislature or his or her staff.

Sec. 218. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed. The department may electronically retain copies of reports unless otherwise required by
federal and state guidelines.

Sec. 219. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$5,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $700,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $250,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.
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(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $3,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 220. (1) The department shall provide data requested by a member of the legislature, his or her staff, or the
house and senate fiscal agencies in a timely manner. If the department fails to provide reasonably requested data within
30 days after the request, the state money appropriated in part 1 for state board/superintendent operations shall be
reduced by 1%.

(2) If the department fails to provide to the legislature reports and other data required by boilerplate or statute
within 30 days after the date the information is due, the state money appropriated in part 1 for state board/superintendent
operations shall be reduced by 1%.

Sec. 221. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or
authority to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition
does not apply to legal services for bonding activities and for those activities that the attorney general authorizes.

Sec. 222. The department shall maintain, on a publicly accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the agency’s performance.

Sec. 226. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the fiscal year. This report shall
summarize the projected year-end general fund/general purpose appropriation lapses by major departmental program
or program areas. The report shall be transmitted to the office of the state budget, the chairpersons of the senate and
house appropriations committees, and the senate and house fiscal agencies.

Sec. 227. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittees responsible for the department budget, respectively, and the senate and house fiscal agencies with an
annual report on estimated state restricted fund balances, state restricted fund projected revenues, and state restricted
fund expenditures for the fiscal years ending September 30, 2014 and September 30, 2015.

Sec. 230. The department may assist the department of community health, other departments, and local school
districts to secure reimbursement for eligible services provided in Michigan schools from the federal Medicaid program.
The department may submit reports of direct expenses related to this effort to the department of community health for
reimbursement.

Sec. 231. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 is estimated at $15,637,500.00. Total agency appropriations for pension-related legacy costs are
estimated at $8,739,900.00. Total agency appropriations for retiree health care legacy costs are estimated at $6,897,600.00.

Sec. 233. No state department or agency shall issue a request for proposal (RFP) for a contract in excess of
$5,000,000.00, unless the department or agency has first considered issuing a request for information (RFI) or a request
for qualification (RFQ) relative to that contract to better enable the department or agency to learn more about the
market for the products or services that are the subject of the future RFP. The department or agency shall notify the
department of technology, management, and budget of the evaluation process used to determine if an RFI or RFQ was
not necessary prior to issuing the RFP.

Sec. 234. (1) For each new program or program expansion for which funds in excess of $500,000.00 are appropriated
in part 1, the department shall identify specific benchmarks intended to measure the performance or return on taxpayer
investment of the program and its associated expenditures. Not later than November 1, 2014, the department shall
report the proposed benchmarks to the house and senate appropriations subcommittees for that department, the house
and senate fiscal agencies, and the state budget director. The department shall provide an update on its progress in
achieving those benchmarks at an appropriations subcommittee meeting called for the purpose of discussing benchmarks
and their status.

(2) It is the intent of the legislature that, beginning with the budget for the fiscal year ending September 30, 2016,
any proposal for a new program or an expansion of an existing program in excess of $500,000.00 initiated by the
executive branch or the legislature shall include, as part of the original proposal or budget request, a list of benchmarks
intended to measure the performance or return on taxpayer investment of the program or spending increase.
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Sec. 235. The department shall not enter into a contract funded under part 1 that exceeds $1,000,000.00 or seek a
federal waiver from the no child left behind act of 2001, Public Law 107-110, or an amendment to the federal waiver,
until after notification of the content to both the house and senate appropriations committees.

Sec. 236. From the funds appropriated in part 1, the department shall compile a report that identifies the mandates
required of nonpublic schools. In compiling the report, the department may consult with relevant statewide education
associations in Michigan. The report compiled by the department shall indicate the type of mandate, including, but not
limited to, student health, student or building safety, accountability, and educational requirements, and shall indicate
whether a school has to report on the specified mandates. The report required under this section shall be completed by
April 1, 2015 and transmitted to the state budget director, the house and senate appropriations subcommittees
responsible for the department of education, and the senate and house fiscal agencies not later than April 15, 2015.

STATE BOARD/OFFICE OF THE SUPERINTENDENT

Sec. 301. (1) The appropriations in part 1 may be used for per diem payments to the state board for meetings at
which a quorum is present or for performing official business authorized by the state board. The per diem payments
shall be at a rate as follows:

(a) State board of education - president - $110.00 per day.
(b) State board of education - member other than president - $100.00 per day.

(2) A state board of education member shall not be paid a per diem for more than 30 days per year.

Sec. 302. From the amount appropriated in part 1 to the state board of education, not more than $35,000.00 for the
fiscal year ending September 30, 2015 shall be expended for in-state travel and out-of-state travel directly related to
the duties of the state board of education.

MICHIGAN SCHOOLS FOR THE DEAF AND BLIND

Sec. 401. The employees at the Michigan schools for the deaf and blind who work on a school year basis are
considered annual employees for purposes of service credits, retirement, and insurance benefits.

Sec. 402. For each student enrolled at the Michigan schools for the deaf and blind, the department shall assess the
intermediate school district of residence 100% of the cost of operating the student’s instructional program. The amount
shall exclude room and board related costs and the cost of weekend transportation between the school and the student’s
home.

Sec. 406. (1) The Michigan schools for the deaf and blind may promote its residential program as a possible appropriate
option for children who are deaf or hard of hearing or who are blind or visually impaired. The Michigan schools for the
deaf and blind shall distribute information detailing its services to all intermediate school districts in the state.

(2) Upon knowledge of or recognition by an intermediate school district that a child in the district is deaf or hard of
hearing or blind or visually impaired, the intermediate school district shall provide to the parents of the child the
literature distributed by the Michigan schools for the deaf and blind to intermediate school districts under subsection (1).

(3) Parents will continue to have a choice regarding the educational placement of their deaf or hard-of-hearing
children.

Sec. 407. Revenue received by the Michigan schools for the deaf and blind from gifts, bequests, donations, and local
district service fees that is unexpended at the end of the state fiscal year may be carried over to the succeeding fiscal
year and shall not revert to the general fund.

PROFESSIONAL PREPARATION SERVICES

Sec. 501. From the funds appropriated in part 1 for professional preparation services, the department shall maintain
the registry of educational personnel and certificate revocation/felony conviction files.
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Sec. 502. The department shall authorize teacher preparation institutions to provide an alternative program by
which up to 1/2 of the required student internship or student teaching credits may be earned through substitute
teaching. The department shall require that teacher preparation institutions collaborate with school districts to ensure
that the quality of instruction provided to student teachers is comparable to that required in a traditional student
teaching program.

Sec. 506. Revenue received from teacher testing fees that is unexpended at the end of the state fiscal year may be
carried over to the succeeding fiscal year and shall not revert to the general fund.

STATE AID AND SCHOOL FINANCE SERVICES

Sec. 601. Funds appropriated in part 1 for the financial independence team shall be expended for the purpose of
implementing an early warning system to identify districts and intermediate school districts that are in need of financial
attention. The financial independence team shall provide expertise, technical assistance, and the resources necessary to
address the financial needs for those identified distressed districts and intermediate school districts.

EDUCATIONAL IMPROVEMENT AND INNOVATION SERVICES

Sec. 702. Funds appropriated in part 1 for educator evaluations and assessments phase-in shall not be expended
unless House Bill Nos. 5223 and 5224 of the 97th Legislature are enacted into law.

LIBRARY OF MICHIGAN

Sec. 801. In addition to the funds appropriated in part 1, the funds collected by the department for document
reproduction and services; conferences, workshops, and training classes; and the use of specialized equipment, facilities,
and software are appropriated for all expenses necessary to provide the required services. These funds are available for
expenditure when they are received and may be carried forward into the next succeeding fiscal year.

Sec. 803. It is the intent of the legislature that the library of Michigan and the component programs currently within
the library of Michigan with the exception of the genealogical collections shall be kept together in a state department.

Sec. 804. (1) The funds appropriated in part 1 for renaissance zone reimbursements shall be used to reimburse public
libraries under section 12 of the Michigan renaissance zone act, 1996 PA 376, MCL 125.2692, for taxes levied in 2014.
The allocations shall be made not later than 60 days after the department of treasury certifies to the department and
to the state budget director that the department of treasury has received all necessary information to properly
determine the amounts due to each eligible recipient.

(2) If the amount appropriated under this section is not sufficient to fully pay obligations under this section, payments
shall be prorated on an equal basis among all eligible public libraries.

Sec. 805. (1) The funds appropriated in part 1 for Michigan public school employees’ retirement system reform costs
shall be used for payments to district libraries that are participating entities of the Michigan public school employees’
retirement system.

(2) Payments made under this section shall be equal to the difference between the unfunded actuarial accrued
liability contribution rate as calculated pursuant to section 41 of the public school employees retirement act of 1979, 1980
PA 300, MCL 38.1341, as calculated without taking into account the maximum employer rate of 20.96% included in
section 41 of the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1341, and the maximum employer
rate of 20.96% included in section 41 of the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1341.

(3) The amount allocated to each district library under this section shall be based on each district library’s proportion
of the total covered payroll for the immediately preceding fiscal year for all district libraries that are participating
entities. District libraries that receive funds under this section shall use the funds solely for the purpose of retirement
contributions as specified in subsection (4).

(4) Each participating entity receiving funds under this section shall forward an amount equal to the amount
allocated under subsection (3) to the retirement system in a form, manner, and time frame determined by the retirement
system.
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SCHOOL SUPPORT SERVICES

Sec. 901. Within 10 days of the receipt of a grant appropriated in the federal and private grants line item in part 1,
the department shall notify the house and senate chairpersons of the appropriations subcommittees responsible for the
department budget, the house and senate fiscal agencies, and the state budget director of the receipt of the grant,
including the funding source, purpose, and amount of the grant.

MICHIGAN OFFICE OF GREAT START

Sec. 1001. By November 1, 2014, the department shall submit a report to the house and senate appropriations
subcommittees on the department of education budget and the house and senate fiscal agencies on the number of
eligible child care providers by type receiving payment for child care services from the department on October 1, 2014.

Sec. 1003. (1) The department shall provide the house and senate appropriations subcommittees on the department
budget with an annual report on all funding appropriated to the early childhood investment corporation (ECIC) by the
state for fiscal year 2013-2014. The report is due by February 15 and shall contain at least the following information:

(a) Total funding appropriated to the early childhood investment corporation by the state for fiscal year 2013-2014.
(b) The amount of funding for each grant awarded.

(c) The grant recipients.

(d) The activities funded by each grant.

(e) An analysis of each grant recipient’s success in addressing the development of a comprehensive system of early
childhood services and supports.

(2) All department contracts for early childhood comprehensive systems planning shall be bid out through a statewide
request-for-proposal process.

SCHOOL REFORM OFFICE
Sec. 1101. (1) From the funds appropriated in part 1, the department shall assure all of the following:

(a) That public schools that are removed from the control of a district by action of the state reform/redesign officer,
superintendent of public instruction, or any other entity remain in compliance with all applicable state and federal law
concerning special education.

(b) That students at public schools described in subdivision (a) with individualized education programs are afforded
special education services in accordance with applicable state and federal law concerning special education.

(2) The department shall report to the legislature on the number of students in public schools described in
subsection (1)(a) who have an individualized education program and the performance results of those students after the
change in governance of the public school.

PART 2A

PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2015-2016

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2016 for the line items listed in part 1. The fiscal year 2015-2016 appropriations are anticipated to be the same as those
for fiscal year 2014-2015, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2015
consensus revenue estimating conference.
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ARTICLE VII
DEPARTMENT OF ENVIRONMENTAL QUALITY

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of environmental quality for the fiscal year ending September 30,
15, from the following funds:

DEPARTMENT OF ENVIRONMENTAL QUALITY
APPROPRIATION SUMMARY

74

Full-time equated unclassified POSIEIONS ..c.cccevrueeeirireerinieeereereetr ettt ees 6.0
Full-time equated classified positions
GROSS APPROPRIATION ....covevverrreerereererenenees $ 502,591,800
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers
ADJUSTED GROSS APPROPRIATION
Federal revenues:

9,530,500
$ 493,061,300

FeAETAl TUNUS..c.veeeveieeeteeeeee ettt re ettt e e se st e e b e s e s assesaesessesansensesensenensenassansen 149,867,600
Special revenue funds:
PrIVALe TUNAS woveeeeeeeeee ettt ettt b e e b e s e s b e s ese s ensesensenensennesaneen 546,900
Total other state reStriCted FEVEIUES ......cvciceeeeeeeeeeeeeeerectecreereseseesesessessessessessessessassesssessessensessessanss 301,770,900
State general fund/general PUIPOSE .....coceeeceririrerinirieeenteieeestetee ettt st et et se et s sesesastesesesassesasessens $ 40,875,900
State general fund/general purpose schedule:
Ongoing state general fund/general PUIPOSE......ccccccceeerveeririereierintrierenirteeeseseeeeseesesesessens 38,375,900
One-time state general fund/general PUPOSE ......ceeeeereveerreereeresieeeesesseseesesesesesesesesesens 2,500,000
FUND SOURCE SUMMARY
Full-time equated unclassified POSIEIONS ..c.coveveueceieieeieieee ettt ees 6.0
Full-time equated classified positions ...1,284.5
GROSS APPROPRIATTION ...ttt e esese e sesesese e e e e e sesesesseseseesesesessnsssssnssssenen $ 502,591,800
Interdepartmental grant revenues:
IDG, MDOT - Michigan transportation fund...........cccecceeeeeeeineeseeisesesseeeeesteeeseesesessssessseesseseseseens 1,312,800
TG, MDSP..eiiiiiiiiineeststsesesestssssststssssssstssssstssstssstssssssssssssssssssssssssssssssssssssssesssssasssssssesssssssssssssssasssnns 1,562,900
IDT, interdiviSional CRATZES .....cccceeeieeeeieeeeteeee et s st s et s se et ss e et s esa st e s asasessesasaneans 2,053,400
IDT, 1ab0oratory SEIVICES...cccviereererireeerintrieeresteseesesteseestsseseesssseseenees 4,601,400
Total interdepartmental grants and intradepartmental transfers 9,530,500
ADJUSTED GROSS APPROPRIATTION ....ucuiiieeeieieeeeieeeeeeesseeeseesssssssesssssssesssssesssssssssssssssenes $ 493,061,300
Federal revenues:
FeAETAl fUNUS..c.veeteeieeeee ettt ettt et b e s be st e et e e e b et e et e e esensensssensesansesaesaneen 149,867,600
Special revenue funds:
PrIVALE TUNAS woveeeeeeee ettt et et et e et e b e b e et e s e se st eseebensesensennesanean 546,900
AT EINISSIONS FEES..ueereeerieeiereieeetereete ettt et se s eseese s esessessesessesesessesessesensesssensesarsessesersesersessesersesesenes 10,670,000
Campground fund .........ccceeeevevenerenerereeenenieereseneenene 334,300
Clean Michigan initiative - response activities...... 5,500,000
Clean Michigan initiative - clean water fund................ 2,617,100
Clean Michigan initiative - contaminated sediments .. 665,000
Clean Michigan initiative - nonpoint source .......... 500,000
Cleanup and redevelopment fund.........ccceceeveeveuenene 22,620,500
Community pollution prevention fUnd ...ttt sttt ees 250,000
Electronic waste recycling fUnd.......coceceeeeceieicceeeeeeseeseee et ettt e s a et sssasessesanens 342,400
Environmental education fund........... 164,300
Environmental perpetual care fund 115,000
Environmental pollution prevention fund 8,247,300
Environmental protection fund 2,165,300
Environmental response fund ..... 5,721,100
Fees and collections ...................... 478,100
FINancial INSEITMENTS ....couecveeieieeeeeeeecere ettt ettt e s se s e e be e b e s e e b e e e se st esessasassessesassanean 5,000,000
Great Lakes Protection fUNA ...ttt e et et se et ese e sessssesasessesssasessesanans 295,000
Groundwater discharge permit fees.. 1,723,200
Infrastructure conStruction fUNd ...ttt ettt et se e s 50,000



For Fiscal Year
Ending Sept. 30,

2015

Land and water permit fees $ 3,939,000
Landfill maintenance trust fund 30,400
Medical waste emergency response fund 346,100
Metallic mining surveillance fee revenue 160,900
Mineral well regulatory fee revenue 233,400
Nonferrous metallic mineral surveillance 105,300
NPDES fees 4,468,900
Oil and gas regulatory fund 11,398,100
Orphan well fund 2,345,800
Public swimming pool fund 661,500
Public utility assessments 287,800
Public water supply fees 4,896,700
Refined petroleum fund 53,617,900
Retired engineers technical assistance program 670,400
Revitalization revolving loan fund 101,000
Revolving loan revenue bonds 11,400,000
Sand extraction fee revenue 100,500
Scrap tire regulatory fund 5,128,000
Septage waste contingency fund 18,100
Septage waste program fund 540,700
Settlement funds 652,100
Sewage sludge land application fees 1,113,500
Small business pollution prevention revolving loan fund 163,000
Soil erosion and sedimentation control training fund 167,500
Solid waste management fund - staff account 5,444,600
Stormwater permit fees 3,067,400
Strategic water quality initiatives fund 116,176,100
Wastewater operator training fees 593,100
Water analysis fees 2,260,200
Water pollution control revolving fund 3,344,600
Water quality protection fund 100,000
Water use reporting fees 279,200
Total other state restricted revenues 301,770,900
State general fund/general purpose $ 40,875,900

Sec. 102. EXECUTIVE OPERATIONS

Full-time equated unclassified positions 6.0

Full-time equated classified positions 13.0
Unclassified salaries—6.0 FTE positions $ 724,700
Executive direction—13.0 FTE positions 2,080,900
GROSS APPROPRIATION $ 2,805,600

Appropriated from:

Federal revenues:
Federal funds 39,600

Special revenue funds:
Environmental response fund 217,900
Oil and gas regulatory fund 399,900
Refined petroleum fund 593,100
Settlement funds 68,800
State general fund/general purpose $ 1,486,300

Sec. 103. OFFICE OF THE GREAT LAKES

Full-time equated classified positions 12.0
Office of the Great Lakes—12.0 FTE positions $ 2,894,700
Coastal management grants 1,750,000
GROSS APPROPRIATION $ 4,644,700

Appropriated from:

Federal revenues:

Federal funds 3,427,600
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For Fiscal Year
Ending Sept. 30,
2015

Special revenue funds:
Great Lakes Protection fUN ......cccccceeeeeeieeeeeeeeeeeeeeee e se e e e e e e e e e e e e esasesssenen $ 213,900

Settlement funds 112,100
State general fund/general purpose $ 891,100

Sec. 104. GREAT LAKES RESTORATION INITIATIVE

Full-time equated classified POSIEIONS....ciceeciirerirecrrerereeererees et ae e sa e s s 6.0
Great Lakes restoration initiative—6.0 FTE POSItIONS ....cocecveetreeererenieeerircerentreeerteieeesteneeseseeaeene $ 15,052,200
GROSS APPROPRIATTON ..ottt stseesessteesetstse e s sstse s sstsesssesstsassesessesssssesssaens $ 15,052,200

Appropriated from:

Federal revenues:
FeAETAl fUNUS.c.veiveeieeeeeeeee ettt et e e e b e e be st e e b e e e b e s s e s be s esessensesensesansenassanean 15,052,200
State general fund/general PUIPOSE ....ccceeeieeeeeerteiririrtrtrisintrtsestststststststststststsessststssssststssssstssssssstssssssssssssssns $ 0

Sec. 105. DEPARTMENT SUPPORT SERVICES

Full-time equated classified POSIEIONS c..o.eceieereereeerieeeririee ettt ettt st se e eeesene
Central support services—34.0 FTE positions $ 4,090,800
Accounting service center.........ccoeceeereevereenreerenennns 1,365,300
AdMINISTIALIVE NEATINES c..veuiieteeeeeieieeee et e et tete et ae e ste e se e s e te e e es s e e et esesesessesesassssesesassnsesasanssesan 373,800
Automated data processing 2,053,400
Building occupancy charges 4,466,600
Environmental SUPPOIT PrOJECES ....cceieereetrieeieteeerteteeesteteesesteseeseseeseesestesesesessesesessssesesassssesssassssssenens 5,000,000
Rent - privately OWNed ProPEItY ... icicieertetretresteeseresesteessesssesse e sesseessesessessesessessssessesessassesessens 2,205,300
GROSS APPROPRIATTON ...otiiiiteiccietrtneereiseneesetseesesesststsesesssesesesstseaesessaseassssssseacsessssacsesesssnesessscaens $ 19,555,200

Appropriated from:

Interdepartmental grant revenues:
TDIG, MDSP ...ttt sseesessesesesesessaste s eaesesseseas s sstassesessesesesesseasaesesentacsesssesessssnsacss 203,700
IDT, interdivisional charges 2,053,400
IDT, 1aD0TALOTY SEIVICES..uiuicirirrreeeririereertrieeestessaeestesesesessesesssestesesesesssesessssesessssnsesesenssssessnsssesssesessesasessns 519,800

Federal revenues:
FedETal fUNAS.c.viuieveieieteeeeeee ettt et e st e e et e e se e e et e e e b e s s e et e e esassesessanassestesassaneen 5,400

Special revenue funds:
AL CIMNISSIONS TRES ..uveueereierereteeteeetecteeeteseee e te e esesse e esesaesessessesessesassessesessesasensesassesssessesensensesensesssensesensen 1,232,900
CaAMPETOUNA TUN coereieiiiiiriiiiriteestseste sttt sttt st st sesesa st st e s st st ast st ss e sstsassssstsasasssssssssssssssssssssssnens 28,000
Cleanup and redevelopment fund... 1,704,500
Electronic waste recycling fund 28,700
Environmental perpetual Care fUnd ..........coocceeeeeieeeieererieseetete et estetse et e s s sessssesssasessssanens 115,000
Environmental pollution prevention fund 994,400
Environmental response fund .........ccceceeceveevreeecnn. 272,500
Fees and collections ........cceeveeveveeneeeereereceeneeeeeenenenes 23,300
Financial instruments ........ccccceeveeeeeeeeeeeereereereecnenns 5,000,000
Great Lakes protection fund .........cccceeevcvceineccnene 52,800
Groundwater discharge permit fees........cccevueennee 179,500
Land and Water PETMIt FEES ...ciiiirrrecereeeeertetseertete ettt e et e et et e et s s e et s esa et e s asasessesasansans 517,600
Medical waste emergency response fund 27,300
Metallic mining surveillance fee revenue 11,100
Mineral wWell regulatory fE TEVENUE.......cceuveceieeeieeerieeeertee ettt se st et esassebesassstesssasessssanens 16,700
Nonferrous metallic mineral surveillance 1,700
NPDES fE€85..ccuieriiereerrereenreererteveneeeeesaeessesessessenens 219,000
Oil and gas regulatory fund 918,200
Orphan well fund .......cccevveveeennnee 29,100
Public swimming pool fund.......... 36,100
Public utility assessments............ 38,800
Public water supply fees.............. 184,200
Refined petroletUm fUN.. ...ttt e st s et s s e et s esa st esasasessesasaneans 1,593,500
Sand extraction fee revenue 9,000
Scrap tire regulatory fund 187,900
Septage waste Program fUNd........cooceeeeeerereeererseeeseeeesestese st etesessstesssesessesesessssesesassssesssesessesasassans 28,700



Settlement funds
Sewage sludge land application fees
Small business pollution prevention revolving loan fund

Soil erosion and sedimentation control training fund .......c.ccceeeuee..
anagement fund - Staff ACCOUNT .......coeueerietieeee et
BTN TEES 1.ttt s ettt sttt b sttt e et s et se et eseuent

Solid waste m
Stormwater p

Wastewater operator training fees.
Water analysis fees
Water use reporting fees

State general

Sec. 106. OFFICE OF ENVIRONMENTAL ASSISTANCE
Full-time equated classified positions
Office of environmental assistance—40.0 FTE positions
Pollution prevention local grants
GROSS APPROPRIATION

fUNA/ZENETAL PUIPOSE ettt ettt t e et sttt e e b s ens

Appropriated from:

Federal rev
Federal funds

enues:

Special revenue funds:

Private funds
Air emissions

Community pollution prevention fund

BB ittt ettt et et e et e e e e e bbb e b e b e b e e R e R s e R s e b e b et e b e e b e s aeRseRsensententensesannen

Environmental education fund..........ccccoeveeeevrnnnneee
Environmental pollution prevention fund..............
Fees and collections ........coceeeeveveneecvennecncneneeenens
Retired engineers technical assistance program ..

Settlement funds
Small business pollution prevention revolving loan fund

State general

fUNA/ZENETAL PUIPOSE «oveveinieeieiieieeetrieeeste ettt ettt ettt st e st st e s e sessesenens

Sec. 107. WATER RESOURCE DIVISION

Full-time equated classified positions
Land and water interface permit programs—S83.0 FTE positions
Program direction and project assistance—30.0 FTE positions
Water withdrawal assessment program—4.0 FTE positions
Water quality and use initiative/general—5.0 FTE positions

Real-time bea

ch monitoring program

Wetlands program ............cceeeveneeereneseeresesseneenes

Expedited water/wastewater permits—3.0 FTE positions
Fish contaminant monitoring

Groundwater

discharge—22.0 FTE positions

NPDES nonstormwater program—_89.0 FTE positions.........cccc......

Surface water—95.0 FTE positions
Federal - Great Lakes remedial action plan grants

Federal - nonpoint source water pollution grants

Contaminated lake and river sediment cleanup program
Nonpoint source pollution prevention and control project program
Wetland mitigation banking grants and loans

Water quality

GROSS APPROPRIATION

protection grants

Appropriated from:

Interdepart
IDG, MDOT -

Federal funds

mental grant revenues:

Michigan transportation fund ...t sseesaese s
Federal revenues:

Special revenue funds:

Clean Michigan initiative - clean water fund

For Fiscal Year
Ending Sept. 30,
2015

211,500
114,600
17,000
16,600
581,600
111,000
37,300
166,100
21,600
2,044,600

7,242,800

250,000

7,492,800

780,200

359,700
134,300
250,000
164,300
1,483,700
118,700
670,400
259,700
132,700
3,138,600

11,714,600
3,089,200
613,600
2,477,200
500,000
1,000,000
50,000
316,100
3,064,100
12,803,900
16,446,500
700,000
6,500,000
665,000
500,000
3,000,000
100,000

63,540,200

1,227,600
22,909,700
2,617,100
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For Fiscal Year

Ending Sept. 30,
2015

Clean Michigan initiative - contaminated SEdIMENES .......cccccereerieiriereieneeeereere ettt eeens $ 665,000
Clean Michigan initiative - nonpoint source 500,000
Environmental reSponse fUN .......ccceeeeerieincrerireeceeeeeseet ettt ettt sttt e et eseeessenenent 202,000
Groundwater diScharge PErmit fEES ... iirieeeeeree ettt s b se et sssasessesanens 1,449,200
Infrastructure construction fund 50,000
Land and wWater Permit fEES ...ttt sttt sttt et es 3,081,700
NPDES fEES..cucuiuieiineiiicieiiecetetsteesststesesese e ssaste st sssstas e s tas e s sesse s ssasaesesssssacssssssasssnasacns 4,078,500
Refined petroleum fund........ccoeceveeenireceninrreevenennnnene 440,700
Sewage sludge land application fees 937,800
Soil erosion and sedimentation control training fund 137,900
Stormwater Permit fEes .......covivivrreiennireeerteeeresee e 2,869,900
Strategic water quality initiatives fund 3,000,000
Wastewater operator training fees.........coeevereuee.e. 277,000
Water pollution control revolving fund................... 810,900
Water quality protection fund......ccccceeveeevceunenene. 100,000
Water use reporting fees........cccuunu.... 241,200
State general fund/general PUIPOSE .....ccceeveeeeeerieietririeteirtrtrtseetstststetetstststststeestetststssststssssststesessssssssssssssssns $ 17,944,000

Sec. 108. LAW ENFORCEMENT DIVISION

Full-time equated classified POSIEIONS ....ccceereereetrieierteteeesteeeeste ettt es et e enesens
Environmental investigations—14.0 FTE positions.... $ 2,810,900
GROSS APPROPRIATTION ..otiiieieiecretriierersteneseeseesesessesesesesssesesessasescsessasencssssssenesessessacsessssesesessseacss $ 2,810,900
Appropriated from:
Interdepartmental grant revenues:
IDT, 1aD0TatorY SEIVICES...eueieterreeeireereerteteieesteseeeeststeseseteseaeaestesese et ssesesestesesesetesesestesssenenttesenentseseneneans 54,300
Federal revenues:
FeAEIAL fUNUS ..ottt a et se e e b saebe st e e b e s e b e s s e s b e s esansessesensenensenaesaneen 824,500
Special revenue funds:
AT EINISSIONS FEES..ueereeerieeeieteieeerereeteeteee ettt e e te s e et e s eseseseesessesessessesessesensessesensesersessesersesesersesersesersenes 56,000
Campground fund .........ccceeeeverenererereneeeenenieeeseneenene 4,100

Cleanup and redevelopment fund.........ccceeeeeeeuenee 223,500
Electronic waste recycling fund........cccoceeeevevrreennnne 3,000
Environmental pollution prevention fund 138,600
Environmental response fund ........cccoceceveveenevecnene 51,000
Fees and collections .......ceeeeereveerecreeereceeneereeerennes 3,700
Great Lakes protection fund .........ccccceveveveeveeencnnne 5,600
Groundwater discharge permit fees.......cccecvueueune. 18,700
Land and water permit fees .......ccoceevevereereeveceenenene 77,000
Medical waste emergency response fund............... 4,200
Metallic mining surveillance fee revenue.............. 1,700
Mineral wWell regUlatory fE TEVENUE. ......cccevueeeieeetecee ettt tete et resstssese et sesessssssesassssesssasessesanens 2,600
NPDES fEES ettt ettt ettt ettt sttt sttt e bbb e e bt s bt aesebeteaesesetssaeas 32,000
Oil and gas regulatory fund 154,900
OFPRAN WELL fUNA «..evveeeeeeieee ettt ettt a e e s st et sesa et esesa et esasasssesasasesesasanenes 4,500
Public sSWimming POO0L fUN .....cceueueiriririeeninireeinteeetseeeststee ettt e st ese e et esesasassesesassssesesasessesenens 5,600
Public utility assessments............ 4,100
Public water supply fees............... 28,400
Refined petroleum fund................ 363,400
Sand extraction fee revenue........ 1,400
Scrap tire regulatory fund........... 36,500
Septage waste program fund............. 4,400
Sewage sludge land application fees 12,200
Small business pollution prevention revolving loan fund 2,600
Soil erosion and sedimentation control training fund .......c.ccceeeueeee. 2,600
Solid waste management fund - staff account 78,200
Stormwater permit fees .......cocouveveeereeceressereseenenene 17,200
Wastewater operator traiNing fEES.. ...ttt a et se et sa et ssesesasesan 5,700
WALEr ANALYSIS FRES..uiieieieiiiieiee ettt ettt ettt et ettt st bt e se e et sen 22,300
Water use reporting fees 3,100
State general fund/ZENeral PUIPOSE .....cceveverirreereririeeineeteeesteesesestsseesestesessessesesessssesessssssesssasessesssassns $ 563,300
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Sec. 109. AIR QUALITY DIVISION

Full-time equated classified POSIEIONS ...c.eucceeereuererieeeeirtree ettt e eaes
Air quality programs—203.0 FTE positions
GROSS APPROPRIATTION ...oiiiiririeeietsteeieeeteeietstseesetstseesesssesesesstsesesessssesesssssssassssssssssssssssssssssesssaens

Appropriated from:

Federal revenues:
Flederal fUNAS. c.cucveeeeeieeeeeeccceee e e e e e e e

Special revenue funds:
ATY EINISSIONS FEES .ucuuviieeaciiricreret ettt e a et s st se st seeatae s s sstassesssssacsenee
Environmental pollution prevention fund
Fees and COILECTIONS ...ueueuiuiueeeieicieiecieeeeeee e e e e es
Oil and gas regulatory fUNG ..ottt ettt ettt sttt ettt sttt sttt stse et sstssssnes
Refined petroleum fund.......................
State general fund/general purpose

Sec. 110. RESOURCE MANAGEMENT DIVISION

Full-time equated classified POSItioNS......ccoeevereerreeverneeereririeeenens
Drinking water and environmental health—106.5 FTE positions..
Hazardous waste management program—>51.0 FTE PoSitions .....ccceeeeeeeeereeneceeieieereeeeeeeeseeenens
Low-level radioactive waste authority—2.0 FTE POSIIONS c..cccceeeereeererniieninirieerceirieeeneeeeeseeeenenns
Medical waste program—2.0 FTE positions
Municipal assistance—34.0 FTE POSITIONS c.c.ccceiriereiririeeerietsereetreeeeststeeestssssesessesesesessesesessssesssassssssenens
Radiological protection program—12.0 FTE POSILIONS.....cccecceirieerireneninertneneerenseeseesesessesessessseseens
Scrap tire regulatory program—11.0 FTE positions......c.ccceceueeeeeee.
Oil, gas, and mineral services—61.0 FTE positions....
Recycling initiative—3.0 FTE poOSItions....c.ccceceeeeeererererererererenereeceeennes
Solid waste management program—37.0 FTE positions
Drinking water program grants .....
Noncommunity water grants..........
Septage waste compliance grants
Strategic water quality initiative grants and 10anS.........ccceceeeereeeseeccsiseeeeee ettt eees
Water pollution control and drinking water revolving fund
SCIAD TIFE GTANTS c.cuivteieietiieierirteeertrtee ettt sttt st ettt b st et st b et st e et b s b ene st ebasenessesanensaes
GROSS APPROPRIATTION ..ottt esstseses st sesssssssssssssssssessssssssessssssssssssssaens

Appropriated from:

Interdepartmental grant revenues:
TDIG, MDISP ...ttt ettt sttt ettt sttt sttt bttt bttt b bt a et eteaene

Federal revenues:
Federal fUNAS....vceeeeicceeirieeet ettt se st sttt se s eaeacns

Special revenue funds:
CampPETOUNA fUN c.cuvveieieieieeieieetrtee ettt ettt ettt st et st s bbb e et st s b ene st st esasenessesesesenns
Electronic waste reCyCling fUnd.......ccocceeeeeiieeececeeeeeeceeeeee e e e s
Environmental pollution prevention fund
Flees and COILECTIONS ... e nes
Medical waste emergency response fund
Metallic mining surveillance fee revenue
Mineral Well 1regUIAtOrY fE TEVENUE........cceueueeeierereceeteteetetee e tete et seestssese e sese e s sesesasssesssasessesanans
Nonferrous metallic mineral surveillance
Oil and gas regulatory fund
Orphan well fund ......ccceevevvvreenee.
Public swimming pool fund..........
Public utility assessments............
Public water supply fees..............
Refined petroleum fund................
Revolving loan revenue bonds
Sand eXtraction fEE TEVEIUE .......ccccieurueirieieeerteteeetrte ettt ettt ettt sttt b et st s et es e senes
Scrap tire regulatory fund
Septage waste cONtINZENCY fUN....cccvriririeiririririniriiririrtrisirtrtree sttt ettt ettt ettt e tststesstsassesstssssens

For Fiscal Year
Ending Sept. 30,
2015

26,093,200

26,093,200

7,565,300

8,587,400
1,337,000
282,800
134,900
3,596,600
4,589,200

15,982,300
6,821,200
228 400
297,700
6,534,700
1,693,900
1,323,400
12,031,900
1,000,000
4,935,700
1,330,000
2,000,000
275,000
97,000,000
87,943,000

3,500,000

242,897,200

1,272,100
89,533,200

285,700
298,300
3,700,100
34,200
297,700
141,200
203,700
103,000
9,205,600
2,293,900
597,300
228 400
4,222,200
671,700
11,400,000
84,500
4,823,400
18,100
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Water pollution control revolving fund
State general fund/general purpose

80

Septage waste program fund
Solid waste management fund - staff account

Strategic water quality initiatives fund .................
Wastewater operator training fees........coceeeevruenene.

Sec. 111. REMEDIATION AND REDEVELOPMENT DIVISION

Full-time equated classified positions
Contaminated site investigations, cleanup and revitalization—209.0 FTE positions ..
Federal cleanup project management—55.0 FTE positions
Laboratory services—48.0 FTE positions
Brownfield grants
Emergency cleanup actions .........
Environmental cleanup support
Environmental cleanup and redevelopment program
Refined petroleum product cleanup program
Superfund cleanup
GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:

IDT, laboratory services

Federal revenues:

Federal funds

Special revenue funds:

Private funds

Clean Michigan initiative - response activities

Cleanup and redevelopment fund.........ccceceeveeveuenene

Environmental protection fund
Environmental response fund
Landfill maintenance trust fund
Public water supply fees
Refined petroleum fund
Revitalization revolving loan fund
Strategic water quality initiatives fund
Water analysis fees
State general fund/general purpose

Sec. 112. INFORMATION TECHNOLOGY
Information technology services and projects
GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:

IDG, MDOT - Michigan transportation fund
TDIG, MDSP ...ttt sseesessesesesesessaste s sseaesessestasseseastsssesesessesssssntasassesestassesssesesesnsseacss
IDT, laboratory services

Federal revenues:

Federal funds

Special revenue funds:

Air emissions fees
Campground fund

Cleanup and redevelopment fund.........ccceceeeeeveuenee

Electronic waste recycling fund
Environmental pollution prevention fund
Environmental response fund
Fees and collections
Great Lakes protection fund
Groundwater discharge permit fees

For Fiscal Year
Ending Sept. 30,
2015

489,500
4,457,500
98,176,100
249,800
2,821,300
7,288,700

29 385,200
8,931,000
6,092,000
5,500,000
4,000,000
1,840,000

15,000,000

32,900,000
3,000,000

106,648,200

3,807,200
8,315,000

187,200
5,500,000
19,785,700
2,165,800
4,769,400
30,400
303,300
44,701,700
101,000
15,000,000
1,981,500
0

8,551,600

8,651,600

85,200
87,100
220,100

1,414,900

658,900
16,500
906,800
12,400
593,500
208,300
14,900
22,700
75,800



Land and Water PETMIt FEES ...ciiirriecereeeeerieteeer sttt s ettt e et s s e et s e e et esasasesesasaneans
Medical waste emergency response fund
Metallic mining surveillance fee revenue
Mineral well regulatory fee revenue...........ccuu....
Nonferrous metallic mineral surveillance
INPDES fEES..uueuiueiririeuerrireereinerecieistseeseseesesesessestesesesseste s tsesesessestassesssstassesssessessssntsssesesssssacsesssesesssessacss
Oil and gas regulatory fund

OFPhan Well fUNA ...cvceeieieiiriieiriiteer ettt ettt ettt sttt ettt st st sttt sttt ettt e stsnsssees
Public sSWimming POO0L fUN .....cceueueeeieieecrieeecieteeeee e et e et ss e et se st se e e sesese e sesesassssesasasessasasens
Public utility assessments
Public Water SUPPLY £EES .ottt ettt sttt st et sttt b e et e s e et s s
Refined petroletUm fUN.......ccoeeeeeieieeeereeeteteee ettt e sttt s e et esa st esesasassesasaneans

Sand extraction fee revenue........
Scrap tire regulatory fund...........
Septage waste program fund.............
Sewage sludge land application fees
Small business pollution prevention revolving loan fund
Soil erosion and sedimentation control training fund ..........ccu...u.e.

Solid waste management fund - Staff ACCOUNT ..ottt eeeseeeens
Stormwater permit fees
Wastewater operator training fees.
WALEr ANALYSIS FRES....eieieieieiietee ettt ettt sttt et sttt ettt se et sen
Water pollution control revolving fUnd........coeeceeieieieiriniiieienineeetreeereetseestste ettt e s s esassesen
Water use reporting fees.......cuveveeevereerreeveneenevennes

State general fund/general purpose

Sec. 113. ONE-TIME BASIS ONLY APPROPRIATIONS
Electronic document management
GROSS APPROPRIATTION ...otiiiiicciiitcericcientceesstsesesessesesessssssesesssssssssssssssssessssssssesssssssssssssacns

Appropriated from:

Special revenue funds:

State general fund/general PUIPOSE .....cceeveeeeeerieireririrteertntrtretststtetstete ettt sstststssststssesststesesssssssesssssssnns

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

For Fiscal Year
Ending Sept. 30,
2015

262,700
16,900
6,900
10,400
600
139,400
584,600
18,300
22,500
16,500
158,600
1,657,200
5,600
80,200
18,100
48,900
10,700
10,400
327,300
69,300
23,300
90,300
212,400
13,300
430,100

2,500,000

2,500,000

2,500,000

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2014-2015 is $342,646,300.00 and state spending from state resources to be paid to
local units of government for fiscal year 2014-2015 is $2,775,000.00. The itemized statement below identifies appropriations
from which spending to local units of government will occur:

GRANTS
Noncommunity water grants $ 2,000,000
Scrap tire grants.......coceeceeeeeeeeeesennns 500,000
Septage waste compliance program 275,000
TIOTAL et e e e e e e e e e e e et nes $ 2,775,000

Sec. 202. The appropriations authorized under this part and part 1 are subject to the management and budget act,
1984 PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this part and part 1:
(a) “Department” means the department of environmental quality.
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(b) “Director” means the director of the department.

(c) “FTE” means full-time equated.

(d) “IDG” means interdepartmental grant.

(e) “IDT” means intradepartmental transfer.

(f) “MDOT” means the state transportation department.

(g) “MDSP” means the department of state police.

(h) “NPDES” means national pollution discharge elimination system.

Sec. 204. (1) For each new program or program expansion for which funds in excess of $500,000.00 are appropriated
in part 1, the department shall identify specific benchmarks intended to measure the performance or return on taxpayer
investment of the program and its associated expenditures. Not later than November 1, 2014, the department shall
report the proposed benchmarks to the house and senate appropriations subcommittees for that department, the house
and senate fiscal agencies, and the state budget director. The department shall provide an update on its progress in
achieving those benchmarks at an appropriations subcommittee meeting called for the purpose of discussing benchmarks
and their status.

(2) Tt is the intent of the legislature that, beginning with the budget for the fiscal year ending September 30, 2016,
any proposal for a new program or an expansion of an existing program in excess of $500,000.00 initiated by the
executive branch or the legislature shall include, as part of the original proposal or budget request, a list of benchmarks
intended to measure the performance or return on taxpayer investment of the program or spending increase.

Sec. 205. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this part. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement, or it may include placement of reports on an Internet or Intranet site.

Sec. 207. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed. The department may electronically retain copies of reports unless otherwise required by
federal and state guidelines.

Sec. 209. The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the house and senate appropriations
committees, the house and senate fiscal agencies, and the state budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

Sec. 210. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses and associated subcontractors if
they are competitively priced and of comparable quality. In addition, preference shall be given to goods or services, or
both, that are manufactured or provided by Michigan businesses owned and operated by veterans, if they are
competitively priced and of comparable quality.

Sec. 211. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. The director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.

Sec. 212. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 213. (1) Funds appropriated in part 1 shall not be used by the department to promulgate a rule that will apply
to a small business and that will have a disproportionate economic impact on small businesses because of the size of
those businesses if the department fails to reduce the disproportionate economic impact of the rule on small businesses
as provided under section 40 of the administrative procedures act of 1969, 1969 PA 306, MCL 24.240.
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(2) As used in this section:

(a) “Rule” means that term as defined under section 7 of the administrative procedures act of 1969, 1969 PA 306,
MCL 24.207.

(b) “Small business” means that term as defined under section 7a of the administrative procedures act of 1969, 1969
PA 306, MCL 24.207a.

Sec. 214. Funds appropriated in this part and part 1 shall not be used by a principal executive department, state
agency, or authority to hire a person to provide legal services that are the responsibility of the attorney general. This
prohibition does not apply to legal services for bonding activities and for those activities that the attorney general
authorizes.

Sec. 215. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$30,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $500,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 216. (1) The department shall report all of the following information relative to allocations made from
appropriations for the environmental cleanup and redevelopment program, state cleanup, emergency actions, superfund
cleanup, the revitalization revolving loan program, the brownfield grants and loans program, the leaking underground
storage tank cleanup program, the contaminated lake and river sediments cleanup program, the refined petroleum
product cleanup program, and the environmental protection bond projects under section 19508(7) of the natural resources
and environmental protection act, 1994 PA 451, MCL 324.19508, to the state budget director, the senate and house
appropriations subcommittees on environmental quality, and the senate and house fiscal agencies:

(a) The name and location of the site for which an allocation is made.

(b) The nature of the problem encountered at the site.

(c) A brief description of how the problem will be resolved if the allocation is made for a response activity.

(d) The estimated date that site closure activities will be completed.

(e) The amount of the allocation, or the anticipated financing for the site.

(f) A summary of the sites and the total amount of funds expended at the sites at the conclusion of the fiscal year.
(g) The number of brownfield projects that were successfully redeveloped.

(2) The report prepared under subsection (1) shall also include all of the following:

(a) The status of all state-owned facilities that are on the list compiled under part 201 of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.20101 to 324.20142.

(b) The report shall include the total amount of funds expended during the fiscal year and the total amount of funds
awaiting expenditure.
(c) The total amount of bonds issued for the environmental protection bond program pursuant to part 193 of the

natural resources and environmental protection act, 1994 PA 451, MCL 324.19301 to 324.19306, and bonds issued
pursuant to the clean Michigan initiative act, 1998 PA 284, MCL 324.95101 to 324.95108.

(3) The report shall be made available by March 31 of each year.

Sec. 217. (1) The department may expend amounts remaining from the current and prior fiscal year appropriations
to meet funding needs of legislatively approved sites for the environmental cleanup and redevelopment program, the
refined petroleum product cleanup program, brownfield grants and loans, waterfront grants, and the environmental
bond site reclamation program.

(2) Unexpended and unencumbered amounts remaining from appropriations from the environmental protection bond
fund contained in 1991 PA 160, 2003 PA 173, 2005 PA 109, 2006 PA 343, 2011 PA 63, and 2012 PA 236 are appropriated
for expenditure for any site listed in this part and part 1 and any site listed in the public acts referenced in this section.
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(3) Unexpended and unencumbered amounts remaining from appropriations from the clean Michigan initiative
fund - response activities contained in 2000 PA 52, 2004 PA 309, 2005 PA 11, 2006 PA 343, 2007 PA 121, 2011 PA 63, and
2013 PA 59 are appropriated for expenditure for any site listed in this part and part 1 and any site listed in the public
acts referenced in this section.

(4) Unexpended and unencumbered amounts remaining from appropriations from the refined petroleum fund
activities contained in 2007 PA 121, 2008 PA 247, 2009 PA 118, 2010 PA 189, 2011 PA 63, 2012 PA 200, and 2013 PA 59
are appropriated for expenditure for any site listed in this part and part 1 and any site listed in the public acts
referenced in this section.

(5) Unexpended and unencumbered amounts remaining from the appropriations from the strategic water quality
initiatives fund contained in 2011 PA 50, 2011 PA 63, 2012 PA 200, and 2013 PA 59 are appropriated for expenditure for
any site listed in this part and part 1 and any site listed in the public acts referenced in this section.

Sec. 219. Unexpended settlement revenues at the end of the fiscal year may be carried forward into the settlement
fund in the succeeding fiscal year up to a maximum carryforward of $2,500,000.00.

Sec. 221. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the previous fiscal year. This
report shall summarize the projected year-end general fund/general purpose appropriation lapses by major departmental
program or program areas. The report shall be transmitted to the chairpersons of the senate and house appropriations
committees and the senate and house fiscal agencies.

Sec. 222. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittee chairs, and the senate and house fiscal agencies with an annual report on estimated state restricted fund
balances, state restricted fund projected revenues, and state restricted fund expenditures for the fiscal years ending
September 30, 2014 and September 30, 2015.

Sec. 223. Part 1 provides authorizations to fund classified positions during the fiscal year ending September 30, 2015.
Line-item appropriations include limitations on the number of payroll hours to be funded, on the basis of 2,088 hours
per each FTE position. The department shall report the number of funded FTE positions within 15 days after the
effective date of this part. The number of classified employees compensated through each line item is limited by the
authorized FTE positions indicated in part 1, as adjusted for the number of reported funded FTE positions. The report
shall be provided to the house and senate appropriations subcommittees on environmental quality and the house and
senate fiscal agencies.

Sec. 225. The department shall cooperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that includes, but is not limited to, all of the following for each
department or agency:

(a) Fiscal year-to-date expenditures by category.
(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

(d) The number of active department employees by job classification.

(e) Job specifications and wage rates.

Sec. 228. The department shall provide a report on the customer satisfaction evaluation program and the feedback
received to the house and senate appropriations subcommittees on environmental quality and the house and senate
fiscal agencies by July 1, 2015.

Sec. 229. The department shall provide a report on the expedited permitting program to the house and senate
appropriations subcommittees on environmental quality and the house and senate fiscal agencies by July 1, 2015.

Sec. 231. The department shall maintain, on a publicly accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the agency’s performance.

Sec. 234. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 are $34,046,600.00. From this amount, total agency appropriations for pension-related legacy costs
are estimated at $19,029,300.00. Total agency appropriations for retiree health care legacy costs are estimated at
$15,017,300.00.
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REMEDIATION DIVISION

Sec. 301. Revenues remaining in the interdepartmental transfers, laboratory services at the end of the fiscal year
shall carry forward into the succeeding fiscal year.

Sec. 302. The unexpended funds appropriated in part 1 for emergency cleanup actions, the environmental cleanup and
redevelopment program, and the refined petroleum product cleanup program are considered work project appropriations
and any unencumbered or unallotted funds are carried forward into the succeeding fiscal year. The following is in
compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried forward is to provide contaminated site cleanup.
(b) The projects will be accomplished by contract.

(c) The total estimated cost of all projects is identified in each line-item appropriation.

(d) The tentative completion date is September 30, 2019.

Sec. 303. Effective October 1, 2014, surplus funds not to exceed $1,000,000.00 in the cleanup and redevelopment trust
fund are appropriated to the environmental protection fund created in section 503a of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.503a.

Sec. 304. Effective October 1, 2014, surplus funds not to exceed $1,000,000.00 in the community pollution prevention
fund created in section 3f of 1976 IL 1, MCL 445.573f, are appropriated to the environmental protection fund created in
section 503a of the natural resources and environmental protection act, 1994 PA 451, MCL 324.503a.

Sec. 305. It is the intent of the legislature to repay the refined petroleum fund for the $70,000,000.00 that was
transferred to the environmental protection fund created in section 503a of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.503a, as part of the resolution for the fiscal year 2006-2007 budget.

Sec. 306. (1) The funds appropriated in part 1 for the refined petroleum product cleanup program shall be used to
fund cleanup activities on the following sites:

Site Name County
Laughing Whitefish Trading Post Alger

Geib Oil Company Allegan
Bob-A-Lu Market Alpena
Kihn’s Suprette Alpena
Schultz’s Market and Gas Alpena
Frankfort Station Benzie
Nyes Shell Service Berrien
Strefling Oil Co. Berrien
Strefling Oil Galien Pro Quick Mart Berrien
Clark #768 (Albion) Calhoun
Pioneer Auto Truck Stops Calhoun
Te-Khi Truck Auto Plaza Inc. Calhoun
J.J.’s General Store Charlevoix
Donald Johnson Cheboygan
Jack’s Auto Repair Cheboygan
Rex Oil & Gas Cheboygan
The Depot Clare
Alexander Towing Crawford
Bob’s Marathon Eaton
Maeward Inc. (Fabrications Plus, LL.C) Eaton
Odyssey House, Flint Genesee
Sunshine Foods #119 Burton Genesee
Taber’s Oil Co., Inc. Genesee
Estey Service Station Gladwin
Jim’s Automotive Gladwin
Winegar’s Trading Post Gladwin
Wilson’s Grocery Gratiot
Bileor Plastics Hillsdale
Engelhardt Petroleum, Inc. Gas Station Huron
Action Auto Inc. Ingham
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Action Auto Store #30 Ingham
Clark Station #1995 Ingham
Graham Oil Bulk Plant Tosco
McDonald’s Crosstown Service Kalamazoo
Davis Country Corners Kalkaska
1515 Madison Avenue SE Kent
MSI #635 Kent
E.J. Green Lapeer
Fred & Margaret Munger/Sunoco Lapeer
Market 103 Lapeer
Lakeside Resort and Party Store Leelanau
Ralph Herman Farm Leelanau
Ted’s Standard Service (former) Leelanau
A-1 Auto Parts Lenawee
Blissfield Marathon Lenawee
C & J Service (H. Jerry Powelka) Lenawee
Clayton Corners Lenawee
Darwin’s Truck & Auto Service Lenawee
The Pit Livingston
Slagg’s Auto Service Mackinac
White Star Tavern Manistee
Quick Lube Mason
216 Millbrook, Mecosta Mecosta
Purcell Property Mecosta
Dutch Hutch Missaukee
Alexander’s Full Service Newaygo
DOC Optical Oakland
Speed-E-Mart (former) Oakland
Wells Oil, 281 N. Shelby Rd. Oceana
William Crawford Property Oceana
Andy’s Standard Osceola
Chuck’s Corner Osceola
Hersey Party Store Osceola
West Otsego Lake Grocery Otsego

Onaway Tax Service
Radio Tavern

Vinee’s Sunoco
Winterhawk General Store

Presque Isle
Presque Isle
Presque Isle
Presque Isle

Thomas White Property Roscommon
Chapin General Store Saginaw
Clark #1072 Saginaw
Iva General Store Saginaw

M & K Investment Group LLC Saginaw
State Wide Expanded Triage Statewide
Imlay City Gas & Oil Tuscola

Mr. C’s Service Tuscola
Broekhutzen Produce Van Buren
Jimmie’s Filling Station Washtenaw
1801 S. Fort Street (Sunoco #0008-6520) Wayne
3901 Mt. Elliot, former service station Wayne
Anmas Inc. Wayne
Cal’s Car Care, Incorporated - BTEX Wayne

(2) The department shall provide a report to the legislature on the amount actually spent at each site listed in
subsection (1) and give a detailed account of the work actually performed at each site.

Sec. 309. The unexpended funds appropriated in part 1 for the brownfield grant program are considered work project
appropriations and any unencumbered or unallotted funds are carried forward into the succeeding fiscal year. The
following is in compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried forward is to provide contaminated site cleanup.

(b) The projects will be accomplished by contract.
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(¢) The total estimated cost of all projects is $5,500,000.00.
(d) The tentative completion date is September 30, 2019.

Sec. 310. (1) Upon approval by the state budget director, the department may expend from the general fund of the
state an amount to meet the cash-flow requirements of projects funded under any of the following that are financed
from bond proceeds and for which bonds have been authorized but not yet issued:

(a) Part 52 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.5201 to 324.5206.
(b) Part 193 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.19301 to 324.19306.
(c) Part 196 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.19601 to 324.19616.

(2) Upon the sale of bonds for projects described in subsection (1), the department shall credit the general fund of
the state an amount equal to that expended from the general fund.

WATER RESOURCES DIVISION

Sec. 401. From the funds appropriated in part 1 for surface water, not less than $700,000.00 and 5.0 FTEs shall be
allocated to support the permit review program within the aquatic nuisance control program. The department shall
report to the house and senate appropriations subcommittees on environmental quality and the house and senate fiscal
agencies by September 30, 2015 on the use of this funding and the number of permit applications processed by the
program in 2015.

Sec. 402. From the funds appropriated in part 1 for the water quality and use initiative/general line item, the
department shall produce a report detailing a comprehensive plan for the use of the water quality and use initiative
funding appropriated in part 1 and identifying the amount of expenditures for specific programs made from the water
quality and use initiative/general line item, the real-time beach monitoring program line item, and the wetlands program
line item. The report shall be submitted to the chairpersons of the senate and house of representatives appropriations
subcommittees on environmental quality and the senate and house fiscal agencies by September 30, 2015.

Sec. 405. If a certified health department does not exist in a city, county, or district or does not fulfill its responsibilities
under part 117 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.11701 to 324.11720,
then the department may spend funds appropriated in part 1 under the septage waste compliance program in accordance
with section 11716 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.11716.

AIR QUALITY DIVISION

Sec. 502. The department shall not assess additional penalties under part 55 of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.5501 to 324.5542, for violations that occurred under a previous owner unless
compelled by a consent order or judgment, or other legal requirement.

RESOURCE MANAGEMENT DIVISION

Sec. 603. From the funds appropriated in part 1, by December 31, 2014, the department shall compile and make
available to the public on a publicly accessible website a report containing a summary document of each completed asset
management plan for any stormwater, asset management, or wastewater grant awarded to a local unit of government
to fund the development of a plan. As a condition of receiving a stormwater, asset management, or wastewater grant,
a local unit of government shall make its asset management plan available to the department upon request when
completed and shall retain copies of the plan that can be made available to the public for a minimum of 15 years. The
department shall make available a summary document of each plan on a publicly accessible website by September 30 of
the year it was completed. The summary document shall include a summary of the plan, the plan’s major identified
assets, and contact information for the local unit of government.

Sec. 604. Of the funds appropriated in part 1, if the balance of revenue in the environmental pollution prevention
fund is anticipated to decline below anticipated spending levels at any point during the fiscal year ending September 30,
2015, appropriations other than the hazardous waste management program appropriation shall be reduced.
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PART 2A

PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2015-2016

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2016 for the line items listed in part 1. The fiscal year 2015-2016 appropriations are anticipated to be the same as those
for fiscal year 2014-2015, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2015
consensus revenue estimating conference.

Sec. 1202. It is the intent of the legislature that the department identify the amounts for normal retirement costs
and legacy retirement costs for the fiscal year ending on September 30, 2016 for the line items listed in part 1.

ARTICLE VIII
GENERAL GOVERNMENT

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the legislature, the executive, the department of attorney general, the department
of state, the department of treasury, the department of technology, management, and budget, the department of civil
rights, and certain state purposes related thereto, for the fiscal year ending September 30, 2015, from the following
funds:

TOTAL GENERAL GOVERNMENT
APPROPRIATION SUMMARY
Full-time equated unclassified POSIEIONS ..cceueeiereieeerieiceeeteee ettt sens 44.0
Full-time equated classified POSILIONS....cvveieeeirerieierrecrrecre e 7,7147.2
GROSS APPROPRIATTION ....oouiiieeeieceeeeieeeeeseeesesesssssesssssssessssssssasssssasesasssasssasssessssssssssssssssssnssanes $  4,705,290,900
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers..........cccvveeeveeevrvenirenereneserenennn. 740,374,200
ADJUSTED GROSS APPROPRIATTION .....oiviiiiieieeeeeeeeeeeseeeseeeeseseseeseseeenesessenesesnensnenes $  3,964,916,700
Federal revenues:
Total fEAETAl TEVEIUES ...ccveveeireeeieteeeteeeete ettt e st e et e b e e se e e e be e e b e b e e be s esessensssansesansesassanees 689,103,500
Special revenue funds:
TOLAL LOCAL FEVEINUES......veueeveerereereeereeereereeeeseeteeetesesesessesessesessessesessesesessesessesesessesessessesessesensensesensesssessesensen 9,969,700
TOLAL PIIVALE TEVEIUES ...ueuerrvereeiieteieinteieeseetsaeetete e etsteae e stesesesestesesesessesesasastesssasansesasessnsesessnsnsesssansssesanans 6,287,200
Total other state restricted revenues 2,048,873,600
State general fund/general PUIPOSE .....coceeueverieurereririeetreeteeesteeeerest sttt esests e e et seseestesesesessesesesenes $  1,210,682,700
State general fund/general purpose schedule:
Ongoing state general fund/general PUIPOSE........ccccceeeeurrererereeeeresieeesieseesessesesesssesens 1,106,382,400
One-time state general fund/general purpose... 104,300,300

Sec. 102. DEPARTMENT OF ATTORNEY GENERAL
(1) APPROPRIATION SUMMARY
Full-time equated unclassified POSILIONS ....ceeeeerereeueerereeierrcereeereee e 6.0
Full-time equated classified POSITIONS .....cccivireeeriririeerirtrieetrte ettt beseas 513.5
GROSS APPROPRIATION ....couiiiieeeieeeeeieeeeeieeesesesssesesesesesesesssesesesssssssssssssesssssssessnssssssssssssssssssenes $ 93,822,300
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers 27,783,300
ADJUSTED GROSS APPROPRIATTION ...couiuiiiitenteeneneeeneneeeseeseseeseseeseseseseseseseenesesssenesenensncnenen $ 66,038,500
Federal revenues:
Total fEAETAl TEVEITUES ...ccvecveeeereeeeieeeteerete ettt este e ae e et e e se e e e se e e s e s esessesassassesesassssessesessanean 9,857,200
Special revenue funds:
TOLAL 10CAL FEVEIIUES ....evueeiereecieieicieieeicieie et e nen 0
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For Fiscal Year

Ending Sept. 30,
2015
TOLAl PIIVALE FEVEINUES ..ucueveueuererereeeretereeteereeeseseeseesesesesesesesssesesssssssssesssesassssssssssssssssssssssssssssssssassssssssssssenes $ 0
Total other state restricted revenues 17,914,200
State general fund/Zeneral PUIPOSE .....coeueeverieureriririectrieteeresteeie ettt st e sttt se et s e astesesesessesesasenes $ 38,267,100
State general fund/general purpose schedule:

Ongoing state general fund/general PUIPOSE........ccceceeeereeeerrereerietsreseseeseseesesseesessesssesessens 35,267,100

One-time state general fund/general PUIPOSE ......ceeeeeeerirererieieirisisisisisesesesssesesssssssssssssssssssens 3,000,000

(2) ATTORNEY GENERAL OPERATIONS

Full-time equated unclassified POSIEIONS ..c.coveviueiririeeirieeeeccer ettt ne 6.0

Full-time equated classified positions
Attorney general.......eceeeeeereresessesnseesssesessenes $ 112,500
Unclassified positions—5.0 FTE positions 724,700
Attorney general operations—475.5 FTE POSIEIONS...c.cevteeereeeeeeeeeeeeeeeeeeeeeeeeeeseeenesenes 82,072,700
Child support enforcement—25.0 FTE positions.......ccececeveeeevreeennene 3,445,000
Prosecuting attorneys coordinating council—12.0 FTE positions.. 2,106,100
Public safety initiative—1.0 FTE position......cccccvvvevennrerenennenenes 904,300
GROSS APPROPRIATTION ...otiiiiiiciiiieereiceinteesessstsesesesesesessssssesesssssssssssssssesessssssssessssssssssessaens $ 89,365,300

Appropriated from:

Interdepartmental grant revenues:
IDG from MDCH, health POLICY ...covvueueiririeieerieirieitsieeeestseeststeie sttt ettt se et et e et s e et esesesessssasasenns 203,300
IDG from MDCH, medical services administration 523,000
IDG from MDCH, WIC .....covviviiiirererieeeeeeeeeeenes 94,800
IDG from department 0f COTTECTIONS ...ccevueverieurierieiriecereteeerteeett ettt ettt ettt et s e es 649,100
IDG fPOM MIDE ..ottt sttt ettt ettt sttt ettt sttt a et et aene 389,700
IDG from MDEQ 2,174,000
IDG from MDHS 5,829,700
IDG from MSF, workforce development agency ........coceeceveeereeecncne 88,000
IDG from MDLARA, financial and insurance services 1,377,000
IDG from MDLARA, fireworks safety fund......... 81,600
IDG from MDLARA, health professions ........ccceceeeenee. 2,984,600
IDG from MDLARA, licensing and regulation fees.........uvrrernirieerenininenenreenentseeeeseeseesesseseseens 243,100
IDG from MDLARA, Michigan occupational safety and health administration........ccececeeeeeeeereececnns 106,000
IDG from MDLARA, remonumentation fees 104,500
IDG from MDLARA, unlicensed DUILAETS ......ccceeeereiereeeeeereeeeieeeeeteteessesteeesseseessesessssssesessssssesasesnans 181,600
IDG from MDTMB ..ottt ettt sttt sttt sttt sttt sebeteaene 255,800
IDG from MDTMB, civil service commission 300,600
IDG from MDTMB, risk management revolving fund .........cocoeceeeeereeeeeeseeseseeeseeeeeeseseeeesseseseseens 1,442,900
IDG from MDIMVA ...t istseaesetstesesessastese s tsesesesseseassesssstaesesesssesssssssasaesesssntassesssnenessssssacns 161,900
IDG from MDOS, children’s protection registry .......cceeveveeveevecencne 44,300
IDG from MDOT, comprehensive transportation fund..................... 200,900
IDG from MDOT, state aeronautics fund..........ccoeeeveereeeereerereerennenens 174,400
IDG from MDOT, state trunkline fund....................... 2,387,000
IDG from MDSP, Michigan justice training fund 162,900
IDG from MDSP ......ocoiiiiiiiicciieeeerieeseseseesesessesessssesesesesssacnes 352,700
IDG from Michigan state housing development authority 664,900
TDG {0 ETASUTY ettt ettt ettt st ettt et s et sttt e b et s s e et e b e et st e s eaeatntesenaseaes 6,429,700
IDG from treasury, Strate@ic fUNd........coo ettt ettt st es 175,800

Federal revenues:
DAG, state administrative match grant/food StAMPS ....ccccveereveeerereieeereeeeeeeeeeeee e 434,500
Federal funds........coeeeeeeevneeeeeeeeeeese e 3,035,300
HHS, medical assistance, medigrant 678,200
HHS-0S, state Medicaid fraud control units............. 5,590,000
National criminal history improvement program 119,200

Special revenue funds:
Antitrust enforcement COILIECTIONS .....c.ccviueeveeeeeieeeeeteteecteee ettt re et be e s s be s sasenesennen 749,400
Attorney general’s 0perations fUNd........ccceeueieieieieecrieeeee ettt s et s et se e esesan 1,213,000
Auto repair facilities fees 321,800
Franchise fees .....ccccoeeeveerevrnennnee. 375,900
Game and fish Protection fUN ........cceeeerereiirecete ettt sttt a b e et ss e e ssesanans 838,000
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Liquor purchase revolVINg fUN.......cccccceeeecerieeeieisieeeeetseesteese et ee et e et ss e et e sassssesasasessesaseseans
Manufactured housing fees
Merit award trust fund ...
Michigan employment security act - administrative fund
PriSOner reimMbDUISEINENL......ccociuieeeeeeeeieeeieieeeeiee e e ese e e e e e e e e e e e e e e e e e e seseaeaeaeaen
Prosecuting attorneys training fEES ...ttt ettt et et eneene
Public utility assessments
Real estate enforcement fUnd ...ttt ettt sttt tst e et e s e tensnns
REINSTALEMENT f8ES....cuiiiiiiiitririerce ettt sttt st sttt sttt sttt st sttt st sttt st st sttt sa et st sasaees
Retirement funds
SECONA INJUFY FUNA cevvieiiriiieieieieieetrteeets ettt sttt e sttt st e e st s b se et s se e et ssesassstesesanesesaneneans
Self-INSUrers SECUTTY fUN....ccoiicieieeeeereeeeeriee ettt ettt s e et s e e st esesasessesasaneans
Silicosis and dust disease fund.........
State building authority revenue....
State casino gaming fund.................
State lottery fund .......cceeveveeeeunee
Utility consumers fund.................
Waterways fund ...ttt
Worker’s compensation administrative revolving fund
State general fund/ZENeral PUIPOSE .....cceueeeeeieeeerierrieeeseeteeestssesesssseseesstesesssssesssassssesesssssesssassssesasensns
(3) INFORMATION TECHNOLOGY
Information technology Services and ProJECtS......cu i rnnrienininieeresteieeresteteesest et esessesesesens
GROSS APPROPRIATTION ...otiiiicciiiicericcittcesessstesessesesessssssesesssssssssssssssssessssssssessssssssssessssens
Appropriated from:
State general fund/general PUIPOSE .....coeueueverieureriririeeerteteeesteeeesest sttt ettt et b se e et s seessesesasenes
(4) ONE-TIME BASIS ONLY APPROPRIATIONS
Sexual assault prosecutions
GROSS APPROPRIATION
Appropriated from:
State general fund/general PUIPOSE .....ccceveeeeeeetrieirirteteertntstsestststtetsteteeststst et tstsestststssssststesesssssssssssssssssns

Sec. 103. DEPARTMENT OF CIVIL RIGHTS
(1) APPROPRIATION SUMMARY

Full-time equated unclassified POSIEIONS ....coceveueeririreirieieeerteeeet ettt e 6.0
Full-time equated classified positions ..132.0
GROSS APPROPRIATTION ...otiiiiiiicreiiienericcieateesessstsesesssesesesessesesessssssssssessssesesssssssesssssssssessacns
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers........ocovevevevevernenesesneeierenneene

ADJUSTED GROSS APPROPRIATION
Federal revenues:
TOtal fEAETAL TEVEIUES ....cuetreeueiieieieirteieieeet ettt ettt st ae ettt sese et ese e et esesenestesesenesenenens
Special revenue funds:
TOLAL LOCAL FEVEIUES ...cuveveuerierrrerenirieteetnteteestssssesetssesesestesesssestssesesassesesessssssesesstesesesssesesesssesessnsssesssesssesanan
TOLAl PIIVALE FEVEINUES...ccucevieeereireteertetsesteertestereste e ssestesessessesessesessessesessesassessssassesssessssessessssessesessesessansen
Total other state restricted FEVENUES .....cocoveveeirierecieteecreeeee ettt ettt se et saenens
State general fund/Zeneral PUIPOSE .....coeueeverirererinirieeerteteerestetee sttt et st st sestsse e et seseastesesesesssseseseens
State general fund/general purpose schedule:
Ongoing state general fund/general PUIPOSE.......ccccceveeereeeeerereeriersreressesesessssseeseseesesesssens 13,448,200
One-time state general fund/general PUIPOSE .....cceeeeerueuererirererentneeieeneeteeresteseeest e seeseeseseesaesenes 0
(2) CIVIL RIGHTS OPERATIONS
Full-time equated unclassified POSIEIONS ..c.ccvevieieirieeirieieeeese ettt ns 6.0
Full-time equated classified positions........ce......
Unclassified positions—6.0 FTE positions.............
Civil rights operations—124.0 FTE positions
Division on deaf and hard of hearing—6.0 FTE positions
Hispanic/Latino commission of Michigan—1.0 FTE POSItioN .....ccccccecevevereereneneerereeeeeeeeeeeeeeenes
Asian Pacific American affairs commission—1.0 FTE position
GROSS APPROPRIATION ....ouiiiieieeeieeeeieieeneeieaeseseaeeseseseseseseseeseesese e e e sesesesesesesesesenesensnsnssensnsncnenen

For Fiscal Year
Ending Sept. 30,
2015

1,434,300
246,200
487,300

2,202,500
614,400
405,300

2,141,300
499,000
215,100

1,024,200
807,500
561,400
221,700
118,300

1,829,600
339,100
767,600
137,600
363,200

33,810,100

1,457,000

1,457,000

1,457,000

3,000,000

3,000,000

3,000,000

16,644,200

288,900
16,355,300

2,736,500

0
18,700
151,900
13,448,200

724,700
14,091,800
785,600
255,600
110,800

15,968,500



Appropriated from:
Interdepartmental grant revenues:
TDG from DTMBi...cuciiiiiiiiieniieesistsesestsesessstssssssstssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssesssnns
Federal revenues:
EEOC, state and local antidiscrimination agency contractsS......cooeeeveeeeeeevereesereeeeeseseeeiesesessesenens

HUD, grant

Special revenue funds:
PrIVALE FOVEIUES....cueeuiererereeiecteceeeetet et stestestessee e e e et esestessessessassasseensessensensessensensansassassaessensensensansassanes
Division on deafNess fUN.. ..ot sre st ereetes e e s e s e s essessessessessessassassasssensensensersessanss

State restricted revenues....................
State general fund/general purpose

(3) INFORMATION TECHNOLOGY

Information

GROSS APPROPRIATION

technology Services and ProJECtS....c i rrerrrrerereetreeerteteeeeste et eesee e sesseseeseesenen

Appropriated from:
Federal revenues:

EEOC, state and local antidiscrimination agency contracts

State general fund/ZeNeral PUIPOSE .....coceveuecerieieerinirieeertereeestseesest st et se e et se e e sssesesstesesasessesaseseans

Sec. 104. EXECUTIVE OFFICE
(1) APPROPRIATION SUMMARY

Full-time
Full-time

equated unclassified POSIEIONS ..ceeueereriruererinireeririeeereeeeetee ettt eeesene 10.0
equated classified POSIEIONS ...cccvieriririieertrteeertrtee ettt ettt et sae e sesaesene 78.2

GROSS APPROPRIATTION ...oiiiiiicciiiicertceiesteesessstsesesessssesessssssesesssssssssssssssssessssssssessssssssssssssaens
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers.........ocoeevevenevernnesercneeiereneeene

ADJUSTED GROSS APPROPRIATTION ....uiiiieirirtreeieirtseeietsieeietsteesesstseesesstsesesesstsesesesessesesssesssaens
Federal revenues:

TOtal fEAETAL TEVEIUES ....cueevreeueuiieteieirieeeetet sttt ettt st se ettt s st e s e et ebe e et esesesesenenens
Special revenue funds:

TOLAL 10CAL FEVEIIUES ....eeeeeeeereeeieieiceeeeeeiee e e aen

Total private revenues
Total other state restricted revenues

State general fund/ZENeral PUIPOSE .....ccceveeverieireriririeeeteteeerteeesest st et st et e et se e stsssse e sstesesesasseseseseens
State general fund/general purpose schedule:

Ongoing state general fund/general PUIPOSE........coeveriririririririririririsisesesesssesesesssesssssssesssssens 5,916,100

One-time state general fund/general PUIPOSE .....ccoeeeeerueuereririrerentnieieeesteesestes et seeseeseseesaeseses 0

(2) EXECUTIVE OFFICE OPERATIONS

Full-time
Full-time

Governor.....

equated unclassified positions
equated classified positions.................

LICULENANT GOVEITION ...ttt ettt sttt bbbttt e s et bssesestens

Executive office—78.2 F'TE positions

Unclassified

POSItioNS—8.0 FTE POSIEIONS .ceviuiiririeieeririeieerteieeest sttt et e et e et sesesessesen

GROSS APPROPRIATION ....cooriurieirieirieirieistessessseassseastssssssesstssstsssstssssssssssassssssssssssssssnssesssssssssssasssans
Appropriated from:
State general fund/ZeNeral PUIPOSE ....ceceeeireririririririririsisinisesisistsesessststsestsssssessstsssssssssssssssssssssssssssssssssssssens

Sec. 105. LEGISLATURE
(1) APPROPRIATION SUMMARY

GROSS APPROPRIATTION ...otiiiiicieiiicreiiceieateesesaesesesessssesessssssesessssessssssssssssessssssssessssssssssesssens
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers

ADJUSTED GROSS APPROPRIATION ....eotiiterieriecreeteeeerestesessesesesesessessesesessesessessssensesensensesensossasen
Federal revenues:

TOtal fEARTAL TEVEIUES ...cuveeveereereereeeeeerereterresteeteeseeseeseeseesessessessessassassesssessessessesessessessessassasssessensesessessanss
Special revenue funds:

TOLAL LOCAL FEVENUES ...c.veueereereeeereeeteteeeteeeeete et eesesaeeesesaesessesesessesassesesessesasensesansensesensesensensasensesssensesensen

For Fiscal Year
Ending Sept. 30,
2015

288,900

1,199,200
1,522,300

18,700
93,400
58,500

12,787,500

675,700

675,700

15,000
660,700

5,916,100

0
5,916,100

0

0
0
0
5,916,100

159,300

111,600
4,387,900
1,257,300

5,916,100

5,916,100

154,089,300

5,220,700
148,868,600

0
0
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Total private revenues........ccoceceevevrvenee.
Total other state restricted revenues

State general fund/Zeneral PUIPOSE .....coeueeverieureriririectrieteeresteeie ettt st e sttt se et s e astesesesessesesasenes
State general fund/general purpose schedule:
Ongoing state general fund/general PUIPOSE........ccceeeeevrererirreereseeseeeseessesessesesesssesesenes 142,358,000

One-time state general fund/general
(2) LEGISLATURE
SENALE .ttt eeeeees
Senate automated data processing
Senate fiscal agency
House of representatives ........cccceuvueeee.
House automated data processing
House fiscal agency .....ccceceeeceeennee.
GROSS APPROPRIATION
Appropriated from:
State general fund/general purpose.....
(3) LEGISLATIVE COUNCIL
Legislative council........coceeveveveeenenuenenee
Legislative service bureau automated
Worker’s compensation .......cceceeeeveveenene
National association dues...........eue...
Legislative corrections ombudsman
GROSS APPROPRIATION. ......cccceueuuene
Appropriated from:
Special revenue funds:
Private - gifts and bequests revenues.
State general fund/general purpose.....

PULPOSE «eenenieereneeeereeeeeseeteeseeesseseesesee e seeesesseeeseseenessenes 0

data PrOCESSING...ceveieirtrreieririeieerirteeeesteteeestsseseseseeseseessesesesenns

(4) LEGISLATIVE RETIREMENT SYSTEM

General nonretirement expenses..........
GROSS APPROPRIATION ......ccceueuuene
Appropriated from:
Special revenue funds:
CoUrt feeS .
State general fund/general purpose.....

(5) PROPERTY MANAGEMENT

Cora Anderson building..........ccceeveveveee.

Farnum building and other properties

GROSS APPROPRIATION.........cccoueuee
Appropriated from:

State general fund/general purpose.....

(6) STATE CAPITOL HISTORIC SITE

General operations.........eceeveecererereenenes
Restoration, renewal and maintenance
GROSS APPROPRIATION. ......ccccceueuee
Appropriated from:
Special revenue funds:
Capitol historic site fund.........cccccuuuue.....
State general fund/general purpose.....

(7) OFFICE OF THE AUDITOR GENERAL

Unclassified positions
Field operations ......ccceeeeeevereennnnne
GROSS APPROPRIATION
Appropriated from:
Interdepartmental grant revenues:

IDG from MDOT, comprehensive transportation fund.........c.ceceeeeeeeeeeeeecenseceseeeeeeseeeseeesee e
IDG from MDOT, Michigan transportation fund ..........cceeeeeeeerenenernneerenreereeeeeeeseeeeseseeseeeees

IDG from MDOT, state aeronautics fund

IDG from MDOT, state trunkline fund

For Fiscal Year
Ending Sept. 30,
2015

400,000
6,110,600
142,358,000

32,150,600
2,541,600
3,580,200

49,446,200
2,017,800

3,680,200

93,316,600
93,316,600

10,927,800
1,371,200
145,500
437,100

700,900

13,582,500

400,000
13,182,500

4,717,000

4,717,000
1,109,300
3,607,200

10,667,000
2,662,200

13,329,200

13,329,200

3,985,200

3,000,000

6,985,200

3,000,000
3,985,200

329,400

21,829,400

22,158,800

37,400
303,500
29,100
704,900



IDG, SINGLE AUAIE ACT cuveeevieeeieeeieeieiee ettt ettt st st e st b e et e s e e et et asasssesasasesesasaneans
IDG, commercial mobile radio system emergency telephone fund ....

IDG, contract audit administration fees
IDG, deferred compensation funds.......c.ccceeeevevenencne
IDG, Michigan finance aULNOTIEY .....ccccceveeeieeieieeiese ettt et st s e ans
IDG, Michigan economic development aUthOTIEY ......cccceeereererineeenieinieecreeeeeteeeet et ees
IDG, Michigan education trust fund
IDG, Michigan sStrategic fUnd ......cocoeeeieeeiririniniriiririrtr sttt ettt sttt es et sssasasassssssssenes
IDG, office Of FetIr@IMENt SEIVICES ...coeevereereeereeereeteeereeteeeseeeseeseseesesessesessesesessesessesensessesessesssessesensesesens
IDG, other restricted fUNING SOUICES......ceveeeureeeirieeeetreertreeet ettt sttt et st se e es

Special revenue funds:

218t CENLUTY JODS TUN c.evveeiiieeeeetee ettt ettt et e st st s s se et et e e et sesasassesesansasesan
Brownfield development fund ..........ccoceeeeeieveneneveneceneneencceeeseenes

Clean Michigan initiative implementation bond fund .........cceeucuc.e.

Fee adequacy, air quality delegated authority
Game and fish protection fund.........cceceveveeeerreennnne
Legislative retirement system........
MDTMB, civil service commission..........cceeveeevenneee.
MDLARA, liquor purchase revolving fund ........cccccceeeeeeeeneeeeneeeeeeeeeeeeeseseeeseeseeseseeesesenes
Michigan justice training commiSsion fUNd.......ccceeeeeereeerieeeieeee ettt aessesenens
Michigan state housing development authority fees...
Michigan veterans trust fUN ..ottt sttt ettt s e sasssne s
Motor transport revVolVING fUNd .......ccoeeceeiierinirieeeree ettt e st ese e et se e saesesesasessesssasensssasens
Office services revolving fund..........ccceceeeereeveenenenne
State disbursement unit, office of child support...
State services fee fund ........cceeeevecenneienenievenennnnene
Waterways fund .......cceeeveveeeereeveennnnne.
State general fund/general purpose

Sec. 106. DEPARTMENT OF STATE
(1) APPROPRIATION SUMMARY
Full-time equated unclassified POSILIONS ....ceeeeerereeeeeririeirreetecrecrre e 6.0
Full-time equated classified POSIEIONS ...ccvveereireciiirieirerereeree ettt saesens 1,587.0
GROSS APPROPRIATTON ...oiiiieieiecietrtneeseieeeesetseeesesstsesesessaesesessasesesessaseacssssssencsesssnsacsessssesesssssncaens
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........covveveveveveerererererenerercrenenenenes
ADJUSTED GROSS APPROPRIATION .....coveurireecrrereeeneeneenereeseeeseesesesesessesesesessesescsessasesessssesesesesne
Federal revenues:
TOtAl fEACTAL FEVEIIUES ..vveurereieieieieieeieieieeeieie e e e e nen
Special revenue funds:
TOLAL 10CAL FEVEIUES ... e nes
Total private revenues
Total other state restricted revenues........ccceue.....
State general fund/ZENeral PUIPOSE .....ccveveeceeieeeereereieeisieteeestssesesessssesesstesessssssesasassssesesssssesssassssesessnsns
State general fund/general purpose schedule:
Ongoing state general fund/general PUIPOSE......cccccceverueeririreeerintnierenisteeeseseeeeseesesesessns 17,539,000
One-time state general fund/Zeneral PUIPOSE ......ceeueereeeeereririeeririreeertrtseetetststeseesestessesestessssessesessessenns 0
(2) EXECUTIVE DIRECTION
Full-time equated unclassified POSIEIONS ....coceveueiririeiiierieieeertneete ettt es 6.0
Full-time equated classified positions.................
Secretary 0f State ..ooivcceeeecerereeeeeeee e
Unclassified positions—>5.0 FTE positions
Operations—30.0 FTE positions
GROSS APPROPRIATION ....ouiiiiieeeeeeeieeieeieieseseieeseseseseseseseeseesesesese e e esesesesesesesenesenenenssensnsnenenen
Appropriated from:
Special revenue funds:
AUto 1ePaIr fACIIIEIES FEES oottt ettt sttt bbbt nenent
Children’s protection reg@istry fUN ....cocoeeeererinieieiririrertrtrtrtres sttt ettt ettt st st es e et tesstsessesstessssens

For Fiscal Year
Ending Sept. 30,
2015

2,799,200
35,400
39,800
52,200

317,800
92,500
68,000

162,500

209,800

368,600

92,500
27,100
52,300
13,400
30,100
28,000

159,700
27,500
39,300

109,100
34,100

7,200
9,600
55,200
1,304,800
10,900
14,937,300

223,984,900

20,000,000
203,984,900

1,460,000

0
100
184,985,800
17,539,000

112,500
724,700

4,579,400

5,416,600

69,200
272,600
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DITIVEE FEES .ttt ettt bt ettt et senasaene
Enhanced driver license and enhanced official state personal identification card fund.....
Expedient service fees..................
Parking ticket court fines.................
Personal identification card fees
Reinstatement fees - 0Perator LHCENSES.......cviv ettt ettt sttt es
Transportation administration collection fund
Vehicle theft prevention fees.......cocvvvevevenireevecnnne
State general fund/general purpose
(3) DEPARTMENT SERVICES
Full-time equated classified POSITIONS .....ccccceiereererieecirtreecrte ettt ss e et s e sens 161.0
Operations—161.0 FTE positions
GROSS APPROPRIATTION ....otiiiiiccreiritereiiecreaeeceressaesesessesesessastsesessasessssssssenssessassassessssssssesssacns
Appropriated from:
Special revenue funds:
Abandoned vehicle fees ...............
Auto repair facilities fees
DIFIVET £8ES ettt sttt ettt st ettt et e b st e b e et e b e et et esese et enenent
Driver improvement CoUrSe fUNM .....cooieveireieninieieerinteecrteeeetet ettt ettt se et esessesenens
Enhanced driver license and enhanced official state personal identification card fund.....
Expedient service fees
Marine safety fund ........cccceeeveenneee
Personal identification card fees
Reinstatement fees - 0Perator LHCENSES. .....uviviruierierrieeirietreerirtee sttt eest st e et se e et se e st esesasessesasaneans
Scrap tire fund
Transportation administration collection fUNd.........ccoceeveererirenteienireerrereeeerese e aenees
Vehicle theft Prevention fEeS....... ettt ettt s et se et saenene
State general fund/ZeNeral PUIPOSE ....cevveeirereriniririririsisisisisiseseststssssststssstssssssssstssssssssssssssssssssssssssssssssssssssns
(4) LEGAL SERVICES
Full-time equated classified POSIEIONS .....cccvieureerietrieeeieieeerteeerert ettt ettt e aesene 33.0
Operations—33.0 FTE POSIEIONS c.covuiiiririeeerirtrieertseeertsteeestsise sttt ettt e et st e et s ee e st e e ssesesasaes
GROSS APPROPRIATTON w..oiitiririeeieistteieieteeieesteesetstseese st sttt se sttt tt e s sessesesssesssaens
Appropriated from:
Special revenue funds:
AUt TePAIr FACIIEIES FRES oovitiiieieteeeetee ettt ettt s et s b e e et esssasessesanans
Driver education provider and instructor fUnd........ccoeecceeeereeeeie et eeseaenens
DIFIVET £RES vt ae e aen
Enhanced driver license and enhanced official state personal identification card fund
Personal identification Card fEES .....ccvriererererteieecetee ettt ettt ettt
Reinstatement fees - 0Perator LHCENSES......cvivereriririeierieteeerteeertt ettt ettt sttt es
Transportation administration collection fund
Vehicle theft prevention fees..............
State general fund/general purpose
(5) CUSTOMER DELIVERY SERVICES
Full-time equated classified POSIEIONS .....cicceieeeererireeerisiecertreerer ettt eae e sesnesens
Branch operations—927.5 FTE positions...............
Central operations—371.5 FTE positions.......c.ccceeeeuee.
Commemorative license plates—14.0 FTE positions
Motorcycle safety education administration—2.0 FTE PoSitions.....ccccecevererverrrrenererrenereseneseseesesenns
Motorcycle safety edUcation @TANTS ......ccccerereeireeerneeereeeeeertre ettt s et eseessnenene
Credit and debit assessment services
Specialty license plates—=3.0 FTE POSILIONS c.coveueeeirieuiriririiereririeieertsieecsteteeesteseeststsseeestese e sesseseesenes
Organ dONOT PIOZIAIN ..c.ceveueerieereeertrteeeerteteseesteseseeststesesestesesesestesesestetsseseststeseseststesesestasesenststesesetssesenesss
GROSS APPROPRIATTON ..cotiiiieiecieirteeieietsecieesteesetstseesessteesetstsesesesstst e setseaesesststnesesessesesssesssacns
Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund .......c.c.cceeeeeeennnnenininenenteeseneneseseseseseseeesesesesesesesesens

For Fiscal Year
Ending Sept. 30,
2015

277,900
212,900
66,800
9,300
32,300
250,700
2,506,500
40,700
1,677,700

30,449,000

30,449,000

481,900
1,608,700
1,578,700

309,200
546,200
274,100
84,300
191,600
1,290,000
77,300
22,225 900
629,900
1,151,200

7,117,300

7,117,300

1,449,100
25,500
934,900
90,800
60,900
716,300
3,362,300
465,300
12,200

84,248,600
47,761,600
1,397,300
330,100
1,300,000
5,000,000
750,000
129,100

141,916,700

20,000,000



Federal revenues:

Federal funds

Special revenue funds:

Private funds

Abandoned vehicle fees
Auto repair facilities fees

Child support

Credit and debit assessment service fees
Driver education provider and instructor fund

clearance fees

DIIVETY LS vttt eenenns

Driver improvement course fund

Enhanced driver license and enhanced official state personal identification card fund....................

Expedient service fees

Marine safety

fund ....oveveveenne.

Michigan state police auto theft fund......................

Mobile home commission fees

Motorcycle safety fund .................
Off-road vehicle title fees.............

Parking ticket court fines
Personal identification card fees
Recreation passport fee
Reinstatement fees - operator licenses
Snowmobile registration fee revenue
Thomas Daley gift of life fund
Transportation administration collection fund
Vehicle theft prevention fees
State general fund/general purpose

(6) ELECTION REGULATION

Full-time equated classified positions
Election administration and services—45.0 FTE positions
County clerk education and training fund
Fees to local units
GROSS APPROPRIATION

Appropriated from:
Special revenue funds:

Notary education and training fund
Notary fee fund
State general fund/general purpose

(7) DEPARTMENTWIDE APPROPRIATIONS
Building occupancy charges/rent

Worker’s compensation......................

GROSS APPROPRIATION

Appropriated from:
Special revenue funds:

Auto repair facilities fees

DIYIVETY TRES vttt et ettt b e e s e essesbebebe b ebesssessessensensensensensesesseessessensenee

Enhanced driver license and enhanced official state personal identification card fund
Parking ticket court fines
Transportation administration collection fund
State general fund/general purpose

(8) INFORMATION TECHNOLOGY

Information technology services and projects
GROSS APPROPRIATION

Appropriated from:
Special revenue funds:

Administrative order processing fee
Auto repair facilities fees

DIFIVETE T8ES ..overeeiereeeeeeeeetecteee ettt ettt et e st e e se e ese b e s sesaesa s e s sessesassensesassensesensesensensesensessnsensesansen

For Fiscal Year
Ending Sept. 30,
2015

1,460,000

100
204,800
1,734,600
364,100
5,000,000
49,600
25,852,100
1,248,400
7,691,800
2,608,200
1,394,600
123,700
508,200
1,830,100
167,300
1,632,600
2,278,500
1,000,000
2,362,100
390,600
50,000
59,534,900
743,600
3,686,800

7,100,300
100,000
109,300

7,310,100

100,000
344,100
6,866,000

9,540,700
264,600
9,805,300

134,300
711,400
26,200
445,000
5,909,700
2,578,700

21,969,900

21,969,900

11,700
190,200
788,300
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Enhanced driver license and enhanced official state personal identification card fund....................
EXPEdient SEIVICE fEES....civireiirietriecteeectre ettt ettt se e et s et st sa e s

Parking ticket court fines.............
Personal identification card fees
Reinstatement fees - 0Perator LHCENSES. ....cuvinirierierrieeireeeecr sttt ettt et e e s e e st sa e s sasaneans
Transportation administration collection fund
Vehicle theft prevention fees
State general fund/general PUIPOSE .....ccceeeieeeeeerireririrtrtrtstntrtstststststststetsestststsestststsestststssssstssssssssssssssssssssssns

Sec. 107. DEPARTMENT OF TECHNOLOGY, MANAGEMENT, AND BUDGET
(1) APPROPRIATION SUMMARY
Full-time equated unclassified POSIEIONS ..c.coceviuiiriririiirinieeertece ettt es 6.0
Full-time equated classified positions
GROSS APPROPRIATION .....ccoveviirriccreneccnenee
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers
ADJUSTED GROSS APPROPRIATION
Federal revenues:
TOtAl fEAETAL FEVEIIUES ...uveuriieiercieicieieieieieecieeieeaeae e e e e e e e nes
Special revenue funds:
TOLAL LOCAL TEVEIUES ....uceiriieiecnricaciiicaesetttc ettt se et ettt e ss s senasacns
TOLAl PIIVALE FEVEINUES...ccvecveeiereiriecteerteeresteestetereste e sseste e stessssestesessesessessesesasessassesessessssessesessessssessesessensen
Total other state restricted FEVENUES ... senes
State general fund/general PUIPOSE .....ccceceieeeeeerteirtririrtrirtrtrtettrtsttetststetstststes st tstststststssststesessssssssssssssnns
State general fund/general purpose schedule:
Ongoing state general fund/general PUIPOSE......cccvveeeeeerereeerreieeiirieeieseeesesesesseseaenes 460,848,200
One-time state general fund/general PUIPOSE .......cccceveeveererireeerintneereninteeesesee et seeens 18,250,300
(2) EXECUTIVE DIRECTION
Full-time equated unclassified POSIEIONS ...ccceveueeeieieeieietee ettt ees 6.0
Full-time equated classified POSITIONS .....ccceeereereeerieeirieieeerteeeest ettt eessaeesesee e eeesene 12.0
Unclassified positions——6.0 FTE POSIEIONS...cccoieriririeiiniriieerineeretrieeestsieeestsee et sseeese e esessesesesans
Executive operations—12.0 FTE positions
GROSS APPROPRIATTION ...otiiiiiccretreeereteeenereeseeaesessasesesessssesessssesescsessesessssssestacsessessacsessssesessssscacns
Appropriated from:
Interdepartmental grant revenues:
IDG from building occupancy and parking Charges ......c.coceeeeeeeeererererenisesesisesesesesesesesssesssssesesssssssssesens
IDG from tEChNOlOZY USET FEES ....covirereiieteteeieteeetete ettt e et ss e s et sess st esesassssesasannans
Special revenue funds:
Special revenue, internal service, and pension trust funds
State general fund/ZENeral PUIPOSE ....ccveveeceeieeeerierrieeerieteeestsssesesseseesstssesssessesssessssesassssssessssssssesasansens
(3) DEPARTMENT SERVICES
Full-time equated classified positions...............
Administrative services—132.5 FTE positions
Budget and financial management—135.0 FTE POSItIONS ..c.ccceveveeieeeieeeeieieeeeteeeseeeteeeesessesessesenens
Office of the state employer—23.0 FTE POSILIONS ..cucceeieiruererineeiirieecrteteeentsteesetseeeeseeseesese e eenes
Design and construction services—40.0 FTE positions
Business support services—91.0 FTE POSIEIONS ...c.ceeueeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeesenenes
Building operation services—=210.0 FTE POSItIONS....ccivirecirierieenireeerteeseesesseeseesesesssessessssessesessenees
Building occupancy charges, rent, and utilities
Motor vehicle fleet—35.0 FTE positions................
Information technology services and ProJectS......crenerereeeresesseseseeseesessesenas
Bureau of labor market information and strategies—42.0 FTE positions
GROSS APPROPRIATTON ...otiiiiieieceetstneeretstseesetstseesetstsesesessaesesesstsesesessastesesetseaesesssssncsesessenssssesacacss
Appropriated from:
Interdepartmental grant revenues:
IDG from accounting service centers USEr ChAT@ES .......coocvvererieirieerininieerenteeeret et et eseees
IDG from building occupancy and parking charges....
IDG from MDLARA ...ttt ettt ettt sttt sttt ettt sttt ettt st st sttt bttt bttt st sntsees

For Fiscal Year
Ending Sept. 30,
2015

269,800
1,086,300
87,600
171,900
593,000
17,023,500
181,200
1,566,400

1,262,810,400

677,671,700
585,138,700

7,974,100
3,553,700
190,400

94,322,000
479,098,500

824,600

2,269,800

3,094,400

207,500
1,918,700

300,000
668,200

17,611,900
17,667,300
3,374,400
6,388,900
10,476,400
91,352,000
6,862,800
67,669,300
29 574,700

5,387,200

256,365,400

2,690,800
93,505,200
100,000



For Fiscal Year

Ending Sept. 30,

2015
IDG from motor tranSPOrt fUN........ccceeeeeeeieeeeeeeieieieseieee ettt sesssese sttt s s st sssesssssssesessssesssssssssssssnnns $ 67,669,300
IDG from MDCH......ccocevvevrvrernnnne 482,900
IDG from MDHS...... 213,500
IDG from user fees 6,703,600
IDG from technology user fees 7,949,100

Federal revenues:
FEAEIAL fUNUS..c.veieteieeeeeeeeeeeeee ettt ae st a e e se st e s e saebe s e sabe s e b essessesensesansensesensenensensesansen 4,905,000
Special revenue funds:

Local - MPSCS subscriber and maintenance fees 20,800
Deferred compensation..........coeceeerecenerenenerenenserennens 2,600
Health management funds 2,176,900
MAIN user charges............ 4,434,600
Pension trust funds ... 7,427,000
Special revenue, internal service, and pension trust funds 16,845,100
State restricted indirect funds........ccooeeveveevecveenenene 3,383,900
State general fund/general purpose $ 37,855,100
(4) TECHNOLOGY SERVICES
Full-time equated classified poSitions......c.ceceeeeeeerereeererereeerereeceeenes ...1,474.5
Education services—29.0 FTE POSIEIONS...ciir ettt eeeese et sesesessesenens $ 4,108,700
Health and human services—617.5 FTE positions........cccececeeeevruenene. 285,947,700
Public protection—154.5 FTE pOSItionsS.....cccceeeevereerreerererenrecrereenenes 50,407,600
Resources services—146.5 FTE poSIitions .....cccccceeeevennreerenireeecenens 19,254,400
Transportation services—=89.5 FTE positions .....c.ccceveeeverereeerveennen 30,446,000
General services—324.5 FTE positions....c.ccccceveevererrieerenenreenennnns 90,562,100
Enterprisewide information technology investment projects 11,400,000
General government and public safety information technology investment projects.. 28,600,000
Health and human services information technology investment projects................. 6,000,000
MAIN system replacement information technology investment projects................. 17,000,000
Homeland security initiative/cyber security—13.0 FTE positions.......cccceceveerereeunnne 9,068,200
Michigan public safety communications system—100.0 FTE positions.........c.ccceu..... 41,859,000
GROSS APPROPRIATTION ...oiiiiicciiiiceiiccientcesesssteses e sessssssesessssssssssesssassessssssssessssssssssssasaens $ 594,653,700
Appropriated from:
Interdepartmental grant revenues:
IDG from teChNOLOZY USET fEES ...cvvviririririreririririniiitrtsteststsesesestse sttt seststsesessstsssssssssssasssssssssssssssssssssssnnns 480,726,500
Special revenue funds:
Local - MPSCS subscriber and maintenance fEES ........comnmerererereeeesiseeesseeessssssessssesssssssssessssns 2,212,100
State general fund/general PUIPOSE .....coeeeveririrerinirieeeieteeesteee sttt et st st se et se et s se e astesesesassesasassans $ 111,715,100
(5) STATEWIDE APPROPRIATIONS
Professional development fund - AFSCME.......c.ouoiiiinircetreeeteeestseeest ettt eesteseesessesenens $ 50,000
Professional development fund - MPE, SEIU, scientific and engineering unit 125,000
Professional development fund - NERES ..ottt sesssnenens 200,000
Professional development fund - UAW ...ttt eeststese e ssse e sessesessssssesssasssssssnens 720,000
GROSS APPROPRIATTON ...otiiieieiecietrtneenetsteesetseeesetstsesesesesesesesstsesesessaseassssssssacsesssssacsesesenesssessacss $ 1,095,000
Appropriated from:
Interdepartmental grant revenues:
IDG from employer CONEIIDULIONS .....cceveieeeieiririririirirtrtrirtrtrte ettt ettt ettt ettt et e astesssasssenns 1,095,000
State general fund/ZeNeral PUIPOSE ....ceceeeiririririririnirisisisisisisistststssssstsssestsssssessssssssssssssssssssssssssssssssssssssssssns $ 0
(6) SPECIAL PROGRAMS
Full-time equated classified POSIEIONS ...o.euceceeerruererineeerietreetrteee ettt e seaes 176.0
Building occupancy charges - property management services for executive/legislative building
OCCUPATICY vevuvveveresesesesesesesesesssesesesesesesesesesesssesesesssssesasasesssesssesssasasassesesassesesssesesasasssasesssasasssssesasasesssssssssasns $ 1,124,600
Retirement services—162.0 FTE positions 25,983,700
Office of children’s ombudsman—14.0 FTE POSItIONS.....cccceceereerererieeieieieeesteeeseeseseesssesseessssesseens 1,771,800
Public private PArtnerShip ...ttt ettt ettt sttt ne et 1,500,000
Regional prosperity grants 2,500,000
GROSS APPROPRIATTON ...oiiiieieiecietrtneeietetecseistsesesetstsesesessaesesesstsesesesssseassssssssacsesssssacsesesencsssesncacns $ 32,880,100
Appropriated from:
Special revenue funds:
Deferred COMPENSALION...ccceiiieieieteererteeereeteeetet et e st e et ese et te e estesssasessesasassssesesanssesssanensesanans 1,542,400
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Pension trUSE FUINAS c.vccueieieiceiicc ettt ss ettt et se s s s nasacns
Public private partnership investment fund........c.cccoeeeeeeeenereereneeeeeeeeeeee e eeeeeeeaes
State general fund/Zeneral PUIPOSE .....ccceeeieeeererieietrirtririntntrtsestststsestststststststsessststssstststssssststssessssassssssssssssns
(7) STATE BUILDING AUTHORITY RENT
State building authority rent - state AeNCIes .....c.cccvvvvvrririnninintrrrrrrrt ettt eseseeseseeeeens
State building authority rent - department of COrrections ........ccocevevevnreevenrieieninnereseeeeeee e
State building authority rent - UNIiVerSities...coiccereicinirieririreeetreeestseest et es
State building authority rent - community COLlEZES......ccoviviniruririririeeirteeerentreerertseeest e eees
GROSS APPROPRIATTON ...oiiiiririecietrtreeieieteeseesteesetstsesesessaesesesstsesesesstseaesesstsenesesetssnesesesseassssesacacns
Appropriated from:
State general fund/general PUIPOSE .....coceeueverieirerirtrieetrteieeesteeee sttt ettt ettt et s sse e estesesesesseseesenes
(8) CIVIL SERVICE COMMISSION
Full-time equated classified POSIEIONS .....ecveeeereererireeeieree ettt sttt eaes
Agency services—T74.0 FTE positions ........cceeeee..

Executive direction—40.0 FTE positions

Employee benefits—16.0 FTE positions................

Training.............

Human resources operations—=316.0 FTE POSILIONS ..ccvecerrevirerierenirirenieeneinenssensesesesseessessssessesessenees
Information technology Services and ProJECES......ccmierrinerereririeeerteseeesseseesessesesssssesssssesseseseseens
GROSS APPROPRIATION ....couiiiiiiieieeieneeieieeieeieeseseieeseseseseseseseseseesese e e e e eseseeseseseenesensnsussensnsnenenen
Appropriated from:
Interdepartmental grant revenues:
IDG, training CHATEES .cvoviiiiieieeeeeeer ettt ettt st sttt e et b e e et s s e sa e st esasaneans
IDG, 1% SPECIAL fUNAS .uervrueiiierieetrteeete ettt ettt ettt et st st e st s e e sa st sbe e et esasenassesaseneans
Federal revenues:
Federal fUNAS 190 .uciieeieiirieeiieieeetee ettt ettt sttt ettt st et s b et e b e e et esesasansenenens
Special revenue funds:

Local funds 1%

PrIVALE TUNAS 1%0.uueeeeeeeeeeteteteteeeeececteteteteete et e e e e sse b e b e bassassssssessessensensensensassassaesaessessensensensessanss
State TeSEIICLEA TUNAS 10..uiuiirierieeeeeeeretetecteceeeee ettt eaeese e e see s e s e s e b essessassassasssessessessensensensansenses
State restricted indirect funds........

State sponsored group insurance
State sponsored group insurance, flexible spending accounts and COBRA

State general fund/ZENeral PUIPOSE ....ccveveeceeieeeeierrieeesteteeestesseesssteesstesesssessssesassssesessssssessssssssesasassns
(9) CAPITAL OUTLAY
Major special maintenance, remodeling, and additions for state agencies.........coeeeeveceereevereernenens

Enterprisewide special maintenance for state facilities

GROSS APPROPRIATTION ..ottt sstsesese e ssssssesessssssssssesssassessssssssessssssssssesasaens
Appropriated from:
Interdepartmental grant revenues:
IDG from building 0CCUPANCY CRATZES ...covvuivirieerieiririeeeteireesteeeet sttt e st st se st se e sastess e e ssesasasenns
State general fund/ZeNeral PUIPOSE .....coeveeceririrerinirieeerteteeestetee ettt st st se et se e ststsse e sastesesesassesesaseans
(10) ONE-TIME BASIS ONLY APPROPRIATIONS
Regional ProSPerity QNS oottt ettt sttt sttt b ettt a st e st sbesasasanes

Capital outlay -

enterprisewide special maintenance for state facilities......cocoeveveevevevcnneicncnreencne.

Technology SeTVICES fUNAING ....ccorueeririeeeerietrieetrtee ettt ettt et ettt st e st b e b e e stesesesensenenens

Litigation fund.

Office of urban

Michigan business one stop - depreciation

INItIALIVES .eereeeerereereereeeee e

Special ProJECtS c.covorreerereeeeeerreeeesteeeesseseesesesens
GROSS APPROPRIATTION ...otiiiiiecretrintereeeeeseaseeesessesesesesssesessssesescsessasessssssssencsessastassessssesesssecacns
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental Qrant TEVEINUES.......ccccvcceeeeereereie et teeestese et teessteseseessesasesassesasassssesasasessesasensans
Special revenue funds:
State general fund/Zeneral PUIPOSE ....ccceeeieeeeeeeiririririrtrintntrtsintstststetststsestststsessststsessststssssststsssssssssssssssssssens

For Fiscal Year
Ending Sept. 30,
2015

19,196,500
1,500,000
10,641,200

58,405,800
44,879,900
124,825,300
26,459,600

254,570,600

254,570,600

12,601,900
9,403,400
5,671,200
1,300,000

35,766,900
4,385,800

69,129,200

1,300,000
3,337,900

3,069,100

1,320,800
190,400
21,244,900
7,700,200
2,743,100
5,824,800
22,398,000

2,000,000

23,000,000

25,000,000

2,000,000
23,000,000

1,000,000
7,000,000
6,900,300
4,000,000
5,000,000

871,700
1,250,000

26,022,000

7,771,700

18,250,300



Sec. 108. DEPARTMENT OF TREASURY
(1) APPROPRIATION SUMMARY
Full-time equated unclassified positions
Full-time equated classified positions................. .
GROSS APPROPRIATTION ...otiiiiiceretriteneienccseaseeesessasesesesesesesessastsesessasessssssssssssesssssacsessssssssessscacns
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........ocoveveveveverneneseseneeierenneene
ADJUSTED GROSS APPROPRIATTON ....couiiiiieteerereeeneieeeneeseseeseseeseseseseseseseenesenesenesenensnenenen
Federal revenues:
TOtal fEAETAL TEVEIIUES ....cueeereeueuiieteieenieeeieteteie ettt ettt see ettt s sse et s s e et e s e senestesesenesenenens
Special revenue funds:
TOLAL 10CAL FEVEIIUES .....eeveeeereieieieicieieeicieecei e e e e nen
Total private revenues......ceeevereneerereerseeeennnns
Total other state restricted revenues
State general fund/general PUIPOSE .....coeeueverieureriririeetrteieeerteeeeset st et st ettt se et b se e et s sesesseseseseens
State general fund/general purpose schedule:
Ongoing state general fund/general PUIPOSE........ccceeeeereererirreeererteeeseessesesseseessssesesenes 431,005,300
One-time state general fund/general PUIPOSE ......ccceeeeereeeeeiereeriererereneeseeesssssesesesssseseessns 83,050,000
(2) EXECUTIVE DIRECTION
Full-time equated unclassified POSIEIONS ..cocevrueeririeeiinirieeertreereeeeee ettt saeaene
Full-time equated classified positions .
Unclassified positions—10.0 FTE POSItIONS....cccecierierecereeeeeeireeriteteeesteeees e esssssessssssesssssssssseseseens
Executive direction and operations—16.0 FTE POSIEIONS...cccerueereririeeerieireentreecneeieecseeeeeneneeaeene
GROSS APPROPRIATTON ...otiiiirieeteistreeieieteeietstseesetetseesess e s tstseese s tst e etseae et ttaesesessesesssesssacns
Appropriated from:
Federal revenues:
DED-OPSE, federal 1enders alloWaANCE .........cccueeeieverrerieenieieeteesteseeesseessesessesseessessssessessssessssessessssenses
DED-OPSE, higher education act of 1965, insured loans
Special revenue funds:
Delinquent tax COlLECLION TEVENUE .....c.cceeieeeeeeieeereceeteeesteteeeteseesssee e sstesesessssesesessssesesassssesasassssesanens
Michigan state housing development authority fees and charges
State 1ottery fUnd .....c.cceeeveeirieieeeeeeee et
State SErVICEs £8€ FUNM ...cocieirieiiriiieitte ettt sttt ettt ettt st sttt ettt sttt ettt tetes
State general fund/ZENeral PUTPOSE ....ccveeeceeieerereetrieeereeteeestsssesessssesesstesessssssesesassssesessssssessssssssesasassens
(3) DEPARTMENTWIDE APPROPRIATIONS
Rent and building occupancy charges - property management SErvices .....c.oeeverererereereerersererenenns
Worker’s compensation iNSUIaANCe PreMil......ccceeecereereererieseerestssereeseeseesessssesesessesessssssesesesassesssssseseses
GROSS APPROPRIATTION ...otiiiiiiccrerrtteneienecneseeeesessaesesessesesesssstsesessssessssssssenssessasssssesssssscsessscacns
Appropriated from:
Special revenue funds:
Delinquent tax COlLECLION TEVENUE .....c.cueevievreeeirieieetrteeerteteeetete ettt sestste e sasssbesesastesesasessssenens
State general fund/ZENeral PUIPOSE .....cceveecerieeeerieirieeereeteeestessesessesessstesessessesssassssesassssssessssssssesasansans
(4) LOCAL GOVERNMENT PROGRAMS
Full-time equated classified POSITIONS .....ecveeeerrereririeerirtreetrteeeestee ettt eas 111.0
Supervision of the general property tax [aw—-86.0 FTE pPOSItiONS....c.coceeeerereeeeererererenesererererenesenesceenens
Property tax assessor training—4.0 FTE positions
Local finance—21.0 FTE POSILIONS ...ccceiiririeentieriertrenteesesesesteissesseessesessesseessessssessessssessssessessssassesessens
GROSS APPROPRIATTON ...oiiiieireccietrtneeieistecsetseeesetstsesesesssesesesstsesesessastasassssssacsessssscsessssesesssssscaens
Appropriated from:
Special revenue funds:
Local - asSeSSOT traiNiNg fEES ..viviricieerieieteteertrtrtets et e sttt et aeste s se e s esaesassassesessesassessesassassesansans
Local - audit charges......ccoeveeveevevnneienenineccneenne
Local - equalization study chargebacks
Local - revenue from local government
Delinquent tax COlECLION TEVENUE .....c.cceeeereeeeieieeceeeteestete e eseseessee e sssstssesesessesesassssesesassesesasassssesanens
Land reutilization fUNd ..ottt sttt ettt b ettt s e es
Municipal finance fees
State general fund/Zeneral PUIPOSE ....ccceeeieeeeeeeiririririrtrintntrtsintstststetststsestststsessststsessststssssststsssssssssssssssssssens

$

For Fiscal Year
Ending Sept. 30,
2015

2,948,023,700

9,409,100
2,938,614,600

667,075,700
6,416,000
5,678,000

1,745,389,100
514,055,800

1,099,500

3,008,400

4,107,900

20,000
45,000

1,330,600
258,100
281,600
319,900

1,852,700

5,948,800
129,200

6,078,000

2,945,200
3,132,800

18,817,500
1,031,900
2,571,200

[ At il

22,420,600

1,031,900
810,600
40,000
100,000
1,494,300
5,304,500
534,900
13,104,400
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(5) TAX PROGRAMS

Full-time equated classified POSIEIONS .....ccccveeereeceeteeeeetee ettt et et seaes 811.0
Tax compliance—=345.0 FTE POSILIONS ...ccevevereeiierieirerieesteesesteesteseseseeessesessessesessesassessssessessssessesassenses
Tax and economic policy—93.0 FTE positions
Tax processing—345.0 FTE POSIEIONS...ccoeiirertrieieertrteecrtetseestreeeetet et teseesesesseseestesesesessesenens
Health insurance claims fund—15.0 FTE positions
Home heating assistance .........ccoceeeveeeeevennieercnieneenens
Bottle act implementation
Tobacco tax enforcement—13.0 FTE positions
GROSS APPROPRIATTON ...otiiieirieeieietreeieteteeietstseesetetseese st se st se ettt eae et ttaesesessesesssesssacns

Appropriated from:

Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund
IDG from MDOT, state aeronautics fUNC...........cceueeeeeeeereeeneeeereeeeeeeerecee et eres e ese s s s s s saesenens

Federal revenues:
HHS-SSA, 1oW-INCOME ENETZY ASSISLANCE ..vveueererereeceerereerietereeteteesseeteesstsseseessesessssssesessssssesssassssesanans

Special revenue funds:
Bottle depoSit fUINA ...couou ettt ettt ettt sttt nsae et
Delinquent tax COllECLION TEVENUE ....co.eueuevieereeeirieieeieteecrtet ettt ettt se e e s e et seseeesenenens
Emergency 911 fund .......ccceeevevevnnenennecnceneecnene
Health insurance claims assessment fund
TObACCO LAX FEVENUE...c.cuerreeeercrererenerererererenerererenenenes
WALEFWAYS fUNG .ttt ettt st ettt st st sttt b e et eseseasesan
State general fund/general PUIPOSE .....coeueeveririrerinirieeeieteeesteeee sttt sttt e et se et sesesastesesesessesesesenns

(6) FINANCIAL AND ADMINISTRATIVE SERVICES

Full-time equated classified POSITIONS .....cccieirreeririreetrtreeest ettt sens 383.0
Department and budget services—-88.0 FTE POSILIONS....ccceccveeireiereririeeenireeenteeeesteeeesseseesesseaenens
Unclaimed property—29.0 FTE positions
Office of collections—203.0 FTE positions
Office of accounting services—24.0 FTE positions...
Office of financial services—39.0 FTE POSILIONS.....ccccicceeiereeieeeeteieeeseseeestee et ee s ese s eseens
GROSS APPROPRIATTION ...otiiieiiecretrinteneteenereaseeesessesesesesssesesessaseacsessesessssssesencsessestacsessssesesssseacns

Appropriated from:

Interdepartmental grant revenues:
IDG from accounting service center USEr ChArZES .......cocoievrrereriririeerininieeenteseeseteseeeseeseseessesesesenes
IDG from MDHS, title TV-D..oocoeueiririecieieereeeeirtrecieirtneeseietsceseeseeesesststsesesessesesesessessaesessesencsesessencsssescacns
IDG, levy/warrant cost asSeSSIMENTE fEES ....cccovureriririeiirieieeerteeeret ettt ettt ettt e es
IDG, state agency collection fees
IDG, data/collection SEIVICES FEES . ...civiriereiceeteeerete ettt ettt se st e eae s se s e s eae s sessesessansesansans

Special revenue funds:
Delinquent tax COlLECLION TEVENUE ....cc.ouievieireeeieieieeteeeesteteeetete ettt se et se e sassebesesestesssasessesanens
Escheats revenue
Garnishment fees
JUSEICE SYSTEM FUNG ...ttt ettt ettt sa et e s e e e sesa et esssasansesasanenes
State restricted INAIrect FUNAS c.c.cvvveeecerirircceercccrr ettt esesenseaens
Treasury fees ....neeerenereeens
State general fund/general purpose

(7) FINANCIAL PROGRAMS

Full-time equated classified POSIEIONS .....eccceeereuererieeeeirtreetrteee ettt et eaes 211.5
Investments—=S82.0 F'TE POSITIONS w.oveueiririeeerieirieeetnieecteteieesteeeieet sttt eest st e et sseseeste s e et sesesenes
John R. Justice grant program ............eveeneercnneencnneenenenens
Common cash and debt management—22.5 FTE POSItIONS......ccceeerueererirueerinireeenintreeeseeeeeseeseeens
Dual enrollMent PAYINENES ....c.ccviruiiririeieerietreetrteeets ettt sttt et ss s et s s e et e b e e stesesesassesenens
Student financial assistance programs—=25.5 FTE positions......cccccceveecennrevennnnnes
Michigan finance authority - bond finance programs—72.5 FTE positions
Financial independence team—9.0 FTE positions.......ccccceeevevecenineenenineeiereneeeenenienenes
GROSS APPROPRIATION ....ouiiiieieeeieeeeieieeneeieaeseseaeeseseseseseseseeseesese e e e sesesesesesesesesenesensnsnssensnsncnenen
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For Fiscal Year
Ending Sept. 30,
2015

45,452,100
13,100,000
36,932,300
2,033,800
3,023,400
250,000
1,579,500

102,371,100

2,300,000
71,000

3,023,400

250,000
70,170,400
156,200
2,033,800
4,027,700
105,100
20,233,500

9,001,700
4,772,800
26,303,200
2,441,900
4,396,900

46,916,500

484,200
764,700
2,000,000
2,892,100
290,800

27,127,700
4,772,800
2,487,900

479,400
273,000
46,200
5,297,700

20,321,700
287,700
1,633,600
1,005,200
2,695,000
38,728,000
4,500,000

69,171,200



For Fiscal Year

Ending Sept. 30,
2015
Appropriated from:
Interdepartmental grant revenues:
IDG, fiscal AZENT SETVICE FEES .uiuiiririrueeieteeerteteeert ettt ettt sttt ettt sttt s et e s es $ 206,300
Federal revenues:
DED-OPSE, federal 1enders allOWANCE ........ccceieeereeririeeeninrseenineeeestssesesestssesesessesesessssssessssssesssessssssenens 10,626,700
DED-OPSE, higher education act of 1965, insSured 10ans .......c.coecceeeeeueerenieeenentneerineeeeesteseesesseneens 25,082,800
Federal - John R. JUSEICE GIANT ..uoucoieieeeeiieeeeceete ettt ettt se e s s sa st ess e et enanans 287,700
Special revenue funds:
Defined contribution administrative fe€ reVenUE.......ccceveceeecierereceeeeeerteeeete et aeanes 100,000
MFA, bond and 10an Program FEVEINUE .......cececeeeerererereereeessesesessssesesessssssessssssssesassssesessssssesessssssesasassssesasens 3,018,500
Michigan merit award trust fund.........cccceeeeeeneee. 1,143,200
Retirement funds......cccceeeeveevennnnee. 18,814,400
School bond fees......cccoeeeereeveeeerennne 837,600
Treasury fees ... nneerereeeens 1,619,500
State general fund/general purpose $ 7,434,500
(8) DEBT SERVICE
QUALILY Of 1IfE DONA c..ecerereiieiiieiieiit sttt ettt ettt ss s s st st se s st s s s s s s b s s sebssssessssssessssssssssssnnn $ 81,360,000
Clean Michigan initiative........ccc.c.... 57,224,000
Great Lakes water quality bond 13,811,000
GROSS APPROPRIATION ....cuiiiiieeieeeeeieieeieieieeeseieseseaesesese e sesesese e e e e e e e e esesesesesesessnsassenensnssenen $ 152,395,000

Appropriated from:
Special revenue funds:

State general fund/ZENeral PUIPOSE ....ccveueeeeeiereerierrieeeseeteeestesssesesseseesssesessssssssesassssesessssssesasassssesasansns $ 152,395,000

(9) GRANTS
Convention facility development diStrTDULION ....c.cevvueueieieuieiinireetree ettt $ 90,950,000
Senior citizen cooperative housing tax eXemption Program..........ccceeevereeeerereesseseesseesesesseseseens 12,020,000
Emergency 911 payments 27,000,000
Facility for rare isotope beams debt service 7,300,000
Health and safety fUnd TaNntS ...ttt s et e a s e s e e saneen 9,000,000
GROSS APPROPRIATTION ..ottt ssstseses e sesssssesessssssssssessssssessssssssessssssssssesasaens $ 146,270,000

Appropriated from:

Special revenue funds:
EmMergency 911 fUNA c..c.ccoceeeeieieeeeeieecee ettt e et s et se e st e a et st esa et esesasassesesasssesssasesesanans 27,000,000
Convention facility development fund 90,950,000
Health and safety fund .....c.ccccceeeeeeevnneicnnneccnne 9,000,000
State general fund/general purpose $ 19,320,000

(10) BUREAU OF STATE LOTTERY

Full-time equated classified POSIETIONS .....eceieeereererieeeertrieeetreeee ettt seaes 183.0
Lottery operations—183.0 FTE POSILIONS....ccceirirertrreriinentrinieisestrensesesesssesseessessesessessssessessssessesassens $ 24,273,400
Promotion and advertiSing......c.coeceeeeveererereserenineienenrsesenesseeessseenenes 18,622,000
Lottery information technology services and Projects ... rnneerenneiereneneereseeseesesseseeenes 5,211,100
GROSS APPROPRIATTION ..ottt tecseaeesesessesesesesssesesessasescsessasessssssssenssessassassessssesesssscacns $ 48,106,500

Appropriated from:

Special revenue funds:
SEALE LOTEETY TUNA .ottt et e ettt e s st et s e s e et e s e e sassesasaassesesasssesasansans 48,106,500
State general fund/general PUIPOSE .....ccceeeieeeeeerieiriririrtririntrtsestststststststststststtstststssssststssssssstssssssssssssssssssssns $ 0

(11) CASINO GAMING
Full-time equated classified positions
Michigan gaming control board...........cccceeevevecenseieneniseneneeeeeseesenenns $ 50,000

Casino gaming control administration—119.0 FTE positions 25,269,400
Casino gaming information technology services and projects 1,984,400
Racing commission—10.0 FTE positions .......ceecevevvcenererennrenenennens 2,352,400
GROSS APPROPRIATTON ...otiiiirieeietstteieteteeieisteesetetseesess s tstee st e tseas et ttaesesessesesssesssaens $ 29,656,200
Appropriated from:
Special revenue funds:
Casino gambling A@TEEMENTS. .....c.covuieriririeeieririreent ettt et st et st st e et sse e sassssesessstesesesessesasensans 814,500
Equine development fUNd ..ottt ettt ettt et st se et enenent 2,475,400
LLADOTALOTY TRES uuiieveteiietieeeirtee et e et e et e et s s e e e e et a s s e et st esess st esesasensesasantesesasansatesasassnsesasansans 700,000
State services fee fund 25,666,300
State general fund/Zeneral PUIPOSE ....ccceeeieeeeeeeiririririrtrintntrtsintstststetststsestststsessststsessststssssststsssssssssssssssssssens $ 0
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(12) PAYMENTS IN LIEU OF TAXES
COMMETCIAL fOTESE TESEIVE .....vueuiurirercucreirieerrereeaeretreee et seaseseae e estae s e s seasaesessestaesessaeacsesseasaces
PUrchased Lands ... e nen
Swamp and tax reverted lands...
GROSS APPROPRIATTON ...oiiiieiriecretrtnteieieeeneseeseeesesstsesesessaesesessasesesessaseacssssssencsessessacsessssescssssssacss

Appropriated from:

Special revenue funds:
Private funds .....cceceevverevererenenne.
Game and fish protection fund
Michigan natural resources trust fund
Michigan state Waterways fUNd .......coeecereieininieeeenee ettt ettt se e ss e e et esesasassssenans
State general fund/general PUIPOSE .....ccceceeeeeeerteiriririeteintrtntsestntststststetsestststessststsessststssssssstssssssssssssssssssssns

(13) MICHIGAN STRATEGIC FUND

Full-time equated classified POSILIONS.....cevureeeeeririrteiriririeierteeerte ettt sttt eanes 403.0
Administrative services—22.0 FTE POSIEIONS...cccoiiivereieierieteeitneeerestseestesse e sesssssseseesessesesesseseses
Job creation services—139.0 FTE POSILIONS ...cccciccieirererieteeectrteeesste e eestee et essee e et e ssssesssessens
Pure Michigan
Entrepreneurship €CO-SYSTEIM c.cv ettt ettt s ettt e s et s e eessaenens
Business attraction and community revitalization
Community ventures—7.0 FTE positions

Michigan film office—6.0 FTE positions ...............

Film incentives.....cceeeeeececenceceeeceereeenenes
FNETZY PLrOZIAIMNS ...ttt ettt ettt ettt st et st et st e et s b ese et e s esesttebeseasstesesestsesenens
Community development DIOCK @Iants ......ccoereriririeirininiierenireeretrieeestseeest ettt se st st sesesens
Arts and cultural program
GEAR-UP DProgram QrantS.....cccccceereeeueeerereesenesenesesesesesesesesesesesesesesesesesesesesesesesesesesesesenesessenesenensnesenes
Carl D. PerKing @Iants....cccoceeeeeeereeerertrtserentststststststststststststststststststssststssststetssssststssssssssssssstssssssssssssssssssssssns
Adult basic @AUCALION.......c.ccecveuiriiciicceict et se sttt et ne
Adult education—16.0 FTE POSILIONS ...cceveriereeeeieeerieieeesietsesesteseesseeseseessesesessssesessssssesessssssesssassssesasens
Postsecondary education—9.0 FTE positions
Employment services—125.0 FTE POSIEIONS.....ccceiririreereireteenesesesteesieesesssessesesessesessessssessesassesees
Workforce development agency administrative services—22.0 FTE positions .......ccceceeveveereercncenne.

Workforce program administration—57.0 FTE positions
Workforce development programs
Welfare-to-work programs..........cceceeeereneneencseeeeseseeseenesesseens

Community college skilled trades equipment Program ... ererererrreerenisreresentsseeseseeseesessesesesees
Workforce development agency rent and property management
Skilled trades training program
Information technology Services and ProJECtS......u ettt sttt e e s s sesens
GROSS APPROPRIATTON ..ottt tetseese sttt se et st tseas et ttsesesessesesesesssacns

Appropriated from:
Federal revenues:
DAG, employment and traiNing .......cceeeeeeerereeirieeereseeesteteesesteseseesteseesssssesesessesesessesesesassssesssassssesanens
DED-OESE, GEAR-UP.....iicritcccceitceesseesesesesesessssesesssstssssssssnssessssssssessssssssssssssacns
DED-OVAE, adult @dUCATION .....ovevereereierereeeteeeteeteeeteceeteste et eseseesesseseesessesessessesessesesessesensesssessesenses
DED-OVAE, basic grants to states ..
DOE-OEERE, multiple grants........ccccoceeeeeerrreennnne
DOL-ETA, workforce investment act.....................
DOL, federal fUNAS ....coeeeeeieeereereteeeeeser ettt te st este e e e e se e se e e e se e e sesse e sesaesessenesassssessesassansen
Flederal fUNAS. ..ot
Social security act, temporary assistance to needy families
NFAH-NEA, promotion of the arts, partnership agreements.........ccccceeevevenireverinerienereneseeseneeesenens
HUD-CPD, community development block @rant..........ccoceeeveeireeereninieeneninieenenteeeeneseeesteseesesssnenens
Special revenue funds:

Local revenues
Private funds.....cceceevvevevererenennne.

Private - 01l OVEICRATZE ...c.cueueuieeerereeeeeeieeeeeeeeeeee e e en
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For Fiscal Year
Ending Sept. 30,
2015

3,207,700
7,298,400

10,668,800

21,174,900

23,100
2,527,900
1,735,500

219,100

16,669,300

3,131,700
19,021,100
29,000,000
25,000,000

112,100,000

9,800,000
891,900
25,000,000
3,610,900
47,000,000
10,150,000
4,730,700
19,000,000
20,000,000
2,939,800
2,064,300
35,166,900
1,740,400
13,404,400

250,819,100

75,357,200

4,600,000
870,500
10,000,000
925,000

726,323,900

3,500,000
4,730,700
20,000,000
19,000,000
3,796,800
174,003,300
112,800,000
5,950,000
64,898,800
1,050,000
49,780,700

4,433,500
5,274,900
30,000



For Fiscal Year

Ending Sept. 30,
2015

Private - special Project AlVANCES ......coviveeeceeieieeeee ettt ettt ses st e e sesesassssesssasesesanans $ 250,000
Private - Michigan council for the arts fund 100,000
Industry support fees ............... 5,600
Defaulted loan collection fees 150,000
Michigan film promotion fUNA ..ottt ettt e st se e e ssesenens 654,800
Public ULILILY ASSESSIMENES c.veveuieirieiieirieieeeetsieetst ettt se sttt e et st sse et sse e sasebesensstesssasansesanens 872,400
21st century jobs trust fund 75,000,000

State general fund/general purpose $ 180,042,500

(14) REVENUE SHARING

Constitutional state general revenue Sharing @rants ........coceeeeerereriririninenisisesisssesesesssesesssssssesssssssssesens $ 758,272,400
City, village, and township revenue sharing 243,040,000
County incentive Program ..............ceeeevereneeens 42,240,000
COoUNLY TEVENUE SNATING «..cuviiiiiiiirittentrttts ettt ettt ettt ettt sttt sttt et st sttt sttt sttt sstsasanes 168,960,000
Financially distressed cities, villages, or LOWNSIIPS...ccicieeeereririeeerieeeerteeereeeee ettt esesseaenens 5,000,000
GROSS APPROPRIATTION ....otiiiiiccretriteretenecseteeesesessaesesessssesesessastscssssasessssssssnssesssssassessssescssssscsens $  1,217,512,400
Appropriated from:
SALES LAX 1uveeveuirrerreisteesesteestetee s e st et s e st e e te st et e st e et et e s e s e et e e e se st e s e s e st ese st e R e s e st e Re et e s e esantereetentesenteneetanteratane 1,217,512,400
State general fund/general PUIPOSE .....cceeueveeieureriririeeerteteeesteeeesest st etst et eest et e et ssesetstesesesesseseeseens $ 0

(15) MICHIGAN STRATEGIC FUND - MICHIGAN STATE HOUSING
DEVELOPMENT AUTHORITY
Full-time equated classified positions

Payments on behalf of tenants........ccceceeeeeenncvcnennencns $ 166,860,000
Housing and rental assistance—347.0 FTE positions 57,957,900
Land bank fast track authority——6.0 FTE POSItIONS ...ccceieviririeerinirieeinieeerenisieerentseeesteseeseseesesesens 5,250,000
Lighthouse preservation program 307,500
Rent and adminiStrative SUPPOTT.....ccccceieeeieeieeeeetrieeeeeteeestetse sttt e e see e et ss e et s e e sssesssasessesasaseans 3,870,700
Michigan state housing development authority technology services and projects .......cccecvveerereruenen. 3,559,900
GROSS APPROPRIATTION ...ttt sesee e e sesesesese e e e e sesesesssesesesssssessssnssessnsnssenes $ 237,806,000
Appropriated from:
Federal revenues:
FeAEIAl fUNUS..c.veieveeeeeeeeeeeeeeeee ettt ettt se st e saebe s e e b e s e b assesaebessesensensesensenensensesansen 1,000,000
HUD, lower income houSing aSSISEANICE......vicieierereriririeeerieteesenteteeesteteeeseesssesesseseessssesesassssesssesessssesens 166,860,000
Special revenue funds:
Michigan state housing development authority fees and charges 65,388,500
Michigan lighthouse preservation fund .........cccececeeceerenennnencceneennes 307,500
Land bank fast track fUNd.......cccceeeieeeeeeceeresete ettt e e s sesae e se st e e ssesassesaesassannesaneans 300,000
State general fund/general PUIPOSE .....cceueeverirurerinirieeerieteeesteeee ettt st s se st se e et se e e st eseseassesesesenns $ 3,950,000
(16) STATE BUILDING AUTHORITY
Full-time equated classified POSILIONS .....cccceeeeereeieieeeeietee ettt es et s e e eees 4.0
State building authority—4.0 FTE POSILIONS .uceciereieeeeiereeirisseseteteeetsesessess e sssesesssssssssessssesesessens $ 712,400
GROSS APPROPRIATION ...ttt eseseseseseseseesesesesesssssesssssssesssssssenssssesssssssssssssssenes $ 712,400
Appropriated from:
Special revenue funds:
State building aULhOTIEY FEVEINUE. ..ottt ettt sttt sttt as e e s esteeeens 712,400
State general fund/ZENeral PUIPOSE .....coveveeverireeereetrieiereeteesestessesesseseesstesessessesssessssesessssssesssasessesasensens $ 0
(17) INFORMATION TECHNOLOGY
Treasury operations information technology services and projects 25,151,100
GROSS APPROPRIATION ....oouiiiiieeeieeisieieeieeieieesseesesesessssseseesssssesesssssesssssssssssssssesssssessssnssssssssssenes 25,151,100
Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund ..........c.cccceeeeevereeeneecenesseseseseseeseeeessessesesseseseseens 400,000
Federal revenues:
DED-OPSE, federal 1enders allOWANCE .......ccccceveuereeeeereeesiesereeesesesesssesessssssssssssssesessssssssessssssessssssssesesens 619,800
Special revenue funds:
Delinquent tax collection revenue 15,671,400
Tobacco tax revenue.........coceeeverennene 127,700
ReEtITEMENT fUNAS ...cveviiiieieeceteeetre ettt ettt sttt st et b e et s e e et esasasessesasansans 758,800
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For Fiscal Year

Ending Sept. 30,
2015
State general fund/ZENeral PUIPOSE .....cceveeveriereereeteieeerteseeestsssestsssseasstesesessssssassssesassssssessssssssesasansns $ 7,573,400
(18) ONE-TIME BASIS ONLY APPROPRIATIONS
Full-time equated classified positions.................
City, village, and township revenue sharing $ 5,800,000
Financially distressed cities, villages, 0r LOWNSIIPS....cciciveeeriririeieirireeenreeestee e esesssaenens 3,000,000
MESE, filIN INCENEIVES c.cuveueerereeeereeeteteeeteeeeeteeete e te e eseseesesaesesesse e sessesessesesessesansessesensesensensesensesssensesensen 25,000,000
MSF, business attraction and community revitalization ...................... 17,900,000
MSF, automotive, engineering and manufacturing technology fund 2,000,000
MSEF, Special Grants ........cccoeeverneeieninieeeninieesestsseesesssseseestesesesesseseesenns 15,750,000
Credit card payment service—6.0 FTE POSIEIONS ..ociceeierieririreerirtreeenteseesteieeeeteeesesseeesessesesesens 500,000
Personal property tax reform—9.0 FTE positions 20,800,000
Treasury, city of Flint police and fire safety grant 1,100,000
GROSS APPROPRIATION ...c.cvvieerreriecieenecereenenes e 91,850,000
Appropriated from:
Special revenue funds:
SALES BAX vvevereererereereeeteeteeeteeese e eese st eseste e bessesessessesessesesessesenseserbessesesses et ensesensessesessesensensesenseseseneesensesenens 8,800,000
State general fund/ZeNEral PUIPOSE ....ceveeeiririririririririsisisisistseststsessssststsestssssssssssssssssssssssssssssssssssssssssssssssssns $ 83,050,000

GE

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

NERAL SECTIONS

Sec. 201. (1) Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state

resources under part 1 for fiscal year 2014-2015 is $3,259,556,300.00 and state spending from state resources to be paid
to local units of government for fiscal year 2014-2015 is $1,434,623,200.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

DEPARTMENT OF STATE
FEES 10 10CAL UNIES....eoveveveeirereteeieeereeeeet ettt s sese e sesese s sesesessesesessassesessnsesesesssssesessasesessssnsesenenees $ 109,800
Motorcycle safety grants 1,251,000
SUDLOLAL ..ttt s e s s s s s s ss s s bbb s sesssssesesssssesessasessssssassssssnssssnsesssnssessnsnnes $ 1,360,800

DEPARTMENT OF TREASURY
Senior citizen cooperative housing tax eXeMPLiON ......cccceeeverireeerininieerineeerestee ettt es $ 12,020,000
Health and safety fUnd @IANTS ......ccceeeerenceiececee ettt a et a b e et ss e sessssanans 9,000,000
Constitutional state general revenue Sharing grants ........ccoeeceeeeeveresseresesssreseeseesessseesesessesesesens 758,272,400
City, village, and township revenue sharing.............ceceeerererererererennnes 248,840,000
Convention facility development fund distribution 90,950,000
Emergency 9-1-1 payments .......cocecceeeeeeneevceeneeeneescnnenes 27,000,000
Financially distressed cities, villages, 0r LOWNSIIPS....ccccceeieereririeeirteeeeneeeeest ettt esessesenens 8,000,000
CoUuNty INCENTIVE PIOGTAIN ...cuveveveuererereeeeeteeeesteseseeeseteesessesesessssssssasessssesassssesesassssesasassssesessssssesesessssesasansans 42,240,000
County revenue Sharing payments.......c.coceeeeeeeeeseeesisesesesesesesesesesssssnes 168,960,000
Airport parking distribution pursuant to section 909 16,280,300
Payments in liet of taXeS ..ovccceereereninieerinreecrneeesseeeee et 21,174,900
Personal property tax refOrM ...ttt ettt a st s e s eannens 19,300,000
Welfare-t0-WOTrK PIOGTAINS .....ccceceevereeeetereeietetesetsteseesessesesesesesesssssesassssesesassssesasesssesessssssesessssssesasensesesan 11,224,800
SUDLOLAL .. e seeenene . $ 1,433,262,400

TOTAL GENERAL GOVERNMENT

$  1,434,623,200

(2) Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state sources for

fiscal year 2014-2015 is estimated at $30,123,412,800.00 in the 2014-2015 appropriations acts and total state spending
from state sources paid to local units of government for fiscal year 2014-2015 is estimated at $16,428,104,600.00. The
state-local proportion is estimated at 54.5% of total state spending from state resources.
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(3) If payments to local units of government and state spending from state sources for fiscal year 2014-2015 are
different than the amounts estimated in subsection (2), the state budget director shall report the payments to local units
of government and state spending from state sources that were made for fiscal year 2014-2015 to the senate and house
of representatives standing committees on appropriations within 30 days after the final book-closing for fiscal year
2014-2015.

Sec. 202. The appropriations authorized under this part and part 1 are subject to the management and budget act,
1984 PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this part and part 1:

(a) “AFSCME” means American federation of state, county, and municipal employees.

(b) “ATM” means automated teller machine.

(c) “COBRA” means the consolidated omnibus budget reconciliation act of 1985, Public Law 99-272, 100 Stat. 82.
(d) “DAG” means the United States department of agriculture.

(e) “DED” means the United States department of education.

(f) “DED-OESE” means the DED office of elementary and secondary education.

(g) “DED-OPSE” means the DED office of postsecondary education.

(h) “DED-OVAE” means the DED office of vocational and adult education.

(1) “DOE-OEERE” means the United States department of energy, office of energy efficiency and renewable energy.
() “DOL-ETA” means the United States department of labor, employment and training administration.
(k) “EEOC” means the United States equal employment opportunity commission.

() “EPA” means the United States environmental protection agency.

(m) “FTE” means full-time equated.

(n) “Fund” means the Michigan strategic fund.

(0) “GEAR-UP” means gaining early awareness and readiness for undergraduate programs.

(p) “GED” means a general educational development certificate.

(q) “GF/GP” means general fund/general purpose.

(r) “HAVA” means help America vote act.

(s) “HHS” means the United States department of health and human services.

(t) “HHS-0S” means the HHS office of the secretary.

(u) “HHS-SSA” means the HHS social security administration.

(v) “HUD” means the United States department of housing and urban development.

(w) “HUD-CPD” means the United States department of housing and urban development - community planning and
development.

(x) “IDG” means interdepartmental grant.

(y) “JCOS” means the joint capital outlay subcommittee.

(z) “MAIN” means the Michigan administrative information network.

(aa) “MCL” means the Michigan Compiled Laws.

(bb) “MDCH” means the Michigan department of community health.

(cc) “MDE” means the Michigan department of education.

(dd) “MDLARA” means the Michigan department of licensing and regulatory affairs.
(ee) “MDEQ” means the Michigan department of environmental quality.

(ff) “MDHS” means the Michigan department of human services.

(gg) “MDMVA” means the Michigan department of military and veterans affairs.
(hh) “MDOT” means the Michigan department of transportation.

(ii) “MDSP” means the Michigan department of state police.

(4j) “MDTMB” means the Michigan department of technology, management, and budget.

(kk) “MEDC” means the Michigan economic development corporation, which is the public body corporate created
under section 28 of article VII of the state constitution of 1963 and the urban cooperation act of 1967, 1967 (Ex Sess)
PA 7, MCL 124.501 to 124.512, by contractual interlocal agreement effective April 5, 1999, between local participating
economic development corporations formed under the economic development corporations act, 1974 PA 338, MCL 125.1601
to 125.1636, and the Michigan strategic fund.
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(Il) “MFA” means the Michigan finance authority.

(mm) “MPE” means the Michigan public employees.

(nn) “MSF” means the Michigan strategic fund.

(00) “MSHDA” means Michigan state housing development authority.
(pp) “NERE” means nonexclusively represented employees.

(qq) “NFAH-NEA” means the national foundation of the arts and the humanities - national endowment for the arts.
(rr) “PA” means public act.

(ss) “PATH” means partnership, accountability, training, and hope.
(tt) “RFI” means a request for information.

(uu) “RFP” means a request for a proposal.

(vv) “RFQ” means a request for qualifications.

(ww) “SEIU” means service employees international union.

(xx) “WDA” means the workforce development agency.

(yy) “WIC” means women, infants, and children.

Sec. 206. The departments and agencies receiving appropriations in part 1 shall cooperate with the department of
technology, management, and budget to maintain a searchable website that is updated at least quarterly and that is
accessible by the public at no cost that includes, but is not limited to, all of the following for each department or agency:

(a) Fiscal year-to-date expenditures by category.
(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

(d) The number of active department employees by job classification.

(e) Job specifications and wage rates.

Sec. 207. (1) For each new program or program expansion for which funds in excess of $500,000.00 are appropriated
in part 1, the department shall identify specific benchmarks intended to measure the performance or return on taxpayer
investment of the program and its associated expenditures. Not later than November 1, 2014, the department shall
report the proposed benchmarks to the house and senate appropriations subcommittees for that department, the house
and senate fiscal agencies, and the state budget director. The department shall provide an update on its progress in
achieving those benchmarks at an appropriations subcommittee meeting called for the purpose of discussing benchmarks
and their status.

(2) Tt is the intent of the legislature that, beginning with the budget for the fiscal year ending September 30, 2016,
any proposal for a new program or an expansion of an existing program in excess of $500,000.00 initiated by the
executive branch or the legislature shall include, as part of the original proposal or budget request, a list of benchmarks
intended to measure the performance or return on taxpayer investment of the program or spending increase.

Sec. 208. The departments and agencies receiving appropriations in part 1 shall use the Internet to fulfill the
reporting requirements of this part. This requirement may include transmission of reports via electronic mail to the
recipients identified for each reporting requirement, or it may include placement of reports on an Internet or Intranet
site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced
and of comparable quality. In addition, preference should be given to goods or services, or both, that are manufactured
or provided by Michigan businesses owned and operated by veterans, if they are competitively priced and of comparable
quality.

Sec. 210. The director of each department and agency receiving appropriations in part 1 shall take all reasonable
steps to ensure businesses in deprived and depressed communities compete for and perform contracts to provide
services or supplies, or both. Each director shall strongly encourage firms with which the department contracts to
subcontract with certified businesses in depressed and deprived communities for services, supplies, or both.
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Sec. 211. (1) Pursuant to section 352 of the management and budget act, 1984 PA 431, MCL 18.1352, which provides
for a transfer of state general fund revenue into or out of the countercyclical budget and economic stabilization fund,
the calculations required by section 352 of the management and budget act, 1984 PA 431, MCL 18.1352, are determined
as follows:

2013 2014 2015
Michigan personal income (MIllIoNS) ....c.ceeeeererrrerererreresseereeeeeesesesesesenens $388,053 $400,859 $418,096

less: transfer PAYMENTS ... veverrireereneeretsteeees ettt eees 85,163 88,825 94,510

SUDLOLAL .. s e e e e s s s s s s s s e e s s e s s e e sasnsasnnn $302,890 $312,034  $323,586
Divided by: Detroit Consumer Price Index for 12 months ending June 30.. 2.182 2.206 2.239
Equals: real adjusted Michigan personal inCcome..........c.ceceerererereererererererennns $138,813 $141,448  $144,517
Percentage ChaNGe ........cccceeveeceieeectee ettt sesenens N/A 1.9% 2.2%
Growth rate in €XCess 0f 2907 ....c.vvveveeerreeereeere e seans N/A NO 0.2%
Equals: countercyclical budget and economic stabilization fund

pay-in calculation for the fiscal year ending September 30, 2015

(INITHOTIS) vvvevreriereetereteereete e erereressessesseessessessessessessesesseessessessessessensesensenes N/A $0.0 N/A
Growth rate 1eSs than 0%7.........covereeerreerrseresreese e N/A N/A NO

Equals: countercyclical budget and economic stabilization fund
pay-out calculation for the fiscal year ending September 30, 2015
(INILLONIS) veveeveeiereeiereeeeiereteeeeretesetssesseeesesesessesessessensssensssessenessensesssenssssnsonessons N/A N/A $0.0

(2) Notwithstanding subsection (1), there is appropriated for the fiscal year ending September 30, 2015, from general
fund/general purpose revenue for deposit into the countercyclical budget and economic stabilization fund the sum of
$94,000,000.00.

Sec. 212. The departments and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed. The department may electronically retain copies of reports unless otherwise required by
federal and state guidelines.

Sec. 213. Funds appropriated in part 1 shall not be used by this state, a department, an agency, or an authority of
this state to purchase an ownership interest in a casino enterprise or a gambling operation as those terms are defined
in the Michigan gaming control and revenue act, 1996 IL 1, MCL 432.201 to 432.226.

Sec. 215. A department or state agency shall not take disciplinary action against an employee for communicating
with a member of the legislature or his or her staff.

Sec. 216. The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the house and senate standing
committees on appropriations, the house and senate fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

Sec. 217. General fund appropriations in part 1 shall not be expended for items in cases where federal funding is
available for the same expenditures.

Sec. 219. The departments and agencies receiving appropriations in part 1 shall maintain, on a publicly accessible
website, a department or agency scorecard that identifies, tracks, and regularly updates key metrics that are used to
monitor and improve the department’s or agency’s performance.

Sec. 221. Each department and agency shall report no later than April 1 on each specific policy change made to
implement a public act affecting the department that took effect during the prior calendar year to the senate and house
of representatives standing committees on appropriations subcommittees on general government, the joint committee
on administrative rules, and the senate and house fiscal agencies.
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Sec. 226. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or
authority to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition
does not apply to legal services for bonding activities and for those activities that the attorney general authorizes.

Sec. 227. Within 14 days after the release of the executive budget recommendation, the departments and agencies
receiving appropriations in part 1 shall cooperate with the state budget director to provide the chairs of the senate and
house of representatives standing committees on appropriations, the chairs of the senate and house of representatives
standing committees on appropriations subcommittees on general government, and the senate and house fiscal agencies
with an annual report on estimated state restricted fund balances, state restricted fund projected revenues, and state
restricted fund expenditures for the fiscal years ending September 30, 2014 and September 30, 2015.

Sec. 228. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the prior fiscal year. This report
shall summarize the projected year-end general fund/general purpose appropriation lapses by major departmental
program or program areas. The report shall be transmitted to the chairpersons of the senate and house of representatives
standing committees on appropriations and the senate and house fiscal agencies.

Sec. 229. If the office of the auditor general has identified an initiative or made a recommendation that is related to
savings and efficiencies in an audit report for an executive branch department or agency, the department or agency shall
report within 6 months of the release of the audit on their efforts and progress made toward achieving the savings and
efficiencies identified in the audit report. The report shall be submitted to the chairs of the senate and house of
representatives standing committees on appropriations, the chairs of the senate and house of representatives standing
committees with jurisdiction over matters relating to the department that is audited, and the senate and house fiscal
agencies.

Sec. 231. (1) It is the intent of the legislature that departments and agencies receiving appropriations in part 1
properly account for their spending and do not use FTE positions as placeholders for spending in other parts of their
budgets.

(2) The departments and agencies receiving appropriations under part 1 shall provide a report to the legislature
specifying the number of filled, FTE positions in pay status in the immediately preceding fiscal year by February 1.
When reporting on the number of filled, FTE positions in pay status, the department or agency shall provide the
maximum number of filled, FTE positions in pay status by appropriation line item in the last pay period of each quarter
of the immediately preceding fiscal year. The report shall also include a listing of all funded, FTE positions by position
title.

Sec. 233. In addition to the general fund/general purpose appropriations for special maintenance, remodeling, and
addition - state facilities in part 1, there is also appropriated related federal and state restricted funds up to the amounts
that will be earned based upon the initiatives undertaken with the funds in part 1. The state budget director shall
determine and authorize the appropriate manner for implementing this section.

Sec. 234. In addition to the general fund/general purpose appropriations for enterprisewide information technology
investments in part 1, there is also appropriated related federal and state restricted funds up to the amounts that will
be earned based upon the initiatives undertaken with the funds in part 1. The state budget director shall determine and
authorize the appropriate manner for implementing this section.

Sec. 235. No state department or agency shall issue an RFP for a contract in excess of $5,000,000.00 unless the
department or agency has first considered issuing an RFI or an RFQ relative to that contract to better enable the
department or the agency to learn more about the market for the products or services that are the subject of the future
RFP. The department or agency shall notify MDTMB of the evaluation process used to determine if an RFI or RFQ
was not necessary prior to issuing the RFP.

Sec. 239. The department of technology, management, and budget, with the assistance of the Michigan energy office
as necessary, shall assess the energy performance of state-owned buildings so that state departments, agencies, and
authorities are better able to identify priority projects for energy improvements that can be achieved with internal
resources and energy savings performance contracts under the cost-effective governmental energy use act, 2012 PA 625,
MCL 18.1711 to 18.1725.
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DEPARTMENT OF ATTORNEY GENERAL

Sec. 301. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$1,500,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $1,500,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 302. (1) The attorney general shall perform all legal services, including representation before courts and
administrative agencies rendering legal opinions and providing legal advice to a principal executive department or state
agency. A principal executive department or state agency shall not employ or enter into a contract with any other
person for services described in this section.

(2) The attorney general shall defend judges of all state courts if a claim is made or a civil action is commenced for
injuries to persons or property caused by the judge through the performance of the judge’s duties while acting within
the scope of his or her authority as a judge.

(3) The attorney general shall perform the duties specified in 1846 RS 12, MCL 14.28 to 14.35, and 1919 PA 232
MCL 14.101 to 14.102, and as otherwise provided by law.

Sec. 303. The attorney general may sell copies of the biennial report in excess of the 350 copies that the attorney
general may distribute on a gratis basis. Gratis copies shall not be provided to members of the legislature. Electronic
copies of biennial reports shall be made available on the department of attorney general’s website. The attorney general
shall sell copies of the report at not less than the actual cost of the report and shall deposit the money received into the
general fund.

Sec. 304. The department of attorney general is responsible for the legal representation for state of Michigan state
employee worker’s disability compensation cases. The risk management revolving fund revenue appropriation in part 1
is to be satisfied by billings from the department of attorney general for the actual costs of legal representation,
including salaries and support costs.

Sec. 305. In addition to the funds appropriated in part 1, not more than $400,000.00 shall be reimbursed per fiscal
year for food stamp fraud cases heard by the third circuit court of Wayne County that were initiated by the department
of attorney general pursuant to the existing contract between the department of human services, the prosecuting
attorneys association of Michigan, and the department of attorney general. The source of this funding is money earned
by the department of attorney general under the agreement after the allowance for reimbursement to the department
of attorney general for costs associated with the prosecution of food stamp fraud cases. It is recognized that the federal
funds are earned by the department of attorney general for its documented progress on the prosecution of food stamp
fraud cases according to the United States department of agriculture regulations and that, once earned by this state,
the funds become state funds.

Sec. 306. Any proceeds from a lawsuit initiated by or settlement agreement entered into on behalf of this state
against a manufacturer of tobacco products by the attorney general are state funds and are subject to appropriation as
provided by law.

Sec. 307. (1) In addition to the antitrust revenues in part 1, antitrust, securities fraud, consumer protection or class
action enforcement revenues, or attorney fees recovered by the department, not to exceed $250,000.00, are appropriated
to the department for antitrust, securities fraud, and consumer protection or class action enforcement cases.

(2) Any unexpended funds from antitrust, securities fraud, or consumer protection or class action enforcement
revenues at the end of the fiscal year, including antitrust funds in part 1, may be carried forward for expenditure in the
following fiscal year up to the maximum authorization of $250,000.00.

Sec. 308. (1) In addition to the funds appropriated in part 1, there is appropriated up to $500,000.00 from litigation
expense reimbursements awarded to the state.
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(2) The funds may be expended for the payment of court judgments, settlements, arbitration awards or other
administrative and litigation decisions, attorney fees, and litigation costs, assessed against the office of the governor,
the department of the attorney general, the governor, or the attorney general when acting in an official capacity as the
named party in litigation against the state. The funds may also be expended for the payment of state costs incurred
under section 16 of chapter X of the code of criminal procedure, 1927 PA 175, MCL 770.16.

(3) Unexpended funds at the end of the fiscal year may be carried forward for expenditure in the following year, up
to a maximum authorization of $500,000.00.

Sec. 309. From the prisoner reimbursement funds appropriated in part 1, the department may spend up to $614,400.00
on activities related to the state correctional facility reimbursement act, 1935 PA 253, MCL 800.401 to 800.406. In
addition to the funds appropriated in part 1, if the department collects in excess of $1,131,000.00 in gross annual prisoner
reimbursement receipts provided to the general fund, the excess, up to a maximum of $1,000,000.00, is appropriated to
the department of attorney general and may be spent on the representation of the department of corrections and its
officers, employees, and agents, including, but not limited to, the defense of litigation against the state, its departments,
officers, employees, or agents in civil actions filed by prisoners.

Sec. 310. (1) For the purposes of providing title IV-D child support enforcement funding, the department of human
services, as the state IV-D agency, shall maintain a cooperative agreement with the attorney general for federal IV-D
funding to support the child support enforcement activities within the office of the attorney general.

(2) The attorney general or his or her designee shall, to the extent allowable under federal law, have access to any
information used by the state to locate parents who fail to pay court-ordered child support.

Sec. 312. The department of attorney general shall not receive and expend funds in addition to those authorized in
part 1 for legal services provided specifically to other state departments or agencies except for costs for expert
witnesses, court costs, or other nonsalary litigation expenses associated with a pending legal action.

Sec. 315. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 are $17,694,100.00. From this amount, total agency appropriations for pension-related legacy costs
are estimated at $9,790,800.00. Total agency appropriations for retiree health care legacy costs are estimated at
$7,903,300.00.

Sec. 320. The department of attorney general shall provide a detailed work and spending plan for the appropriation
in part 1 for sexual assault prosecutions outlining the anticipated litigation action and expenditures resulting from
findings of the rape kit testing results discovered by Michigan state police upon the closure of the Detroit crime lab.
The spending plan shall be transmitted to the state budget office, the senate and house fiscal agencies, and the senate
and house of representatives standing committees on appropriations subcommittees on general government. The
appropriation shall not be available for expenditure until the work plan is approved by the state budget director. The
state budget office shall notify the senate and house of representatives standing committees on appropriations
subcommittees on general government at least 15 days prior to release of the funds.

DEPARTMENT OF CIVIL RIGHTS

Sec. 401. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$2,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $750,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 402. (1) In addition to the appropriations contained in part 1, the department of civil rights may receive and
expend funds from local or private sources for all of the following purposes:

(a) Developing and presenting training for employers on equal employment opportunity law and procedures.
(b) The publication and sale of civil rights related informational material.

(c¢) The provision of copy material made available under freedom of information requests.

(d) Other copy fees, subpoena fees, and witness fees.

(e) Developing, presenting, and participating in mediation processes for certain civil rights cases.
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(f) Workshops, seminars, and recognition or award programs consistent with the programmatic mission of the
individual unit sponsoring or coordinating the programs.

(g) Staffing costs for all activities included in this subsection.

(2) The department of civil rights shall annually report to the state budget director, the senate and house of
representatives standing committees on appropriations, and the senate and house fiscal agencies the amount of funds
received and expended for purposes authorized under this section.

Sec. 403. The department of civil rights may contract with local units of government to review equal employment
opportunity compliance of potential contractors and may charge for and expend amounts received from local units of
government for the purpose of developing and providing these contractual services.

Sec. 404. (1) The department of civil rights shall prepare and transmit a detailed report that includes, but is not
limited to, the following information for the most recent fiscal year:

(a) A detailed description of the department operations.

(b) A detailed description of all subunits within the department, including FTE positions associated with each
subunit, responsibilities of each subunit, and all revenues and expenditures for each subunit.

(¢) The number of complaints by type of complaint.

(d) The average cost of, and time expended, investigating complaints.

(e) The percentage of complaints that are meritorious and worthy of investigation or settlement and the percentage
of complaints that have no merit.

(f) A listing of amounts awarded to claimants.

(2) Expenditures associated with complaint investigation and enforcement.

(h) A listing of complaint investigations closed per FTE position for each of the past 5 years.

(i) A listing of complaint evaluations completed per FTE position for each of the past 5 years.

(j) Productivity projections for the current fiscal year, including investigations closed per FTE, complaint evaluations
completed per FTE, and average time expended investigating complaints.

(2) The report required under subsection (1) shall be posted online and transmitted electronically not later than
November 30 to the state budget director, the chairpersons of the senate and house of representatives standing
committees on appropriations, the senate and house appropriations subcommittees on general government, and the
senate and house fiscal agencies.

Sec. 405. The department of civil rights shall notify the office of the state budget, senate and house of representatives
standing committees on appropriations, and senate and house fiscal agencies prior to submitting a report or complaint
to the United States commission on civil rights or other federal departments.

Sec. 410. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 are $3,139,500.00. From this amount, total agency appropriations for pension-related legacy costs
are estimated at $1,745,300.00. Total agency appropriations for retiree health care legacy costs are estimated at
$1,394,200.00.

LEGISLATURE

Sec. 600. The senate, the house of representatives, or an agency within the legislative branch may receive, expend,
and transfer funds in addition to those authorized in part 1.

Sec. 601. (1) Funds appropriated in part 1 to an entity within the legislative branch shall not be expended or
transferred to another account without written approval of the authorized agent of the legislative entity. If the authorized
agent of the legislative entity notifies the state budget director of its approval of an expenditure or transfer before the
year-end book-closing date for that legislative entity, the state budget director shall immediately make the expenditure
or transfer. The authorized legislative entity agency shall be designated by the speaker of the house of representatives
for house entities, the senate majority leader for senate entities, and the legislative council for legislative council
entities.

(2) Funds appropriated within the legislative branch, to a legislative council component, shall not be expended by
any agency or other subgroup included in that component without the approval of the legislative council.
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Sec. 602. The senate may charge rent and assess charges for utility costs. The amounts received for rent charges
and utility assessments are appropriated to the senate for the renovation, operation, and maintenance of the Farnum
building and other properties.

Sec. 603. The appropriation contained in part 1 for national association dues is to be distributed by the legislative
council.

Sec. 604. (1) The appropriation in part 1 to the Michigan state capitol historic site includes funds to operate the
legislative parking facilities in the capitol area. The Michigan state capitol commission shall establish rules regarding
the operation of the legislative parking facilities.

(2) The Michigan state capitol commission shall collect a fee from state employees and the general public using
certain legislative parking facilities. The revenues received from the parking fees shall be allocated by the Michigan
state capitol commission.

Sec. 605. The appropriation in part 1 to the legislative council for publication of the Michigan manual is a work
project account. The unexpended portion remaining on September 30 shall not lapse and shall be carried forward into
the subsequent fiscal year for use in paying the associated biennial costs of publication of the Michigan manual.

Sec. 606. The appropriations in part 1 to the legislative branch, for property management, shall be used to purchase
equipment and services for building maintenance in order to ensure a safe and productive work environment. These
funds are designated as work project appropriations and shall not lapse at the end of the fiscal year, and shall continue
to be available for expenditure until the project has been completed. The total cost is estimated at $500,000.00, and the
tentative completion date is September 30, 2019.

Sec. 607. The appropriations in part 1 to the legislative branch, for automated data processing, shall be used to
purchase equipment, software, and services in order to support and implement data processing requirements and
technology improvements. These funds are designated as work project appropriations and shall not lapse at the end of
the fiscal year, and shall continue to be available for expenditure until the project has been completed. The total cost is
estimated at $500,000.00, and the tentative completion date is September 30, 2019.

Sec. 608. In addition to funds appropriated in part 1, the Michigan capitol committee publications save the flags fund
account may accept contributions, gifts, bequests, devises, grants, and donations. Those funds that are not expended in
the fiscal year ending September 30 shall not lapse at the close of the fiscal year, and shall be carried forward for
expenditure in the following fiscal years.

Sec. 609. The appropriations in part 1 from the capitol historic site fund do not take effect unless Senate Bill No. 678
of the 97th Legislature is enacted into law.

Sec. 615. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 are $22,824,900.00. From this amount, total agency appropriations for pension-related legacy costs
are estimated at $12,198,100.00. Total agency appropriations for retiree health care legacy costs are estimated at
$10,626,300.00.

Sec. 618. It is the intent of the legislature that all administrative functions and associated funding for the Michigan
legislative retirement system shall be transferred from the legislative council to the department of technology,
management, and budget before the end of the 2014-2015 fiscal year.

LEGISLATIVE AUDITOR GENERAL

Sec. 620. Pursuant to section 53 of article IV of the state constitution of 1963, the auditor general shall conduct audits
of the judicial branch. The audits may include the supreme court and its administrative units, the court of appeals, and
trial courts.

Sec. 621. (1) The auditor general shall take all reasonable steps to ensure that certified minority- and women-owned
and operated accounting firms, and accounting firms owned and operated by persons with disabilities participate in the
audits of the books, accounts, and financial affairs of each principal executive department, branch, institution, agency,
and office of this state.

(2) The auditor general shall strongly encourage firms with which the auditor general contracts to perform audits of
the principal executive departments and state agencies to subcontract with certified minority- and women-owned and
operated accounting firms, and accounting firms owned and operated by persons with disabilities.
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(3) The auditor general shall compile an annual report regarding the number of contracts entered into with certified
minority- and women-owned and operated accounting firms, and accounting firms owned and operated by persons with
disabilities. The auditor general shall deliver the report to the state budget director and the senate and house of
representatives standing committees on appropriations subcommittees on general government by November 1 of each
year.

Sec. 622. From the funds appropriated in part 1 to the legislative auditor general, the auditor general’s salary and
the salaries of the remaining 2.0 FTE unclassified positions shall be set by the speaker of the house of representatives,
the senate majority leader, the house of representatives minority leader, and the senate minority leader.

Sec. 623. Any audits, reviews, or investigations requested of the auditor general by the legislature or by legislative
leadership, legislative committees, or individual legislators shall include an estimate of the additional costs involved and,
when those costs exceed $50,000.00, should provide supplemental funding. The auditor general shall determine whether
to perform those activities in keeping with Audit Directive No. 29, which describes the office of the auditor general’s
policy on responding to legislative requests.

Sec. 625. From the funds appropriated in part 1 to the legislative auditor general, an amount not to exceed $400,000.00
may be used for the hiring of up to 10 additional auditors for the specific purpose of providing audit support and
oversight of this state’s most critical information technology systems and services. Funds appropriated for this purpose
shall be expended for salaries and wages, fringe benefits, supplies, and equipment necessary to provide the appropriate
audit support and oversight. Any unobligated balance of the funds received shall revert to the general fund of this state
at the close of the fiscal year.

DEPARTMENT OF STATE

Sec. 701. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$2,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $7,500,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $50,000.00 for local
contingency funds. These funds are not available for expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 703. From the funds appropriated in part 1, the department of state shall sell copies of records including, but
not limited to, records of motor vehicles, off-road vehicles, snowmobiles, watercraft, mobile homes, personal identification
cardholders, drivers, and boat operators and shall charge $8.00 per record sold only as authorized in section 208b of the
Michigan vehicle code, 1949 PA 300, MCL 257.208b, section 7 of 1972 PA 222, MCL 28.297, and sections 80130, 80315,
81114, and 82156 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.80130, 324.80315,
324.81114, and 324.82156. The revenue received from the sale of records shall be credited to the transportation
administration collection fund created under section 810b of the Michigan vehicle code, 1949 PA 300, MCL 257.810b.

Sec. 704. From the funds appropriated in part 1, the secretary of state may enter into agreements with the
department of corrections for the manufacture of vehicle registration plates 15 months before the registration year in
which the registration plates will be used.

Sec. 705. (1) The department of state may accept gifts, donations, contributions, and grants of money and other
property from any private or public source to underwrite, in whole or in part, the cost of a departmental publication
that is prepared and disseminated under the Michigan vehicle code, 1949 PA 300, MCL 257.1 to 257.923. A private or
public funding source may receive written recognition in the publication and may furnish a traffic safety message,
subject to departmental approval, for inclusion in the publication. The department may reject a gift, donation,
contribution, or grant. The department may furnish copies of a publication underwritten, in whole or in part, by a
private source to the underwriter at no charge.
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(2) The department of state may sell and accept paid advertising for placement in a departmental publication that
is prepared and disseminated under the Michigan vehicle code, 1949 PA 300, MCL 257.1 to 257.923. The department may
charge and receive a fee for any advertisement appearing in a departmental publication and shall review and approve
the content of each advertisement. The department may refuse to accept advertising from any person or organization.
The department may furnish a reasonable number of copies of a publication to an advertiser at no charge.

(3) Pending expenditure, the funds received under this section shall be deposited in the Michigan department of
state publications fund created by section 211 of the Michigan vehicle code, 1949 PA 300, MCL 257.211. Funds given,
donated, or contributed to the department from a private source are appropriated and allocated for the purpose for
which the revenue is furnished. Funds granted to the department from a public source are allocated and may be
expended upon receipt. The department shall not accept a gift, donation, contribution, or grant if receipt is conditioned
upon a commitment of state funding at a future date. Revenue received from the sale of advertising is appropriated and
may be expended upon receipt.

(4) Any unexpended revenues received under this section shall be carried over into subsequent fiscal years and shall
be available for appropriation for the purposes described in this section.

(5) On March 1 of each year, the department of state shall file a report with the senate and house of representatives
standing committees on appropriations, the senate and house fiscal agencies, and the state budget director. The report
shall include all of the following information:

(a) The amount of gifts, contributions, donations, and grants of money received by the department under this section
for the prior fiscal year.

(b) A listing of the expenditures made from the amounts received by the department as reported in subdivision (a).

(c) A listing of any gift, donation, contribution, or grant of property other than funding received by the department
under this section for the prior year.

(d) The total revenue received from the sale of paid advertising accepted under this section and a statement of the
total number of advertising transactions.

(6) In addition to copies delivered without charge as the secretary of state considers necessary, the department of
state may sell copies of manuals and other publications regarding the sale, ownership, or operation or regulation of
motor vehicles, with amendments, at prices to be established by the secretary of state. As used in this subsection, the
term “manuals and other publications” includes videos and proprietary electronic publications. All funds received from
sales of these manuals and other publications shall be credited to the Michigan department of state publications fund.

Sec. 707. Funds collected by the department of state under section 211 of the Michigan vehicle code, 1949 PA 300,
MCL 257.211, are appropriated for all expenses necessary to provide for the costs of the publication. Funds are allotted
for expenditure when they are received by the department of treasury and shall not lapse to the general fund at the
end of the fiscal year.

Sec. 708. From the funds appropriated in part 1, the department of state shall use available balances at the end of
the state fiscal year to provide payment to the department of state police in the amount of $332,000.00 for the services
provided by the traffic accident records program as first appropriated in 1990 PA 196 and 1990 PA 208.

Sec. 709. From the funds appropriated in part 1, the department of state may restrict funds from miscellaneous
revenue to cover cash shortages created from normal branch office operations. This amount shall not exceed $50,000.00
of the total funds available in miscellaneous revenue.

Sec. 710. (1) Commemorative and specialty license plate fee revenue collected by the department of state and
deposited into the transportation administration collection fund created in section 810b of the Michigan vehicle code,
1949 PA 300, MCL 257.810b, is authorized for expenditure up to the amount of revenue collected but not to exceed the
amount appropriated to the department of state in part 1 to administer commemorative and specialty license plate
programs.

(2) Commemorative and specialty license plate fee revenue collected by the department of state and deposited in the
transportation administration collection fund created in section 810b of the Michigan vehicle code, 1949 PA 300,
MCL 257.810b, in addition to the amount appropriated in part 1 to the department of state, shall remain in the
transportation administration collection fund created in section 810b of the Michigan vehicle code, 1949 PA 300,
MCL 257.810b, and be available for future appropriation.

Sec. 711. Collector plate and fund-raising registration plate revenues collected by the department of state are
appropriated and allotted for distribution to the recipient university or public or private agency overseeing a state-
sponsored goal when received. Distributions shall occur on a quarterly basis or as otherwise authorized by law. Any
revenues remaining at the end of the fiscal year shall not lapse to the general fund but shall remain available for
distribution to the university or agency in the next fiscal year.
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Sec. 712. The department of state may produce and sell copies of a training video designed to inform registered
automotive repair facilities of their obligations under Michigan law. The price shall not exceed the cost of production
and distribution. The money received from the sale of training videos shall revert to the department of state and be
placed in the auto repair facility account.

Sec. 713. (1) The department of state, in collaboration with the gift of life transplantation society or its successor
federally designated organ procurement organization, may develop and administer a public information campaign
concerning the Michigan organ donor program.

(2) The department may solicit funds from any private or public source to underwrite, in whole or in part, the public
information campaign authorized by this section. The department may accept gifts, donations, contributions, and grants
of money and other property from private and public sources for this purpose. A private or public funding source
underwriting the public information campaign, in whole or in substantial part, shall receive sponsorship credit for its
financial backing.

(3) Funds received under this section, including grants from state and federal agencies, shall not lapse to the general
fund at the end of the fiscal year but shall remain available for expenditure for the purposes described in this section.

(4) Funding appropriated in part 1 for the organ donor program shall be used for producing a pamphlet to be
distributed with driver licenses and personal identification cards regarding organ donations. The funds shall be used to
update and print a pamphlet that will explain the organ donor program and encourage people to become donors by
marking a checkoff on driver license and personal identification card applications.

(5) The pamphlet shall include a return reply form addressed to the gift of life organization. Funding appropriated
in part 1 for the organ donor program shall be used to pay for return postage costs.

(6) In addition to the appropriations in part 1, the department of state may receive and expend funds from the organ
and tissue donation education fund for administrative expenses.

Sec. 714. (1) Except as otherwise provided under subsection (2), at least 180 days before closing a branch office or
consolidating a branch office and at least 60 days before relocating a branch office, the department of state shall inform
members of the senate and house of representatives standing committees on appropriations and legislators who
represent affected areas regarding the details of the proposal. The information provided shall be in written form and
include all analyses done regarding criteria for changes in the location of branch offices, including, but not limited to,
branch transactions, revenue, and the impact on citizens of the affected area. The impact on citizens shall include
information regarding additional distance to branch office locations resulting from the plan. The written notice provided
by the department of state shall also include detailed estimates of costs and savings that will result from the overall
changes made to the branch office structure and the same level of detail regarding costs for new leased facilities and
expansions of current leased space.

(2) If the consolidation of a branch office is with another branch office that is located within the same local unit of
government or the relocation of a branch office is to another location that is located within the same local unit of
government, the department of state is not required to provide the notification or written information described in
subsection (1).

(3) As used in this section, “local unit of government” means a city, village, township, or county.

Sec. 715. (1) Any service assessment collected by the department of state from the user of a credit or debit card
under section 3 of 1995 PA 144, MCL 11.23, may be used by the department for necessary expenses related to that
service and may be remitted to a credit or debit card company, bank, or other financial institution.

(2) The service assessment imposed by the department of state for credit and debit card services may be based
either on a percentage of each individual credit or debit card transaction, or on a flat rate per transaction, or both, scaled
to the amount of the transaction. However, the department shall not charge any amount for a service assessment which
exceeds the costs billable to the department for service assessments.

(3) If there is a balance of service assessments received from credit and debit card services remaining on September 30,
the balance may be carried forward to the following fiscal year and appropriated for the same purpose.

(4) As used in this section, “service assessment” means and includes costs associated with service fees imposed by
credit and debit card companies and processing fees imposed by banks and other financial institutions.

Sec. 716b. The department of state shall provide a report that calculates the total amount of funds expended for the
business application modernization project to date from the inception of the program. The report shall contain information
on the original start and completion dates for the project, the original cost to complete the project, and a listing of all
revisions to project completion dates and costs. The report shall include the total amount of funds paid to the state by
the contract provider for penalties. The report shall be submitted to the senate and house of representatives standing
committees on appropriations, the senate and house fiscal agencies, and the state budget director by January 1.
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Sec. 717. (1) The department of state may accept nonmonetary gifts, donations, or contributions of property from
any private or public source to support, in whole or in part, the operation of a departmental function relating to
licensing, regulation, or safety. The department may recognize a private or public contributor for making the contribution.
The department may reject a gift, donation, or contribution.

(2) The department of state shall not accept a gift, donation, or contribution under subsection (1) if receipt of the
gift, donation, or contribution is conditioned upon a commitment of future state funding.

(3) On March 1 of each year, the department of state shall file a report with the senate and house of representatives
standing committees on appropriations, the senate and house fiscal agencies, and the state budget director. The report
shall list any gift, donation, or contribution received by the department under subsection (1) for the prior calendar year.

Sec. 718. From the funds appropriated in part 1 to the department of state, branch operations, the department shall
maintain a full service secretary of state branch office in Buena Vista Township.

Sec. 721. From the funds appropriated in part 1, the department of state may collect ATM commission fees from
companies that have ATMs located in secretary of state branch offices. The commission received from the use of these
ATMs shall be credited to the transportation administration collection fund created under section 810b of the Michigan
vehicle code, 1949 PA 300, MCL 257.810b.

Sec. 725. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 are $32,541,800.00. From this amount, total agency appropriations for pension-related legacy costs
are estimated at $18,188,200.00. Total agency appropriations for retiree health care legacy costs are estimated at
$14,353,600.00.

DEPARTMENT OF TECHNOLOGY, MANAGEMENT, AND BUDGET

Sec. 801. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$4,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $8,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $150,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 802. Proceeds in excess of necessary costs incurred in the conduct of transfers or auctions of state surplus,
salvage, or scrap property made pursuant to section 267 of the management and budget act, 1984 PA 431, MCL 18.1267,
are appropriated to the department of technology, management, and budget to offset costs incurred in the acquisition
and distribution of federal surplus property. The department of technology, management, and budget shall provide
consolidated Internet auction services through the state’s contractors for all local units of government.

Sec. 803. (1) The department of technology, management, and budget may receive and expend funds in addition to
those authorized by part 1 for maintenance and operation services provided specifically to other principal executive
departments or state agencies, the legislative branch, the judicial branch, or private tenants, or provided in connection
with facilities transferred to the operational jurisdiction of the department of technology, management, and budget.

(2) The department of technology, management, and budget may receive and expend funds in addition to those
authorized by part 1 for real estate, architectural, design, and engineering services provided specifically to other
principal executive departments or state agencies, the legislative branch, or the judicial branch.

(3) The department of technology, management, and budget may receive and expend funds in addition to those
authorized in part 1 for mail pickup and delivery services provided specifically to other principal executive departments
and state agencies, the legislative branch, or the judicial branch.
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(4) The department of technology, management, and budget may receive and expend funds in addition to those
authorized in part 1 for purchasing services provided specifically to other principal executive departments and state
agencies, the legislative branch, or the judicial branch.

Sec. 804. (1) The source of financing in part 1 for statewide appropriations shall be funded by assessments against
longevity and insurance appropriations throughout state government in a manner prescribed by the department of
technology, management, and budget. Funds shall be used as specified in joint labor/management agreements or through
the coordinated compensation hearings process. Any deposits made under this subsection and any unencumbered funds
are restricted revenues, may be carried over into the succeeding fiscal years, and are appropriated.

(2) In addition to the funds appropriated in part 1 for statewide appropriations, the department of technology,
management, and budget may receive and expend funds in such additional amounts as may be specified in joint labor/
management agreements or through the coordinated compensation hearings process in the same manner and subject to
the same conditions as prescribed in subsection (1).

Sec. 805. To the extent a specific appropriation is required for a detailed source of financing included in part 1 for
the department of technology, management, and budget appropriations financed from special revenue and internal
service and pension trust funds, or MAIN user charges, the specific amounts are appropriated within the special
revenue internal service and pension trust funds in portions not to exceed the aggregate amount appropriated in part 1.

Sec. 806. In addition to the funds appropriated in part 1 to the department of technology, management, and budget,
the department may receive and expend funds from other principal executive departments and state agencies to
implement administrative leave bank transfer provisions as may be specified in joint labor/management agreements.
The amounts may also be transferred to other principal executive departments and state agencies under the joint
agreement and any amounts transferred under the joint agreement are authorized for receipt and expenditure by the
receiving principal executive department or state agency. Any amounts received by the department of technology,
management, and budget under this section and intended, under the joint labor/management agreements, to be available
for use beyond the close of the fiscal year and any unencumbered funds may be carried over into the succeeding fiscal
year.

Sec. 807. The source of financing in part 1 for the Michigan administrative information network shall be funded by
proportionate charges assessed against the respective state funds benefiting from this project in the amounts determined
by the department.

Sec. 808. (1) Deposits against the interdepartmental grant from building occupancy and parking charges appropriated
in part 1 shall be collected, in part, from state agencies, the legislative branch, and the judicial branch based on
estimated costs associated with maintenance and operation of buildings managed by the department of technology,
management, and budget. To the extent excess revenues are collected due to estimates of building occupancy charges
exceeding actual costs, the excess revenues may be carried forward into succeeding fiscal years for the purpose of
returning funds to state agencies.

(2) Appropriations in part 1 to the department of technology, management, and budget, for management and budget
services from building occupancy charges and parking charges, may be increased to return excess revenue collected to
state agencies.

Sec. 808a. (1) The department of technology, management, and budget in conjunction with the state budget office
shall not charge building occupancy rates to a state department or agency for unoccupied space if the department or
agency has submitted a notice to the department of technology, management, and budget and the state budget office to
vacate the property at least 12 months prior to the date to vacate. If the state department or agency does not vacate
the property by the end of the notification date, the state department or agency shall be charged building occupancy
rates for that space for time the space is occupied beyond the 12-month notice date to vacate.

(2) The department of technology, management, and budget in conjunction with the state budget office shall require
state departments or agencies to pay building occupancy rates when moving into a building managed by the department
of technology, management, and budget at the beginning of the start of the fiscal year immediately following building
occupancy.

Sec. 809. The department of technology, management, and budget shall notify the chairpersons of the senate and
house of representatives standing committees on appropriations and the chairpersons of the senate and house of
representatives standing committees on appropriations subcommittees on general government on any revisions that
increase or decrease current contracts by more than $500,000.00 for computer software development, hardware
acquisition, or quality assurance at least 14 days before the department of technology, management, and budget finalizes
the revisions.
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Sec. 810. The department of technology, management, and budget shall maintain an Internet website that contains
notice of all invitations for bids and requests for proposals over $50,000.00 issued by the department or by any state
agency operating under delegated authority. The department shall not accept an invitation for bid or request for
proposal in less than 14 days after the notice is made available on the Internet website, except in situations where it
would be in the best interest of the state and documented by the department. In addition to the requirements of this
section, the department may advertise the invitations for bids and requests for proposals in any manner the department
determines appropriate, in order to give the greatest number of individuals and businesses the opportunity to make
bids or requests for proposals.

Sec. 811. The department of technology, management, and budget may receive and expend funds from the Vietnam
veterans memorial monument fund as provided in the Michigan Vietnam veterans memorial act, 1988 PA 234,
MCL 35.1051 to 35.1057. Funds are appropriated and allocated when received and may be expended upon receipt.

Sec. 812. The Michigan veterans’ memorial park commission may receive and expend money from any source, public
or private, including, but not limited to, gifts, grants, donations of money, and government appropriations, for the
purposes described in Executive Order No. 2001-10. Funds are appropriated and allocated when received and may be
expended upon receipt. Any deposits made under this section and unencumbered funds are restricted revenues and may
be carried over into succeeding fiscal years.

Sec. 813. (1) Funds in part 1 for motor vehicle fleet are appropriated to the department of technology, management,
and budget for administration and for the acquisition, lease, operation, maintenance, repair, replacement, and disposal
of state motor vehicles.

(2) The appropriation in part 1 for motor vehicle fleet shall be funded by revenue from rates charged to principal
executive departments and agencies for utilizing vehicle travel services provided by the department. Revenue in excess
of the amount appropriated in part 1 from the motor transport fund and any unencumbered funds are restricted
revenues and may be carried over into the succeeding fiscal year.

(3) Pursuant to the department of technology, management, and budget’s authority under sections 213 and 215 of the
management and budget act, 1984 PA 431, MCL 18.1213 and 18.1215, the department shall maintain a plan regarding
the operation of the motor vehicle fleet. The plan shall include the number of vehicles assigned to, or authorized for use
by, state departments and agencies, efforts to reduce travel expenditures, the number of cars in the motor vehicle fleet,
the number of miles driven by fleet vehicles, and the number of gallons of fuel consumed by fleet vehicles. The plan shall
include a calculation of the amount of state motor vehicle fuel taxes that would have been incurred by fleet vehicles if
fleet vehicles were required by law to pay motor fuel taxes. The plan shall include a description of fleet garage
operations, the goods sold and services provided by the fleet garage, the cost to operate the fleet garage, the number
of fleet garage locations, and the number of employees assigned to each fleet garage. The plan may be adjusted during
the fiscal year based on needs and cost savings to achieve the maximum value and efficiency from the state motor fleet.
Within 60 days after the close of the fiscal year, the department shall provide a report to the senate and house of
representatives standing committees on appropriations and the senate and house fiscal agencies detailing the current
plan and changes made to the plan during the fiscal year.

(4) The department of technology, management, and budget may charge state agencies for fuel cost increases that
exceed $3.04 per gallon of unleaded gasoline. The department shall notify state agencies, in writing or by electronic mail,
at least 30 days before implementing additional charges for fuel cost increases. Revenues received from these charges
are appropriated upon receipt.

(5) In order to reduce costs and maintain quality, it is the intent of the legislature that, excluding the fleet of motor
vehicles for the department of state police, when economically feasible, the department of technology, management, and
budget will prioritize the utilization of remanufactured parts as the primary means of maintenance and repair for the
state of Michigan’s fleet of motor vehicles.

(6) The state budget director, upon notification to the senate and house of representatives standing committees on
appropriations, may adjust spending authorization and the IDG from motor transport fund in the department of
technology, management, and budget in order to ensure that the appropriations for motor vehicle fleet in the department
budget equal the expenditures for motor vehicle fleet in the budgets for all executive branch agencies.

Sec. 814. The department of technology, management, and budget shall develop a plan regarding the use of the funds
appropriated in part 1 for the enterprisewide information technology investment projects. The plan shall include, but
not be limited to, a description of proposed information technology investment projects, the time frame for completion
of the information technology investment projects, the proposed cost of the information technology investment projects,
the number of employees assigned to implement each information technology investment project, the contracts entered
into for each information technology investment project, and any other information the department deems necessary.
The plan shall be distributed to the senate and house of representatives standing committees on appropriations
subcommittees on general government, as well as the senate and house fiscal agencies on a quarterly basis. The
submitted plan shall also include anticipated spending reductions or overages for each of the proposed information
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technology investment projects. The department of technology, management, and budget shall notify the senate and
house of representatives standing committees on appropriations subcommittees on general government and the senate
and house fiscal agencies when a project funded under an information technology investment project line item in part 1
is expected to require a transfer of dollars from another project in excess of $500,000.00.

Sec. 815. (1) The department of technology, management, and budget shall review all existing and proposed capital
improvement projects over $500,000.00 for inclusion in an energy savings performance contract under the cost-effective
governmental energy use act, 2012 PA 625, MCL 18.1711 to 18.1725.

(2) By February 15, 2015, the department of technology, management, and budget shall report to the senate and
house appropriations subcommittees on general government and the senate and house fiscal agencies on the use of
energy savings performance contracts. At a minimum, the report shall identify each capital improvement project over
$500,000.00 and for each project listed, include the following information:

(a) A brief project description.

(b) Whether the project was included in an energy savings performance contract, and if not, a brief explanation of
why the project was not included in an energy savings performance contract.

(c) If applicable, identification of the energy savings performance contract and the qualified energy service provider
under the contract.

(d) If included in an energy savings performance contract, an estimate of the energy savings to be achieved.
(e) If included in an energy savings performance contract, the cost of inclusion in the contract.

Sec. 816. An RFP issued for the purpose of privatization shall include all factors used in evaluating and determining
price.

Sec. 817. The department of technology, management, and budget may require that any vendor or subcontractor
providing call or contact center services to the state of Michigan disclose to inbound callers the location from which the
call or contact center services are being provided.

Sec. 818. In addition to the funds appropriated in part 1, the department of technology, management, and budget
may receive and expend money from the Michigan law enforcement officers memorial monument fund as provided in
the Michigan law enforcement officers memorial act, 2004 PA 177, MCL 28.781 to 28.787.

Sec. 819. In addition to the funds appropriated in part 1, the department of technology, management, and budget
may receive and expend money from the Ronald Wilson Reagan memorial monument fund as provided in the Ronald
Wilson Reagan memorial monument fund commission act, 2004 PA 489, MCL 399.261 to 399.266.

Sec. 820. The department shall make available to the public a list of all parcels of real property owned by the state
that are available for purchase. The list shall be posted on the Internet through the department’s website.

Sec. 821. The department of technology, management, and budget shall annually update the office space consolidation
project plan, including the use of the funds appropriated pursuant to 2012 PA 200 for the space consolidation fund. By
February 15, the department shall report to the senate and house of representatives committees on appropriations
subcommittees on general government and the senate and house fiscal agencies on the revised plan and plan
implementation. The report shall include, but is not limited to, the description of the proposed office space to be
consolidated, the time frame for completion of the office space consolidation, the proposed itemized cost of the office
space consolidation, the number of employees assigned to implement the office space consolidation, the contracts entered
into for the office space consolidation, information on completed projects, anticipated savings, savings achieved, and any
other information the department deems necessary.

Sec. 822. The department of technology, management, and budget shall compile a report by January 1 pertaining to
the salaries of unclassified employees, as well as gubernatorial appointees, within all state departments and agencies.
The report shall enumerate each unclassified employee and gubernatorial appointee and his or her annual salary
individually. The report shall be distributed to the chairs of the senate and house of representatives standing committees
on appropriations subcommittees on general government, as well as the senate and house fiscal agencies.

Sec. 822d. (1) A public-private partnership investment fund is created in MDTMB. Subject to subsections (2) and (3),
public-private partnership investments shall include, but are not limited to, all of the following:

(a) Capital asset improvements including buildings, land, or structures.
(b) Energy resource exploration, extraction, generation, and sales.
(c) Financial and investment incentive opportunities.
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(d) Infrastructure construction, maintenance, and operation.
(e) Public-private sector joint ventures that provide economic benefit to an area or to the state.

(2) Public-private investments shall not include projects, consultant expenses, staff effort, or any other activity
related to the development, financing, construction, operation, or implementation of the Detroit River International
Crossing or any successor project unless the project is approved by the legislature and signed into law.

(3) The state budget director shall determine whether or not a specific public-private partnership investment
opportunity qualifies for funding under subsection (1).

(4) Investment development revenue, including a portion of the proceeds from the sale of any public-private
partnership investment designated in subsection (1), shall be deposited into the fund created in subsection (1) and shall
be available for administration, development, financing, marketing, and operating expenditures associated with public-
private partnerships, unless otherwise provided by law. Public-private partnership investments authorized in
subsection (1) are authorized for public or private operation or sale consistent with state law. Expenditures from the
fund are authorized for investment purposes as designated in subsection (1) to enhance the marketable value of each
investment. The unencumbered balance remaining in the fund at the end of the fiscal year may be carried forward for
appropriation in future years.

(5) An annual report shall be transmitted to the senate and house of representatives standing committees on
appropriations, the senate and house fiscal agencies, and the state budget office not later than December 31 of each year.
This report shall detail both of the following:

(a) The revenue and expenditure activity in the fund for the preceding fiscal year.
(b) Public-private partnership investments as identified under subsection (1).

(6) MDTMB shall monitor the revenue deposited in the public-private partnership investment fund created in
subsection (1). If the revenue in the fund is insufficient to pay the amount appropriated in part 1 for public-private
partnership investment, then MDTMB shall propose a legislative transfer to fund the line from the appropriations in
part 1.

Sec. 822e. The funds appropriated in part 1 shall not be used to support any staff effort, projects, consultant
expenses, or any other activity related to the development, financing, construction, operation, or implementation of the
Detroit River International Crossing or any successor project unless the project is approved by the legislature and
signed into law.

Sec. 822f. By December 31, 2014, the department shall provide a report to the senate and house appropriations
subcommittees on general government and the senate and house fiscal agencies that identifies fee and rate schedules to
be used by state departments and agencies for services, including information technology, provided by the department
during fiscal year 2015-2016. The report shall also identify changes from fees and rates charged in fiscal year 2014-2015
and include an explanation of the factors that justify each fee and rate increase.

Sec. 822g. The department of technology, management, and budget shall provide assistance as necessary to the
department of state police regarding discussions with the city of Wayland on a potential partnership between the city
and the department of state police for a joint public safety building located in that city.

Sec. 822h. The department of technology, management, and budget, working jointly with the department of state
police, shall review and evaluate the feasibility of repurposing the one division building in Grand Rapids for a new state
police crime laboratory. By January 1, 2015, the department of technology, management, and budget shall report to the
senate and house appropriations subcommittees on general government and the senate and house fiscal agencies on the
results of that review, including matters considered, any recommendations, and the reasons for those recommendations.

Sec. 822i. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 are $81,943,200.00. From this amount, total agency appropriations for pension-related legacy costs
are estimated at $45,810,900.00. Total agency appropriations for retiree health care legacy costs are estimated at
$36,132,300.00.

INFORMATION TECHNOLOGY

Sec. 823. (1) The department of technology, management, and budget may sell and accept paid advertising for
placement on any state website under its jurisdiction. The department shall review and approve the content of each
advertisement. The department may refuse to accept advertising from any person or organization or require modification
to advertisements based upon criteria determined by the department. Revenue received under this subsection shall be
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used for operating costs of the department and for future technology enhancements to state of Michigan e-government
initiatives. Funds received under this subsection shall be limited to $250,000.00. Any funds in excess of $250,000.00 shall
be deposited in the state general fund.

(2) The department of technology, management, and budget may accept gifts, donations, contributions, bequests, and
grants of money from any public or private source to assist with the underwriting or sponsorship of state webpages or
services offered on those webpages. A private or public funding source may receive recognition in the webpage. The
department of technology, management, and budget may reject any gift, donation, contribution, bequest, or grant.

(3) Funds accepted by the department of technology, management, and budget under subsection (1) are appropriated
and allotted when received and may be expended upon approval of the state budget director. The state budget office
shall notify the senate and house of representatives standing committees on appropriations subcommittees on general
government and the senate and house fiscal agencies within 10 days after the approval is given.

Sec. 824. The department of technology, management, and budget may enter into agreements to supply spatial
information and technical services to other principal executive departments, state agencies, local units of government,
and other organizations. The department of technology, management, and budget may receive and expend funds in
addition to those authorized in part 1 for providing information and technical services, publications, maps, and other
products. The department of technology, management, and budget may expend amounts received for salaries, supplies,
and equipment necessary to provide informational products and technical services. Prior to December 1 of each year,
the department shall provide a report to the senate and house of representatives standing committees on appropriations
subcommittees on general government, detailing the sources of funding and expenditures made under this section.

Sec. 825. The legislature shall have access to all historical and current data contained within MAIN pertaining to
state departments. State departments shall have access to all historical and current data contained within MAIN.

Sec. 826. When used in this part and part 1, “information technology services” means services involving all aspects
of managing and processing information, including, but not limited to, all of the following:

(a) Application and mobile development and maintenance.
(b) Desktop computer support and management.

(c) Cyber security.

(d) Social media.

(e) Mainframe computer support and management.

(f) Server support and management.

(g) Local area network support and management, including, but not limited to, wired and wireless network build-out,
support, and management.

(h) Information technology project management.
(i) Information technology planning and budget management.
(j) Telecommunication services, infrastructure, and support.

Sec. 827. (1) Funds appropriated in part 1 for the Michigan public safety communications system shall be expended
upon approval of an expenditure plan by the state budget director.

(2) The department of technology, management, and budget shall assess all subscribers of the Michigan public safety
communications system reasonable access and maintenance fees.

(3) All money received by the department of technology, management, and budget under this section shall be
expended for the support and maintenance of the Michigan public safety communications system.

(4) The department of technology, management, and budget shall provide a report to the senate and house of
representatives standing committees on appropriations, the senate and house fiscal agencies, and the state budget
director on April 15 and on October 15, indicating the amount of revenue collected under this section and expended for
support and maintenance of the Michigan public safety communications system for the immediately preceding 6-month
period. Any deposits made under this section and unencumbered funds are restricted revenues and shall be carried
forward into succeeding fiscal years.

Sec. 828. The department of technology, management, and budget shall submit a report for the immediately preceding
fiscal year ending September 30 to the senate and house of representatives standing committees on appropriations
subcommittees on general government and the senate and house fiscal agencies by March 1. The report shall include
the following:

(a) The total amount of funding appropriated for information technology services and projects, by funding source,
for all principal executive departments and agencies.
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(b) A listing of the expenditures made from the amounts received by the department of technology, management,
and budget as reported in subdivision (a).

Sec. 829. The department of technology, management, and budget shall provide a report that analyzes and makes
recommendations on the life-cycle of information technology hardware and software. The report shall be submitted to
the senate and house of representatives standing committees on appropriations subcommittees on general government
and the senate and house fiscal agencies by March 1.

Sec. 830. By December 31, the department shall provide a report that lists all information technology-related change
orders and follow-on contracts, greater than $50,000.00, whether they are bid, exercise options, or no-bid, and the
amount of each change order or contract extension contract entered into by the department to the senate and house of
representatives standing committees on appropriations subcommittees on general government, the senate and house
fiscal agencies, and the state budget director.

Sec. 831. (1) The information, communications, and technology innovation fund, established pursuant to 2011 PA 63,
2012 PA 200, and 2013 PA 59, shall be administered by the department of technology, management, and budget for the
purpose of providing a revolving, self-sustaining resource for financing information, communications, and technology
innovation projects. From the funds appropriated to the information, communications, and technology innovation fund
by 2011 PA 63, 2012 PA 200, and 2013 PA 59, or received by the information, communications, and technology innovation
fund under subsections (2) and (3), the department of technology, management, and budget may issue loans to state
agencies, local units of government, colleges and universities in this state, school districts, other public entities that
provide public sector services, and nonprofit organizations that provide public sector services, as determined by the
department of technology, management, and budget in support of information, communications, and technology
innovation projects.

(2) In addition to funds appropriated by 2011 PA 63, 2012 PA 200, and 2013 PA 59, the information, communications,
and technology innovation fund may accept contributions, gifts, bequests, devises, grants, and donations.

(3) In addition to the funds appropriated by 2011 PA 63, 2012 PA 200, and 2013 PA 59, money received by the
department of technology, management, and budget as repayment of information, communications, and technology
innovation project loans, or other reimbursement or revenue received by the department of technology, management,
and budget as a result of information, communications, and technology innovation project loans, interest earned on that
money, or subsection (2) revenue, shall be deposited in the information, communications, and technology innovation fund
and is appropriated for information, communications, and technology innovation fund projects described in subsection (1).
At the close of the fiscal year, any unencumbered funds remaining in the information, communications, and technology
innovation fund shall remain in the fund and be carried forward into the succeeding fiscal year.

(4) This section is not effective if legislation is enacted that creates and provides for the administration and use of
the information, communications, and technology innovation fund.

Sec. 832. (1) The department of technology, management, and budget shall inform the senate and house appropriations
subcommittees on general government and the senate and house fiscal agencies within 30 days of any potential or actual
penalties assessed by the federal government for failure of the Michigan child support enforcement system to achieve
certification by the federal government.

(2) If potential penalties are assessed by the federal government, the department of technology, management, and
budget shall submit a report to the senate and house appropriations subcommittees on general government and the
senate and house fiscal agencies within 90 days specifying the department’s plans to avoid actual penalties and ensure
federal certification of the Michigan child support enforcement system.

Sec. 833. (1) The state budget director, upon notification to the senate and house of representatives standing
committees on appropriations, may adjust spending authorization and user fees in the department of technology,
management, and budget in order to ensure that the appropriations for information technology in the department
budget equal the appropriations for information technology in the budgets for all executive branch agencies.

(2) If during the course of the fiscal year a transfer or supplemental to or from the information technology line item
within an agency budget is made under section 393 of the management and budget act, 1984 PA 431, MCL 18.1393, there
is appropriated an equal amount of user fees in the department of technology, management, and budget budget to
accommodate an increase or decrease in spending authorization.

Sec. 834. (1) Revenue collected from licenses issued under the antenna site management project shall be deposited
into the antenna site management revolving fund created for this purpose in the department of technology, management,
and budget. The department may receive and expend money from the fund for costs associated with the antenna site
management project, including the cost of a third-party site manager. Any excess revenue remaining in the fund at the
close of the fiscal year shall be proportionately transferred to the appropriate state restricted funds as designated in
statute or by constitution.
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(2) An antenna shall not be placed on any site pursuant to this section without complying with the respective local
zoning codes and local unit of government processes.

Sec. 835. In addition to the funds appropriated in part 1, the funds collected by the department for supplying census-
related information and technical services, publications, statistical studies, population projections and estimates, and
other demographic products are appropriated for all expenses necessary to provide the required services. These funds
are available for expenditure when they are received and may be carried forward into the next succeeding fiscal year.

Sec. 836. (1) From the funds appropriated in part 1 for information technology investment projects, the department
shall conduct an analysis of public or private cloud computing technologies for new projects. The analysis shall include,
but is not limited to, potential cost savings, data security, complexity, and improved information technology flexibility
for the state. The department shall give preference to cloud computing technologies that present the highest opportunity
for information technology savings and that have a proven track record.

(2) For existing projects or system upgrades, the department shall conduct an analysis of migrating the project to
a cloud-based platform. The analysis shall include, but is not limited to, potential cost savings, data security, complexity,
and improved information technology flexibility for the state. The department shall give preference to cloud computing
technologies that present the highest opportunity for information technology savings.

Sec. 840. From the funds appropriated in part 1, the department, in consultation with the department of treasury,
shall issue an RFP for a publicly accessible statewide online citizens guide and dashboard web service that offers access
to state of Michigan reports and data from municipalities, local, and intermediate school districts as a common
transparency solution and that has a fiscal stress warning system as a component. The RFP shall meet the requirements
listed in section 958. For local and intermediate school districts, the web service shall provide access to revenue and
expenditure data, statements of financial position, fiscal distress indicators, and miscellaneous reports such as enrollment,
retirement rates, and long-term debt.

STATE BUILDING AUTHORITY RENT

Sec. 842. (1) The state building authority rent appropriations in part 1 may also be expended for the payment of
required premiums for insurance on facilities owned by the state building authority or payment of costs that may be
incurred as the result of any deductible provisions in such insurance policies.

(2) If the amount appropriated in part 1 for state building authority rent is not sufficient to pay the rent obligations
and insurance premiums and deductibles identified in subsection (1) for state building authority projects, there is
appropriated from the general fund of the state the amount necessary to pay such obligations.

CIVIL SERVICE COMMISSION

Sec. 850. (1) In accordance with section 5 of article XI of the state constitution of 1963, all restricted funds shall be
assessed a sum not less than 1% of the total aggregate payroll paid from those funds for financing the civil service
commission on the basis of actual 1% restricted sources total aggregate payroll of the classified service for the preceding
fiscal year. This includes, but is not limited to, restricted funds appropriated in part 1 of any appropriations act.
Unexpended 1% appropriated funds shall be returned to each 1% fund source at the end of the fiscal year.

(2) The appropriations in part 1 are estimates of actual charges based on payroll appropriations. With the approval
of the state budget director, the commission is authorized to adjust financing sources for civil service charges based on
actual payroll expenditures, provided that such adjustments do not increase the total appropriation for the civil service
commission.

(3) The financing from restricted sources shall be credited to the civil service commission by the end of the second
fiscal quarter.

Sec. 851. Except where specifically appropriated for this purpose, financing from restricted sources shall be credited
to the civil service commission. For restricted sources of funding within the general fund that have the legislative
authority for carryover, if current spending authorization or revenues are insufficient to accept the charge, the shortage
shall be taken from carryforward balances of that funding source. Restricted revenue sources that do not have
carryforward authority shall be utilized to satisfy commission operating deducts first and civil service obligations
second. General fund dollars are appropriated for any shortfall, pursuant to approval by the state budget director.
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Sec. 852. The appropriation in part 1 to the civil service commission, for state-sponsored group insurance, flexible
spending accounts, and COBRA, represents amounts, in part, included within the various appropriations throughout
state government for the current fiscal year to fund the flexible spending account program included within the civil
service commission. Deposits against state-sponsored group insurance, flexible spending accounts, and COBRA for the
flexible spending account program shall be made from assessments levied during the current fiscal year in a manner
prescribed by the civil service commission. Unspent employee contributions to the flexible spending accounts may be
used to offset administrative costs for the flexible spending account program, with any remaining balance of unspent
employee contributions to be lapsed to the general fund.

CAPITAL OUTLAY
Sec. 860. As used in sections 861 through 865:

(a) “Board” means the state administrative board.

(b) “Community college” does not include a state agency or university.

(c) “Department” means the department of technology, management, and budget.

(d) “Director” means the director of the department of technology, management, and budget.
(e) “Fiscal agencies” means the senate fiscal agency and the house fiscal agency.

(f) “State agency” means an agency of state government. State agency does not include a community college or
university.

(g) “State building authority” means the authority created under 1964 PA 183, MCL 830.411 to 830.425.

(h) “University” means a 4-year university supported by the state. University does not include a community college
or a state agency.

Sec. 861. Each capital outlay project authorized in this part and part 1 or any previous capital outlay act shall comply
with the procedures required by the management and budget act, 1984 PA 431, MCL 18.1101 to 18.15%4.

Sec. 862. (1) The department shall provide the JCOS, state budget director, and the senate and house fiscal agencies
with reports as considered necessary relative to the status of each planning or construction project financed by the state
building authority, by this part and part 1, or by previous acts.

(2) Before the end of each fiscal year, the department shall report to the JCOS, state budget director, and the senate
and house fiscal agencies for each capital outlay project other than lump sums all of the following:

(a) The account number and name of each construction project.

(b) The balance remaining in each account.

(c) The date of the last expenditure from the account.

(d) The anticipated date of occupancy if the project is under construction.

(e) The appropriations history for the project.

(f) The professional service contractor.

(g) The amount of the project financed with federal funds.

(h) The amount of the project financed through the state building authority.

(i) The total authorized cost for the project and the state authorized share if different than the total.

(3) Before the end of each fiscal year, the department shall report the following for each project by a state agency,
university, or community college that is authorized for planning but is not yet authorized for construction:

(a) The name of the project and account number.

(b) Whether a program statement is approved.

(c) Whether schematics are approved by the department.

(d) Whether preliminary plans are approved by the department.
(e) The name of the professional service contractor.

(4) As used in this section, “project” includes appropriation line items made for purchase of real estate.

Sec. 864. The appropriations in part 1 for capital outlay shall be carried forward at the end of the fiscal year
consistent with the provisions of section 248 of the management and budget act, 1984 PA 431, MCL 18.1248.

124



Sec. 865. (1) A site preparation economic development fund is created in the department. As used in this section,
“economic development sites” means those state-owned sites declared as surplus property pursuant to section 251 of
the management and budget act, 1984 PA 431, MCL 18.1251, that would provide economic benefit to the area or to the
state. The Michigan economic development corporation board and the state budget director shall determine whether or
not a specific state-owned site qualifies for inclusion in the fund created under this subsection.

(2) Proceeds from the sale of any sites designated in subsection (1) shall be deposited into the fund created in
subsection (1) and shall be available for site preparation expenditures, unless otherwise provided by law. The economic
development sites authorized in subsection (1) are authorized for sale consistent with state law. Expenditures from the
fund are authorized for site preparation activities that enhance the marketable sale value of the sites. Site preparation
activities include, but are not limited to, demolition, environmental studies and abatement, utility enhancement, and site
excavation.

(3) A cash advance in an amount of not more than $25,000,000.00 is authorized from the general fund to the site
preparation economic development fund.

(4) An annual report shall be transmitted to the senate and house of representatives standing committees on
appropriations not later than December 31 of each year. This report shall detail both of the following:

(a) The revenue and expenditure activity in the fund for the preceding fiscal year.

(b) The sites identified as economic development sites under subsection (1).

Sec. 866. For the state building authority financed construction authorization in part 1, the legislature hereby
determines that the leasing of the facility from the authority is for a public purpose as authorized under 1964 PA 183,
MCL 830.411 to 830.425. The legislature approves and authorizes the lease and conveyance of property to the state
building authority, the state building authority acquiring the facility and leasing it to the state and the educational
institution, as applicable, and the governor and secretary of state executing the lease for and on behalf of the state
pursuant to the requirements of 1964 PA 183, MCL 830.411 to 830.425. Per the requirements of the lease, the legislature
also agrees to appropriate annually sufficient amounts to pay the rent as obligated pursuant to the lease.

CAPITAL OUTLAY - UNIVERSITIES AND COMMUNITY COLLEGES

Sec. 873. (1) This section applies only to projects for community colleges.

(2) State support is directed towards the remodeling and additions, special maintenance, or construction of certain
community college buildings. The community college shall obtain or provide for site acquisition and initial main utility
installation to operate the facility. Funding shall be composed of local and state shares and not more than 50% of a
capital outlay project, not including a lump-sum special maintenance project or remodeling and addition project, for a
community college shall be appropriated from state and federal funds, unless otherwise appropriated by the legislature.

(3) An expenditure under this part and part 1 is authorized when the release of the appropriation is approved by the
board upon the recommendation of the director. The director may recommend to the board the release of any
appropriation in part 1 only after the director is assured that the legal entity operating the community college to which
the appropriation is made has complied with this part and part 1 and has matched the amounts appropriated as required
by this part and part 1. A release of funds in part 1 shall not exceed 50% of the total cost of planning and construction
of any project, not including lump-sum remodeling and additions and special maintenance, unless otherwise appropriated
by the legislature. Further planning and construction of a project authorized by this part and part 1 or applicable
sections of the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594, shall be in accordance with the
purpose and scope as defined and delineated in the approved program statements and planning documents. This part
and part 1 are applicable to all projects for which planning appropriations were made in previous acts.

(4) The community college shall take the steps necessary to secure available federal construction and equipment
money for projects funded for construction in this part and part 1 if an application was not previously made. If there is
a reasonable expectation that a prior year unfunded application may receive federal money in a subsequent year, the
college shall take whatever action necessary to keep the application active.

Sec. 874. If university and community college matching revenues are received in an amount less than the
appropriations for capital projects contained in this part and part 1, the state funds shall be reduced in proportion to
the amount of matching revenue received.

Sec. 875. (1) The director may require that community colleges and universities that have an authorized project
listed in part 1 submit documentation regarding the project match and governing board approval of the authorized
project not more than 60 days after the beginning of the fiscal year.
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(2) If the documentation required by the director under subsection (1) is not submitted, or does not adequately
authenticate the availability of the project match or board approval of the authorized project, the authorization may
terminate. The authorization terminates 30 days after the director notifies the JCOS of the intent to terminate the
project unless the JCOS convenes to extend the authorization.

ONE-TIME APPROPRIATIONS

Sec. 890. (1) The funds appropriated in part 1 for the regional prosperity initiative are to be used as grants to eligible
regional planning organizations qualifying for funding as a regional prosperity collaborative, a regional prosperity
council, or a regional prosperity board. A regional planning organization may not qualify for funding under more than
1 category in the same state fiscal year. An eligible regional planning organization is defined under any of the following:

(a) An existing regional planning commission pursuant to 1945 PA 281, MCL 125.11 to 125.25.
(b) An existing regional economic development commission pursuant to 1966 PA 46, MCL 125.1231 to 125.1237.
(¢) An existing metropolitan area council pursuant to 1989 PA 292, MCL 124.651 to 124.729.

(d) A Michigan metropolitan planning organization pursuant to the moving ahead for progress in the 21st century
act, Public Law 112-141.

(2) Regional planning organizations may qualify to receive not more than $250,000.00 of incentive based funding as
a regional prosperity collaborative subject to meeting all of the following requirements:

(a) The existence or formation of a regional prosperity collaborative, defined as any committee developed by a
regional planning organization which serves to bring organizational representation together from private, public, and
nonprofit entities within a region for the purpose of creating a phase one: regional prosperity plan, as follows:

(7) The collaborative must include regional representatives from adult education, workforce development, economic
development, transportation, and higher education organizations.

(i7) The phase one: regional prosperity plan is required, at a minimum, to include a 5-year economic development
blueprint for the region, a performance dashboard and measurable annual goals.

(#27) The 5-year economic development blueprint must include plans related to regional planning of adult education,
workforce development, economic development, transportation, and higher education.

(iv) The regional prosperity collaborative shall adopt its phase one: regional prosperity plan by a 2/3 majority vote
of its members.

(b) Accountability and transparency, which requires the regional prosperity collaborative to meet the following
requirements:

(7) Convene monthly meetings to consider and discuss issues leading to a common vision of economic prosperity for
the region, including, but not limited to, economic development, talent, and infrastructure opportunities.

(i7) Make available on a publicly accessible Internet site by 1 or all of the regional prosperity collaborative member
organizations, pertinent documents, including, but not limited to, monthly meeting agendas, minutes of monthly
meetings, and the regional prosperity plan and performance dashboard.

(c) The existence of a status report detailing the spending associated with previous regional prosperity initiative
grants. Organizations that have successfully received grant awards in previous fiscal years shall be required to make
available to the department and on a publicly accessible Internet site information regarding the use of those grant
dollars.

(3) Regional planning organizations eligible to receive a payment as a regional prosperity collaborative under
subsection (2) may qualify to receive a 1-time grant of not more than $75,000.00 for feasibility and process mapping to
produce a plan to transform the regional prosperity collaborative into a regional prosperity council or regional prosperity
board, including necessary local formal agreements, to make recommendations that eliminate duplicative efforts and
administrative functions, and to leverage resources through cooperation, collaboration, and consolidations of structures
throughout the region. Plans produced to transform the regional prosperity collaborative into a regional prosperity
council or regional prosperity board shall be made available on a publicly accessible Internet site by at least 1 of the
regional prosperity collaborative member organizations.

(4) Regional planning organizations may qualify to receive not more than $375,000.00 of incentive based funding as
a regional prosperity council subject to meeting all of the following requirements:

(a) The formation of a regional prosperity council, defined as a regional body with representation from private,
public, and nonprofit entities with shared administrative services and an executive governing entity, as demonstrated
by a formal local agreement or agreements for the purpose of creating a phase two: regional prosperity plan, as follows:

() The council must include regional representatives from adult education, workforce development, economic
development, transportation, and higher education organizations.
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(i2) The council shall identify additional opportunities for shared administrative services and decision-making among
the private, public, and nonprofit entities within the region and continue collaboration among regional prosperity council
members, including, but not limited to, representatives from adult education providers, workforce development agencies,
economic development agencies, transportation service providers, and higher education institutions.

(127) The phase two: regional prosperity plan is required to include a status report of the approved 5-year plan and
the addition of a 10-year economic development blueprint for the region, including a performance dashboard with
measurable annual goals, and a prioritized list of regional projects.

() The regional prosperity council shall adopt its phase two: regional prosperity plan by a 2/3 vote.

(b) Accountability and transparency, which requires the regional prosperity council to meet the following
requirements:

(i) Convene monthly meetings to consider, discuss, and make business decisions on issues leading to a common vision
of economic prosperity for the region, including, but not limited to, economic development, talent, and infrastructure
opportunities.

(1) Make available on a publicly accessible Internet site by 1 or all of the regional prosperity council member
organizations, pertinent documents, including, but not limited to, monthly meeting agendas, minutes of monthly
meetings, local agreements pertinent to the organization and operations of the council, feasibility studies, the regional
prosperity plan, and performance dashboard.

(c) The existence of a status report detailing the spending associated with previous regional prosperity initiative
grants. Organizations that have successfully received grant awards in previous fiscal years shall be required to make
available to the department and on a publicly accessible Internet site information regarding the use of those grant
dollars.

(5) Regional planning organizations eligible to receive a payment as a regional prosperity council under subsection (4)
may qualify to receive a 1-time grant of not more than $75,000.00 for feasibility and process mapping to produce a plan
to transform the regional prosperity council into a regional prosperity board, including a singular private/public
governance structure that comports with federal guidelines for governance under the workforce investment act, Public
Law 105-220, the moving ahead for progress in the 21st century act, Public Law 112-141, the economic development
administration and Appalachian regional development reform act of 1998, Public Law 105-393, and recommendations to
eliminate duplicative efforts, administrative functions, and leverage resources through cooperation, collaboration, and
consolidations of structures throughout the region.

(6) Regional planning organizations may qualify to receive not more than $500,000.00 of incentive based funding as
a regional prosperity board subject to meeting all of the following requirements:

(a) The formation of a regional prosperity board, defined as a regional body with representation from private, public,
and nonprofit entities engaged in joint decision-making practices for the purpose of creating a phase three: regional
prosperity plan, as follows:

(7) The board, at a minimum, must demonstrate the consolidation of regional metropolitan planning organization
board or boards, state designated regional planning agency board or boards, workforce development board or boards,
and federally designated economic development district or districts.

(i1) The board shall create a regional services recommendations report outlining the prioritized list of state funded
services and programs provided to the region, and recommendations for state-regional partnerships to support the
adopted regional prosperity plan.

(#27) The phase three: regional prosperity plan is required to include a status report of the approved 10-year plan.
(iv) The regional prosperity board shall adopt its phase three: regional prosperity plan by a 2/3 vote of its members.
(b) Accountability and transparency, which requires the regional prosperity board to meet the following requirements:

(i) Convene monthly meetings to consider, discuss, and make business decisions on issues leading to a common vision
of economic prosperity for the region, including, but not limited to, economic development, talent, and infrastructure
opportunities.

(i7) Make available on a publicly accessible Internet site by 1 or all of the regional prosperity board member
organizations, pertinent documents, including, but not limited to, monthly meeting agendas, minutes of monthly
meetings, local agreements pertinent to the organization and operations of the council, feasibility studies, the regional
prosperity plan, performance dashboard, and the regional services recommendation report.

(7) Regional planning organizations eligible to receive a payment as a regional prosperity board under subsection (6)
may qualify to receive not more than $125,000.00, to build or enhance infrastructure or tools necessary to facilitate
greater collaboration among regional prosperity board members, and to implement the regional prosperity plan projects.

(8) Regional planning organizations eligible to receive a payment as a regional prosperity collaborative, board, or
council may partner with other eligible regional planning organizations as defined in this section to submit joint
applications. In the instance of a joint application, 1 regional planning organization must be utilized as the overall
applicant. The department may award a joint application award of no greater than the sum of potential application
dollars which would have otherwise been available through individual applications.
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(9) The department shall develop an application process and method of grant distribution for the regional prosperity
initiative. Funding applications from regional planning organizations shall be due to the department by November 1,
2014. The department shall notify regional planning organizations of grant application status by January 1, 2015. The
department shall ensure that processes are established to verify that qualifying regional planning organizations meet
the requirements under subsections (2), (3), (4), (5), (6), and (7), as applicable.

(10) Unexpended funds appropriated in part 1 for the regional prosperity initiative are designated as work project
appropriations, and any unencumbered or unallotted funds shall not lapse at the end of the fiscal year and shall be
available for expenditure for regional prosperity initiative projects under this section until the projects have been
completed. The following is in compliance with section 45la of the management and budget act, 1984 PA 431,
MCL 18.1451a:

(a) The purpose of the projects is to provide incentive-based grants to recipients under this section.
(b) The projects will be accomplished by grants to qualified regional planning organizations.

(¢) The total estimated cost of all projects is $2,500,000.00.

(d) The estimated completion date is September 30, 2019.

Sec. 891. The department of technology, management, and budget shall report quarterly to the senate and house
appropriations subcommittees on general government and the senate and house fiscal agencies on litigation fund
expenditures. The report shall itemize expenditures by case, purpose, and department involved.

Sec. 895. (1) The amount appropriated in part 1 for Michigan business one stop - depreciation expenses shall be
expended solely to pay the remaining capitalized development cost of the Michigan business one stop.

(2) Notwithstanding subsection (1), the department shall not charge state departments or agencies for, nor expend
state resources on, the continued development of the Michigan business one stop. The department shall not charge state
departments or agencies for maintenance or operation of the Michigan business one stop. To the extent necessary to
minimize disruptions while transitioning to elimination of the Michigan business one stop, the department may expend
up to $1,500,000.00 on continued maintenance and operation of the Michigan business one stop. Funds expended on
continued maintenance and operation of the Michigan business one stop shall not be derived from interdepartmental
grant revenues or other sources of funds deriving from fees or rates charged to other state departments and agencies.

(3) The state budget director shall reduce user fees charged to state departments by amounts equivalent to the
reduction in appropriation for the Michigan business one stop.

Sec. 896. (1) From the appropriations in part 1, up to $7,000,000.00 shall be made available to the senate for future
lease, purchase, and transition costs related to relocation from the Farnum building. Funds shall be disbursed to the
senate upon executing a contract, lease, letter of intent, or other binding agreement issued by the senate following a
competitive bid process conducted by the senate. Funds will be released upon submittal of a purchase order or other
documentation of expenses for transition costs.

(2) Proceeds from the sale of the Farnum building shall be subsequently appropriated to the department in accordance
with any legislation enacted that authorizes the sale of that property and an amount equal to that which was disbursed
to the senate pursuant to subsection (1) shall also be appropriated to the department.

Sec. 897. (1) From the funds appropriated for special projects in part 1, $250,000.00 is appropriated for the Catholic
charities center for hope to restore and renovate the building where the center for hope is located and for any other
necessary expenses.

(2) From the funds appropriated for special projects in part 1, $500,000.00 is appropriated for payments to individuals
and surviving spouses receiving retirement pay under section 411 of the Michigan military act, 1967 PA 150, MCL 32.811.
Payments shall be in the amount of $120.00 for each qualifying individual. If legislation is enacted that would otherwise
duplicate payments made under this subsection, the $500,000.00 appropriated under this subsection shall be used to fund
the costs of any statutorily required payments to affected military retirees.

DEPARTMENT OF TREASURY

OPERATIONS

Sec. 901. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$1,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.
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(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $10,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $200,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $40,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 902. (1) Amounts needed to pay for interest, fees, principal, mandatory and optional redemptions, arbitrage
rebates as required by federal law, and costs associated with the payment, registration, trustee services, credit
enhancements, and issuing costs in excess of the amount appropriated to the department of treasury in part 1 for debt
service on notes and bonds that are issued by the state under sections 14, 15, and 16 of article IX of the state constitution
of 1963 as implemented by 1967 PA 266, MCL 17.451 to 17.455, are appropriated.

(2) In addition to the amount appropriated to the department of treasury for debt service in part 1, there is
appropriated an amount for fiscal year cash-flow borrowing costs to pay for interest on interfund borrowing made under
1967 PA 55, MCL 12.51 to 12.53.

(3) In addition to the amount appropriated to the department of treasury for debt service in part 1, there is
appropriated all repayments received by the state on loans made from the school bond loan fund not required to be
deposited in the school loan revolving fund by or pursuant to section 4 of 1961 PA 112, MCL 388.984, to the extent
determined by the state treasurer, for the payment of debt service, including, without limitation, optional and mandatory
redemptions, on bonds, notes or commercial paper issued by the state pursuant to 1961 PA 112, MCL 388.981 to 388.985.

Sec. 902a. The department of treasury shall notify the senate and house of representatives standing committees on
appropriations, the senate and house fiscal agencies, and the state budget office not more than 30 days after a refunding
or restructuring bond issue is sold. The notification shall compare the annual debt service prior to the refinancing or
restructuring, the annual debt service after the refinancing or restructuring, the change in the principal and interest
over the duration of the debt, and the projected change in the present value of the debt service due to the refinancing
and restructuring.

Sec. 903. (1) From the funds appropriated in part 1, the department of treasury may contract with private collection
agencies and law firms to collect taxes and other accounts due this state. In addition to the amounts appropriated in
part 1 to the department of treasury, there are appropriated amounts necessary to fund collection costs and fees not to
exceed 25% of the collections or 2.5% plus operating costs, whichever amount is prescribed by each contract. The
appropriation to fund collection costs and fees for the collection of taxes or other accounts due this state are from the
fund or account to which the revenues being collected are recorded or dedicated. However, if the taxes collected are
constitutionally dedicated for a specific purpose, the appropriation of collection costs and fees are from the general
purpose account of the general fund.

(2) From the funds appropriated in part 1, the department of treasury may contract with private collections agencies
and law firms to collect defaulted student loans and other accounts due the Michigan guaranty agency. In addition to
the amounts appropriated in part 1 to the department of treasury, there are appropriated amounts necessary to fund
collection costs and fees not to exceed 24.34% of the collection or a lesser amount as prescribed by the contract. The
appropriation to fund collection costs and fees for the auditing and collection of defaulted student loans due the Michigan
guaranty agency is from the fund or account to which the revenues being collected are recorded or dedicated.

(3) The department of treasury shall submit a report for the immediately preceding fiscal year ending September 30
to the state budget director and the senate and house of representatives standing committees on appropriations not
later than November 30 stating the agencies or law firms employed, the amount of collections for each, the costs of
collection, and other pertinent information relating to determining whether this authority should be continued.

Sec. 904. (1) The department of treasury, through its bureau of investments, may charge an investment service fee
against the applicable retirement funds. The fees may be expended for necessary salaries, wages, contractual services,
supplies, materials, equipment, travel, worker’s compensation insurance premiums, and grants to the civil service
commission and state employees’ retirement funds. Service fees shall not exceed the aggregate amount appropriated in
part 1. The department of treasury shall maintain accounting records in sufficient detail to enable the retirement funds
to be reimbursed periodically for fee revenue that is determined by the department of treasury to be surplus.

(2) In addition to the funds appropriated in part 1 from the retirement funds to the department of treasury, there is
appropriated from retirement funds an amount sufficient to pay for the services of money managers, investment
advisors, investment consultants, custodians, and other outside professionals, the state treasurer considers necessary
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to prudently manage the retirement funds’ investment portfolios. The state treasurer shall report annually to the senate
and house of representatives standing committees on appropriations and the state budget office concerning the
performance of each portfolio by investment advisor.

Sec. 904a. (1) There is appropriated an amount sufficient to recognize and pay expenditures for financial services
provided by financial institutions as provided under section 1 of 1861 PA 111, MCL 21.181.

(2) The appropriations under subsection (1) shall be funded by restricting revenues from common cash interest
earnings and investment earnings in an amount sufficient to record these expenditures.

Sec. 905. A revolving fund known as the municipal finance fee fund is created in the department of treasury. Fees
are established under the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821, and the fees collected
shall be credited to the municipal finance fee fund and may be carried forward for future appropriation.

Sec. 906. (1) The department of treasury shall charge for audits as permitted by state or federal law or under
contractual arrangements with local units of government, other principal executive departments, or state agencies.
A report detailing audits performed and audit charges for the immediately preceding fiscal year shall be submitted to
the state budget director and the senate and house fiscal agencies not later than November 30.

(2) A revolving fund known as the audit charges fund is created in the department of treasury. The contractual
charges collected shall be credited to the audit charges fund and may be carried forward for future appropriation.

Sec. 907. A revolving fund known as the assessor certification and training fund is created in the department of
treasury. The assessor certification and training fund shall be used to organize and operate a property assessor
certification and training program. Each participant certified and trained shall pay to the department of treasury
examination fees not to exceed $50.00 per examination and certification fees not to exceed $175.00. Training courses
shall be offered in assessment administration. Each participant shall pay a fee to cover the expenses incurred in offering
the optional programs to certified assessing personnel and other individuals interested in an assessment career
opportunity. The fees collected shall be credited to the assessor certification and training fund.

Sec. 908. The amount appropriated in part 1 to the department of treasury, home heating assistance program, is to
cover the costs, including data processing, of administering federal home heating credits to eligible claimants and to
administer the supplemental fuel cost payment program for eligible tax credit and welfare recipients.

Sec. 909. Revenue from the airport parking tax act, 1987 PA 248, MCL 207.371 to 207.383, is appropriated and shall
be distributed under section 7a of the airport parking tax act, 1987 PA 248, MCL 207.377a.

Sec. 910. The disbursement by the department of treasury from the bottle deposit fund to dealers as required by
section 3¢(2) of 1976 IL 1, MCL 445.573¢, is appropriated.

Sec. 911. (1) There is appropriated an amount sufficient to recognize and pay refundable income tax credits as
provided by the management and budget act, 1984 PA 431, MCL 18.1101 to 18.159%4.

(2) The appropriations under subsection (1) shall be funded by restricting income tax revenue in an amount sufficient
to record these expenditures.

Sec. 912. A plaintiff in a garnishment action involving this state shall pay to the state treasurer 1 of the following:

(a) A fee of $6.00 at the time a writ of garnishment of periodic payments is served upon the state treasurer, as
provided in section 4012 of the revised judicature act of 1961, 1961 PA 236, MCL 600.4012.

(b) A fee of $6.00 at the time any other writ of garnishment is served upon the state treasurer, except that the fee
shall be reduced to $5.00 for each writ of garnishment for individual income tax refunds or credits filed by magnetic
media.

Sec. 913. (1) The department of treasury may contract with private firms to appraise and, if necessary, appeal the
assessments of senior citizen cooperative housing units. Payment for this service shall be from savings resulting from
the appraisal or appeal process.

(2) Of the funds appropriated in part 1 to the department of treasury for the senior citizens’ cooperative housing tax
exemption program, a portion may be utilized for a program audit of the program. The department of treasury shall
forward copies of any audit report completed to the senate and house of representatives standing committees on
appropriations subcommittees on general government and to the state budget office. The department of treasury may
utilize up to 1% of the funds for program administration and auditing.
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Sec. 914. The department of treasury may provide a $200.00 annual prize from the Ehlers internship award account
in the gifts, bequests, and deposit fund to the runner-up of the Rosenthal prize for interns. The Ehlers internship award
account is interest bearing.

Sec. 915. Pursuant to section 61 of the Michigan campaign finance act, 1976 PA 388, MCL 169.261, there is appropriated
from the general fund to the state campaign fund an amount equal to the amounts designated for tax year 2013. Except
as otherwise provided in this section, the amount appropriated shall not revert to the general fund and shall remain in
the state campaign fund. Any amounts remaining in the state campaign fund in excess of $10,000,000.00 on December 31
shall revert to the general fund.

Sec. 916. The department of treasury may make available to interested entities otherwise unavailable customized
unclaimed property listings of nonconfidential information in its possession. The charge for this information is as follows:
1 to 100,000 records at 2.5 cents per record and 100,001 or more records at .5 cents per record. The revenue received
from this service shall be deposited to the appropriate revenue account or fund. The department shall submit an annual
report on or before June 1 to the state budget director and the senate and house of representatives standing committees
on appropriations that states the amount of revenue received from the sale of information.

Sec. 917. (1) There is appropriated for write-offs and advances an amount equal to total write-offs and advances for
departmental programs, but not to exceed current year authorizations that would otherwise lapse to the general fund.

(2) The department of treasury shall submit a report for the immediately preceding fiscal year to the state budget
director and the senate and house fiscal agencies not later than November 30 stating the amounts appropriated for
write-offs and advances under subsection (1).

Sec. 918. In addition to funds appropriated in part 1, the department of treasury may receive and expend funds for
conducting tax orientation workshops and seminars. Funds received may not exceed costs incurred in conducting the
workshops and seminars.

Sec. 919. (1) From funds appropriated in part 1, the department of treasury may contract with private auditing firms
to audit for and collect unclaimed property due this state in accordance with the uniform unclaimed property act, 1995
PA 29, MCL 567.221 to 567.265. In addition to the amounts appropriated in part 1 to the department of treasury, there
are appropriated amounts necessary to fund auditing and collection costs and fees not to exceed 12% of the collections,
or a lesser amount as prescribed by the contract. The appropriation to fund collection costs and fees for the auditing
and collection of unclaimed property due this state is from the fund or account to which the revenues being collected
are recorded or dedicated.

(2) The department of treasury shall submit a report for the immediately preceding fiscal year ending September 30
to the state budget director and the senate and house of representatives standing committees on appropriations not
later than November 30 stating the auditing firms employed, the amount of collections for each, the costs of collection,
and other pertinent information relating to determining whether this authority should be continued.

Sec. 924. (1) In addition to the funds appropriated in part 1, the department of treasury may receive and expend
principal residence audit fund revenue for administration of principal residence audits under the general property tax
act, 1893 PA 206, MCL 211.1 to 211.155.

(2) The department of treasury shall submit a report for the immediately preceding fiscal year to the state budget
director and the senate and house fiscal agencies not later than December 31 stating the amount of exemptions denied
and the revenue received under the program.

Sec. 926. Unexpended appropriations of the John R. Justice grant program are designated as work project
appropriations and shall not lapse at the end of the fiscal year and shall continue to be available for expenditure until
the project has been completed. The following is in compliance with section 451a of the management and budget act,
1984 PA 431, MCL 18.1451a:

(a) The purpose of the project is to provide student loan forgiveness to qualified public defenders and prosecutors.
(b) The project will be accomplished by utilizing state employees or contracts with private vendors, or both.

(¢) The total estimated cost of the project is $287,700.00.

(d) The tentative completion date is September 30, 2016.

Sec. 927. The department of treasury shall submit annual progress reports to the senate and house of representatives
standing committees on appropriations subcommittees on general government and the senate and house fiscal agencies,
regarding personal property tax audits. The report shall include the number of audits, revenue generated, and number
of complaints received by the department related to the audits.
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Sec. 928. The department of treasury may provide receipt, warrant and cash processing, data, collection, investment,
fiscal agent, levy and warrant cost assessment, writ of garnishment, and other user services on a contractual basis for
other principal executive departments and state agencies. Funds for the services provided are appropriated and shall
be expended for salaries and wages, fees, supplies, and equipment necessary to provide the services. Any unobligated
balance of the funds received shall revert to the general fund of this state as of September 30.

Sec. 930. (1) The department of treasury shall provide accounts receivable collections services to other principal
executive departments and state agencies under 1927 PA 375, MCL 14.131 to 14.134. The department of treasury shall
deduct a fee equal to the cost of collections from all receipts except unrestricted general fund collections. Fees shall be
credited to a restricted revenue account and appropriated to the department of treasury to pay for the cost of collections.
The department of treasury shall maintain accounting records in sufficient detail to enable the respective accounts to
be reimbursed periodically for fees deducted that are determined by the department of treasury to be surplus to the
actual cost of collections.

(2) The department of treasury shall submit a report for the immediately preceding fiscal year to the state budget
director and the senate and house fiscal agencies not later than November 30 stating the principal executive departments
and state agencies served, funds collected, and costs of collection under subsection (1).

Sec. 931. (1) The appropriation in part 1 to the department of treasury for treasury fees shall be assessed against all
restricted funds that receive common cash earnings or other investment income. Treasury fees include all costs, including
administrative overhead, relating to the investment of each restricted fund. The fee assessed against each restricted
fund will be based on the size of the restricted fund (the absolute value of the average daily cash balance plus the
market value of investments in the prior fiscal year) and the level of effort necessary to maintain the restricted fund as
required by each department. The department of treasury shall provide a report to the state budget director, the senate
and house of representatives standing committees on appropriations subcommittees on general government, and the
senate and house fiscal agencies by November 30 of each year identifying the fees assessed against each restricted fund
and the methodology used for assessment.

(2) In addition to the funds appropriated in part 1, the department of treasury may receive and expend investment
fees relating to new restricted funding sources that participate in common cash earnings or other investment income
during the current fiscal year. When a new restricted fund is created starting on or after October 1, that restricted fund
shall be assessed a fee using the same criteria identified in subsection (1).

Sec. 932. Revenue received under the Michigan education trust act, 1986 PA 316, MCL 390.1421 to 390.1442, may be
expended by the board of directors of the Michigan education trust for necessary salaries, wages, supplies, contractual
services, equipment, worker’s compensation insurance premiums, and grants to the civil service commission and state
employees’ retirement fund.

Sec. 934. (1) The department of treasury may expend revenues received under the hospital finance authority act,
1969 PA 38, MCL 331.31 to 331.84, the shared credit rating act, 1985 PA 227, MCL 141.1051 to 141.1076, the higher
education facilities authority act, 1969 PA 295, MCL 390.921 to 390.934, the Michigan public educational facilities
authority, Executive Reorganization Order No. 2002-3, MCL 12.192, the Michigan tobacco settlement finance authority
act, 2005 PA 226, MCL 129.261 to 129.279, the land bank fast track act, 2003 PA 258, MCL 124.751 to 124.774, part 505
of the natural resources and environmental protection act, 1994 PA 451, MCL 324.50501 to 324.50522, the state housing
development authority act of 1966, 1966 PA 346, MCL 125.1401 to 125.1499¢, and the Michigan finance authority,
Executive Reorganization Order No. 2010-2, MCL 12.194, for necessary salaries, wages, supplies, contractual services,
equipment, worker’s compensation insurance premiums, grants to the civil service commission and state employees’
retirement fund, and other expenses as allowed under those acts.

(2) The department of treasury shall report by January 31 to the senate and house appropriations subcommittees,
the senate and house fiscal agencies, and the state budget director on the amount and purpose of expenditures made
under subsection (1) from funds received in addition to those appropriated in part 1. The report shall also include a
listing of reimbursement of revenue, if any. The report shall cover the 2013-2014 fiscal year.

Sec. 935. The funds appropriated in part 1 for dual enrollment payments for an eligible student enrolled in a state-
approved nonpublic school shall be distributed as provided under the postsecondary enrollment options act, 1996 PA 160,
MCL 388.511 to 388.524, and the career and technical preparation act, 2000 PA 258, MCL 388.1901 to 388.1913, in a form
and manner as determined by the department of treasury.

Sec. 944. If the department hires a pension plan consultant using any of the funds appropriated in part 1, the
department shall annually forward any report provided to the department by that consultant to the senate and house
of representatives standing committees on appropriations subcommittees on general government, the senate and house
fiscal agencies, and the state budget director.
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Sec. 945. The assessment and certification division of the department of treasury shall conduct a review of local unit
assessment administration practices, procedures, and records, also known as the 14-point review, in at least 1 assessment
jurisdiction per county.

Sec. 946. Revenue collected in the convention facility development fund is appropriated and shall be distributed
under sections 8 and 9 of the state convention facility development act, 1985 PA 106, MCL 207.628 and 207.629.

Sec. 947. Financial independence teams shall cooperate with the office of fiscal responsibility to coordinate and
streamline efforts in identifying and addressing fiscal emergencies in school districts and intermediate school districts.

Sec. 949. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 are $48,636,500.00. From this amount, total agency appropriations for pension-related legacy costs
are estimated at $26,860,700.00. Total agency appropriations for retiree health care legacy costs are estimated at
$21,775,800.00.

Sec. 949a. The appropriation of $1,100,000.00 in part 1 for the city of Flint shall be allocated to support city police
and firefighters. The emergency manager shall determine which public safety personnel are to be funded from this
award. If the city has an appointed receivership transition advisory board, then that board is vested with the authority
to make the determination of which personnel are funded from this award.

REVENUE SHARING

Sec. 950. The funds appropriated in part 1 for constitutional revenue sharing shall be distributed by the department
to cities, villages, and townships, as required under section 10 of article IX of the state constitution of 1963. Revenue
collected in accordance with section 10 of article IX of the state constitution of 1963 in excess of the amount appropriated
in part 1 for constitutional revenue sharing is appropriated for distribution to cities, villages, and townships, on a
population basis as required under section 10 of article IX of the state constitution of 1963.

Sec. 952. (1) The funds appropriated in part 1 for city, village, and township revenue sharing are for grants to cities,
villages, and townships such that, subject to fulfilling the requirements under subsection (3), each city, village, or
township that received a payment under section 950(2) of 2009 PA 128 greater than $4,500.00 is eligible to receive a
payment equal to 78.51044% of its total payment received under section 950(2) of 2009 PA 128 or for each city, village,
or township with a population in excess of 7,500, notwithstanding whether it received a payment greater than $4,500.00
under section 950(2) of 2009 PA 128, a payment equal to the population of the city, village, or township multiplied by
$2.64659, whichever is greater, rounded to the nearest dollar. Payments under this section to cities, villages, or townships
that did not receive a payment under section 950(2) of 2009 PA 128 greater than $4,500.00 are 1-time payments for which
eligibility is based on a presumed level of local services provided. For purposes of this subsection, any city, village, or
township that completely merges with another city, village, or township will be treated as a single entity, such that
when determining the payment received under section 950(2) of 2009 PA 128 for the combined single entity, the amount
each of the merging local units received under section 950(2) of 2009 PA 128 is summed. For purposes of this subsection,
population is determined in the same manner as under section 3 of the Glenn Steil state revenue sharing act of 1971,
1971 PA 140, MCL 141.903. In addition, any city or village that according to the 2010 federal decennial census is
determined to have population in more than 1 county shall be treated as a single entity when determining the payment
received under section 950(2) of 2009 PA 128.

(2) The funds appropriated in part 1 for the county incentive program are to be used for grants to counties such that
each county is eligible to receive an amount equal to the amount by which the balance in its revenue sharing reserve
fund under section 44a of the general property tax act, 1893 PA 206, MCL 211.44a, for the county’s most recent fiscal
year that ends prior to the January 1 of the state’s fiscal year is less than the amount calculated under section 44a(13)
of the general property tax act, 1893 PA 206, MCL 211.44a, for the county fiscal year that begins in the state’s fiscal
year. The amount calculated under this subsection shall be adjusted as necessary to reflect partial county fiscal years
and prorated based on the total amount appropriated for distribution to all eligible counties. Except as otherwise
provided under this subsection, payments under this subsection will be distributed to an eligible county subject to the
county’s fulfilling the requirements under subsection (3).

(3) For purposes of accountability and transparency, each eligible city, village, township, or county shall certify by
December 1, or the first day of a payment month, that it has produced a citizen’s guide of its most recent local finances,
including a recognition of its unfunded liabilities; a performance dashboard; a debt service report containing a detailed
listing of its debt service requirements, including, at a minimum, the issuance date, issuance amount, type of debt
instrument, a listing of all revenues pledged to finance debt service by debt instrument, and a listing of the annual
payment amounts; and a projected budget report, including, at a minimum, the current fiscal year and a projection for
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the immediately following fiscal year. The projected budget report shall include revenues and expenditures and an
explanation of the assumptions used for the projections. The citizen’s guide, performance dashboard, debt service
report, and projected budget report shall be made available for public viewing in the city, village, township, or county
clerk’s office or posted on a publicly accessible Internet site. Each city, village, township, and county applying for a
payment under this subsection shall submit a copy of the citizen’s guide, a copy of the performance dashboard, a copy
of the debt service report, and a copy of the projected budget report to the department of treasury. The department of
treasury shall develop detailed guidance for a city, village, township, or county to follow to meet the requirements of
this subsection. The detailed guidance shall be posted on the department of treasury website and distributed to cities,
villages, townships, and counties by October 1.

(4) City, village, and township revenue sharing payments and county incentive program payments are subject to the
following conditions:

(a) The city, village, township, or county shall certify to the department that it has met the required criteria for
subsection (3) and submitted the required citizen’s guide, performance dashboard, debt service report, and projected
budget report as required by subsection (3). A department of treasury review of the citizen’s guide, dashboard, or
reports is not required in order for a city, village, township, or county to receive a payment under subsection (1) or (2).
The department shall develop a certification process and method for cities, villages, townships, and counties to follow.

(b) Subject to subdivisions (c¢), (d), and (e), if a city, village, township, or county meets the requirements of
subsection (3), the city, village, township, or county shall receive its full potential payment under this section.

(c) Cities, villages, and townships eligible to receive a payment under subsection (1) shall receive 1/6 of their eligible
payment on the last business day of October, December, February, April, June, and August. After the specified due date
for subsection (3), payments shall be made to a city, village, or township only if that city, village, or township has
complied with subdivision (a).

(d) After the specified due date for subsection (3), payments shall be made to a county only if that county has
complied with subdivision (a).

(e) If a county does not provide the required certification or fails to submit the required citizen’s guide, performance
dashboard, debt service report, and projected budget report by the first day of a payment month, the county shall
forfeit the payment in that payment month.

(f) Any city, village, township, or county that falsifies certification documents shall forfeit any future city, village,
and township revenue sharing payments or county incentive program payments and shall repay to this state all
payments it has received under this section.

(g) City, village, and township revenue sharing payments and county incentive program payments under this section
shall be distributed on the last business day of October, December, February, April, June, and August.

(h) Payments distributed under this section may be withheld pursuant to sections 17a and 21 of the Glenn Steil state
revenue sharing act of 1971, 1971 PA 140, MCL 141.917a and 141.921.

(5) The unexpended funds appropriated in part 1 for city, village, and township revenue sharing and the county
incentive program shall be available for expenditure under the program for financially distressed cities, villages, or
townships after the approval of transfers by the legislature pursuant to section 393(2) of the management and budget
act, 1984 PA 431, MCL 18.1393.

Sec. 955. (1) The funds appropriated in part 1 for county revenue sharing shall be distributed by the department to
eligible counties pursuant to the Glenn Steil state revenue sharing act of 1971, 1971 PA 140, MCL 141.901 to 141.921.

(2) The department of treasury shall annually certify to the state budget director the amount each county is
authorized to expend from its revenue sharing reserve fund.

Sec. 956. (1) The funds appropriated in part 1 for financially distressed cities, villages, and townships shall be
granted by the department of treasury to cities, villages, and townships that have 1 or more conditions that indicate
probable financial distress, as determined by the department of treasury. A city, village, or township with 1 or more
conditions that indicate probable financial distress may apply in a manner determined by the department of treasury
for a grant to pay for specific projects or services that move the city, village, or township toward financial stability. The
city, village, or township may use, but is not limited to using, the grants under this section to make payments to reduce
unfunded accrued liability; to repair critical infrastructure owned and maintained by the city, village, or township; to
reduce general fund debt; or for costs associated with a transition to shared services. The plan for use of the grant shall
be developed by the city, village, or township in conjunction with the department of treasury. The department of
treasury shall award no more than $2,000,000.00 to any city, village, or township under this section.

(2) The department of treasury shall provide a report to the senate and house of representatives appropriations
subcommittees on general government, the senate and house fiscal agencies, and the state budget office by March 15.
The report shall include a list by grant recipient of the date each grant was approved, the amount of the grant, the
schedule for disbursement, and a description of the project or projects that will be paid by the grant.
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(3) The unexpended funds appropriated in part 1 for financially distressed cities, villages, and townships are
designated as a work project appropriation, and any unencumbered or unallotted funds shall not lapse at the end of the
fiscal year and shall be available for expenditure for projects under this section until the projects have been completed.
The following is in compliance with section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the project is to provide assistance to financially distressed cities, villages, and townships under
this section.

(b) The projects will be accomplished by grants to cities, villages, and townships approved by the department of
treasury.

(c¢) The total estimated cost of all projects is $8,000,000.00.
(d) The tentative completion date is September 30, 2019.

Sec. 958. (1) From the funds appropriated in part 1, the department shall work with the department of technology,
management, and budget to issue an RFP pursuant to section 840 for a statewide online financial accountability
reporting system accessible to the general public that displays local government audit data submitted pursuant to
section 4 of the uniform budgetary and accounting act, 1968 PA 2, MCL 141.424, and any other data. The online financial
accountability reporting system shall include reports of fiscal distress indicators, revenue and expenditures, unfunded
liabilities, statements of financial position, crime statistics, public safety, shared services, revenues and expenses per
full-time employee, and other indicators as determined by the department. The online financial accountability reporting
system shall allow the comparison of the financial statistics between local units of government and access to the audit
data submitted by each local unit of government. The reporting system shall include the capability to generate the
citizens’ guide to local finances required of recipients of funding under section 952.

(2) The department shall report to the house and senate appropriations subcommittees on general government, the
house and senate fiscal agencies, and the state budget director by March 15 on the status of the RFP for the online
system described in subsection (1).

LOTTERY

Sec. 960. In addition to the funds appropriated in part 1 to the bureau of state lottery, there is appropriated from
state lottery fund revenues the amount necessary for, and directly related to, implementing and operating lottery games
under the McCauley-Traxler-Law-Bowman-McNeely lottery act, 1972 PA 239, MCL 432.1 to 432.47, and activities under
the Traxler-McCauley-Law-Bowman bingo act, 1972 PA 382, MCL 432.101 to 432.120, including expenditures for
contractually mandated payments for vendor commissions, contractually mandated payments for instant tickets intended
for resale, the contractual costs of providing and maintaining the online system communications network, and incentive
and bonus payments to lottery retailers.

Sec. 963. The bureau of state lottery shall inform all lottery retailers that the cash side of department of human
services bridge cards cannot be used to purchase lottery tickets.

CASINO GAMING

Sec. 971. From the revenue collected by the Michigan gaming control board regarding the total annual assessment
of each casino licensee, $2,000,000.00 is appropriated and shall be deposited in the compulsive gaming prevention fund
as described in section 12a(5) of the Michigan gaming control and revenue act, 1996 IL 1, MCL 432.212a.

Sec. 973. (1) Funds appropriated in part 1 for local government programs may be used to provide assistance to a
local revenue sharing board referenced in an agreement authorized by the Indian gaming regulatory act, Public
Law 100-497.

(2) A local revenue sharing board described in subsection (1) shall comply with the open meetings act, 1976 PA 267,
MCL 15.261 to 15.275, and the freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(3) A county treasurer is authorized to receive and administer funds received for and on behalf of a local revenue
sharing board. Funds appropriated in part 1 for local government programs may be used to audit local revenue sharing
board funds held by a county treasurer. This section does not limit the ability of local units of government to enter into
agreements with federally recognized Indian tribes to provide financial assistance to local units of government or to
jointly provide public services.
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(4) A local revenue sharing board described in subsection (1) shall comply with all applicable provisions of any
agreement authorized by the Indian gaming regulatory act, Public Law 100-497, in which the local revenue sharing
board is referenced, including, but not limited to, the disbursal of tribal casino payments received under applicable
provisions of the tribal-state class IIT gaming compact in which those funds are received.

(5) The director of the department of state police and the executive director of the Michigan gaming control board
are authorized to assist the local revenue sharing boards in determining allocations to be made to local public safety
organizations.

(6) The Michigan gaming control board shall submit a report by September 30 to the senate and house of
representatives standing committees on appropriations and the state budget director on the receipts and distribution
of revenues by local revenue sharing boards.

Sec. 974. If revenues collected in the state services fee fund are less than the amounts appropriated from the fund,
available revenues shall be used to fully fund the appropriation in part 1 for casino gaming regulation activities before
distributions are made to other state departments and agencies. If the remaining revenue in the fund is insufficient to
fully fund appropriations to other state departments or agencies, the shortfall shall be distributed proportionally among
those departments and agencies.

Sec. 976. The executive director of the Michigan gaming control board may pay rewards of not more than $5,000.00
to a person who provides information that results in the arrest and conviction on a felony or misdemeanor charge for a
crime that involves the horse racing industry. A reward paid pursuant to this section shall be paid out of the appropriation
in part 1 for the racing commission.

Sec. 977. All appropriations from the Michigan agriculture equine industry development fund, except for the racing
commission and laboratory analysis program appropriations, shall be reduced proportionately if revenues to the
Michigan agriculture equine industry development fund decline during the fiscal year ending September 30, 2015 to a
level lower than the amount appropriated in part 1.

Sec. 978. The Michigan gaming control board shall use actual expenditure data in determining the actual regulatory
costs of conducting racing dates and shall provide that data to the senate and house appropriations subcommittees on
agriculture and general government and the senate and house fiscal agencies. The Michigan gaming control board shall
not be reimbursed for more than the actual regulatory cost of conducting race dates. If a certified horsemen’s organization
funds more than the actual regulatory cost, the balance shall remain in the agriculture equine industry development
fund to be used to fund subsequent race dates conducted by race meeting licensees with which the certified horsemen’s
organization has contracts. If a certified horsemen’s organization funds less than the actual regulatory costs of the
additional horse racing dates, the Michigan gaming control board shall reduce the number of future race dates conducted
by race meeting licensees with which the certified horsemen’s organization has contracts. Prior to the reduction in the
number of authorized race dates due to budget deficits, the executive director of the Michigan gaming control board
shall provide notice to the certified horsemen’s organizations with an opportunity to respond with alternatives. In
determining actual costs, the Michigan gaming control board shall take into account that each specific breed may
require different regulatory mechanisms.

Sec. 979. In addition to the funds appropriated in part 1, the Michigan gaming control board may receive and expend
state lottery fund revenue in an amount not to exceed $4,000,000.00 for necessary expenses incurred in the licensing and
regulation of millionaire parties pursuant to Executive Order No. 2012-4. In accordance with section 8 of the Traxler-
McCauley-Law-Bowman bingo act, 1972 PA 382, MCL 432.108, the amount of necessary expenses shall not exceed the
amount of revenue received under that act. The Michigan gaming control board shall provide a report to the senate and
house of representatives appropriations subcommittees on general government, the senate and house fiscal agencies,
and the state budget office by April 15. The report shall include, but not be limited to, total expenditures related to the
licensing and regulating of millionaire parties, steps taken to ensure charities are receiving revenue due to them,
progress on promulgating rules to ensure compliance with the Traxler-McCauley-Law-Bowman bingo act, 1972 PA 382,
MCL 432.101 to 432.120, and any enforcement actions taken.

MICHIGAN STRATEGIC FUND - HOUSING AND COMMUNITY DEVELOPMENT

Sec. 980. MSHDA shall annually present a report to the state budget office and the subcommittees on the status of
the authority’s housing production goals under all financing programs established or administered by the authority. The
report shall give special attention to efforts to raise affordable multifamily housing production goals.
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Sec. 981. MSHDA shall report to the subcommittees, the state budget director, and the fiscal agencies by December 1
on the status of the loans entered into by the Michigan broadband development authority.

Sec. 984. In addition to the funds appropriated in part 1, the funds collected by state historic preservation programs
for document reproduction and services and application fees are appropriated for all expenses necessary to provide the
required services. These funds are available for expenditure when they are received and may be carried forward into
the succeeding fiscal year.

Sec. 985. In addition to the amounts appropriated in part 1, the land bank fast track authority may expend revenues
received under the land bank fast track act, 2003 PA 258, MCL 124.751 to 124.774, for the purposes authorized by the
act, including, but not limited to, the acquisition, lease, management, demolition, maintenance, or rehabilitation of real
or personal property, payment of debt service for notes or bonds issued by the authority, and other expenses to clear
or quiet title property held by the authority.

Sec. 986. As a condition for receiving funds in part 1, the land bank fast track authority shall provide a report, not
later than February 15, to the chairpersons of the senate and house of representatives standing committees on
appropriations, the chairpersons of the senate and house of representatives standing committees on appropriations
subcommittees on general government, the senate and house fiscal agencies, and the state budget office that shall
include, but is not limited to, all the following:

(a) A detailed listing of revenue generating activities that would mitigate or eliminate the need for state GF/GP
appropriations to support operations.

(b) A listing of any identified barriers to implementation of the revenue generating activities listed in subdivision (a).
(c) A timeline for implementing the revenue generating activities listed in subdivision (a).

Sec. 990. (1) By November 1, 2014, the Michigan state housing development authority shall work in conjunction with
the department of community health and the department of human services to appoint members as provided in this
section to a joint task force to review housing rehabilitation, energy and weatherization, and hazard abatement program
policies and to make recommendations for integrating and coordinating project delivery with the goals of serving more
families and achieving better outcomes by maximizing state and federal resources. The joint task force workgroup shall
consist of the following members:

(a) A representative of the healthy homes section.

(b) A representative of the lead safe home program.

(c) A representative from the department of community health.

(d) A construction management specialist.

(e) A representative from the community development division.

(f) A representative of the Michigan state housing development authority.

(g) An energy and weatherization staff representative from the department of human services.

(h) A local weatherization operator.

(i) A certified lead professional or a certified lead contractor.

(j) At least 2 representatives from community organizations that address harmful housing conditions.

(2) The department of community health and the Michigan state housing development authority shall organize the
initial meeting of the task force and shall provide administrative support for the task force.

(3) By March 1, 2015, the task force described in subsection (1) shall provide to the house and senate chairs of the

appropriations subcommittee for the departments in this section, the senate and house fiscal agencies, and the senate
and house policy offices a report of its findings and recommendations.

MICHIGAN STRATEGIC FUND

Sec. 1001. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$20,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.
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(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 1005. In addition to the appropriations in part 1, Travel Michigan may receive and expend private revenue
related to the use of “Pure Michigan” and all other copyrighted slogans and images. This revenue may come from the
direct licensing of the name and image or from the royalty payments from various merchandise sales. Revenue collected
is appropriated for the marketing of the state as a travel destination. The funds are available for expenditure when they
are received by the department of treasury. The fund shall provide a report that lists the revenues by source received
from the use of “Pure Michigan” and all other copyrighted slogans and images. The report shall provide a detailed list
of expenditures of revenues received under this section. The report shall be provided to the appropriations subcommittees
on general government, the fiscal agencies, and the state budget office by June 1.

Sec. 1007. (1) The fund shall provide reports to the relevant subcommittees, the state budget director, and the fiscal
agencies concerning the activities of the MEDC grants and investment programs financed from the fund using
investment, Indian gaming revenues, or other revenues. The report shall provide a list of individual grants, loans, and
investments made from the fund or by the MEDC from the funds appropriated in part 1 and shall include the name of
the recipient, the amount awarded to the recipient, and the purpose of the grant. The activities report shall also include,
but not be limited to, the following programs funded in part 1:

(a) Travel Michigan, including any expenditures authorized under section 89b of the Michigan strategic fund act,
1984 PA 270, MCL 125.2089b, to supplement the Michigan promotion program. The report shall include the number of
commercials produced, the markets in which media buys have been made, any web-based products that were created
with these funds and identify the geographical market locations and recreational activities used in Michigan tourism
promotion material.

(b) Business attraction, retention, and growth, including any expenditures authorized under section 89b of the
Michigan strategic fund act, 1984 PA 270, MCL 125.2089b, to supplement the Michigan business marketing program.
The report shall include the number of commercials produced, the markets in which media buys have been made, and
any web-based products that were created as a result of this appropriation.

(¢) Business services.

(d) Community development block grants.
(e) Strategic fund administration.

(f) Renaissance zones.

(g) 21st century investment program.

(h) Business and clean air ombudsman.

(i) Michigan business development program.
(j) Community revitalization program.

(k) Film incentives.

() Any other programs of the fund.

(2) As a condition of the expenditure of funds appropriated in part 1 for business attraction and community
revitalization and film incentives, the fund shall submit a report to the chairpersons of the senate and house of
representatives standing committees on appropriations, the chairpersons of the senate and house of representatives
standing committees on appropriations subcommittees on general government, the senate and house fiscal agencies, and
the state budget office that provides performance metrics for the Michigan business development program, community
revitalization program, and film incentives. The report shall include, but is not limited to, all of the following for funds
appropriated in 2011 PA 63, 2012 PA 200, and 2013 PA 59:

(a) Total verified jobs created compared to total committed jobs.

(b) Total actual private investment compared to total projected private investment.

(c¢) An estimate of the return on investment to the state as a result of the incentives.

(d) A listing of projects previously awarded incentives that were revoked and the reason for revocation.

(e) A listing of projects that had incentive contracts amended by the fund or MEDC. The listing shall include a
detailed listing of the amendments made to the contract.
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(3) The reports in subsections (1) and (2) shall be submitted by February 15. The report for each program in
subsection (1)(a) through () shall include details on all revenue sources, actual expenditures, and number of FTEs for
that program for the previous fiscal year.

Sec. 1008. As a condition of receiving funds under part 1, any interlocal agreement entered into by the fund shall
include language which states that if a local unit of government has a contract or memorandum of understanding with
a private economic development agency, the MEDC will work cooperatively with that private organization in that local
area.

Sec. 1009. (1) Of the funds appropriated to the fund or through grants to the MEDC, no funds shall be expended for
the purchase of options on land or the purchase of land unless at least 1 of the following conditions applies:

(a) The land is located in an economically distressed area.

(b) The land is obtained through a purchase or exercise of an option at the invitation of the local unit of government
and local economic development agency.

(2) Consideration may be given to purchases where the proposed use of the land is consistent with a regional land
use plan, will result in the redevelopment of an economically distressed area, can be supported by existing infrastructure,
and will not cause shifts in population away from the area’s population centers.

(3) As used in this section, “economically distressed area” means an area in a city, village, or township that has been
designated as blighted; a city, village, or township that shows negative population change from 1970 and a poverty rate
and unemployment rate greater than the statewide average; or an area certified as a neighborhood enterprise zone
under the neighborhood enterprise zone act, 1992 PA 147, MCL 207.771 to 207.786.

Sec. 1010. As a condition for receiving funds in part 1, not later than February 15, the fund shall provide a report
for the immediately preceding fiscal year on the jobs for Michigan investment fund, created in section 88h of the
Michigan strategic fund act, 1984 PA 270, MCL 125.2088h. The report shall be submitted to the chairpersons of the
senate and house of representatives standing committees on appropriations, the chairpersons of the senate and house
of representatives standing committees on appropriations subcommittees on general government, the senate and house
fiscal agencies, and the state budget office. The report shall include, but is not limited to, all of the following:

(a) A detailed listing of revenues, by fund source, to the jobs for Michigan investment fund. The listing shall include
the manner and reason for which the funds were appropriated to the jobs for Michigan investment fund.

(b) A detailed listing of expenditures, by project, from the jobs for Michigan investment fund.
(e) A fiscal year-end balance of the jobs for Michigan investment fund.

Sec. 1011. (1) From the appropriations in part 1 to the fund and granted or transferred to the MEDC, any unexpended
or unencumbered balance shall be disposed of in accordance with the requirements in the management and budget act,
1984 PA 431, MCL 18.1101 to 18.1594, unless carryforward authorization has been otherwise provided for.

(2) Any encumbered funds shall be used for the same purposes for which funding was originally appropriated in this
part and part 1.

Sec. 1012. (1) As a condition of receiving funds under part 1, the fund shall ensure that the MEDC and the fund
comply with all of the following:

(a) The freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(b) The open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(¢) Annual audits of all financial records by the auditor general or his or her designee.

(d) All reports required by law to be submitted to the legislature.

(2) If the MEDC is unable for any reason to perform duties under this part, the fund may exercise those duties.

Sec. 1013. As a condition for receiving the appropriations in part 1, any staff of the MEDC involved in private fund-
raising activities shall not be party to any decisions regarding the awarding of grants, incentives, or tax abatements
from the fund, the MEDC, or the Michigan economic growth authority.

Sec. 1014. (1) All funds received from repayment of loans, unused grants, revenues received from sales or cash flow
participation agreements, guarantees, or any combination of these or accrued interest originally distributed as part of
the core communities fund, created by 2000 PA 291, shall be received, held, and applied by the fund for the purposes
described in 2000 PA 291.

(2) The fund shall provide an annual report on the status of this fund which includes information that details the
awards made. The report shall be provided to the appropriations subcommittees on general government, the fiscal
agencies, and the state budget office by February 15.
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Sec. 1020. Federal pass-through funds to local institutions and governments that are received in amounts in addition
to those included in part 1 and that do not require additional state matching funds are appropriated for the purposes
intended. The fund may carry forward into the succeeding fiscal year unexpended federal pass-through funds to local
institutions and governments that do not require additional state matching funds. The fund shall report the amount and
source of the funds to the senate appropriation subcommittee on economic development, the house appropriation
subcommittee on general government, the senate and house fiscal agencies, and the state budget office within 10 business
days after receiving any additional pass-through funds.

Sec. 1024. From the funds appropriated in part 1 for business attraction and community revitalization, not less than
$20,000,000.00 shall be granted by the fund board for brownfield redevelopment and historic preservation projects
under the community revitalization program authorized by chapter 8C of the Michigan strategic fund act, 1984 PA 270,
MCL 125.2090 to 125.2090d.

Sec. 1031. The fund shall report to the senate and house of representatives appropriations subcommittees on general
government, the senate and house fiscal agencies, and the state budget office by April 15 on the spending plan for the
line items for entrepreneurship eco-system and business attraction and community revitalization. If the spending plan
for the fiscal year is changed after that date, the fund shall notify the report recipients listed previously within
10 business days.

Sec. 1032. (1) The Michigan film office shall report to the subcommittees and the fiscal agencies on the status of the
film incentives at the same time as it submits the annual report required under section 455 of the Michigan business tax
act, 2007 PA 36, MCL 208.1455. The department of treasury and the fund shall provide the Michigan film office with the
data necessary to prepare the report. Incentives included in the report shall include all of the following:

(a) The tax credit provided under section 455 of the Michigan business tax act, 2007 PA 36, MCL 208.1455.
(b) The tax credit provided under section 457 of the Michigan business tax act, 2007 PA 36, MCL 208.1457.
(c) The tax credit provided under section 459 of the Michigan business tax act, 2007 PA 36, MCL 208.1459.
(d) The amount of any tax credit claimed under former section 367 of the income tax act of 1967, 1967 PA 281.

(e) Any tax credits provided for film and digital media production under the Michigan economic growth authority
act, 1995 PA 24, MCL 207.801 to 207.810.

(f) Loans to an eligible production company or film and digital media private equity fund authorized under
section 88d(3), (4), and (5) of the Michigan strategic fund act, 2005 PA 225, MCL 125.2088d.

(g) Any spending or activities supported by the appropriations in part 1 for film incentives.

(2) The report shall include all of the following information:

(a) For each tax credit, the number of contracts signed, the projected expenditures qualifying for the credit, and the
estimated value of the credits. For loans, the number of loans made under each section, the interest rate of those loans,
the loan amount, the percent of the projected budget of each production financed by those loans, and the estimated
interest earnings from the loan. For each film incentive awarded, including any program to support and promote a
qualified facility and other film infrastructure as defined in section 29h of the Michigan strategic fund act, 1984 PA 270,
MCL 125.2029h, the total funding awarded for each of the following:

(2) Direct production expenditures.

(i7) Michigan personnel expenditures.

(111) Crew personnel expenditures.

(iv) Qualified personnel expenditures.

(v) Postproduction expenditures.

(v1) Qualified facility or infrastructure expenditures.

(vi1) Spending for program administration.

(b) For credits authorized under section 455 of the Michigan business tax act, 2007 PA 36, MCL 208.1455, for
productions completed by December 31, the expenditures of each production eligible for the credit that has filed a
request for certificate of completion with the film office, broken down into expenditures for goods, services, or salaries
and wages and showing separately expenditures in each local unit of government, including expenditures for personnel,
whether or not they were made to a Michigan entity, and whether or not they were taxable under the laws of this state.
For loans, the report shall include the number of loans that have been fully repaid, with principal and interest shown

separately, and the number of loans that are delinquent or in default, and the amount of principal that is delinquent or
is in default.
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(c) For each of the tax credit incentives, loan incentives, and film incentives listed in subsection (1), a breakdown for
each project or production showing each of the following:

(2) The number of temporary jobs created.
(i7) The number of permanent jobs created.
(#27) The number of persons employed in Michigan as a result of the incentive, on a full-time equated basis.

(3) For any information not included in the report due to the provisions of section 455(6), 457(6), or 459(6) of the
Michigan business tax act, 2007 PA 36, MCL 208.1455, 208.1457, and 208.1459, the report shall do all of the following:

(a) Indicate how the information would describe the commercial and financial operations or intellectual property of
the company.

(b) Attest that the information has not been publicly disseminated at any time.
(c) Describe how disclosure of the information may put the company at a competitive disadvantage.

(4) Any information not disclosed due to the provisions of section 455(6), 457(6), or 459(6) of the Michigan business
tax act, 2007 PA 36, MCL 208.1455, 208.1457, and 208.1459, shall be presented at the lowest level of aggregation that
would no longer describe the commercial and financial operations or intellectual property of the company.

Sec. 1033. The Michigan film office shall report to the chairpersons of the senate and house of representatives
standing committees on appropriations subcommittees on general government and the senate and house fiscal agencies
on the status of the film incentives approved under section 29h of the Michigan strategic fund act, 1984 PA 270,
MCL 125.2029h, not later than 30 days following the end of each quarter of the fiscal year. The report shall include all
of the following:

(a) Direct and indirect economic impacts in this state attributable to the assistance.
(b) Direct and indirect job creation in this state attributable to the assistance.
(c) Direct and indirect private investment in this state attributable to the assistance.

(d) The name of each eligible production company and the amount of each incentive disbursed for each state certified
qualified production.

Sec. 1033b. For funds appropriated in part 1 from the general fund/general purpose revenue and used for the
purpose of the Michigan strategic fund - film incentive program, the applicable percentage of the state certified qualified
production expenditures provided in section 29h(3)(d) of the Michigan strategic fund act, 1984 PA 270, MCL 125.2029h,
shall be determined based on the date of the agreement.

Sec. 1034. (1) Each business incubator or accelerator that received an award pursuant to section 1034 of article VIII
of 2012 PA 200 shall maintain and update a dashboard of indicators to measure the effectiveness of the business
incubator and accelerator programs. Indicators shall include the direct jobs created, new companies launched as a direct
result of business incubator or accelerator involvement, businesses expanded as a direct result of business incubator or
accelerator involvement, direct investment in client companies, private equity financing obtained by client companies,
grant funding obtained by client companies, and other measures developed by the recipient business incubators and
accelerators in conjunction with the MEDC. Dashboard indicators shall be reported for the prior fiscal year and
cumulatively, if available. Each recipient shall submit a copy of their dashboard indicators to the fund by March 1. The
fund shall transmit the local reports to the senate and house of representatives appropriations subcommittees on
general government, the senate and house fiscal agencies, and the state budget office by March 15.

(2) 1t is the intent of the legislature that any additional funding awarded for business incubators or accelerators shall
be based on the performance of the program as a whole and the results of each incubator or accelerator as reported in
the dashboard indicators.

Sec. 1035. (1) From the appropriation in part 1, the Michigan council for arts and cultural affairs shall administer an
arts and cultural grant program that maintains an equitable geographic distribution of funding and utilizes past arts and
cultural grant programs as a guideline for administering this program. The council shall do all of the following:

(a) On or before October 1, the fund shall publish proposed application criteria, instructions, and forms for use by
eligible applicants. The fund shall provide at least a 2-week period for public comment before finalizing the application
criteria, instructions, and forms.

(b) A nonrefundable application fee may be assessed for each application. Application fees shall be deposited in the
council for the arts fund and are appropriated for expenses necessary to administer the programs. These funds are
available for expenditure when they are received and may be carried forward to the following fiscal year.

(c¢) Grants are to be made to public and private arts and cultural entities.

(d) Within 1 business day after the award announcements, the council shall provide to each member of the legislature
and the fiscal agencies a list of all grant recipients and the total award given to each recipient, sorted by county.
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(2) The appropriation in part 1 for arts and cultural program shall not be used for the administration of the grant
program.

Sec. 1036. (1) The general fund/general purpose funds appropriated in part 1 to the fund for the programs listed
below shall be transferred to the specific funds designated by statute for those programs as follows:

(a) The business attraction and community revitalization funds shall be transferred to the 21st century jobs trust
fund per section 90b(3) of the Michigan strategic fund act, 1984 PA 270, MCL 125.2090Db.

(b) The film incentives program funds shall be transferred to the Michigan film promotion fund established in the
Michigan strategic fund act, 1984 PA 270, MCL 125.2029d.

(2) Funds transferred to the 21st century jobs trust fund or Michigan film promotion fund under subsection (1) are
appropriated and available for allocation as authorized in the Michigan strategic fund act, 1984 PA 270, MCL 125.2001
to 125.2094.

Sec. 1037. (1) No long-term indebtedness shall be issued by the fund or funds expended from the appropriations in
part 1 for facility for rare isotope beams debt service until Michigan State University provides certification to the fund
and the state budget director that all necessary approvals have been secured and federal funds are available to commence
construction of the facility for rare isotope beams project from the United States department of energy.

(2) Bond proceeds may only be spent to reimburse costs incurred by Michigan State University in the construction
of the facility for rare isotope beams project up to an amount not to exceed $90,960,100.00. All construction costs for the
project in excess of this amount are the responsibility of Michigan State University. The fund is not responsible for
operating costs of the project facility. Prior to reimbursement, the fund and Michigan State University shall enter into
an agreement providing for the terms of reimbursement, allowable costs, financial reporting, and any other requirements
necessary to complete the transaction.

(3) The state budget director retains the authority and fiduciary responsibility normally associated with the
maintenance of the public’s financial and policy interests relative to state-financed construction projects. The state
budget director may take appropriate action to protect the public’s financial and policy interests, including, but not
limited to, rescinding subsection (2) reimbursement payments for construction of the facility for rare isotope beams
project should Michigan State University or the United States department of energy not provide the necessary
resources to complete the project. The state budget director shall provide notification to the senate and house
appropriations committees, senate fiscal agency, house fiscal agency, and the fund within 10 days of exercising the
authority under this subsection.

(4) The department of technology, management, and budget may assist the fund with implementation of this program
for purposes of administrative efficiency.

Sec. 1039. The fund shall provide a report by February 15 to the senate and house of representatives standing
committees on appropriations subcommittees on general government, the state budget director, and the fiscal agencies
on the status of the skilled trades training program funded in part 1. The report shall include the following:

(a) The number of awardees participating in the program and the names of those awardees organized by major
industry group.

(b) The amount of funding received by each awardee under the program.

(¢) Amount of funding leveraged from each awardee or other funding source for each awardee project.
(d) Training models established by each awardee.

(e) The number of individuals enrolled in a skilled trades training program by awardee.

(f) The number of individuals who completed the program and were hired by awardee.

(g) The number of applications received and the number of applications approved for each region.

Sec. 1039b. As a condition of receiving funds in part 1 for the skilled trades training program, the fund shall
administer the program as follows:

(a) The fund shall work cooperatively with grantees to maximize the amount of funds from part 1 that are available
for direct training.

(b) The fund and regional Michigan Works! agencies shall collaborate and work cooperatively to prioritize and
streamline the expenditure of the funds appropriated in part 1. The fund shall ensure that the skilled trades training
program provides a collaborative statewide network of workforce and employee skill development partners that
addresses the employee talent needs throughout the state.

(c) The fund shall ensure that grants are distributed for individual skill enhancement for employees of Michigan
businesses. Funds shall not be distributed to program and process centered training organization employers.
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(d) The fund shall develop program goals and detailed guidance for prospective participants to follow to qualify
under the program. The program goals and detailed guidance shall be posted on the fund website and distributed to
local Michigan Works! agencies by October 1. Periodic assessments of employer and employee needs shall be evaluated
on a regional basis, and the fund shall identify solutions and goals to be implemented to satisfy those needs. The fund
shall notify the senate and house of representatives standing committees on appropriations, the senate and house of
representatives standing committees on appropriations subcommittees on general government, the senate and house
fiscal agencies, and the state budget office on any program goal, solution, or guidance changes not fewer than 14 days
prior to the finalization and publication of the changes. The fund may receive and expend revenues related to the skilled
trades training program. The funds shall be available for expenditure upon receipt by the department of treasury.

Sec. 1040. As a condition of receiving funds in part 1, the fund shall utilize MAIN, or a successor MDTMB-
administered administrative information system used across state government, as an appropriation and expenditure
reporting system to track all financial transactions with individual vendors, contractual partners, grantees, recipients
of business incentives, and recipients of other economic assistance. Encumbrances and expenditures shall be reported
in a timely manner.

Sec. 1041. From the funds appropriated in part 1 for business attraction and community revitalization, the fund shall
request the transfer by the state treasurer of not more than 60% of the funds prior to April 1.

Sec. 1042. For the funds appropriated in part 1 for business attraction and community revitalization, the fund shall
report quarterly on the amount of funds considered appropriated, pre-encumbered, encumbered, and expended. The
report shall also include a listing of appropriations for business attraction and community revitalization, or a predecessor,
in 2011 PA 63, 2012 PA 200, and 2013 PA 59, that were considered appropriated, pre-encumbered, encumbered, or
expended that have lapsed back to the fund for any purpose. The report shall be submitted to the chairpersons of the
senate and house of representatives standing committees on appropriations, the chairpersons of the senate and house
of representatives standing committees on appropriations subcommittees on general government, the senate and house
fiscal agencies, and the state budget office.

Sec. 1043. Not less than $250,000.00 of the funds appropriated in part 1 for film incentives shall be granted to the
west Michigan film office.

Sec. 1044. From the funds appropriated in part 1 for special grants, the fund shall establish a competitive grant
program to fund restoration and preservation projects in historically designated neighborhoods throughout the state of
Michigan. The program shall have the following characteristics:

(a) The fund shall designate $600,000.00 for neighborhood organizations registered as a 501(c)(3) organization that
provide preservation or restoration services to projects within historically designated neighborhoods.

(b) Grants shall not exceed $250,000.00 for any project.
(¢) Grant funds shall be used solely for historic restoration and preservation purposes.

(d) The fund shall develop detailed guidance for applicants to follow to qualify for a grant under the Michigan
heritage restoration program. The detailed guidance shall be posted on the fund website by October 1.

Sec. 1045. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 are $18,801,300.00. From this amount, total agency appropriations for pension-related legacy costs
are estimated at $10,508,300.00. Total agency appropriations for retiree health care legacy costs are estimated at
$8,293,000.00.

Sec. 1049. For every $1.00 raised from sources other than the funds appropriated in part 1 for construction of the
monument by the Michigan law enforcement officers memorial monument fund created in section 3 of the Michigan law
enforcement officers memorial act, 2004 PA 177, MCL 28.783, the fund shall distribute $2.00 from the funds appropriated
in part 1 as matching funds to the Michigan law enforcement officers memorial monument fund up to a maximum of
$2,000,000.00 from state resources.

Sec. 1050. (1) The fund shall publish the “activities classification structure data book” for Michigan community
colleges on or before March 1.

(2) The fund shall compile information received from community colleges on North American Indian tuition waivers
granted pursuant to 1976 PA 174, MCL 390.1251 to 390.1253, and shall submit this compilation to the house and senate
appropriations subcommittees on community colleges, the fiscal agencies, and the state budget director by March 1.

(3) The fund shall compile information received from community colleges on the number and types of associate
degrees and other certificates awarded during the previous fiscal year and shall submit this compilation to the house

and senate appropriations subcommittees on community colleges, the fiscal agencies, and the state budget director by
March 1.
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(4) The fund shall place the reports required in this section on a publicly available website.

Sec. 1052. (1) No long-term indebtedness shall be issued by the fund or funds expended from the appropriations for
the annual debt service in part 1 until the Michigan strategic fund board approves the request for proposals and
guidelines for the community colleges skilled trades equipment program.

(2) Up to $50,000,000.00 for the community colleges skilled trades equipment program shall be made available for
equipment and related investments that ensure that Michigan community colleges can deliver educational programs in
high-wage, high-skill, and high-demand occupations, as identified by regional labor market conditions and that build and
retain a talented workforce in Michigan. Awards shall be made through a competitive process and will require a cash
match. Program awards shall be made by the Michigan strategic fund board no later than April 1, 2015. Proposal
requirements shall include at least the following:

(a) Description of the equipment to be purchased and a detailed cost estimate.

(b) A plan that directly addresses demonstrated employer demand in the prosperity region in which the community
college is located. A plan that demonstrates collaboration between postsecondary and school districts or intermediate
school districts in the prosperity region in meeting demonstrated employer demand shall receive extra consideration in
the competitive process.

(c) Demonstrated alignment with a prosperity region annual talent needs plan addressing the needs of Michigan
companies.

(d) Demonstration that funded equipment and related improvements address the identified talent needs and will
support training that provides industry-recognized credentials or degrees in high-skill, high-demand occupations in the
prosperity region.

(e) Source of cash and other cost share that will be provided as match for the award. The community college shall
provide, at a minimum, 25% of the total project cost in excess of any donated equipment. Additional cash match may be
provided from Michigan businesses on behalf of the community college but shall not be the amount paid to students for
internships or employment of graduates from the programs.

(3) Bond proceeds may only be spent to reimburse eligible costs incurred by Michigan community colleges. Eligible
costs include the costs of equipment, renovations related to installation of the equipment, installation costs of the
equipment, and training for instructors that will be providing instruction using the equipment. The fund and the
community colleges shall enter into an agreement providing for the terms of reimbursement, the project budget,
amount of the cash match provided by the community college, allowable costs, financial reporting, reporting requirements
of annual progress to talent needs plan goals that are due by October 15 each year, and any other requirements
necessary to complete the transaction. Approved award activity shall commence by April 1, 2016 or the award may be
terminated by the Michigan strategic fund board for noncompliance with the award agreement.

(4) All awards shall contain a provision that the fund and the auditor general have access to the books and records,
including financial records and all other information and data relevant to the terms of the award, related to the use of
the grant funds and goals included in the award document.

(5) The fund may receive and expend bond proceeds and other revenues relating to these programs including
administrative expenses that shall not exceed 1% of the awards. The MEDC may provide administration for these
programs.

(6) The state budget director retains the authority and fiduciary responsibility normally associated with the
maintenance of the public’s financial and policy interests relative to state-financed construction projects. The state
budget director may take appropriate action to protect the public’s financial and policy interests, including, but not
limited to, rescinding subsection (2) reimbursement payments for any award involving construction of a facility. The
state budget director shall provide notification to the senate and house of representatives standing committees on
appropriations, senate and house fiscal agencies, and the fund within 10 days of exercising the authority under this
subsection.

(7) The department of technology, management, and budget may assist the fund and the MEDC with implementation
of this program for purposes of administrative efficiency.

(8) The fund shall provide a report to the senate and house of representatives appropriations general government
subcommittees, senate and house fiscal agencies, and the state budget director program no later than April 15, 2015 that
includes a brief description of each of the fund awards, the evaluation criteria used to award funding, and the amount
of funding awarded to each recipient. Annual status reports from the fund and award recipients will be included in the
fund annual report to the legislature as required in the Michigan strategic fund act, 1984 PA 270, MCL 125.2001 to
125.2094, through substantial completion of the awarded projects.
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Sec. 1054. From the funds appropriated in part 1 for workforce programs subgrantees, the fund may allocate funding
for grants to nonprofit organizations that offer programs to workforce investment act - eligible youth focusing on
entrepreneurship, work-readiness skills, job shadowing, and financial literacy. Organizations eligible for funding under
this section must have the capacity to provide similar programs in urban areas, as determined by the United States
bureau of the census according to the most recent federal decennial census. Additionally, programs eligible for funding
under this section must include the participation of local business partners. The fund shall develop other appropriate
eligibility requirements to ensure compliance with applicable federal rules and regulations.

Sec. 1057. From the appropriations in part 1 for entrepreneurship eco-system, the fund board may allocate funding
for the aerospace supplier development program. Any funds allocated by the fund board to the aerospace supplier
development program managed by the Michigan aerospace manufacturer’s association shall be used to support the
following business development services:

(a) Develop robust supplier-OEM networks using an innovative aggregate demand model (ADM).

(b) Facilitate the adoption of digital manufacturing and modeling, simulation and analysis (MSA) for aerospace
suppliers.

(c¢) Advance aerospace workforce development.

(d) Host funding and investment strategy meetings for aerospace suppliers.

(e) Mentor disadvantaged suppliers.

(f) Provide internship programs to retain Michigan trained engineers for Michigan located aerospace companies.

Sec. 1058. (1) The fund shall conduct a workgroup in conjunction with the department of community health, the
department of transportation, the department of corrections, the department of human services, and members from
both the senate and house of representatives to determine how the state can maximize its services and funding for
transportation for low-income, elderly, and disabled individuals through consolidating all of the current transportation
services for these populations under 1 department.

(2) The department shall submit to the senate and house appropriations subcommittees on the department budget,
the senate and house fiscal agencies, the senate and house policy offices, and the state budget office by March 1 of the
current fiscal year a report on the findings of the workgroup on the items described in subsection (1).

Sec. 1059. The funds appropriated in part 1 for pre-college engineering shall be allocated to a K-12 educational
program focused on the development of a diverse future Michigan workforce which serves multiple communities within
southeast Michigan and which enrolls students from multiple school districts. Programs eligible to apply for these
dollars shall be measured by the program’s ability to expose, motivate, and prepare students for science-, technology-,
engineering-, and mathematics-based careers and postsecondary education with special attention given to at-risk and
underrepresented student groups in technical professions and careers. Recipients of this funding shall provide
information to measure program success in such form and at such time as requested by the fund.

MICHIGAN STRATEGIC FUND - WORKFORCE DEVELOPMENT

Sec. 1060. The fund shall administer the PATH training program in accordance with the requirements of section 407(d)
of title I'V of the social security act, 42 USC 607, the state social welfare act, 1939 PA 280, MCL 400.1 to 400.119b, and
all other applicable laws and regulations.

Sec. 1062. The fund shall make available, in person or by telephone, 1 disabled veterans outreach program specialist
or local veterans employment representative to Michigan Works! service centers, as resources permit, during hours of
operation, and shall continue to make the appropriate placement of veterans and disabled veterans a priority.

Sec. 1063. (1) In addition to the funds appropriated in part 1, any unencumbered and unrestricted federal workforce
investment act or trade adjustment assistance funds available from prior fiscal years are appropriated for the purposes
originally intended.

(2) The fund shall report by February 1 to the subcommittees, the fiscal agencies, and the state budget office on the
amount by fiscal year of federal workforce investment act funds appropriated under this section.

Sec. 1068. (1) Of the funds appropriated in part 1 for the workforce training programs, the fund shall provide a
report by February 1 to the senate and house of representatives standing committees on appropriations subcommittees
on general government, the state budget director, and the fiscal agencies on the status of the workforce training
programs. The report shall include the following:

(a) The amount of funding allocated to each Michigan Works! agency and the total funding allocated to the workforce
training programs statewide by fund source.
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(b) The number of participants enrolled in education or training programs by each Michigan Works! agency.
(c) The average duration of training for training program participants by each Michigan Works! agency.

(d) The number of participants enrolled in remedial education programs and the number of participants enrolled in
literacy programs.

(e) The number of participants enrolled in programs at 2-year institutions.

(f) The number of participants enrolled in 4-year institutions.

(g) The number of participants enrolled in proprietary schools or other technical training programs.

(h) The number of participants that have completed education or training programs.

(i) The number of participants who secured employment in Michigan within 1 year of completing a training program.

(j) The number of participants who completed a training program and secured employment in a field related to their
training.

(k) The average wage earned by participants who completed a training program and secured employment within
1 year.

(2) Data collection for the report shall be for the period October 1, 2013 through September 30, 2014.

Sec. 1069. (1) From the funds appropriated in part 1 for special grants, the fund shall allocate $500,000.00 for the
purpose of funding the cost of GED testing and certification as provided by this section. The workforce development
agency shall administer a Michigan GED-to-school program, which shall cover the cost of providing the GED test free
of charge to individuals who meet all of the following requirements:

(a) The GED test is taken and passed on or after June 1, 2015.
(b) The individual has not previously been administered a GED test free of charge under this section.
(c) The individual meets at least 1 of the following requirements:

(4) The individual enrolls in postsecondary academic or vocational coursework at a public Michigan college or
university within 2 years after passing the GED test.

(72) Prior to taking the GED test, the individual successfully completed a WDA-approved GED preparation program.
(2) A WDA-approved GED preparation program shall include all of the following:

(a) Instructional and tutorial assistance.

(b) GED test practice.

(c) Required attendance at program instructional sessions.

(d) A curriculum that prepares students for opportunities in postsecondary education and the job market.
(e) Information on potential postsecondary and career pathways.

(f) Counseling on preparing for and applying to college.

(g) Personal and job readiness skills development.

(h) Comprehensive information on college costs and financial aid.

(i) College and career assessments.

(j) Computer-based instruction, practice, or remediation.

(3) By January 1, 2015, the workforce development agency shall post online an announcement of the Michigan GED-
to-school program, minimum standards for GED preparation program approval, and approval procedures.

(4) By April 1, 2015, the workforce development agency shall do all of the following:
(a) Develop procedures consistent with this section under which individuals can take the GED test without charge.

(b) Develop procedures for collecting payment from individuals who received the GED test under this section
without charge but who failed to meet the requirements specified by subsection (1).

(c) Provide program information for educators and students on the workforce development agency website, including
explanations of the procedures developed under subdivisions (a) and (b), and contact information for questions about the
program.

(d) Provide an estimate of the full-year cost of the program to the senate and house appropriations subcommittees
on general government, the senate and house fiscal agencies, and the state budget director.

(5) By September 30, 2015, the workforce development agency shall report to the senate and house appropriations
subcommittees on general government, the senate and house fiscal agencies, and the state budget director on utilization
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of the GED incentive program, including numbers of GED certifications issued by location, year-to-date expenditures,
and numbers of participants qualifying under subsection (1)(c)(?) or (i7), or both.

Sec. 1070. (1) The department shall conduct a workgroup with the department of human services and members from
both the senate and house of representatives to determine how the state can align the spending on Michigan Works! job
readiness programs with the declining family assistance program caseload. The workgroup shall investigate possible
reductions in the amount of temporary assistance for needy families funding that is provided to Michigan Works!

(2) The department shall collaborate with the department of human services to submit to the senate and house
appropriations subcommittees on the department budget, the senate and house fiscal agencies, the senate and house
policy offices, and the state budget office by March 1 of the current fiscal year a report on the recommendations of the
workgroup on the items described in subsection (1).

STATE BUILDING AUTHORITY

Sec. 1101. (1) Subject to section 242 of the management and budget act, 1984 PA 431, MCL 18.1242, and upon the
approval of the state building authority, the department may expend from the general fund of the state during the fiscal
year an amount to meet the cash flow requirements of those state building authority projects solely for lease to a state
agency identified in both part 1 and this section, and for which state building authority bonds or notes have not been
issued, and for the sole acquisition by the state building authority of equipment and furnishings for lease to a state
agency as permitted by 1964 PA 183, MCL 830.411 to 830.425, for which the issuance of bonds or notes is authorized by
a legislative appropriation act that is effective for the fiscal year ending September 30, 2014. Any general fund advances
for which state building authority bonds have not been issued shall bear an interest cost to the state building authority
at a rate not to exceed that earned by the state treasurer’s common cash fund during the period in which the advances
are outstanding and are repaid to the general fund of the state.

(2) Upon sale of bonds or notes for the projects identified in part 1 or for equipment as authorized by a legislative
appropriation act and in this section, the state building authority shall credit the general fund of the state an amount
equal to that expended from the general fund plus interest, if any, as defined in this section.

(3) For state building authority projects for which bonds or notes have been issued and upon the request of the state
building authority, the state treasurer shall make advances without interest from the general fund as necessary to meet
cash flow requirements for the projects, which advances shall be reimbursed by the state building authority when the
investments earmarked for the financing of the projects mature.

(4) In the event that a project identified in part 1 is terminated after final design is complete, advances made on
behalf of the state building authority for the costs of final design shall be repaid to the general fund in a manner
recommended by the director.

Sec. 1102. (1) State building authority funding to finance construction or renovation of a facility that collects revenue
in excess of money required for the operation of that facility shall not be released to a university or community college
unless the institution agrees to reimburse that excess revenue to the state building authority. The excess revenue shall
be credited to the general fund to offset rent obligations associated with the retirement of bonds issued for that facility.
The auditor general shall annually identify and present an audit of those facilities that are subject to this section. Costs
associated with the administration of the audit shall be charged against money recovered pursuant to this section.

(2) As used in this section, “revenue” includes state appropriations, facility opening money, other state aid, indirect
cost reimbursement, and other revenue generated by the activities of the facility.

Sec. 1103. The state building authority shall provide to the JCOS and senate and house fiscal agencies a report
relative to the status of construction projects associated with state building authority bonds as of September 30 of each
year, on or before October 15, or not more than 30 days after a refinancing or restructuring bond issue is sold. The
report shall include, but is not limited to, the following:

(a) A list of all completed construction projects for which state building authority bonds have been sold, and which
bonds are currently active.

(b) A list of all projects under construction for which sale of state building authority bonds is pending.

(¢) A list of all projects authorized for construction or identified in an appropriations act for which approval of
schematic/preliminary plans or total authorized cost is pending that have state building authority bonds identified as a
source of financing.
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REVENUE STATEMENT

Sec. 1201. Pursuant to section 18 of article V of the state constitution of 1963, fund balances and estimates are presented
in the following statement:

BUDGET RECOMMENDATIONS BY OPERATING FUNDS
(Amounts in millions)
Fiscal Year 2014-2015

Beginning
Available Estimated Ending
Fund Balance Revenue Balance

OPERATING FUNDS

General fund/general PUrPOSE .....ccoeeveeeeuruerenereeereneseeeesesseneesenees 0110 438.2 9,745.7 2.7
General fund/special PUIPOSE......ccuvveeeeeeeeerereeerreeeeeteeeseeseeseeneees 1,154.0 24,305.3 3.2

Special Revenue Funds:

Countercyclical budget and economic stabilization..................... 0111 587.5 5.1 591.6
Game and fish protection.........eeeeveerrreeesesnsesenenene 0112 6.2 84.7 3.1
Michigan employment security act administration... 0113 0.0 18.0 0.0
State 2eronautics .....coovrerererererenrrererererereseneeeeeseeeseeeeens 0114 2.6 103.4 0.0
Michigan veterans’ benefit trust ......ccceceveeveenevenennncicnenrccenee 0115 3.5 2.6 3.5
State trUNKINE .....ccvevevereeeeeereeeeereee ettt s esenese s s eseenenae 0116 0.0 1,865.5 0.0
Michigan state Waterways .....cocceveeeeeeeeeeeeeeeeceeeeenenes 0117 5.7 26.3 4.7
Blue Water Brid@e......c.coeeveeeeeerininieeeninieeetsieeeesieeesesseeeseee 0118 0.0 23.5 0.0
Michigan transportation............... 0119 0.0 1,929.6 0.0
Comprehensive transportation.... 0120 13.8 329.0 0.0
School aid ....c.ocveeererereeneerireeeineenes 0122 0.0 13,740.0 0.0
Game and fish protection trust.......cccceeeevnnevennnnercreeeceee 0124 0.0 15.7 0.0
State park iIMProvement.......cocceeeeerereereeeereeeeseeereseesssssesssseesssnenes 0125 2.9 54.0 45
Forest development ..o 0126 2.9 32.3 1.3
Michigan natural resources trust ......ccoeeeveeneverenneiesenneencnene. 0129 34.7 31.9 39.4
Michigan state parks endowment ... 0130 6.8 46.2 5.5
Safety education and training...... 0131 72 10.7 .
Bottle deposit.....cceeeeerenrerenennnnne 0136 16.5 14.6 7.9
State construction Code......umnnneninnieereeereeeeeseeeeeeeen 0138 2.1 8.2 1.6
Children’s trUSE c.ccceeeeeerererereerereerereteerereereeeee e seseseseeseseesens 0139 0.7 1.1 0.6
State casino amiNg.......coeveeevererererererererererereneseseresesesesesesesesesssesesens 0140 1.0 36.4 0.7
Michigan nongame fish and wildlife..........ccccevevevenneeinnncncnnnnn. 0143 0.3 0.5 0.3
Michigan merit award trust ......coceeeeeeceeeeenerreecreeccreeeecees 0154 53.3 75.5 279
Outdoor recreation lEGACY ......coveveerereerererreeeeteeeeeeeeeeseeseeeseenes 0162 0.3 2.6 0.3
Off-road vehicle account ............... 0163 2.6 6.3 2.8
Snowmobile account........... 0164 5.9 10.0 5.3
Silicosis dust disease and logging.... 0870 1.2 14 1.2
Utility consumer representation.......c.coeeeeeeevererereserereresenesenesenenens 0893 1.9 1.2 14
TOTALS ottt ettt bttt aeaes $2,351.8 $52,527.3 $717.2

PART 2A

PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2015-2016

GENERAL SECTIONS

Sec. 1301. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2016 for the line items listed in part 1. The fiscal year 2015-2016 appropriations are anticipated to be the same as those
for fiscal year 2014-2015, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2015
consensus revenue estimating conference.
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ARTICLE X
DEPARTMENT OF HUMAN SERVICES

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of human services for the fiscal year ending September 30, 2015,
from the following funds:

DEPARTMENT OF HUMAN SERVICES

APPROPRIATION SUMMARY
Full-time equated classified POSILIONS .....ceueueiririririeireririritrir ittt ettt seeeeens
Unclassified positions........ccceceevevereeeercnireveneneenene
Total full-time equated positions....
GROSS APPROPRIATTON w..otiiiririeeietrtreeieteteeietstseaesetstseesesstesesetstsesesesstse e setseaesesetsenesesessenesssesasacns 5,755,174,700
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers 21,545,900
ADJUSTED GROSS APPROPRIATION .....ooeiurireeucretreeereineeseseeseeaeseesesesesesseesesessessacsessesesesessssesesesne 5,733,628,800
Federal revenues:
Social security act, temporary assistance for needy families 530,006,000
Capped federal revenues 611,479,900
Federal supplemental SECUTILY INCOME ...c.covvueeeiriereirinieiecrirteieetete ettt ettt et e st sesesessesenens 8,594,600
Total Other fEAETAL TEVEIUES.....ccveeereeereeerecteereeeeee e eerestessessessesseesesssessessessessessessessessassasssessensensensessass 3,401,194,700
Special revenue funds:
Total private revenues 20,299,300
Total local reVeNUES.......cceereveereveereereeererereeee s 40,364,300
Total other state restricted FEVENUES ......cccvievecieeeeeeeeerte ettt e e be e se s be s ssesaeaesennes 126,237,400
State general funNd/ZENeral PUIPOSE .....cceueeceeieeeerierrieeesieteeestesssesessesesesssesessssssesssassssesessssssessssssssesasansns 995,452,600
State general fund/general purpose schedule:
Ongoing state general fund/general PUIPOSE........ccceeeeereererrereerersesereeseeseseesssseesssssesenes 990,302,600
One-time state general fund/general PUIPOSE ......ccceueeeereeeeerereerrirerietetststsesesestsesesesesesssesssnsens 5,150,000
Sec. 102. EXECUTIVE OPERATIONS
Total full-time equated POSILIONS...ccceviiiririeeierieteeerteeette ettt sttt eesssse e e ssesns 681.7
Full-time equated unclassified POSIEIONS ..c.coceurueeririreerrieeeteeeertr ettt es 6.0
Full-time equated classified POSILIONS.....ceveuririeeriririeieiririeerreterrte sttt sttt eeeeees
Unclassified salaries—6.0 FTE positions 724,600
Salaries and wages—285.7 FTE POSITIONS ...cceierierrieeerieicecistsesetsteessestseessessesessesessssssessssssssesesessens 17,469,700
Contractual services, supplies, and MALETIALS ......cveeverrierninirerereeerseerestse ettt es 13,453,600
Demonstration projects—7.0 FTE positions 6,805,100
Inspector general salaries and wages—131.0 FTE positions 7,540,200
Electronic benefit transfer EBT ...ttt e s esae e vesse e se e e sse e sesassessesassaneen 8,509,000
Michigan community service commission—15.0 FTE poSitions........ccceceevereeeevrereeenne 11,597,800
AFC, children’s welfare and day care licensure—237.0 FTE positions 28,907,100
State office of administrative hearings and rules.......c.coccveeeeeveeiererecenieceereeeeeeseena 7,535,900
GROSS APPROPRIATTON w..otiiiiieiecietstreeieteteeietstseesetetseesesstesesesstseaesesstsese e tseaesesetstnesesessenesssesasacns 102,543,000
Appropriated from:
Interdepartmental grant revenues:
IDG from department of @dUCALION ....c.coeueueverteureieiriecer ettt ettt ettt sees 8,222,600
ADJUSTED GROSS APPROPRIATTION ....couiiiiierereeeneieeeeneieeneeseeeseseeeseseeseseesenesenenenssessnsnencaen 94,320,400
Appropriated from:
Federal revenues:
Social security act, temporary assistance for needy families .......coocevevvreievenreiennneiennreereseeeenns 10,155,700
CapPed fEAETAl TEVENUES ....c.ceveveeeeeeetereeriete e esteteseesssteeseeesesessssesesesssesesassssesesasssesasasssesassssssessssssssesasansans 29,722,900
Total other fEdEral FEVENUES.....ccccveeeeeieeeteeetetee ettt et re s se s e e se s esesse s esessesassensesensensnsensesansen 20,804,500
Special revenue funds:
TOLAL PIIVALE TEVEINUES ...ucueerevereeiteieieenteteieseststeetete e eestese e stssesa e sesesesessesesasssesssasessesasesssesessnsnsesssasnsesanens 3,850,900
TOLAL L0CAL TEVENUES....c.veueeverreeereerteteeeteesesteesteseresteessestesessesessaseesesseseesessesessesessassesssessesensessesessesessesessansen 16,400
Total other state restricted revenues 5,400
State general fund/ZENeral PUIPOSE .....cceveverirreereririeeineeteeesteesesestsseesestesessessesesessssesessssssesssasessesssassns 29,764,600
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Sec. 103. CHILD SUPPORT ENFORCEMENT
Full-time equated classified positions
Child support enforcement operations—184.7 FTE positions

Legal support cont

Child support incentive payments
State disbursement unit—6.0 FTE positions
GROSS APPROPRIATION

TACES teiiteeeteeecte ettt see e st e st e e s e e s re e e sae e s saae e naes

Appropriated from:
Federal revenues:
Capped federal revenues..............

Total other federal

State general fund/general purpose

revenues

Sec. 104. COMMUNITY ACTION AND ECONOMIC OPPORTUNITY

Full-time equated classified positions
Bureau of community action and economic opportunity—16.0 FTE positions

Community services block grant

Weatherization assistance
School success partnership program
GROSS APPROPRIATION

Appropriated from:
Federal revenues:

Social security act, temporary assistance for needy families
Capped federal revenues
State general fund/general purpose

Sec. 105. ADULT AND FAMILY SERVICES
Full-time equated classified positions

GUATAIAN CONTIACE ..vevveenerereieieneeeieeeiete e e e e e e e e e e e nen
Adult services policy and administration—-8.0 FTE POSItIONS ...cccveveveererireeenenrieeeintsieeenseeeesesseeenens

Office of program policy—28.7 FTE positions

Employment and training support services...........
Wage employment verification reporting...............

Nutrition education—2.0 FTE positions
Elder law of Michigan MiCAFE contract
Elder abuse prosecuting attorney
Michigan rehabilitation services—526.0 FTE positions

Independent living

GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:

IDG from department of corrections

IDG from department of education........c.ccceeveveeucne

ADJUSTED GROSS APPROPRIATION

Appropriated from:
Federal revenues:

Social security act, temporary assistance for needy families
Capped federal revenues
Federal supplemental security income

Total other federal

Private - gifts, bequests, and donations
Local vocational rehabilitation match

Second injury fund

Rehabilitation service fees
State general fund/general purpose
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TEVEIIUES ...cevuverreeetetrestesesststesesstetesesststesesststesesssesesesssssesssssssssesssssesesesssesssssesesssesesesesesesns
Special revenue funds:

For Fiscal Year
Ending Sept. 30,
2015

22,254,500
113,359,100
24,409,600
9,028,300

169,051,500

1,700,000
144,366,200
22,985,300

2,068,700
25,840,000
16,340,000

300,000

44,548,700

500
44,248,200
300,000

490,200
925,000
3,652,900
4,219,100
547,300
23,038,000
350,000
300,000
150,589,700
6,488,600

190,600,300

3,000,000
13,300
187,587,500

4,667,900
115,450,000
8,594,600
27,570,900

1,946,000
6,539,100
149,400
1,442,900
21,226,700



Sec. 106. CHILDREN’S SERVICES

Full-time equated classified POSIETIONS .....eccieeereuereriereeirireetrteee ettt sttt e e eaes
Salaries and wages—>53.7 FTE positions
Contractual services, supplies, and materials
TNEETSEAtE COMPACE c.eeeviieiteieeteere ettt sttt ettt e st e e s sa st e e saesassassesassssssnansans
FamilIeS fIFS c.evimieieeeeeee e e e e e e s
Strong families/safe Children ........c.occevvevevneeienneeicneseeeseeeens
Child protection and permanency—23.0 FTE positions
Family reunification PrO@Ta.........ccceceeeeeeeieeieteeieteteeesteseseesseseessssesessssssssesassssesesessssesesssssesssssssesasens
Family preservation and prevention services administration—11.0 FTE positions....
Children’s trust fund administration—12.0 FTE positions
Children’s trust fUnd QIANtS ..ottt ettt ettt et sttt sttt sstsesssssessenses
Attorney general contract............
Prosecuting attorney contracts...
Child ProteCtion.....coecceeeieeeeririreetre ettt ettt sea e
Domestic violence prevention and treatment—14.6 FTE positions
Rape prevention and services—0.5 FTE POSILION ....cccieveriecirireereeireeeeteeeeetee et sses e esse e eseens
Child advocacy centers—0.5 FTE position
Child abuse and neglect - children’s justice act—1.0 FTE poSition .....cccccccvevevevnireneneneneerenieeeenenes
Family preservation and prevention SErviCes PrOgTaIS... ..o eceeeeererererisseesessesesessssesessssssesesessssesenens
GROSS APPROPRIATTION ...otiiiiiccreirtteneietecseaseesesesseesesesssesesessaseacsessasescsssssstnssesssstassessssesssesesencns

Appropriated from:

Federal revenues:
Social security act, temporary assistance for needy families
Capped federal TEVENUES.......cccceceeeeeeverereeeeeeteeeseese e seseeseseesssseseseees
Total other federal revenues

Special revenue funds:
Compulsive gambling prevention fund
Children’s trust fund ..o
Sexual assault victims’ prevention and treatment fund
Child advocacy CeNters fUNd . ......ccveieiririeeeiereert ettt sttt sttt b et et s e e es
State general fund/Zeneral PUIPOSE .....ccceceveeeeeerieiririrtrtrintntstrestststetststeteestststtssstststssststssssststessssssssssssssssssns

Sec. 107. CHILD WELFARE SERVICES

Full-time equated classified POSILIONS .....ccccceeeeereetreecerise ettt ettt se e esaesens 3,992.2
Children’s services administration—95.0 FTE POSIIONS....cccocerereireerirniercnirieereetrieeeseeeeeseeeeeenns
Title IV-E compliance and accountability office—4.0 FTE poSitions......cccccevevevernrevesenneienenneene
Child welfare institute—45.0 FTE POSITIONS c.coveveveerereeerirerineririrteietreseeeessteeesseseseesssseseenns
Child welfare field staff - caseload compliance—2,511.0 FTE positions..........ccccou.....
Child welfare field staff - noncaseload compliance—330.0 FTE positions
Education planners—15.0 FTE POSIEIONS....iccceirirreriririeeerinireentsteeeststeeestssesesestesesesesssseseestesesesessssenens
Peer coaches—b56.0 FTE POSITIONS ..c.ceieueeeeueeereeeeeeeeeeieeeeeeseeseeseseseeseseseeseseseenesesesenesssenencnenen
Child welfare first line supervisors—585.0 FTE positions
Administrative support workers—243.0 FTE POSILIONS....cccoeercereuererenineenieereeeteeeeseeieeesteseeseeeenes
Second line supervisors and technical staff—55.0 FTE poSitions ......c.ceecevnvevennnenenneneenenieeenenns
Permanency resource managers—28.5 FTE positions
Contractual services, supplies, and MALETIALS .......ceeeeeeieeererieeerertee ettt s st se e sseseeseens
SEtLIEMENT MONILOT....cueuiiiiiiiii ittt sttt sttt sttt sttt sttt st tesessnssenes
Foster care payments ....c..cccooceeveeeerenernenencneneeeneene
Serious emotional disturbance - waiver program
Serious emotional disturbance - nonwaiver program ...............cee....
Guardianship assistance program
Child care fund.....c.ccoceeeeeeererereneneneneneneneneereneseeseeseseseenes
Child care fund administration—6.2 FTE positions....
AAOPLION SUDSIAIES...eveuererereeieiereteisteteeiesteteetsteesessteseeeetesessesesasasssesasessesesasassesesassssesesssssesesassnsesasensssasan
Adoption support services—10.0 FTE POSILIONS c.coueeveerreeverieineerinieecrineecnteeeeeeeeeeeeseeseseestesesesessenes
Youth in transition—5.5 FTE positions
Child welfare medical/psychiatric eValUAtioNnS .......ccceeeeieereririririniniririrentrtes ettt eeeseseseseseseseens

For Fiscal Year
Ending Sept. 30,
2015

2,461,900
1,129,000
179,600
16,944,500
12,350,100
12,892,500
3,977,100
1,426,300
978,300
2,325,100
4,226,400
2,561,700
873,900
15,730,000
5,072,300
2,000,000
619,000
2,500,000

88,248,200

43,924,200
24,762,800
6,274,300

1,040,700
2,078,000
3,000,000
2,000,000
5,168,200

6,756,900
413,500
8,142,900
121,626,500
17,561,000
822,200
3,427,200
40,493,500
8,303,800
4,346,800
1,736,900
8,145,000
1,625,300
192,240,200
3,351,600
2,999,900
7,846,000
182,206,400
790,100
247,723,200
27,396,600
15,053,500
8,735,500
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For Fiscal Year

Ending Sept. 30,
2015
PSYChOLIOPIC OVETSIZIE cuuiuiueueueieieieieteieeeeee et e e s e e se s e ss s s s se s s as s ssasasssssasasannen $ 618,200
Performance based funding implementation—3.0 F'TE positions .. 1,272,100
GROSS APPROPRIATION ....oouiimiiieeeeeeeeeeeeeneneseeeeseeneenene $ 913,635,300
Appropriated from:
Interdepartmental grant revenues:
IDG from department of @AUCALION .......cceeceeieeieieieteee ettt ettt e et s st e s s saseans 140,200
ADJUSTED GROSS APPROPRIATION $ 913,495,100
Appropriated from:
Federal revenues:
Social security act, temporary assistance for needy families ........cocoeeeeeerrerererenrerennneseseseresesesesesenens 217,273,400
Capped federal TEVENUES.......ccceeeeereeeeriereeeesteesseeseesssesesessssesssnens 65,848,400

Total other federal revenues
Special revenue funds:
Private - COILECTIONS ...ccveueeieieeteeeee ettt et e e et e be e b e et e b e et e e e se st e e b anasnassenassanean 3,244,100
Local funds - county chargeback .... 14,689,700
State general fund/general purpose $ 378,624,000

233,815,500

Sec. 108. JUVENILE JUSTICE SERVICES

Full-time equated classified POSILIONS.....ceueureeeeeriririeieirirteinrteeeretee sttt eeenees
W.J. Maxey training school—69.0 FTE positions..... $ 10,324,500
Bay pines center—42.0 FTE positions..........cccucu... 4,836,500
Shawono center—42.0 FTE positions.......ccceeveuenee 4,920,900
County juvenile offiCers......ccceeeverneenenneierenireeenenenen 3,904,300
Community support services—3.0 FTE positions 2,098,500
Juvenile justice, administration and maintenance—23.0 FTE positions 3,951,500

Juvenile accountability block grant—0.5 FTE poSItion......ccccceceveeeeeeeeeceeecnenenen 1,281,300

Committee on juvenile justice administration—2.5 FTE positions.... 343,900
Committee on juvenile justice grants 3,000,000
In-home community Care......ccoeeveeeereeereerrreeenerenene 1,000,000
Juvenile justice vision 20/20 1,000,000
GROSS APPROPRIATION $ 36,661,400
Appropriated from:
Federal revenues:
CapPed fEAETAl TEVENUES....c.coveeereeeeereteereeteeesiete e eessteesesse e s e ssssse s sssesassstesasasssesasasssesassnsasesasassssesasensans 5,142,900
Total other fEderal FEVENUES.....ccecueeereeeeteeeteteec ettt e et e te e et e e be e e sese s bessesasse s sensesessenassanees 601,900
Special revenue funds:
Local funds - state share education fUnds..........ccceeeeeereeereieciieecreer e e v ss e seens 2,195,500
Local funds - county chargeback ..........cccevueverenunnene 9,279,300
State general fund/general purpose $ 19,441,800

Sec. 109. LOCAL OFFICE STAFF AND OPERATIONS

Full-time equated classified POSILIONS.....cevereeerererieicirreecreee e
Field staff, salaries and wages—>b,535.5 F'TE positions $ 297,934,600
Contractual services, supplies, and MALETIALS ......cveeceririierenirieeetreeert ettt e ns 17,386,300
Healthy Michigan plan adminiStration.........ccecceeeeverenieeneinenteereseeeseeeseseeesseessesessessesessessssessesassesees 19,536,300
Medical/psychiatric evaluations.........coceeceveeureeeenen. 1,420,100
Donated funds positions—338.0 FTE positions 39,690,800
Training and program support—=23.0 FTE POSILIONS ....ccceeurereeirieeirinieecrteieeceteeeeceeieecsteseeseseeaenene 2,310,300
Volunteer services and reimbursement 942,400
SST advocates—=8.0 FTE POSIEIONS ...covviviriririririniiininintsiststsesisiststseseststsessststsesssssssssssssssssssssssssssssssssssssssssens 797,400
GROSS APPROPRIATTON w..oiiticteieeieistreeieieteeietstseesetstseese s et st sttt sttnesesessesesssesssaens $ 380,018,200
Appropriated from:
Interdepartmental grant revenues:
IDG from department 0f COTTECTIONS ....cvvevceiruieieerrieeeeeeeesteeee ettt et et e st e e st ess e e ssesasaneans 100,000
IDG from department of education 4,654,100
ADJUSTED GROSS APPROPRIATTION ....utriieieirireeieirireeieesteeietsteesesstseesesstsesesesstsesesesessesesssesssaens $ 375,264,100
Appropriated from:
Federal revenues:
Social security act, temporary assistance for needy families .......cccoceceeeeeeverenreveneeneseeeeeereeee e 66,135,100
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CapPed fEAETAl TEVENUES ....c.coveereeeerteteerteteeesteteeeessteseseseesssesestssesesesssesessssesesasensesasasssesassssssesssassssesasansans
Total other federal FEVENUES.....cccoveveteeereetreeetrtete sttt ettt ese et sse et e s e e e steseseseasenenens
Special revenue funds:

Local funds

Supplemental SECUrity INCOME TECOVETIES ....coueuruerieerierieieteieerteeeeretsteeesteseeeste e et s seetsteseseessesesesenns
State general fund/ZeNeral PUIPOSE .....coceueeverirrrerinirieeinieeeestseesest st esestsse e et se e sassesesessstesssesassesesessans

Sec. 110. DISABILITY DETERMINATION SERVICES

Full-time equated classified POSILIONS .....ccccceuereereeieeeieiee ettt s e seaes 5714
Disability determination operations—545.9 FTE POSILIONS .c.covueueerirrrererieireertrieeeeeieecseeeeeseneeneene
Medical consultation program—=21.4 FTE POSILIONS ...cccccvereererinieieininieecnisieeentseeestsieeesteseesesseneens

Retirement disability determination—4.1 FTE positions

GROSS APPROPRIATTION ....ovieiiriccreereeereeneenereeseseneseeseesessaseenes
Appropriated from:
Interdepartmental grant revenues:

IDG from DTMB - office of retirement services

ADJUSTED GROSS APPROPRIATION .....civiiiiieiieeeeeeeeeseseseesesesssssesssesssssesssssssesssssssssssssssenes
Appropriated from:
Federal revenues:
Total other federal FEVENUES.....cccoiivrieeereetreetrteecee ettt ettt ettt se e staeseenestesesesesssenens
State general fund/Zeneral PUIPOSE .....coeeeverirureriririeeerieieeesteeeeset st st et e sttt e et ss e e st e s e e ssesesasenes

Sec. 111. CENTRAL SUPPORT ACCOUNTS

Equipment

Worker’s compensation......................

Payroll taxes and fringe benefits

GROSS APPROPRIATTON ...oiiiieirieeieistrteieietseesetstseaesetstseesesstesesesstseesesetsee s tseae e tetstnesesessesssssesasacns
Appropriated from:
Interdepartmental grant revenues:
IDG from department of @dUCALION ......cceveueverieirereeirieccretce ettt ettt ettt es
ADJUSTED GROSS APPROPRIATTON ....couiiiiieetieenceeeereeeseeseseeseeeseseseeseseesenesenenenesessnsnenenes
Appropriated from:
Federal revenues:

Social security act, temporary assistance for needy families
Capped federal revenues..............

Total other federal revenues...............
State general fund/general PUIPOSE .....coceeueverieureriririeeerteeeesteeeie sttt et st e sttt et s s e e st s e sessesesesenes

Sec. 112. PUBLIC ASSISTANCE
Full-time equated classified POSILIONS.....cevreeeeerieeeteerreceereer e 8.0
Family independence PrOIam......cccciceeererererirerieirresteesteeseseeessesessessesessesessessessssessesessessssessesessesassasses

State disability assistance payments

Food assistance program DENETILS ..ottt ettt a st ss e sassssenens

State supplementation

State supplementation administration.........c.ceeeue.

Low-income home energy assistance program
Food bank funding
Homeless programs
Multicultural integration funding ...
Indigent burial

Emergency services local office alloCations ........cceeceeeieereeieieesinineceieteeessteeeetese et e sessesenens
Michigan energy assistance program—1.0 FTE POSItIon......ccceceeeeeerirerenneennineercreneecseeeeneeseeenene

Refugee assistance program—7.0 FTE positions

GROSS APPROPRIATION ...couiiiiiiiiciiciinciinicsscsicsssssssssssss s ssssssssssssssssssssssssssssssssssssssssssssans

For Fiscal Year
Ending Sept. 30,
2015

32,252,800
115,614,100

7,644,300
11,258,300
797,400
141,562,100

107,284,100
2,542,200
506,100

110,332,400

679,400
109,653,000

105,988,900
3,664,100

41,006,400
10,582,400
9,281,600
62,600
2,497,600
434,135,600

497,566,200

3,601,500
493,964,700

116,475,800

65,425,400
133,710,900
178,352,600

146,603,000
14,373,000
2,547,185,600
62,504,100
2,381,100
174,951,600
1,795,000
15,721,900
3,015,500
4,300,000
11,508,500
50,000,000

27,969,000

3,062,308,300
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Appropriated from:
Federal revenues:
Social security act, temporary assistance for needy families ........coceeervererererererirrenenininenesenereseeesenesenens
CapPed fEAETAl TEVENUES....c.coveveeeeirieteerteteeertetee et eteesesee s s e tssese et ssesassstesesasesesasassssesassssssesssarensesasansans
Total other federal FEVENUES........ccciiccriiriicieiccittcee et e sesssese s nasans
Special revenue funds:
Child SUPPOTE COLLECLIONS ..uvuiereeeeniirieiecrieteee ettt et e et eas e e s s e st e s sa et ese e e sesesasssesssssesesasensans
Supplemental security income recoveries
Public assistance recoupment revenue...................
Low-income energy assistance fund
Michigan merit award trust fund.......
State general fund/general purpose

Sec. 113. INFORMATION TECHNOLOGY
Data CENLET OPETALIONS ...cccevrueiirieieeirieieereet ettt ettt sttt et st e st st e et e be e na st esesanasesenens
TeleCOMMUINICATIONS . ...c.eueuiueueuerereieieieieieeeeeeeiei e sen
SUPPOTE SEIVICES .ucuiureriuiirtiieerinieieesteteseseststesesestsseseestsseesetssesesestesesetsseseseststesesesssesesentsesessssssesesensssesesensns
SEALT SUPPOTT ettt sttt sttt st et st s bt s b e et e b e et st esesena st esesasaans
DIrect aZENCY CHATEZES ..ouevieireeeiieieeirteeete ettt ettt sttt a st st s et st e et b s b e e et esesenasesenens
Administration and INTEITIET ...c.cc et nen
Child support automation.............
GROSS APPROPRIATION
Appropriated from:
Interdepartmental grant revenues:
IDG from department of €dUCALION ......coceveueverieirieiirieceeceeteet ettt ettt st es
ADJUSTED GROSS APPROPRIATTION .....ouiiiiiieeieeeneieneeneieeeeseseeneseseseseseseseneseenesesesenesesenencsenes
Appropriated from:
Federal revenues:
Social security act, temporary assistance for needy families .......cccocevevvrevevennererinneierneeercneeenenes
Capped fEAETAL TEVENUES....c.coeereeeireeieeteteeertet ettt ettt sttt et st st tes e et s b e et st e s ese et esesaseaes
Total other federal FEVENUES... ..ot e e e senes
State general fund/ZeNeral PUIPOSE .....coeueueverieureriririeeereeteeesteeeeset st eeste ettt e et seseasteseseessesesesenes

Sec. 114. ONE-TIME BASIS ONLY APPROPRIATIONS
Child support enforcement operations.........c.ceeeuene
Legal support contractS........coceeeveeerereecnenerercreeennene
Michigan rehabilitation services
Flint Catholic charities: center for hope.................
Performance based funding implementation
Private child welfare information technology SEIrVICES.....cccviviiverrireeerieerietserreeeteseeeseeesresesressesessenees
Fostering futures endowment fUnd..........coccceeeiieniineninieneereteese ettt esse s e s e sessssessesassenees
Juvenile justice in-home coMMUNILY CATE QTANTS....cccecviirrerererreirteererteeseeee st e e e sse e sesaesasenes
F00d DANK FUNAING .....coviieieeiiirieereieeseceres et teeste e sre st e st e se e e sesessesae e sesessassesassasassessesersassssensesessansen
Michigan TeAdING COTPS..coirriiririririeerertresteestestsesteeesestesessesassessesessessesessesesseseesessessssessssessessesessesessesessanses
Parent-to-parent adoption SUPPOTT SEIVICES ...ccuverieriririeerteirerteerteereste st esseesseseesessesessessssessesessenees
GROSS APPROPRIATTION ...ttt seese e e ese e e e e e e sesesssesesesesesesesenssensnsnssenen

Appropriated from:

State general fund/ZENeral PUIPOSE .....ccvereeeeeieeeerierrieeesteseeestesssesesseseesstesesasssesesasssssessssssesssasessesasansans

Sec. 115. BUDGETARY SAVINGS
SEAFTING TEAUCTIONS .vvieieierieeeieieieeirtee ettt se st ste et e et as e et ssesese st esesasessesasasassesasasssesesasensesasansans
GROSS APPROPRIATTION ...oiiiiiicciiriicriccistceesstsesese e sessssssesessssssssssssssassessssssssessssssssssesassens
Appropriated from:
State general fund/Zeneral PUIPOSE ....ccceeeieeeeeeeiririririrtrintntrtsintstststetststsestststsessststsessststssssststsssssssssssssssssssens

154

For Fiscal Year
Ending Sept. 30,
2015

55,029,200
205,543,000
2,541,695,600

17,996,000
10,617,600
7,010,000
50,000,000
30,100,000
144,316,900

8,426,000
8,530,100
13,523,300
34,328,100
48,891,600
6,398,500
41,913,100

162,010,700

1,134,800
160,875,900

16,344,200
21,383,500
70,751,900
52,396,300

394,500
105,500
2,600,000
250,000
100,000
300,000
500,000
250,000
100,000
350,000
200,000

5,150,000

5,150,000

(7,500,000)

(7,500,000)

(7,500,000)



PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2014-2015 is $1,121,690,000.00 and state spending from state resources to be paid
to local units of government for fiscal year 2014-2015 is $97,343,300.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

DEPARTMENT OF HUMAN SERVICES
CRIlA CATE TUN ettt ettt et se s st e s st s se s s ebess s s ebessasesesasassssesassasssesasassesesasannans $ 92,937,300

County juvenile officers 3,656,500
State disability assistance payments 726,700
Family independence PrOQIamM........ccceceeereeeeeeuereereeieseestesesessssesessssssssesassssssesassssesessssssesessssssesssassssesasens 22,800
TIOTAL et e e e e e e e s e s asa e se e se e sase e e sase e sesasasesesasasssasaseassssssssssanen $ 97,343,300

Sec. 202. The appropriations authorized under this part are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this part and part 1:

(a) “AFC” means adult foster care.

(b) “Current fiscal year” means the fiscal year ending September 30, 2015.
(c) “Department” means the department of human services.

(d) “Director” means the director of the department of human services.

(e) “FTE” means full-time equated.

(f) “IDG” means interdepartmental grant.

(g) “MiCAFE” means Michigan’s coordinated access to food for the elderly.
(h) “Previous fiscal year” means the fiscal year ending September 30, 2014.

(i) “Settlement” means the settlement agreement entered in the case of Dwayne B. v Snyder, docket no. 2:06-cv-13548
in the United States district court for the eastern district of Michigan.

(G) “SSI” means supplemental security income.

(k) “Temporary assistance for needy families” or “TANF” or “title IV-A” means part A of title IV of the social
security act, 42 USC 601 to 619.

(I) “Title IV-D” means part D of title IV of the social security act, 42 USC 651 to 669b.
(m) “Title IV-E” means part E of title IV of the social security act, 42 USC 670 to 679c.

Sec. 204. The civil service commission shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. Pursuant to section 1b of the social welfare act, 1939 PA 280, MCL 400.1b, the department shall treat part 1
and this part as a time-limited addendum to the social welfare act, 1939 PA 280, MCL 400.1 to 400.119b.

Sec. 206. (1) For each new program or program expansion for which funds in excess of $500,000.00 are appropriated
in part 1, the department shall identify specific benchmarks intended to measure the performance or return on taxpayer
investment of the program and its associated expenditures. Both of the following apply to the benchmarks:

(a) By November 1, 2014, the department shall report the proposed benchmarks to the house and senate appropriations
subcommittees on the department budget, the house and senate fiscal agencies, and the state budget director.

(b) The department shall provide an update on its progress in achieving the benchmarks at an appropriations
subcommittee meeting called for the purpose of discussing benchmarks and their status.

(2) It is the intent of the legislature that, beginning with the budget for the fiscal year ending September 30, 2016,
any proposal for a new program or an expansion of an existing program in excess of $500,000.00 initiated by the
executive branch or the legislature will include, as part of the original proposal or budget request, a list of benchmarks
intended to measure the performance or return on taxpayer investment of the program or spending increase.
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Sec. 207. (1) Sanctions, suspensions, conditions for provisional license status, and other penalties shall not be more
stringent for private service providers than for public entities performing equivalent or similar services.

(2) Neither the department nor private service providers or licensees shall be granted preferential treatment or
considered automatically to be in compliance with administrative rules based on whether they have collective bargaining
agreements with direct care workers. Private service providers or licensees without collective bargaining agreements
shall not be subjected to additional requirements or conditions of licensure based on their lack of collective bargaining
agreements.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this part. This requirement shall include transmission of reports via electronic mail to the recipients identified for each
reporting requirement, and it shall include placement of reports on the Internet.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced
and of comparable quality. In addition, preference should be given to goods or services, or both, that are manufactured
or provided by Michigan businesses owned and operated by veterans, if they are competitively priced and of comparable
quality.

Sec. 211. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or
authority to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition
does not apply to legal services for bonding activities and for those outside services that the attorney general authorizes.

Sec. 212. (1) In addition to funds appropriated in part 1 for all programs and services, there is appropriated for write-
offs of accounts receivable, deferrals, and for prior year obligations in excess of applicable prior year appropriations, an
amount equal to total write-offs and prior year obligations, but not to exceed amounts available in prior year revenues
or current year revenues that are in excess of the authorized amount.

(2) The department’s ability to satisfy appropriation fund sources in part 1 shall not be limited to collections and
accruals pertaining to services provided in the current fiscal year, but shall also include reimbursements, refunds,
adjustments, and settlements from prior years.

Sec. 213. The department may retain all of the state’s share of food assistance overissuance collections as an offset
to general fund/general purpose costs. Retained collections shall be applied against federal funds deductions in all
appropriation units where department costs related to the investigation and recoupment of food assistance overissuances
are incurred. Retained collections in excess of such costs shall be applied against the federal funds deducted in the
executive operations appropriation unit.

Sec. 214. On a bimonthly basis, the department shall report on the number of FTEs in pay status by type of staff.

Sec. 215. If a legislative objective of this part or of a bill or amendment to a bill to amend the social welfare act, 1939
PA 280, MCL 400.1 to 400.119b, cannot be implemented because implementation would conflict with or violate federal
regulations, the department shall notify the state budget director, the house and senate appropriations committees, and
the house and senate fiscal agencies and policy offices of that fact.

Sec. 217. The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the house and senate appropriations
committees, the house and senate fiscal agencies, and the state budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

Sec. 219. The department shall cooperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that includes, but is not limited to, all of the following for each
department or agency:

(a) Fiscal year-to-date expenditures by category.
(b) Fiscal year-to-date expenditures by appropriation unit.
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(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

(d) The number of active department employees by job classification.
(e) Job specifications and wage rates.

Sec. 220. The department shall ensure that faith-based organizations are able to apply and compete for services,
programs, or contracts that they are qualified and suitable to fulfill. The department shall not disqualify faith-based
organizations solely on the basis of the religious nature of their organization or their guiding principles or statements
of faith.

Sec. 221. (1) If the revenue collected by the department from private and local sources exceeds the amount spent
from amounts appropriated in part 1, the revenue may be carried forward, with approval from the state budget director,
into the subsequent fiscal year.

(2) The department shall provide a report on the amount of each revenue stream to be carried forward, as well as
the cumulative amount, for the closing fiscal year by October 30 of the current fiscal year to the senate and house
appropriations subcommittees on the department budget, the senate and house standing committees on families and
human services, and the senate and house fiscal agencies and policy offices.

Sec. 222. (1) The department shall provide written notification to the chairpersons of the senate and house
appropriations subcommittees on the budget for the department of any policy changes at least 30 days before the
implementation date.

(2) The department shall make the entire policy and procedures manual available and accessible to the public via the
department website.

(3) The department shall report no later than April 1 of the current fiscal year on each specific policy change made
to implement a public act affecting the department that took effect during the prior calendar year to the house and
senate appropriations subcommittees on the budget for the department, the joint committee on administrative rules,
and the senate and house fiscal agencies. The department shall attach each policy bulletin issued during the prior
calendar year to this report.

Sec. 225. The department may hire physicians to be part of the medical review team (MRT) on a temporary basis if
Medicaid applications are backlogged more than 2,000. The temporary physicians shall be retained until the backlog has
dropped below 2,000 for 2 consecutive months. The role of the physicians will be to obtain medical evidence from and
grant medical determinations to applicants.

Sec. 226. The department shall not approve any contract for new services, programs, or concepts in excess of
$1,000,000.00 unless both of the following requirements have been met:

(a) The department has issued and received a request for information (RFI) or a request for qualification (RFQ)
before issuing a request for proposal for the contract. The request for information or request for qualification will enable
the department to learn more about the market for the products or services that are the subject of the future request
for proposal.

(b) The department has provided the legislature with the results of the request for information or request for
qualification and posted a summary of the results of the request for information or request for qualification on the
department’s webpage.

Sec. 227. (1) The department shall conduct a workgroup in conjunction with the department of community health,
the state transportation department, the department of corrections, the strategic fund in the department of treasury,
and members from both the senate and house of representatives to determine how the state can maximize its services
and funding for transportation for low-income, elderly, and disabled individuals through consolidating all of the current
transportation services for these populations under 1 department.

(2) The department shall submit to the senate and house appropriations subcommittees on the department budget,
the senate and house fiscal agencies, the senate and house policy offices, and the state budget office by March 1 of the
current fiscal year a report on the findings of the workgroup on the items described in subsection (1).

Sec. 228. The department shall submit to the department of technology, management, and budget all of the information
that is required from the department to finalize the request for information process for all bids that are included in the
current fiscal year enacted budget for the department by October 1 of the current fiscal year. The department shall
submit to the department of technology, management, and budget all of the information required from the department
to finalize the request for proposal process by January 1 of the current fiscal year. Requests for proposals shall remain
open on the state website and available for bids for at least 30 days.
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Sec. 229. (1) The department shall conduct a workgroup with the department of treasury and members from both
the senate and house of representatives to determine how the state can align the spending on Michigan Works! job
readiness programs with the declining family independence program caseload. The workgroup shall investigate possible
reductions in the amount of TANF funding that is provided to Michigan Works!

(2) The department shall submit to the senate and house appropriations subcommittees on the department budget,
the senate and house fiscal agencies, the senate and house policy offices, and the state budget office by March 1 of the
current fiscal year a report on the recommendations of the workgroup on the items described in subsection (1), including,
but not limited to, the proposed amount of TANF funding provided to Michigan Works!

Sec. 230. The department shall issue a request for proposal for the income verification contract for public assistance
eligibility determination. The request for proposal process shall be completed no later than February 1, 2015.

Sec. 234. The department shall include specific outcome and performance reporting requirements in the interagency
agreement with the Michigan strategic fund for TANF funding to provide job readiness and welfare-to-work
programming. TANF funding provided to the Michigan strategic fund in the current fiscal year is contingent on
compliance with the data and reporting requirements described in this section. The interagency agreement must
require the Michigan strategic fund to provide all of the following items by December 1 of the current fiscal year for
the previous year:

(a) An itemized spending report on TANF funding, including all of the following:
() Direct services to clients.
(17) Administrative expenditures.

(b) The number of family independence program (FIP) clients served through the TANF funding, including all of the
following:

(7) The number and percentage who obtained employment through Michigan Works!

(7) The number and percentage who fulfilled their TANF work requirement through other job readiness
programming.

(i11) Average TANF spending per client.

() The number and percentage of clients who were referred to Michigan Works! but did not receive a job or job
readiness placement and the reasons why.

Sec. 240. The department shall notify the house and senate appropriations committees and the house and senate
fiscal agencies of any changes to a child welfare master contract not less than 30 days before the change takes effect.

Sec. 250. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of technology, management, and budget.
Funds designated in this manner are not available for expenditure until approved as work projects under section 451a
of the management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 251. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed. The department may electronically retain copies of reports unless otherwise required by
federal and state guidelines.

Sec. 264. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 265. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittees chairs, and the senate and house fiscal agencies with an annual report on estimated state restricted fund
balances, state restricted fund projected revenues, and state restricted fund expenditures for the fiscal years ending
September 30, 2014 and September 30, 2015.

Sec. 274. (1) The department, in collaboration with the state budget office, shall submit to the house and senate
appropriations subcommittees on the department budget, the house and senate fiscal agencies, and the house and senate
policy offices on the day the governor submits to the legislature the budget for the ensuing fiscal year a report on
spending and revenue projections for each of the capped federal funds listed below. The report shall contain actual
spending and revenue in the previous fiscal year, spending and revenue projections for the current fiscal year as
enacted, and spending and revenue projections within the executive budget proposal for the fiscal year beginning
October 1, 2015 for each individual line item for the department budget. The report shall also include federal funds
transferred to other departments. The capped federal funds shall include, but not be limited to, all of the following:

(a) TANF.
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(b) Title XX social services block grant.

(c) Title IV-B part I child welfare services block grant.

(d) Title IV-B part II promoting safe and stable families funds.
(e) Low-income home energy assistance program.

(2) By February 15 of the current fiscal year, the department shall prepare an annual report of its efforts to identify
additional TANF maintenance of effort sources and rationale for any increases or decreases from all of the following,
but not limited to:

(a) Other departments.
(b) Local units of government.
(¢) Private sources.

Sec. 275. (1) The negative appropriation in the staffing reductions line in part 1 shall be offset only through FTE
reductions. The line item shall not be offset through cuts to programs, benefits, caseload savings, or policy changes. The
department may use TANF funds to offset general fund/general purpose funds in order to realize these savings.

(2) The department shall provide monthly reports on the savings realized under subsection (1) to the chairpersons
of the senate and house appropriations subcommittees on the department budget, the senate and house fiscal agencies,
and the senate and house policy offices.

(3) The staffing reductions line shall achieve a zero balance by the close of the current fiscal year.

(4) Funds to offset the staffing reductions line shall be made available through the legislative transfer process
provided by section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 279. (1) All master contracts relating to human services shall be performance-based contracts that employ a
client-centered results-oriented process that is based on measurable performance indicators and desired outcomes and
includes the annual assessment of the quality of services provided.

(2) By February 1 of the current fiscal year, the department shall provide the senate and house appropriations
subcommittees on the department budget and the senate and house fiscal agencies and policy offices a report detailing
measurable performance indicators, desired outcomes, and an assessment of the quality of services provided by the
department during the previous fiscal year.

Sec. 284. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$200,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393. These funds shall not be made available to increase TANF authorization.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $20,000,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $20,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 290. Any public advertisement for state assistance shall also inform the public of the welfare fraud hotline
operated by the department.

Sec. 291. (1) The department shall verify, using the e-verify system, that all new department employees, and new
hire employees of contractors and subcontractors paid from funds appropriated in part 1, are legally present in the
United States. The department may verify this information directly or may require contractors and subcontractors to
verify the information and submit a certification to the department.

(2) By February 15 of the current fiscal year, the department shall submit to the house and senate appropriations
subcommittees on the department budget, the house and senate fiscal agencies, and the house and senate policy offices
a report on the number of new department employees and new hire employees of contractors and subcontractors that
were found to not be legally present in the United States.

Sec. 293. The department may use funds from the funds appropriated in part 1 to strengthen marriage and family
relations through the practice of marriage and family therapy for individuals, families, couples, or groups. The goal of
the therapy shall be strengthening families by helping them avoid, eliminate, relieve, manage, or resolve marital or
family conflict or discord.
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Sec. 295. If the department fails to provide to the legislature reports and other data required by this part or other
statute within 30 days after the date the information is due, the state money appropriated in part 1 for salaries and
wages responsible for preparing and submitting the report shall be reduced by $150,000.00.

Sec. 296. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the prior fiscal year. This report
shall summarize the projected year-end general fund/general purpose appropriation lapses by major departmental
program or program areas. The report shall be transmitted to the chairpersons of the senate and house appropriations
committees and the senate and house fiscal agencies.

Sec. 297. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 is $283,394,300.00. From this amount, total agency appropriations for pension-related legacy costs
are estimated at $159,146,200.00. Total agency appropriations for retiree health care legacy costs are estimated at
$124,248,100.00.

Sec. 298. By March 1 of the current fiscal year, the department shall provide to the senate and house appropriations
subcommittees on the department budget, the senate and house fiscal agencies, and the senate and house policy offices
an annual report on the supervisor-to-staff ratio by department divisions and subdivisions.

Sec. 299. The department shall maintain, on a publicly accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the department’s performance.

EXECUTIVE OPERATIONS

Sec. 307. (1) From the funds appropriated in part 1 for demonstration projects, $400,000.00 shall be distributed as
provided in subsection (2). The amount distributed under this subsection shall not exceed 50% of the total operating
expenses of the program described in subsection (2), with the remaining 50% paid by local United Way organizations
and other nonprofit organizations and foundations.

(2) Funds distributed under subsection (1) shall be distributed to Michigan 2-1-1, a nonprofit corporation organized
under the laws of this state that is exempt from federal income tax under section 501(c)(3) of the internal revenue code,
26 USC 501(c)(3), and whose mission is to coordinate and support a statewide 2-1-1 system. Michigan 2-1-1 shall use the
funds only to fulfill the Michigan 2-1-1 business plan adopted by Michigan 2-1-1 in January 2005.

(3) Michigan 2-1-1 shall refer to the department any calls received reporting fraud, waste, or abuse of state-
administered public assistance.

(4) Michigan 2-1-1 shall report annually to the department and the house and senate standing committees with
primary jurisdiction over matters relating to human services and telecommunications on 2-1-1 system performance,
including, but not limited to, call volume by community health and human service needs and unmet needs identified
through caller data and customer satisfaction metrics.

Sec. 310. It is the intent of the legislature that the department shall work with youth-oriented nonprofit organizations
to provide mentoring programming for children of incarcerated parents and other at-risk children.

Sec. 315. The department, in conjunction with the department of community health, organizations representing
disabled and elderly adults, representatives of assisted living facilities, and the legislature, shall conduct a workgroup
that explores licensing standards and practices and performance measures for facilities providing adult assisted living
services in order to ensure safe, adequately supervised, and protective environments for those individuals and families
seeking assisted living services.

ADULT AND FAMILY SERVICES

Sec. 401. (1) All funds appropriated in part 1 for independent living shall be used to support centers for independent
living in delivering mandated independent living core services in compliance with federal rules and regulations for the
centers, by existing centers for independent living to serve underserved areas, and for projects to build the capacity of
centers for independent living to deliver independent living services. Applications for the funds shall be reviewed in
accordance with criteria and procedures established by the department. Funds shall be used in a manner consistent
with the state plan for independent living. Services provided should assist people with disabilities to move toward self-
sufficiency, including support for accessing transportation and health care, obtaining employment, community living,
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nursing home transition, information and referral services, education, youth transition services, veterans, and stigma
reduction activities.

(2) The Michigan centers for independent living shall provide a report by March 1 of the current fiscal year to the
house and senate appropriations subcommittees on the department budget, the house and senate fiscal agencies, the
house and senate policy offices, and the state budget office on direct customer and system outcomes and performance
measures.

Sec. 402. The Michigan rehabilitation services shall work collaboratively with the bureau of services for blind
persons, service organizations, and government entities to identify qualified match dollars to maximize use of available
federal vocational rehabilitation funds.

Sec. 403. (1) It is the intent of the legislature that the funds appropriated in part 1 for Michigan rehabilitation
services, and any future funds appropriated for that purpose, shall not be spent unless Michigan rehabilitation services
addresses, works to remedy, and accounts for the deficiencies found in Michigan rehabilitation services as detailed in
the most recent auditor general report of Michigan rehabilitation services.

(2) The department shall provide quarterly status reports by February 1, May 1, August 1, and November 1 to the
house and senate appropriations subcommittees on the department budget, the house and senate fiscal agencies, and
house and senate policy offices on Michigan rehabilitation services that include all of the following items:

(a) Reductions and changes in administration costs and staffing.

(b) Service delivery plans and implementation steps achieved.

(c¢) Reorganization plans and implementation steps achieved.

(d) Plans to integrate Michigan rehabilitative services programs into other services provided by the department.
(e) Quarterly expenditures by major spending category.

(f) Employment and job retention rates from both Michigan rehabilitation services and its nonprofit partners.

(g) Success rate of each district in achieving the program goals.

Sec. 404. From the funds appropriated in part 1 for independent living, the department shall allocate $1,500,000.00
to Michigan’s centers for independent living to continue to pilot guide services to develop accessible, comprehensive,
and integrated services for persons with disabilities. The guide services shall also assist persons with disabilities and
their families in navigating state systems when accessing public assistance to become financially self-sufficient.

Sec. 405. It is the intent of the legislature that Michigan rehabilitation services shall not implement an order of
selection for vocational and rehabilitative services.

Sec. 407. From the funds appropriated in part 1 to Michigan rehabilitation services, the department shall use the
interdepartmental grant from the department of corrections to expand the swift and sure sanctions probation program
through Michigan rehabilitation services. The department shall allocate up to $3,000,000.00 as a match for $11,084,500.00,
pending the availability of federal vocational rehabilitation funds, for the purpose described in this section. The
department shall establish an interagency agreement with the department of corrections and judicial branch to carry
out this purpose. These funds shall be used to assist individuals who have a history of probation or parole violations and
exceptional mental health needs and shall not be used for individuals who are currently incarcerated. In order to
implement the program described in this section, the department shall contract with accredited, community-based
rehabilitation organizations for job placement and other support services for eligible probationers referred from that
program. If the amount of available federal funding is less than $11,084,500.00, the department shall notify the senate
and house appropriations subcommittees on the department budget, the senate and house fiscal agencies, the senate and
house policy offices, and the state budget office within 30 days of this determination and the reasons for the lower
match.

Sec. 415. (1) If funds become available in part 1, the department may contract with independent contractors from
various counties, including, but not limited to, faith-based and nonprofit organizations. Preference shall be given to
independent contractors that provide at least 10% in matching funds, through any combination of local, state, or federal
funds or in-kind or other donations. However, an independent contractor that cannot secure matching funds shall not be
excluded from consideration for the fatherhood program.

(2) The department may choose providers that will work with counties to help eligible fathers under TANF guidelines
to acquire skills that will enable them to increase their responsible behavior toward their children and the mothers of
their children. An increase of financial support for their children should be a very high priority as well as emotional
support.
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(3) A fatherhood initiative program established under this section shall minimally include at least 3 of the following
components: promoting responsible, caring, and effective parenting through counseling; mentoring and parental
education; enhancing the abilities and commitment of unemployed or low-income fathers to provide material support for
their families and to avoid or leave welfare programs by assisting them to take advantage of job search programs, job
training, and education to improve their work habits and work skills; improving fathers’ ability to effectively manage
family business affairs by means such as education, counseling, and mentoring in household matters; infant care;
effective communication and respect; anger management; children’s financial support; and drug-free lifestyle.

(4) The department is authorized to make allocations of TANF funds, of not more than 20% per county, under this
section only to agencies that report necessary data to the department for the purpose of meeting TANF eligibility
reporting requirements.

(5) Upon receipt of the promotion of responsible fatherhood funds from the United States department of health and
human services, the department shall use the program criteria set forth in subsection (3) to implement the program
with the federal funds.

Sec. 416. (1) If funds become available in part 1, the department may contract with independent contractors from
various counties, including, but not limited to, faith-based and nonprofit organizations. Preference shall be given to
independent contractors that provide at least 10% in matching funds, through any combination of local, state, or federal
funds or in-kind or other donations. However, an independent contractor that cannot secure matching funds shall not be
excluded from consideration for a marriage initiative program.

(2) The department may choose providers to work with counties that will work to support and strengthen marriages
of those eligible under the TANF guidelines. The areas of work may include, but are not limited to, marital counseling,
domestic violence counseling, family counseling, effective communication, and anger management as well as parenting
skills to improve the family structure.

(3) A marriage initiative program established under this section may include, but is not limited to, 1 or more of the
following: public advertising campaigns on the value of marriage and the skills needed to increase marital stability and
health; education in high schools on the value of marriage, relationship skills, and budgeting; premarital, marital, family,
and domestic violence counseling; effective communication; marriage mentoring programs which use married couples as
role models and mentors in at-risk communities; anger management; and parenting skills to improve the family structure.

(4) The department is authorized to make allocations of TANF funds, of not more than 20% per county, under this
section only to agencies that report necessary data to the department for the purpose of meeting TANF eligibility
reporting requirements.

(5) Upon receipt of the healthy marriage promotion grant from the United States department of health and human
services, the department shall use the program criteria set forth in subsection (3) to implement the program with the
federal funds.

Sec. 420. (1) From the funds appropriated in part 1, the department shall contract with the prosecuting attorneys
association of Michigan for 2 elder abuse resource prosecuting attorneys positions to provide the support and services
necessary to increase the capability of the state’s prosecutors, adult protective service system, and criminal justice
system to effectively identify, investigate, and prosecute elder abuse and financial exploitation.

(2) By March 1 of the current fiscal year, the prosecuting attorneys association shall provide a report on the efficacy
of the contract to the state budget office, the house and senate appropriations subcommittees on the department
budget, the house and senate fiscal agencies, and the house and senate policy offices.

Sec. 423. From the funds appropriated in part 1 for elder law of Michigan MiCAFE contract, the department shall
allocate not less than $350,000.00 to the elder law of Michigan MiCAFE to assist this state’s elderly population to
participate in the food assistance program. Of the $350,000.00 allocated under this section, the department shall use
$175,000.00, which are general fund/general purpose funds, as state matching funds for not less than $175,000.00 in
United States department of agriculture funding to provide outreach program activities, such as eligibility screen and
information services, as part of a statewide food assistance hotline.

Sec. 424. The department may contract with a competitively selected contractor whose service area includes region 2
of the prosperity regions identified and defined by the department of technology, management, and budget. The
competitively selected contractor shall be a nonprofit organized and operated exclusively for the tax-exempt purposes
set forth in section 501(c)(3) of the United States internal revenue code. Allocated funds shall only be used to defray the
operational and capital costs for the workers on wheels program. By January 1 of the current fiscal year, the selected
contractor shall provide a report on the number of households served, impact of the recipient’s household income,
employment status of the recipient, and the number of vehicles awarded through purchase and donation to the house
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and senate appropriations subcommittees on the department budget, the house and senate fiscal agencies, and the house
and senate policy offices.

Sec. 425. (1) From the funds appropriated in part 1, the department shall provide individuals not more than $500.00
for vehicle repairs, including any repairs done in the previous 12 months. However, the department may in its discretion
pay for repairs up to $900.00. Payments under this section shall include the combined total of payments made by the
department and work participation program.

(2) By November 30 of the current fiscal year, the department shall provide to the senate and house appropriations
subcommittees on the department budget, the senate and house fiscal agencies, and the senate and house policy offices
a report detailing the total number of payments for repairs, the number of payments for repairs that exceeded $500.00,
the number of payments for repairs that cost exactly $500.00, and the number of payments for repairs that cost exactly
$900.00 in the previous fiscal year.

CHILDREN’S SERVICES

Sec. 501. (1) A goal is established that not more than 27% of all children in foster care at any given time during the
current fiscal year will have been in foster care for 24 months or more.

(2) By March 1 of the current fiscal year, the department shall provide to the senate and house appropriations
subcommittees on the department budget, the senate and house fiscal agencies, the senate and house policy offices, and
the state budget office a report describing the steps that will be taken to achieve the specific goal established in this
section and on the percentage of children who currently are in foster care and who have been in foster care a total of
24 or more months.

Sec. 502. From the funds appropriated in part 1 for foster care, the department shall provide 50% reimbursement to
Indian tribal governments for foster care expenditures for children who are under the jurisdiction of Indian tribal
courts and who are not otherwise eligible for federal foster care cost sharing.

Sec. 503. (1) In accordance with the final report of the Michigan child welfare performance-based funding task force
issued in response to section 503 of article X of 2013 PA 59, the department shall issue a request for proposal not later
than October 1, 2014 for an independent actuary designated as a fellow of the society of actuaries to recommend
actuarially sound case rates for necessary out-of-home child welfare services that achieve permanency by the department
and private child placing agencies in a prospective payment system under a performance-based funding model.

(2) A prospective rate payment system for private agencies that includes funding for adoption incentive payments
is the recommended funding model. The full cost prospective rate payment system will identify and cover contractual
costs, paid through the case rate developed by an actuary.

(3) By September 30, 2015, the department shall complete a full cost analysis of the performance-based funding
model with respect to the current fiscal year, including relevant information on the actuarial rate-setting process and
provide a report on the analysis to the senate and house appropriations subcommittees on the department budget.

(4) In accordance with the final report of the Michigan child welfare performance-based funding task force issued in
response to section 503 of article X of 2013 PA 59, the department shall implement a 5-year independent, third-party
evaluation of the performance-based funding model. The evaluator shall be selected through a competitive process by a
rating committee that includes, but is not limited to, representatives from the department and private child placing
agencies.

(5) The department shall create a readiness model with input from private child welfare agencies, counties, and
courts that gives direction to self-identified counties and the department regarding county participation before any
further expansion of the performance-based funding model.

(6) For phase II, the department shall only phase the implementation of the performance-based funding model into
additional counties where the department, private child welfare agencies, the county, and the court operating within
that county have agreed to implement the performance-based funding model.

(7) The department, in conjunction with members from both the house of representatives and senate, private child
placing agencies, the courts, and counties shall implement the fiscal year 2014-2015 recommendations that are described
in the workgroup report that was provided in section 503 of article X of 2013 PA 59 to establish a performance-based
funding for public and private child welfare services providers. The department shall provide a quarterly report on the
status of the performance-based contracting model to the senate and house appropriations subcommittees on the
department budget, the senate and house standing committees on families and human services, and the senate and
house fiscal agencies and policy offices.
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Sec. 505. By March 1 of the current fiscal year, the department and Wayne County shall provide to the senate and
house appropriations committees on the department budget and the senate and house fiscal agencies and policy offices
a report for youth served in the previous fiscal year and in the first quarter of the current fiscal year outlining the
number of youth served within each juvenile justice system, the type of setting for each youth, performance outcomes,
and financial costs or savings.

Sec. 506. The department shall submit a report by February 15 of the current fiscal year on the number of foster
children under department supervision who did not receive Medicaid coverage and the number of foster children under
department supervision that experienced a break in Medicaid coverage during the previous fiscal year to the house and
senate appropriations subcommittees on the department budget, the house and senate fiscal agencies, and the house and
senate policy offices.

Sec. 507. The department’s ability to satisfy appropriation deducts in part 1 for foster care private collections shall
not be limited to collections and accruals pertaining to services provided only in the current fiscal year but may include
revenues collected during the current fiscal year for services provided in prior fiscal years.

Sec. 508. (1) In addition to the amount appropriated in part 1 for children’s trust fund grants, money granted or
money received as gifts or donations to the children’s trust fund created by 1982 PA 249, MCL 21.171 to 21.172, is
appropriated for expenditure.

(2) The department and the child abuse neglect and prevention board shall collaborate to ensure that administrative
delays are avoided and the local grant recipients and direct service providers receive money in an expeditious manner.
The department and board shall make available the children’s trust fund contract funds to grantees within 31 days of
the start date of the funded project.

Sec. 509. (1) From the funds appropriated in part 1 for the child welfare institute, the department shall use up to
$100,000.00 to enter into a contract to provide pilot training for public and contracted child welfare staff to address
secondary trauma.

(2) The department shall report to the senate and house appropriations subcommittees on the department budget,
the senate and house fiscal agencies, the senate and house policy offices, and the state budget office by March 1 of the
current fiscal year on the results of the pilot program, including the number of participants, actual costs of the pilot
program, and a cost estimate to expand the program statewide.

Sec. 511. The department shall provide quarterly reports to the senate and house appropriations subcommittees on
the department budget, the senate and house standing committees on families and human services, and the senate and
house fiscal agencies and policy offices on the number and percentage of children who received timely health examinations
after entry into foster care and the number and percentage of children entering foster care who received a required
mental health examination after entry into foster care.

Sec. 513. (1) The department shall not expend funds appropriated in part 1 to pay for the direct placement by the
department of a child in an out-of-state facility unless all of the following conditions are met:

(a) There is no appropriate placement available in this state as determined by the department interstate compact
office.

(b) An out-of-state placement exists that is nearer to the child’s home than the closest appropriate in-state placement
as determined by the department interstate compact office.

(c) The out-of-state facility meets all of the licensing standards of this state for a comparable facility.
(d) The out-of-state facility meets all of the applicable licensing standards of the state in which it is located.

(e) The department has done an on-site visit to the out-of-state facility, reviewed the facility records, reviewed
licensing records and reports on the facility, and believes that the facility is an appropriate placement for the child.

(2) The department shall not expend money for a child placed in an out-of-state facility without approval of the
deputy director for children’s services. The department shall notify the appropriate state agency in that state including
the name of the out-of-state provider who accepted the placement.

(3) The department shall submit quarterly reports to the state court administrative office, the house and senate
appropriations subcommittees on the department budget, the house and senate fiscal agencies, and the house and senate
policy offices on the number of Michigan children residing in out-of-state facilities at the time of the report, the total
cost and average per diem cost of these out-of-state placements to this state, and a list of each such placement arranged
by the Michigan county of residence for each child.

(4) The department shall submit an annual report by February 15 of the current fiscal year on per diem costs of each
residential care provider that has an established state rate and is located or doing business in this state.
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(5) Tt is the intent of the legislature that the department shall work in conjunction with the courts and the state
court administrative office to identify data needed to calculate statewide recidivism rates for adjudicated youth placed
in either residential secure or nonsecure facilities, defined at 6 months after a youth is released from placement.

(6) By March 1 of the current fiscal year, the department shall notify the legislature on the status of efforts to
accomplish the intent of subsection (5).

Sec. 514. The department shall make a comprehensive report concerning children’s protective services (CPS) to the
legislature, including the senate and house policy offices and the state budget director, by January 1 of the current fiscal
year, that shall include all of the following:

(a) Statistical information including, at a minimum, all of the following:

(7) The total number of reports of child abuse or neglect investigated under the child protection law, 1975 PA 238,
MCL 722.621 to 722.638, and the number of cases classified under category I or category II and the number of cases
classified under category III, category IV, or category V.

(11) Characteristics of perpetrators of child abuse or neglect and the child victims, such as age, relationship, race, and
ethnicity and whether the perpetrator exposed the child victim to drug activity, including the manufacture of illicit
drugs, that exposed the child victim to substance abuse, a drug house, or methamphetamine.

(717) The mandatory reporter category in which the individual who made the report fits, or other categorization if
the individual is not within a group required to report under the child protection law, 1975 PA 238, MCL 722.621 to
722.638.

(iv) The number of cases that resulted in the separation of the child from the parent or guardian and the period of
time of that separation, up to and including termination of parental rights.

(v) For the reported complaints of child abuse or neglect by teachers, school administrators, and school counselors,
the number of cases classified under category I or category II and the number of cases classified under category III,
category IV, or category V.

(v1) For the reported complaints of child abuse or neglect by teachers, school administrators, and school counselors,
the number of cases that resulted in separation of the child from the parent or guardian and the period of time of that
separation, up to and including termination of parental rights.

(b) New policies related to children’s protective services including, but not limited to, major policy changes and court
decisions affecting the children’s protective services system during the immediately preceding 12-month period.

(¢) The information contained in the report required under section 8d(5) of the child protection law, 1975 PA 238,
MCL 722.628d, on cases classified under category III.

(d) The department policy, or changes to the department policy, regarding children who have been exposed to the
production or manufacture of methamphetamines.

Sec. 515. (1) By October 1, 2014, the department, in conjunction with court and county personnel and representatives
of the private child welfare agencies operating in Kent County, shall transfer all existing foster care cases and pending
foster family home licensing applications in Kent County to private child welfare agencies. Beginning on or before
October 1, 2014, the department, in conjunction with court and county personnel and representatives of the private child
welfare agencies operating in Kent County, shall assign all new foster care cases and new foster family home licensing
applications or recertifications in Kent County to private child welfare agencies. The department shall notify in writing
the chairs of the house and senate appropriations subcommittees on the department budget within 10 days after all the
foster care cases and pending foster family home licensing applications have been transferred to private child welfare
agencies in Kent County. Until an actuary who has been designated as a fellow of the society of actuaries has
recommended and the department has amended contracts to include case rates for performance-based contracting
pursuant to the workgroup findings described in section 503 of article X of 2013 PA 59, the department shall pay
providers of foster care services in Kent County the administrative rate established in section 546(1) and (4) of article X
of 2013 PA 59. The carrying out of the workgroup or the workgroup findings described in section 503 of article X of 2013
PA 59 or any other activities associated with establishing performance-based funding or contracting shall not delay in
any way the time deadlines for transferring and assigning foster care cases in Kent County to private child welfare
agencies in this section. If the department fails to comply with the requirements of this section, the state money
appropriated in part 1 for executive operations shall be reduced by $25,000.00 for each week of noncompliance.

(2) Tt is the intent of the legislature that the transfers described in this section will not require the children in foster
care to be placed into a new foster family home, but that the department will allow the private child welfare agencies
to borrow the foster family homes certified through the department.

(3) By March 1, 2015, the department shall submit a report to the senate and house appropriations subcommittees
on the department budget, the senate and house fiscal agencies, and the senate and house policy offices that provides
an update on the privatization of child welfare services in Kent County as described in section 515 of article X of 2013
PA 59 and includes all of the following:

(a) Costs or savings that resulted from the program.
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(b) Gaps in funding.
(¢) Program successes.

(d) Challenges and barriers to a successful implementation.

Sec. 519. The department shall permit any private agency that has an existing contract with this state to provide
foster care services to be also eligible to provide treatment foster care services.

Sec. 522. (1) From the funds appropriated in part 1 for youth in transition, the department shall allocate $750,000.00
for college scholarships through the fostering futures scholarship program in the Michigan education trust to youths
who were in foster care because of child abuse or neglect and are attending a college located in this state. Of the funds
appropriated, 100% shall be used to fund scholarships for the youths described in this section.

(2) Not later than March 1 of the current fiscal year, the department shall provide a report to the house and senate
appropriations subcommittees on the department budget, the house and senate fiscal agencies, and the house and senate
policy offices that includes the number of youths who received scholarships and the amount of each scholarship, and the
total amount of funds spent or encumbered in the current fiscal year.

Sec. 523. (1) By February 15 of the current fiscal year, the department shall report on the families first, family
reunification, and families together building solutions family preservation programs to the senate and house
appropriations subcommittees on the department budget, the senate and house fiscal agencies, and the senate and house
policy offices. The report shall contain all of the following for each program:

(a) The average cost per recipient served.
(b) Measurable performance indicators.

(c) Desired outcomes or results and goals that can be measured on an annual basis, or desired results for a defined
number of years.

(d) Monitored results.
(e) Innovations that may include savings or reductions in administrative costs.

(2) If money becomes available in part 1 for youth in transition and domestic violence prevention and treatment, the
department is authorized to make allocations of TANF funds only to agencies that report necessary data to the
department for the purpose of meeting TANF eligibility reporting requirements.

Sec. 524. As a condition of receiving funds appropriated in part 1 for strong families/safe children, counties must
submit the service spending plan to the department by October 1 of the current fiscal year for approval. The department
shall approve the service spending plan within 30 calendar days after receipt of a properly completed service spending
plan.

Sec. 525. The department shall implement the same on-site evaluation processes for privately operated child welfare
and juvenile justice residential facilities as is used to evaluate state-operated facilities. Penalties for noncompliance shall
be the same for privately operated child welfare and juvenile justice residential facilities and state-operated facilities.

Sec. 526. From the funds appropriated in part 1 for foster care payments and related administrative costs, the
department may implement the federally approved title IV-E child welfare waiver demonstration project. As required
under the waiver, any savings resulting from the demonstration project must be quantified and reinvested into child
welfare programming.

Sec. 532. (1) The department, in collaboration with representatives of private child and family agencies, shall revise
and improve the annual licensing review process and the annual contract compliance review process for child placing
agencies and child caring institutions. The improvement goals shall be safety and care for children. Improvements to
the review process shall be directed toward alleviating administrative burdens so that agency resources may be focused
on children. The revision shall include identification of duplicative staff activities and information sought from child
placing agencies and child caring institutions in the annual review process. The department shall report to the senate
and house appropriations subcommittees on the department budget, the senate and house fiscal agencies and policy
offices, and the state budget director on or before January 15 of the current fiscal year on the findings of the annual
licensing review.

(2) The department shall conduct licensing reviews no more than once every 2 years for child placing agencies and
child caring institutions that are nationally accredited and have no outstanding violations.

Sec. 533. (1) The department shall make payments to child placing facilities for in-home and out-of-home care
services and adoption services within 30 days of receiving all necessary documentation from those agencies.
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(2) The department shall provide a report on the status of the implementation and operation of this section by
February 15 of the current fiscal year.

Sec. 534. The department shall report to the senate and house appropriations subcommittees on the department
budget, the senate and house fiscal agencies, the senate and house policy offices, and the state budget office by
November 1 of the current fiscal year a report on the planning, implementation, and operation, regardless of the current
operational status, of the statewide automated child welfare information system. The report shall include, but not be
limited to, all of the following:

(a) Areas where implementation went as planned.

(b) The number of known issues.

(c) The average number of help tickets submitted per day.

(d) Any additional overtime or other staffing costs to address known issues and volume of help tickets.
(e) Any contract revisions to address known issues and volume of help tickets.

(f) Other strategies undertaken to improve implementation.

Sec. 537. The department, in collaboration with child placing agencies, shall develop a strategy to implement
section 1150 of the social welfare act, 1939 PA 280, MCL 400.1150. The strategy shall include a requirement that a
department caseworker responsible for preparing a recommendation to a court concerning a juvenile placement shall
provide, as part of the recommendation, information regarding the requirements of section 1150 of the social welfare
act, 1939 PA 280, MCL 400.1150.

Sec. 540. If a physician or psychiatrist who is providing services to state or court wards placed in a residential
facility submits a formal request to the department to change the psychotropic medication of a ward, the department
shall, if the ward is a state ward, make a determination on the proposed change within 7 business days after the request
or, if the ward is a temporary court ward, seek parental consent within 7 business days after the request. If parental
consent is not provided within 7 business days, the department shall petition the court on the eighth business day.

Sec. 546. (1) From the funds appropriated in part 1 for foster care payments and from child care fund, the department
shall pay providers of foster care services not less than a $37.00 administrative rate.

(2) From the funds appropriated in part 1 for foster care payments and from child care fund, the department shall
pay providers of general independent living services not less than a $28.00 administrative rate.

(3) From the funds appropriated in part 1, the department shall pay providers of independent living plus services
statewide per diem rates for staff-supported housing and host-home housing based on proposals submitted in response
to a solicitation for pricing. The independent living plus program provides staff-supported housing and services for
foster youth ages 16 through 19 who, because of their individual needs and assessments, are not initially appropriate
for general independent living foster care.

(4) From the funds appropriated in part 1, the department shall pay providers of foster care services an additional
$3.00 administrative rate, provided that section 117a of the social welfare act, 1939 PA 280, MCL 400.117a, is amended
to eliminate the county match rate for the additional administrative rate provided in this subsection. Payments under
this subsection shall be made, not less than, on a monthly basis.

(5) If required by the federal government to meet title IV-E requirements, providers of foster care services shall
submit quarterly expenditure reports to the department to identify actual costs of providing foster care services.

(6) From the funds appropriated in part 1, the department shall provide an increase to each private provider of
residential services, if section 117a of the social welfare act, 1939 PA 280, MCL 400.117a, is amended to eliminate the
county match rate for the additional rate provided in this section.

Sec. 547. From the funds appropriated in part 1 for the guardianship assistance program, the department shall pay
a minimum rate that is not less than the approved age-appropriate payment rates for youth placed in family foster care.

Sec. 556. (1) No later than December 1 for the current fiscal year, the department shall provide an annual report to
the subcommittees of the senate and house appropriations committees on the department budget, the house and senate
fiscal agencies, and the state budget director that includes the following:

(a) The number of complaints filed by adoptive parents who were not notified that their adopted child had special
needs.

(b) The number of cases that received a new or revised determination of care rate as described in subsections (2)
and (3), the total expenditures on the program, and the number of cases in each determination of care level of payment.
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(2) From the funds appropriated in part 1 for the redetermined adoption assistance program and not later than
January 1, 2015, the department shall implement a new state-funded program to allow adoptive parents to request a
redetermination of their adoption assistance. Redetermined adoption assistance means a payment as determined by a
certification that may be justified when extraordinary care or expense is required for a condition that existed or the
cause of which existed before the adoption was finalized. A redetermined adoption assistance rate shall be determined
in the same manner using the same criteria as the department uses to determine a support subsidy under section 115g(2)
of the social welfare act, 1939 PA 280, MCL 400.115g. The amount of assistance shall be at least 95% of the maximum
amount of assistance the department determines the child is eligible to receive and shall be requested as follows:

(a) For adoptive parents with effective adoption assistance agreements signed before January 1, 2015, the adoptive
parent may request 1 redetermined adoption assistance certification. If a request for certification under this subdivision
is made, it must be requested in writing and received by the department not later than March 31, 2015.

(b) For adoptive parents who sign an adoption assistance agreement on or after January 1, 2015, an adoptive parent
may only ever request 1 redetermined adoption assistance certification per adoptee placed in the adoptive parent’s
home.

(3) If the department denies or the adoptive parent disagrees with the certification, the adoptive parent may request
a hearing through an administrative law judge in a manner consistent with the rules promulgated under the administrative
procedures act of 1969, 1969 PA 306, MCL 24.201 to 24.328.

(4) Not later than October 15, 2014, the department shall notify in writing all adoptive parents with adoption
assistance agreements about their ability to request a certification for redetermined adoption assistance between
January 1, 2015 and March 31, 2015. For all parents entering adoption assistance agreements after this notification, the
department shall inform the adoptive parent in writing before the adoption is finalized of his or her right to request
1 certification for a redetermination per adoptee placed in the adoptive parent’s home.

(5) If this section conflicts with a state statute enacted subsequent to this act, the state statute controls.

(6) “Certification” under this section means a determination of eligibility by the department that an adoptee is
eligible for redetermined adoption assistance.

Sec. 558. The department shall submit to the senate and house appropriations subcommittees on the department
budget, the senate and house fiscal agencies, the senate and house policy offices, and the state budget office by March 1
of the current fiscal year a report on the training programs or courses provided through the child welfare training
institute and the annual cost for each program or course.

Sec. 559. (1) From the funds appropriated in part 1 for adoption support services including the funds designated as
1-time basis only, the department shall allocate $700,000.00 to the adoptive family support network to operate and
expand its adoptive parent mentor program to provide a listening ear, knowledgeable guidance, and community
connections to adoptive parents and children who were adopted in this state or another state.

(2) The adoptive family support network shall submit to the senate and house appropriations subcommittees on the
department budget, the senate and house fiscal agencies, the senate and house policy offices, and the state budget office
by March 1 of the current fiscal year a report on the program described in subsection (1), including, but not limited to,
the number of cases served and the number of cases in which the program prevented an out-of-home placement.

Sec. 560. The department, in conjunction with the state court administrative office and the foster care review board,
shall coordinate a comprehensive training program for court personnel on the importance of parent-child visitations in
foster care cases.

Sec. 562. The department shall provide time and travel reimbursements for foster parents who transport a foster
child to parent-child visitations. As part of the foster care parent contract, the department shall provide written
confirmation to foster parents that states that the foster parents have the right to request these reimbursements for
all parent-child visitations. The department shall provide these reimbursements within 60 days of receiving a request
for eligible reimbursements from a foster parent.

Sec. 563. The department shall submit to the senate and house appropriations subcommittees on the department
budget, the senate and house fiscal agencies, the senate and house policy offices, and the state budget office by March 1
of the current fiscal year a report on the number and percentage of department employees who had a satisfactory
performance evaluation and the number and percentage of department employees who had an unsatisfactory performance
evaluation.

Sec. 564. (1) The department shall develop a clear policy for parent-child visitations. The local county offices,
caseworkers, and supervisors shall meet a 50% success rate, after accounting for factors outside of the caseworker’s

control.
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(2) Per the court-ordered number of required meetings between caseworkers and parent, the caseworkers shall
achieve a success rate of 65%, after accounting for factors outside of the caseworker’s control.

Sec. 565. The department and private child placing agencies shall provide signed copies of the parent agency
treatment plan service agreement, that must include, according to department policy, a written plan for parent-child
visitation. The agreement should include a signature from the legal parent, when possible. If the parent does not sign
the parent agency treatment plan service agreement, the department and private child placing agencies shall provide
documentation as to why the parent did not sign the agreement. The supervisor assigned to a case that does not obtain
the parent signature also shall provide documentation as to why the parent did not sign the agreement. The information
and documentation described in this section shall be made available to the foster care review board upon request.

Sec. 566. For a child who is under court or state supervision, the MiTEAM family team meeting shall include a
review of any psychotropic medication the child is currently prescribed, had been prescribed in the past, or had been
recommended to take.

Sec. 567. (1) The caseworker or supervisor who is assigned to a foster care case is responsible for completing a
medical passport for the cases assigned to him or her. If a child in foster care is transferred to a new placement or
returned to his or her parent’s or guardian’s home, the medical passport and any school records in the caseworker’s or
supervisor’s possession must be transferred within 2 weeks from the date of placement or return to the home.

(2) The department shall submit to the senate and house appropriations subcommittees on the department budget,
the senate and house fiscal agencies, the senate and house policy offices, and the state budget office by March 1 of the
current fiscal year a report on the items described in subsection (1), including the following:

(a) The percentage of medical passports that were properly filled out.

(b) From the total medical passports transferred, the percentage that transferred within 2 weeks from the date of
placement or return to the home.

(¢) From the total school records, the percentage that transferred within 2 weeks from the date of placement or
return to the home.

Sec. 568. (1) From the funds appropriated in part 1 for adoption subsidies, the department shall pay a minimum
adoption subsidy rate that is not less than 95% of the rate that was or would have been provided for the adoptee in
family foster care at the time of the adoption. This rate includes the determination of care rate that was paid or would
have been paid to the adoptive parent for the adoptee in a family foster care placement, and this amount shall be
increased to reflect any increase in the standard age appropriate foster care rate.

(2) “Determination of care rate” as described in this section means a supplemental payment to the standard age
appropriate foster care rate that may be justified when extraordinary care or expense is required. The supplemental
payment is based on 1 or more of the following case situations where additional care is required of the foster care
provider or adoptive parent or an additional expense exists:

(a) Physically disabled children for whom the adoptive parent must provide measurably greater supervision and
care.

(b) Children with special psychological or psychiatric needs that require extra time and measurably greater amounts
of care and attention by the adoptive parent.

(c) Children requiring special diets that are more expensive than a normal diet and that require extra time and effort
by the adoptive parent to obtain or prepare.

(d) Children whose severe acting-out or antisocial behavior requires a measurably greater amount of care and
attention of the adoptive parent.

(3) The department shall, on a separate form, allow an adoptive parent to sign a certification that he or she rejects
a support subsidy.

(4) If this section conflicts with state statute enacted subsequent to this act, the state statute controls.

Sec. 569. The department shall reimburse private child placing agencies that complete adoptions at the rate according
to the date on which the petition for adoption and required support documentation was accepted by the court and not
according to the date the court’s order placing for adoption was entered.

Sec. 574. (1) From the funds appropriated in part 1 for foster care payments, $2,500,000.00 is allocated to support
performance-based contracts with child placing agencies to facilitate the licensure of relative caregivers as foster
parents. Agencies shall receive $2,300.00 for each facilitated licensure if completed within 180 days after a child’s
placement or, if a waiver was previously approved, 180 days from the application date. If the facilitated licensure, or
approved waiver, is completed after 180 days, the agency shall receive up to $2,300.00. The agency facilitating the
licensure would retain the placement and continue to provide case management services for at least 50% of the newly
licensed cases for which the placement was appropriate to the agency. Up to 50% of the newly licensed cases would have
direct foster care services provided by the department.
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(2) From the funds appropriated for foster care payments, $375,000.00 is allocated to support family incentive grants
to private and community-based foster care service providers to assist with home improvements or payment for
physical exams for applicants needed by foster families to accommodate foster children.

Sec. 583. By February 1 of the current fiscal year, the department shall provide to the senate and house appropriations
subcommittees on the department budget, the senate and house standing committees on families and human services,
and the senate and house fiscal agencies and policy offices a report that includes:

(a) The number and percentage of foster parents that dropped out of the program in the previous fiscal year and the
reasons the foster parents left the program and how those figures compare to prior fiscal years.

(b) The number and percentage of foster parents successfully retained in the previous fiscal year and how those
figures compare to prior fiscal years.

Sec. 585. The department shall make available at least 1 pre-service training class each month in which new
caseworkers for private foster care and adoption agencies can enroll.

Sec. 587. (1) From the funds appropriated in part 1 to in-home community care programs including the funds
designated as 1-time basis only, $1,250,000.00 shall be used to expand or create new in-home care and community-based
juvenile justice services to rural counties through a grant-making process. Counties that received funds for the purpose
described in section 587 of article X of 2013 PA 59 are not eligible to receive the funds in this section. The department
shall expend the full amount of funds for the purpose described in this section by September 1 of the current fiscal year.

(2) By March 1 of the current fiscal year, the department shall submit a report that describes the program expansion
and expenditures in detail to the senate and house appropriations subcommittees on the department budget, the senate
and house fiscal agencies, and the senate and house policy offices.

Sec. 588. (1) Concurrently with public release, the department shall transmit all reports from the court-appointed
settlement monitor, including, but not limited to, the needs assessment and period outcome reporting, to the state
budget office, the senate and house appropriations subcommittees on the department budget, and the senate and house
fiscal agencies, without revision.

(2) The department shall report quarterly to the state budget office, the senate and house appropriations
subcommittees on the department budget, and the senate and house fiscal agencies, on the number of children enrolled
in the guardianship assistance and foster care - children with serious emotional disturbance waiver programs.

Sec. 589. (1) From the funds appropriated in part 1 for child care fund, the department shall pay 100% of the
administrative rate for all new cases referred to providers of foster care services beginning on October 1, 2013.

(2) On a monthly basis, the department shall report on the number of all foster care cases administered by the
department and all foster care cases administered by private providers.

Sec. 590. From the funds appropriated in part 1, the department shall provide $30,000.00 for the task force on the
prevention of sexual abuse of children defined under section 12b of the child protection law, 1975 PA 238, MCL 722.632b.
Use of funds shall be limited to providing reimbursements to task force members for mileage and other travel expenses
related to task force operations.

Sec. 592. (1) The department shall conduct a workgroup to assess the feasibility of reorganizing all child welfare and
juvenile justice functions within the department into an autonomous agency through a type I transfer under the
executive organization act of 1965, 1965 PA 380, MCL 16.101 to 16.608.

(2) By March 1, 2015, the department shall provide a report on the findings of the workgroup described in this
section to the senate and house appropriations subcommittees on the department budget, the senate and house fiscal
agencies and policy offices, and the state budget director.

PUBLIC ASSISTANCE

Sec. 601. Whenever a client agrees to the release of his or her name and address to the local housing authority, the
department shall request from the local housing authority information regarding whether the housing unit for which
vendoring has been requested meets applicable local housing codes. Vendoring shall be terminated for those units that
the local authority indicates in writing do not meet local housing codes until such time as the local authority indicates
in writing that local housing codes have been met.
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Sec. 602. The department shall establish a policy to conduct a full evaluation of an individual’s assistance needs if the
individual has applied for disability 2 times within a 1-year period. Subject to federal approval, individuals are not
permitted to apply for disability assistance more than 2 times in 1 year.

Sec. 603. (1) The department shall conduct a workgroup in conjunction with the department of community health
and members from both the senate and house of representatives to determine how the state can maximize Medicaid
claims for community-based and outpatient treatment services to foster care children and adjudicated youths who are
placed in community-based treatment programs. The workgroup shall address the following questions and develop an
action plan to implement the feasible items:

(a) Could the department of community health change Medicaid health plan contracts to require the use of the child
and adolescent needs and strengths assessment tool?

(b) Could the thresholds for the screening tools for children with mild to moderate mental health needs be changed?

(¢) Could the 20-session limit for children and youths not labeled seriously emotionally disturbed be changed to
increase coverage?

(d) Could therapeutic interventions such as in-home services or wraparound be substituted for current talk therapy
benefits?

(e) Could the community mental health services program provide the mild to moderate treatment that the Medicaid
health plans currently provide and does federal law permit this change?

(f) Regarding assessment of children with serious emotional disturbance, which assessment takes precedence if more
than 1 tool was used in an evaluation and the conclusions differ?

(g) Could the thresholds to determine serious emotional disturbance be changed, and if so, would a change impact
Medicaid eligibility and funding?

(h) Is there a cap on the 1915B waiver, and if not, in what ways could this state access additional intervention
services for children with serious emotional disturbance?

(i) How can the department, the department of community health, and the courts take an active role to ensure that
adjudicated youths who remain at home are enrolled in Medicaid, if eligible?

(j) What are the needed changes to create a clear policy on suspension or termination of Medicaid for adjudicated
youths?

(k) What are the needed changes to update Medicaid system changes?
() What can the department do to train the courts on Medicaid eligibility and policy regarding adjudicated youths?

(2) By March 1, 2015, the department shall provide to the senate and house appropriations subcommittees on the
department budget, the senate and house fiscal agencies, the senate and house policy offices, and the state budget office
a report on the workgroup findings and requirements described in subsection (1).

Sec. 604. (1) The department shall operate a state disability assistance program. Except as provided in subsection (3),
persons eligible for this program shall include needy citizens of the United States or aliens exempted from the
supplemental security income citizenship requirement who are at least 18 years of age or emancipated minors meeting
1 or more of the following requirements:

(a) A recipient of supplemental security income, social security, or medical assistance due to disability or 65 years of
age or older.

(b) A person with a physical or mental impairment which meets federal supplemental security income disability
standards, except that the minimum duration of the disability shall be 90 days. Substance abuse alone is not defined as
a basis for eligibility.

(c) A resident of an adult foster care facility, a home for the aged, a county infirmary, or a substance abuse treatment
center.

(d) A person receiving 30-day postresidential substance abuse treatment.

(e) A person diagnosed as having acquired immunodeficiency syndrome.

(f) A person receiving special education services through the local intermediate school district.

(g) A caretaker of a disabled person who meets the requirements specified in subdivision (a), (b), (e), or (f).
(2) Applicants for and recipients of the state disability assistance program shall be considered needy if they:
(a) Meet the same asset test as is applied for the family independence program.

(b) Have a monthly budgetable income that is less than the payment standards.

(3) Except for a person described in subsection (1)(c) or (d), a person is not disabled for purposes of this section if
his or her drug addiction or alcoholism is a contributing factor material to the determination of disability. “Material to
the determination of disability” means that, if the person stopped using drugs or alcohol, his or her remaining physical
or mental limitations would not be disabling. If his or her remaining physical or mental limitations would be disabling,
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then the drug addiction or alcoholism is not material to the determination of disability and the person may receive state
disability assistance. Such a person must actively participate in a substance abuse treatment program, and the assistance
must be paid to a third party or through vendor payments. For purposes of this section, substance abuse treatment
includes receipt of inpatient or outpatient services or participation in alcoholics anonymous or a similar program.

Sec. 605. The level of reimbursement provided to state disability assistance recipients in licensed adult foster care
facilities shall be the same as the prevailing supplemental security income rate under the personal care category.

Sec. 606. County department offices shall require each recipient of family independence program and state disability
assistance who has applied with the social security administration for supplemental security income to sign a contract
to repay any assistance rendered through the family independence program or state disability assistance program upon
receipt of retroactive supplemental security income benefits.

Sec. 607. (1) The department’s ability to satisfy appropriation deductions in part 1 for state disability assistance/
supplemental security income recoveries and public assistance recoupment revenues shall not be limited to recoveries
and accruals pertaining to state disability assistance, or family independence assistance grant payments provided only
in the current fiscal year, but may include revenues collected during the current year that are prior year related and
not a part of the department’s accrued entries.

(2) The department may use supplemental security income recoveries to satisfy the deduct in any line in which the
revenues are appropriated, regardless of the source from which the revenue is recovered.

Sec. 608. Adult foster care facilities providing domiciliary care or personal care to residents receiving supplemental
security income or homes for the aged serving residents receiving supplemental security income shall not require those
residents to reimburse the home or facility for care at rates in excess of those legislatively authorized. To the extent
permitted by federal law, adult foster care facilities and homes for the aged serving residents receiving supplemental
security income shall not be prohibited from accepting third-party payments in addition to supplemental security
income provided that the payments are not for food, clothing, shelter, or result in a reduction in the recipient’s
supplemental security income payment.

Sec. 609. The state supplementation level under the supplemental security income program for the personal care/
adult foster care and home for the aged categories shall not be reduced during the current fiscal year. The legislature
shall be notified not less than 30 days before any proposed reduction in the state supplementation level.

Sec. 610. (1) In developing good cause criteria for the state emergency relief program, the department shall grant
exemptions if the emergency resulted from unexpected expenses related to maintaining or securing employment.

(2) For purposes of determining housing affordability eligibility for state emergency relief, a group is considered to
have sufficient income to meet ongoing housing expenses if their total housing obligation does not exceed 75% of their
total net income.

(3) State emergency relief payments shall not be made to individuals who have been found guilty of fraud in regard
to obtaining public assistance.

(4) State emergency relief payments shall not be made available to persons who are out-of-state residents or illegal
immigrants.

(5) State emergency relief payments for rent assistance shall be distributed directly to landlords and shall not be
added to Michigan bridge cards.

Sec. 611. The state supplementation level under the supplemental security income program for the living
independently or living in the household of another categories shall not exceed the minimum state supplementation
level as required under federal law or regulations.

Sec. 612. The department shall implement an asset test as part of the eligibility determination for applicants and
existing recipients of the refugee assistance program medical benefits.

Sec. 613. The department shall provide reimbursements for the final disposition of indigent persons. The maximum
allowable reimbursement for the final disposition shall be $800.00. In addition, reimbursement for a cremation permit
fee of up to $75.00 and for mileage at the standard rate will also be made available for an eligible cremation. The
reimbursements under this section shall account for religious preferences that prohibit cremation.

Sec. 615. Except as required by federal law or regulations, funds appropriated in part 1 shall not be used to provide
public assistance to a person who is an illegal alien. This section shall not prohibit the department from entering into
contracts with food banks, emergency shelter providers, or other human services agencies who may, as a normal part
of doing business, provide food or emergency shelter.
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Sec. 616. The department shall require retailers that participate in the electronic benefits transfer program to
charge no more than $2.50 in fees for cash back as a condition of participation.

Sec. 617. The department shall prepare a report on the number and percentage of public assistance recipients,
categorized by type of assistance received, who were no longer eligible for assistance because of their status in the law
enforcement information network and provide the report by February 15 of the current fiscal year to the senate and
house appropriations subcommittees on the department budget, the senate and house standing committees on families
and human services, and the senate and house fiscal agencies and policy offices.

Sec. 619. (1) Subject to subsection (2), the department shall exempt from the denial of title IV-A assistance and food
assistance benefits under 21 USC 862a any individual who has been convicted of a felony that included the possession,
use, or distribution of a controlled substance, after August 22, 1996, provided that the individual is not in violation of
his or her probation or parole requirements. Benefits shall be provided to such individuals as follows:

(a) A third-party payee or vendor shall be required for any cash benefits provided.
(b) An authorized representative shall be required for food assistance receipt.

(2) Subject to federal approval, an individual is not entitled to the exemption in this section if the individual was
convicted in 2 or more separate cases of a felony that included the possession, use, or distribution of a controlled
substance after August 22, 1996.

Sec. 620. (1) The department shall make a determination of Medicaid eligibility not later than 60 days after all
information to make the determination is received from the applicant if disability is an eligibility factor. For all other
Medicaid applicants, including patients of a nursing home, the department shall make a determination of Medicaid
eligibility within 45 days of application.

(2) The department shall report on a quarterly basis by February 1, May 1, August 1, and November 1 to the senate
and house appropriations subcommittees on the department budget, the senate and house standing committees on
families and human services, and the senate and house fiscal agencies and policy offices on the average Medicaid
eligibility standard of promptness for each of the required standards of promptness under subsection (1) and for medical
review team reviews achieved statewide and at each local office.

Sec. 622. (1) Subject to federal rules and regulations, the department shall implement a 1-page application for
disability redetermination for all disability redetermination applications and cases no later than November 1, 2014.

(2) If the department is not able to implement the 1-page application described in subsection (1), the department
shall submit a waiver request to the United States government to allow the department to implement a 1-page
application for disability redeterminations for children and adults who are severely mentally, physically, or
developmentally disabled with little or no change of recovery to their chronic condition. The waiver request shall
emphasize the expediency, efficiency, and added simplification of a 1-page application for disability redetermination.

Sec. 625. The department may contract with the legal services association of Michigan to provide assistance to
individuals who have applied for or wish to apply for SSI or other federal disability benefits. The legal services
association of Michigan shall provide a list of new clients accepted to the department to verify that services have been
provided to department clients. The legal services association of Michigan and the department shall work together to
develop release forms to share information in appropriate cases. The legal services association of Michigan shall provide
quarterly reports indicating cases opened, cases closed, level of services provided on closed cases, and case outcomes on
closed cases.

Sec. 626. The department shall collaborate with the department of community health to identify any needed funding,
accounting, or other changes needed to provide the department of community health with travel data relating to
nonemergency medical services transportation, including, but not limited to, methods of travel, number of people
served, travel distances, number of trips, and costs of trips.

Sec. 643. As a condition of receipt of federal TANF funds, homeless shelters and human services agencies shall
collaborate with the department to obtain necessary TANF eligibility information on families as soon as possible after
admitting a family to the homeless shelter. From the funds appropriated in part 1 for homeless programs, the department
is authorized to make allocations of TANF funds only to the agencies that report necessary data to the department for
the purpose of meeting TANT eligibility reporting requirements. Homeless shelters or human services agencies that do
not report necessary data to the department for the purpose of meeting TANF eligibility reporting requirements will
not receive reimbursements which exceed the per diem amount they received in fiscal year 2000. The use of TANF
funds under this section should not be considered an ongoing commitment of funding.
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Sec. 645. An individual or family is considered homeless, for purposes of eligibility for state emergency relief, if
living temporarily with others in order to escape domestic violence. For purposes of this section, domestic violence is
defined and verified in the same manner as in the department’s policies on good cause for not cooperating with child
support and paternity requirements.

Sec. 653. From the funds appropriated in part 1 for food assistance, an individual who is the victim of domestic
violence and does not qualify for any other exemption may be exempt from the 3-month in 36-month limit on receiving
food assistance under 7 USC 2015. This exemption can be extended an additional 3 months upon demonstration of
continuing need.

Sec. 655. Within 14 days after the spending plan for low-income home energy assistance program is approved by the
state budget office, the department shall provide the spending plan, including itemized projected expenditures, to the
chairpersons of the senate and house appropriations subcommittees on the department budget, the senate and house
fiscal agencies, and the senate and house policy offices.

Sec. 657. The department shall notify persons eligible for extended family independence program benefits under
section 57s of the social welfare act, 1939 PA 280, MCL 400.57s, that receiving extended family independence program
benefits will count toward the federal and state lifetime limits. This notification shall be included in both the public
assistance application and the letter or form that notifies a person of eligibility for extended family independence
program benefits.

Sec. 660. From the funds appropriated in part 1 for food bank funding, the department is authorized to make
allocations of TANF funds only to the agencies that report necessary data to the department for the purpose of meeting
TANF eligibility reporting requirements. The agencies that do not report necessary data to the department for the
purpose of meeting TANF eligibility reporting requirements will not receive allocations in excess of those received in
fiscal year 2000. The use of TANF funds under this section should not be considered an ongoing commitment of funding.

Sec. 669. The department shall allocate $2,880,000.00 for the annual clothing allowance. The allowance shall be
granted to all eligible children in a family independence program group that does not include an adult.

Sec. 672. (1) The department’s office of inspector general shall report to the senate and house of representatives
appropriations subcommittees on the department budget, the senate and house fiscal agencies, and the senate and house
policy offices by February 15 of the current fiscal year on department efforts to reduce inappropriate use of Michigan
bridge cards. The department shall provide information on the number of recipients of services who used their electronic
benefit transfer card inappropriately and the current status of each case, the number of recipients whose benefits were
revoked, whether permanently or temporarily, as a result of inappropriate use, and the number of retailers that were
fined or removed from the electronic benefit transfer program for permitting inappropriate use of the cards.

(2) As used in this section, “inappropriate use” means not used to meet a family’s ongoing basic needs, including food,
clothing, shelter, utilities, household goods, personal care items, and general incidentals.

Sec. 677. (1) The department shall establish a state goal for the percentage of family independence program cases
involved in employment activities. The percentage established shall not be less than 50%. The goal for long-term
employment shall be 15% of cases for 6 months or more.

(2) On a monthly basis, the department shall report to the senate and house appropriations subcommittees on the
department budget, the senate and house fiscal agencies and policy offices, and the state budget director on the number
of cases referred to partnership. accountability. training. hope. (PATH), the current percentage of family independence
program cases involved in PATH employment activities, an estimate of the current percentage of family independence
program cases that meet federal work participation requirements on the whole, and an estimate of the current
percentage of the family independence program cases that meet federal work participation requirements for those cases
referred to PATH.

(3) The department shall submit to the senate and house appropriations subcommittees on the department budget,
the senate and house fiscal agencies, and the senate and house policy offices a quarterly report that includes all of the
following:

(a) The number and percentage of nonexempt family independence program recipients who are employed.
(b) The average and range of wages of employed family independence program recipients.

(¢c) When data become available, the number and percentage of employed family independence program recipients
who remain employed for 6 months or more.

Sec. 686. (1) The department shall ensure that program policy requires caseworkers to confirm that individuals
presenting personal identification issued by another state seeking assistance through the family independence program,
food assistance program, state disability assistance program, or medical assistance program are not receiving benefits
from any other state.

174



(2) The department shall require caseworkers to confirm the address provided by any individual seeking family
independence program benefits or state disability assistance benefits.

(3) The department shall prohibit individuals with property assets assessed at a value higher than $200,000.00 from
accessing assistance through department-administered programs, unless such a prohibition would violate federal rules
and guidelines.

(4) The department shall require caseworkers to obtain an up-to-date telephone number during the eligibility
determination or redetermination process for individuals seeking medical assistance benefits. On a monthly basis, the
department shall provide the department of community health an updated list of telephone numbers for medical
assistance recipients.

Sec. 687. (1) The department shall, on a quarterly basis by February 1, May 1, August 1, and November 1, compile
and make available on its website all of the following information about the family independence program, state disability
assistance, the food assistance program, Medicaid, and state emergency relief:

(a) The number of applications received.

(b) The number of applications approved.

(¢) The number of applications denied.

(d) The number of applications pending and neither approved nor denied.
(e) The number of cases closed.

(2) The information provided under subsection (1) shall be compiled and made available for the state as a whole and
for each county and reported separately for each program listed in subsection (1).

(3) The department shall, on a quarterly basis by February 1, May 1, August 1, and November 1, compile and make
available on its website the family independence program information listed as follows:

(a) The number of new applicants who successfully met the requirements of the 21-day assessment period for
partnership. accountability. training. hope.

(b) The number of new applicants who did not meet the requirements of the 21-day assessment period for partnership.
accountability. training. hope.

(¢) The number of cases sanctioned because of the school truancy policy.

(d) The number of cases closed because of the 48-month and 60-month lifetime limits.
(e) The number of first-, second-, and third-time sanctions.

(f) The number of children ages 0-5 living in FIP-sanctioned households.

(4) The department shall notify the state budget office, the senate and house appropriations subcommittees on the
department budget, the senate and house fiscal agencies, and the senate and house policy offices when the reports
required in this section are made available on the department’s website.

Sec. 695. (1) From the funds appropriated in part 1 for multicultural integration funding, the department may
require each contractor to provide data and information on performance-related metrics. These metrics may include,
but are not limited to, all of the following:

(a) Each contractor or subcontractor shall have a mission that is consistent with the purpose of multicultural
integration funding.

(b) Each contractor shall validate that any subcontractors utilized within these appropriations share the same
mission as the lead agency receiving funding.

(¢) Each contractor or subcontractor shall demonstrate cost-effectiveness.

(d) Each contractor or subcontractor shall ensure their ability to leverage private dollars to strengthen and maximize
service provision.

(e) Each contractor or subcontractor shall provide timely and accurate reports regarding the number of clients
served, units of service provision, and ability to meet their stated goals.

(2) The department shall require an annual report from the contractors that receive multicultural integration
funding. The annual report, due 60 days following the end of the contract period, shall include specific information on
services and programs provided, the client base to which the services and programs were provided, information on any
wraparound services provided, and the expenditures for those services. The department shall provide the annual
reports to the senate and house appropriations subcommittees on the department budget, the senate and house fiscal
agencies, and the state budget office.

(3) The department of community health and the department shall convene a workgroup to discuss and make
recommendations on including accreditation in the contractor specifications and potentially moving toward competitive
bidding. Each contractor required to provide data per this section shall be invited to participate in the workgroup if so
convened.
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JUVENILE JUSTICE SERVICES

Sec. 701. Unless required from changes to federal or state law or at the request of a provider, the department shall
not alter the terms of any signed contract with a private residential facility serving children under state or court
supervision without written consent from a representative of the private residential facility.

Sec. 702. (1) By December 1, 2014, the department, in conjunction with the department of community health, shall
submit a waiver request to the federal government to expand Medicaid coverage to children in need of secure residential
treatment in this state. The waiver request must include a plan to provide secure stabilization services, assessment, and
treatment. The request must include recommendations to make 1 or more of the public juvenile detention facilities or
private secure residential facilities eligible to be Medicaid providers. To the extent feasible, the request must use the
Medicaid reimbursement model that is currently in place in Vermont at the Woodside Juvenile Rehabilitation Center.

(2) The department shall submit to the senate and house appropriations subcommittees on the department budget,
the senate and house fiscal agencies, the senate and house policy offices, and the state budget office by December 15 of
the current fiscal year a copy of the waiver request described in subsection (1).

(3) The department shall submit to the senate and house appropriations subcommittees on the department budget,
the senate and house fiscal agencies, the senate and house policy offices, and the state budget office by March 1 of the
current fiscal year a report on the status of the Medicaid waiver request described in subsection (1).

Sec. 703. (1) From the funds appropriated in part 1 for juvenile justice vision 20/20, the department shall allocate
$1,000,000.00 for the information technology services and projects described in subsection (2). Any unexpended or
unencumbered funds appropriated for the services and projects described in subsection (2) are considered work project
appropriations and are available for expenditure in the succeeding fiscal year.

(2) The department shall use the funds described in subsection (1) to implement a data exchange for use by the
department, circuit and probate courts, private juvenile justice agencies, and the state court administrative office under
the guidance of appropriate data sharing agreements that tracks statistical and demographic data on juveniles referred
to the family division of the circuit court, otherwise known as the juvenile courts after successful implementation and
evaluation of the existing pilot database in Ottawa, Kalamazoo, Kent, Ionia, and Berrien Counties. The following is in
compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the project is to implement a new juvenile justice data sharing model that will track data on
juveniles referred to the courts.

(b) The project will be accomplished by local court staff, state employees, contracts with private vendors, and
juvenile justice stakeholders.

(c¢) The total estimated cost of the project is $5,550,000.00.
(d) The tentative completion date is September 30, 2019.
(e) The data exchange shall be compatible with MiSACWIS.

(3) The department’s director of children’s services administration or his or her designee shall serve as a juvenile
justice vision 20/20 executive team member.

(4) The department, in collaboration with the state court administrative office and the department of technology,
management, and budget, shall submit to the senate and house appropriations subcommittees on the department
budget, the senate and house fiscal agencies, the senate and house policy offices, and the state budget office by March 1
of the current fiscal year a report on the status of the implementation items described in subsections (1) and (2).

Sec. 706. Counties shall be subject to 50% chargeback for the use of alternative regional detention services, if those
detention services do not fall under the basic provision of section 117e of the social welfare act, 1939 PA 280, MCL 400.117e,
or if a county operates those detention services programs primarily with professional rather than volunteer staff.

Sec. 707. In order to be reimbursed for child care fund expenditures, counties are required to submit department-
developed reports to enable the department to document potential federally claimable expenditures. This requirement
is in accordance with the reporting requirements specified in section 117a(7) of the social welfare act, 1939 PA 280,
MCL 400.117a.

Sec. 708. (1) As a condition of receiving funds appropriated in part 1 for the child care fund line item, by December 15
of the current fiscal year, counties shall have an approved service spending plan for the current fiscal year. Counties
must submit the service spending plan to the department by October 1 of the current fiscal year for approval. The
department shall approve within 30 calendar days after receipt a properly completed service plan that complies with
the requirements of the social welfare act, 1939 PA 280, MCL 400.1 to 400.119b, and shall notify a county within 30 days
after approval that its service plan was approved.
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(2) The department shall submit a report to the house and senate appropriations subcommittees on the department
budget, the house and senate fiscal agencies, and the house and senate policy offices by February 15 of the current fiscal
year on the number of counties that fail to submit a service spending plan by October 1 and the number of service
spending plans not approved by December 15.

Sec. 711. Unless already provided in the previous fiscal year, the department shall submit the behavioral health
study of juvenile justice facilities operated or contracted for by the state not later than June 30 of the current fiscal year
to the senate and house appropriations subcommittees on human services, the senate and house fiscal agencies and
policy offices, and the state budget director.

Sec. 719. The department shall notify the legislature at least 30 days before closing or making any change in the
status, including the licensed bed capacity and operating bed capacity, of a state juvenile justice facility.

Sec. 721. If the demand for placements at state-operated juvenile justice residential facilities exceeds capacity, the
department shall not increase the available occupancy or services at the facilities, and shall post a request for proposals
for a contract with not less than 1 private provider of residential services for juvenile justice youth to be a residential
facility of last resort.

LOCAL OFFICE SERVICES

Sec. 750. (1) The department shall maintain out-stationed eligibility specialists in community-based organizations,
community mental health agencies, nursing homes, and hospitals unless a community-based organization, community
mental health agency, nursing home, or hospital requests that the program be discontinued at its facility.

(2) From the funds appropriated in part 1 for donated funds positions, the department shall enter into a contract
with any agency that places a request for a donated funds position and is able and eligible under federal law to provide
the required matching funds for federal funding, as determined by federal statute and regulations. If the department
denies a request, the department shall provide to the agency that made the request the federal statute or regulation
that requires the denial. If the department does not provide the statute or regulation to the agency, the department
shall grant the request for the donated funds position.

(3) A contract for a donated funds position must include, but not be limited to, the following performance metrics:

(a) Meeting a standard of promptness for processing applications for Medicaid and other public assistance programs
under state law.

(b) Meeting required standards for error rates in determining programmatic eligibility as determined by the
department.

(4) The department shall only fill additional donated funds positions after a new contract has been signed. That
position shall also be abolished when the contract expires or is terminated.

Sec. 751. (1) From the funds appropriated in part 1 for Healthy Michigan plan administration, the department, in
conjunction with the department of community health, shall establish an accounting structure within the Michigan
administrative information network that will allow expenditures associated with the administration of the Healthy
Michigan plan to be identified. By October 1, 2014, the department shall provide the state budget office and the house
and senate fiscal agencies with the relevant accounting structure and associated business objects script and report that
groups administrative costs.

(2) The department shall submit to the senate and house appropriations subcommittees on the department budget,
the senate and house fiscal agencies, the senate and house policy offices, and the state budget office a quarterly report
on the implementation status of the Healthy Michigan call center that includes all of the following information:

(a) Call volume during the prior quarter.
(b) Percentage of calls resolved through the Healthy Michigan plan call center.
(c) Percentage of calls transferred to a local department office or other office for resolution.

(d) Number of Medicaid applications completed by the Healthy Michigan call center staff and submitted on behalf of
clients.
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CHILD SUPPORT ENFORCEMENT
Sec. 901. (1) The appropriations in part 1 assume a total federal child support incentive payment of $26,500,000.00.

(2) From the federal money received for child support incentive payments, $12,000,000.00 shall be retained by the
state and expended for child support program expenses.

(3) From the federal money received for child support incentive payments, $14,500,000.00 shall be paid to the
counties based on each county’s performance level for each of the federal performance measures as established in
45 CFR 305.2.

(4) If the child support incentive payment to the state from the federal government is greater than $26,500,000.00,
then 100% of the excess shall be retained by the state and is appropriated until the total retained by the state reaches
$15,397,400.00.

(5) If the child support incentive payment to the state from the federal government is greater than the amount
needed to satisfy the provisions identified in subsections (1), (2), (3), and (4), the additional funds shall be subject to
appropriation by the legislature.

(6) If the child support incentive payment to the state from the federal government is less than $26,500,000.00, then
the state and county share shall each be reduced by 50% of the shortfall.

Sec. 909. (1) If statewide retained child support collections exceed $38,300,000.00, 75% of the amount in excess of
$38,300,000.00 is appropriated to legal support contracts. This excess appropriation may be distributed to eligible
counties to supplement and not supplant county title IV-D funding.

(2) Each county whose retained child support collections in the current fiscal year exceed its fiscal year 2004-2005
retained child support collections, excluding tax offset and financial institution data match collections in both the current
year and fiscal year 2004-2005, shall receive its proportional share of the 75% excess.

Sec. 910. (1) If title IV-D-related child support collections are escheated, the state budget director is authorized to
adjust the sources of financing for the funds appropriated in part 1 for legal support contracts to reduce federal
authorization by 66% of the escheated amount and increase general fund/general purpose authorization by the same
amount. This budget adjustment is required to offset the loss of federal revenue due to the escheated amount being
counted as title IV-D program income in accordance with federal regulations at 45 CFR 304.50.

(2) The department shall notify the chairs of the house and senate appropriations subcommittees on the department
budget and the house and senate fiscal agencies within 15 days of the authorization adjustment in subsection (1).

INFORMATION TECHNOLOGY

Sec. 1001. The department shall reduce the number of computers receiving technical support from the department
of technology, management, and budget by 500 no later than November 1, 2014.

COMMUNITY ACTION AND ECONOMIC OPPORTUNITY

Sec. 1105. The department shall report to the house and senate appropriations subcommittees on the department
budget, the house and senate fiscal agencies, the house and senate policy offices, and the state budget office by
February 15 of the current fiscal year on the number of homes, the approximate value of each home, whether the home
is a single-family or multifamily home, and the square footage of each home weatherized through the appropriations in
section 104 during the preceding quarter of the calendar year. The report shall also include the percentage of homes
weatherized during the preceding quarter of the calendar year that were renter-occupied.

Sec. 1106. (1) By November 1, 2014, the department shall work in conjunction with the department of community
health, the Michigan community action agency association, and the Michigan state housing development authority to
appoint members to a joint task force to review housing rehabilitation, energy and weatherization, and hazard abatement
program policies and to make recommendations for integrating and coordinating project delivery with the goals of
serving more families and achieving better outcomes by maximizing state and federal resources. The task force shall
include a representative of the healthy homes section, lead safe home program, the department of community health, a
construction management specialist, community development division, Michigan state housing development authority,
an energy and weatherization staff representative from the department, a local weatherization operator, a certified lead
professional or a certified lead contractor, and representatives from at least 2 community organizations that address
harmful housing conditions. The department of community health and the Michigan state housing development authority
shall organize the initial meeting of the task force and shall provide administrative support for the task force.
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(2) By March 1, 2015, the task force described in subsection (1) shall provide to the house and senate chairs of the
appropriations subcommittees for the budgets of the department, the department of community health, and the Michigan
state housing development authority, the senate and house fiscal agencies, and the senate and house policy offices a
report of its findings and recommendations.

Sec. 1107. Subject to federal approval, the department and community action agencies shall give first priority for
weatherization services to eligible clients who have a child with a documented blood lead level above 5 micrograms per
deciliter (pg/dL).

Sec. 1108. (1) From the funds appropriated in part 1 for school success partnership program, the department shall
allocate $300,000.00 to support the northeast Michigan community services agency and expand programming to 4 new
counties. The department shall require the following performance objectives be measured and reported for the duration
of the state funding for the school success partnership program:

(a) Increasing school attendance and decreasing chronic absenteeism.

(b) Increasing academic performance based on grades with emphasis on math and reading.

(c) Identifying barriers to attendance and success and connecting families with resources to reduce these barriers.
(d) Increasing parent involvement with the parent’s child’s school and community.

(2) The northeast Michigan community services agency shall provide reports to the department on January 31 and
June 30 of the current fiscal year on the number of children and families served and the services that were provided to
families to meet the performance objectives identified in this section. The department shall distribute the reports within
1 week after receipt to the house and senate appropriations subcommittees on the department budget, house and senate
fiscal agencies, and house and senate policy offices.

ONE-TIME BASIS ONLY APPROPRIATIONS

Sec. 1201. From the funds appropriated in part 1 for performance-based funding implementation, the department
shall allocate $100,000.00 to the County of Kent to allow the Kent County private steering consortia to contract for an
independent project manager to provide guidance and technical assistance. The independent project manager shall
report directly to the Kent County private steering consortia.

Sec. 1202. (1) From the funds appropriated in part 1 for the Flint Catholic charities center for hope, the department
shall allocate $250,000.00 to restore and renovate the building where the center for hope is located and other necessary
expenses. The funds shall be used to contribute to the restoring hope campaign for the purpose described in this section.

(2) The Flint Catholic charities center for hope shall provide a report by March 1 of the current fiscal year to the
senate and house appropriations subcommittees on the department budget, the senate and house fiscal agencies, and
the state budget office on the total amount of state funding expended for the items described in subsection (1), including,
but not limited to, how the state funding was spent, the current status of the project, and any cost overruns.

(3) If the state determines that the Flint Catholic charities center for hope has misused the funds appropriated in
this section, the Flint Catholic charities center for hope shall reimburse the state for the amount of state funding
misused.

Sec. 1203. From the funds appropriated in part 1, the department shall allocate $300,000.00 to assist private child
welfare service providers to meet the implementation requirements of the statewide automated child welfare information
system.

Sec. 1204. From the funds appropriated in part 1 for fostering futures trust fund, if the foster care trust fund act,
2008 PA 525, MCL 722.1021 to 722.1031, is amended to create the fostering futures trust fund, $500,000.00 shall be
deposited into the fund for use in accordance with that act.

Sec. 1205. (1) From the funds appropriated in part 1 for Michigan community services commission, the department
shall allocate not less than $350,000.00 to the Michigan reading corps to provide literacy services and tutors for students
in grades K-3 who are identified as being at-risk of reading failure at elementary schools throughout the state.

(2) The Michigan reading corps shall provide a report by March 1 of the current fiscal year to the house and senate
appropriations subcommittees on the department budget, the house and senate fiscal agencies, and the house and senate
policy offices on outcomes and performance measures of the Michigan reading corps, including, but not limited to, the
following specific performance measures:

(a) More than 95% of the K-3 students receiving reading corps services shall demonstrate a positive trend toward
reading at grade level.
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(b) At least 60% of K-3 students receiving reading corps services shall achieve reading at their grade level or gain
at least 1-1/2 year’s growth.

(3) If the state determines that the Michigan reading corps has misused the funds appropriated in this section, the
Michigan reading corps shall reimburse the state for the amount of state funding misused.

ARTICLE XI
DEPARTMENT OF INSURANCE AND FINANCIAL SERVICES

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. The amounts listed in this part are appropriated for the department of insurance and financial services,
subject to the conditions set forth in part 2, for the fiscal year ending September 30, 2015, from the funds identified in
this part. The following is a summary of the appropriations in this part:

DEPARTMENT OF INSURANCE AND FINANCIAL SERVICES

APPROPRIATION SUMMARY

Full-time equated unclassified POSIEIONS ....coceviueviriririiirinieeerreet ettt es 6.0
Full-time equated classified POSITIONS .....ecveetrueuererieeeeirirtee sttt eas 337.0

GROSS APPROPRIATTON ...otiiiieeiecieistneeieteeceietstesesesstseesessaesesesstsesesessasesesssetsenssesstssacsesessenssssesacaens $ 65,189,700
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers.........oceeeveveveverennenerneeiereneeene 707,600

ADJUSTED GROSS APPROPRIATTION ...couiiicirirtrecretrtneeieesteeaetseeesessasesesesstesesessesescsesessesesssssseacns $ 64,482,100
Federal revenues:

Total fEAETAl TEVEIUES ...ccveveeiereieteieeeteeeete ettt e st e e se e e be e se e e e be e ebasse e se e esessenessessesansesassanean 2,000,000
Special revenue funds:

Total other state restricted FEVENUES ......cccveeecieeeeeeeeesteerete ettt e e be e se s e be s ssesseessannes 62,427,100

State general fund/ZeNeral PUIPOSE .....coeueueverieureriririeeerteteeerteeeeset sttt ettt et ss e e et e s e seesesesesenes $ 55,000

Sec. 102. DEPARTMENT SERVICES
Full-time equated unclassified positions

Full-time equated classified positions................ .
Unclassified salaries—=6.0 FTE POSILIONS ...ccceeurerieirieeerierreertneeietstseeecstsseseesteseesttssesesesessesesesseseseseens $ 717,500
Executive director programs—4.0 FTE POSILIONS...cccovecrerererireeirerieeestnieeesteeeeesesseeeseeseesessssenens 1,011,200
Department services—387.0 FTE POSILIONS ...cccveeeirerieeneireieeresesestsesteeeesseessesessessesessessssessesessenees 8,241,900

628,100
258,800
WOTKET'S COMPENSALION ...vveierereteeieieteeeeetee et e et e te e et e se e s tese s sese e sessesesasessesesassssesesassssesesasssesesanssasan 6,200
AdMINISTIALIVE NEATINES c..veuieieveeeieeeteeeetee ettt e et e e te e se s s te e e et e e s ssesesesessesesassssesesassnsesessnsssasan 182,500
GROSS APPROPRIATTION ...ttt esese e e sesesese e e e e e e e e e e e e sesesesesenssesensnssenen $ 11,046,200
Appropriated from:

Special revenue funds:
BANK fOES .uvititietieieeetetetetestesese ettt estesaeste s e e e e e e e e s et e b e b e b e b e e s e e R e e R s e st et e s e b e s e s aeseerae s s et ensensesassanne 1,424,000
Consumer finance fees 637,200
CTEAIt UNION TEES...veuierirereereieteeeeeeteeeteeteeeteeetesaeeesessesesseseesesseseesessesessessesessesensessesessesensessesensesssessesensesesens 1,168,000
Deferred presentment service transaction fEES........cuimirreiereeneeereeeeesseeeetee et esesseaenens 502,700
Insurance bureau fund...........ceceveeeevveeeeeerereereenenens 3,583,800
Insurance continuing education fees........cceceeueunee 224,000
Insurance licensing and regulation fees 2,754,900
MBLSLA fUNG.utttttiteiieeieeieieeeeieeeeeeeee e e ese e e se e e e e e e e e e e e e e e e e esenenssenen 696,600
State general fuNd/ZENeral PUIPOSE ...c.ccveveeceeieerrerieirieeeseeteeestssssesesseseesssesesssssesesassssesassssssesssessssesasensns $ 55,000

Sec. 103. INSURANCE AND FINANCIAL SERVICES REGULATION

Full-time equated classified POSILIONS.....cevurieeeiriririeieirirteieirr ettt eeeees 296.0
Insurance evaluation—54.0 FTE POSILIONS c.ccceuiivieirieiirieireenirseretsieeesesteeestese e sesseseesseeseesessesesaseens $ 13,249,700
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For Fiscal Year

Ending Sept. 30,
2015
Insurance rates and forms—30.0 FTE POSILIONS ..cvveieieieieierireeetreeeeteteeetees et esss s e sesse e eseens $ 5,354,600
Financial institutions evaluation—131.0 FTE POSItIONS ....ccvcecieireecerieteeenieeeenteeeetsteeeeteesesesseaenens 18,869,800
Regulatory compliance, market conduct, and licensing—>58.0 FTE positions......ccceceeeeeeeeeeeeeeereecnenens 10,355,900
Consumer services and protection—23.0 FTE positions........cccceceeevenenerecenneencnnnnenes 4,045,800
GROSS APPROPRIATTON ...ttt tstseesesetesesetstsesesesetseae e betseaesesettaesesessesesssesasacns $ 51,875,800
Appropriated from:

Interdepartmental grant revenues:
IDG - LARA, for debt Management ........coceueeeeeiririririnisinisisisesisisisesssssesssssssssessssssssssssssssssssssssssssssssssssssssssns 707,600

Federal revenues:
FQAEIAL FEVEIUES ....eveeveeeerereeereeeteteee ettt st se e sae s s s sese s sessesesessesansessesensesensensesensesensensesensen 2,000,000

Special revenue funds:
BANK fRES ..ottt ettt s et a e e a et s e be b e se b ene b e b e e b et eae s ensesenseneseneenennen 6,754,700
Captive insurance regulatory and supervision fund .......c.cceceeeeeeeeerereneneseeenesesesenesesesesesesesssesesesssesesesens 279,400
Consumer finance fees 4,149,500
Credit Union fees.....cuiveveeeveeeceeeeeeeceeeere e 6,296,300
Deferred presentment service transaction fees.... 2,553,500
INSUTrance DUTEAU fUN......c.ceiviieeeeeeeeeteeeeete ettt ettt se s te s sa s e e saesassesaesessanaesansans 19,122,900
Insurance continuing educCAtioN fEES ......ovivireurerieirieceeee ettt es 890,300
Insurance licensing and regulation fees ................. 4,892,800
MBLSLA fund.....cccceoeeeeeererrreeeeeeeeeeeeenenes 4,147,600
Multiple employer welfare arrangement 80,700
State general fuNd/ZENeral PUIPOSE ...c.ccveveueceriereeieeirieetsteteeesteseesesssseeestesessessesesassesesasassssesssessssesasansens $ 0

Sec. 104. INFORMATION TECHNOLOGY
Information technology services and projects e $ 2,267,700
GROSS APPROPRIATTON ...otiiieieiccieintneeneistseeietstseesetstseseseseaesesesstseaesessaseassesssssacsesssssscsesesencsssssseacns $ 2,267,700

Appropriated from:

Special revenue funds:
BANK fES ..ttt ettt et a e e b b a e b e e e s et e ne et e s e eneseneeaeneen 255,700
CONSUMET TINANCE TEES ..veveveerereeeeeteieteeteeeteteteree e eeseeseeesesesesessesessesasessesessessesessesensessesensesesessesensesesens 35,600
Credit union fees 253,300
Deferred presentment service transaction fEES.......ccviirreerernieieireeeereeeetee ettt sseaenens 114,900
INSUTrance DULEAU FUN.........ceeueieeeeeieeeeeete ettt ettt be e se b e s ese s se s e e esesaesesenasensesennans 734,100
Insurance continuing edUCALION FEES ....ccvviiveririrerieire ettt ettt et se e s 11,400
Insurance licensing and regulation fEES ...ttt ettt es 757,900
MBLSLA fund.....cccoceeeeeeeeeenenenceinereeeeseneneeseeeeseenees 104,800
State general fund/general purpose $ 0

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2014-2015 is $62,482,100.00 and state spending from state resources to be paid to
local units of government for fiscal year 2014-2015 is $0.00.

Sec. 202. The appropriations authorized under this part and part 1 are subject to the management and budget act,
1984 PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this part and part 1:

(a) “Department” means the department of insurance and financial services.
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(b) “Director” means the director of the department.
(c) “Fiscal agencies” means Michigan house fiscal agency and Michigan senate fiscal agency.

(d) “Subcommittees” means all members of the subcommittees of the house and senate appropriations committees
with jurisdiction over the budget for the department.

Sec. 205. (1) For each new program or program expansion for which funds in excess of $500,000.00 are appropriated
in part 1, the department shall identify specific benchmarks intended to measure the performance or return on taxpayer
investment of the program and its associated expenditures. Not later than November 1, 2014, the department shall
report the proposed benchmarks to the house and senate appropriations subcommittees for that department, the house
and senate fiscal agencies, and the state budget director. The department shall provide an update on its progress in
achieving those benchmarks at an appropriations subcommittee meeting called for the purpose of discussing benchmarks
and their status.

(2) It is the intent of the legislature that, beginning with the budget for the fiscal year ending September 30, 2016,
any proposal for a new program or an expansion of an existing program in excess of $500,000.00 initiated by the
executive branch or the legislature shall include, as part of the original proposal or budget request, a list of benchmarks
intended to measure the performance or return on taxpayer investment of the program or spending increase.

Sec. 208. The departments and agencies receiving appropriations in this part and part 1 shall use the Internet to
fulfill the reporting requirements of this part. This requirement may include transmission of reports via electronic mail
to the recipients identified for each reporting requirement, or it may include placement of reports on an Internet or
Intranet site.

Sec. 209. Funds appropriated in this part and part 1 shall not be used for the purchase of foreign goods or services,
or both, if competitively priced and of comparable quality American goods or services, or both, are available. Preference
shall be given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively
priced and of comparable quality. In addition, preference shall be given to goods or services, or both, that are
manufactured or provided by Michigan businesses owned and operated by veterans, if they are competitively priced and
of comparable quality.

Sec. 210. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. The director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.

Sec. 212. The department and agencies receiving appropriations in this part and part 1 shall receive and retain
copies of all reports funded from appropriations in this part and part 1. Federal and state guidelines for short-term and
long-term retention of records shall be followed. The department may electronically retain copies or reports unless
otherwise required by federal and state guidelines.

Sec. 215. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 216. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the prior fiscal year. This report
shall summarize the projected year-end general fund/general purpose appropriation lapses by major departmental
program or program areas. The report shall be transmitted to the chairpersons of the senate and house appropriations
committees and the fiscal agencies.

Sec. 218. The departments and agencies receiving appropriations in this part and part 1 shall prepare a report on
out-of-state travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by
classified and unclassified employees outside this state in the immediately preceding fiscal year that was funded in
whole or in part with funds appropriated in the department’s budget. The report shall be submitted to the house and
senate appropriations committees, the fiscal agencies, and the state budget director. The report shall include the
following information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.
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Sec. 219. No later than April 1, the department shall submit to the subcommittees and the fiscal agencies a report
pertaining to the following information:

(a) The amount, in square footage, of office space paid for with the appropriation in this part and part 1 for both
state-owned and leased office space, respectively, during the previous fiscal year.

(b) The amount, in square footage, of office space actually utilized by the department for both state-owned and
leased office space, respectively, during the previous fiscal year.

(¢) The amount of office space the department estimates will be utilized during the current and subsequent fiscal
years.

Sec. 221. Funds appropriated in this part and part 1 shall not be used by a principal executive department, state
agency, or authority to hire a person to provide legal services that are the responsibility of the attorney general. This
prohibition does not apply to legal services for bonding activities and for those outside services that the attorney
general authorizes.

Sec. 223. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$1,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $200,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $200,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 228. Unless prohibited by law, the department may accept credit card or other electronic means of payment for
licenses, fees, or permits.

Sec. 229. The department shall maintain, on a publicly accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the department’s performance.

Sec. 231. The department shall cooperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that includes, but is not limited to, all of the following for each
department or agency:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

(d) The number of active department employees by job classification.
(e) Job specifications and wage rates.

Sec. 232. The department shall not develop or produce any television or radio productions.

Sec. 234. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the subcommittees chairs, and the
fiscal agencies with an annual report on estimated state restricted fund balances, state restricted fund projected
revenues, and state restricted fund expenditures for the fiscal years ending September 30, 2014 and September 30, 2015.

Sec. 235. Total authorized appropriations from all sources under this part and part 1 for legacy costs for the fiscal
year ending September 30, 2015 is $10,148,200.00. From this amount, total agency appropriations for pension-related
legacy costs are estimated at $5,627,200.00. Total agency appropriations for retiree health care legacy costs are estimated
at $4,521,000.00.

Sec. 240. (1) It is the intent of the legislature that departments and agencies receiving appropriations in this part
and part 1 properly account for their spending and do not use full-time equated positions as placeholders for spending

in other parts of their budgets.
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(2) No later than February 1, the department shall provide a report to the legislature specifying the number of filled,
full-time equated positions in pay status within each agency receiving appropriations in this part and part 1 during the
immediately preceding fiscal year. When reporting on the number of filled, full-time equated positions in pay status, the
department shall provide the maximum number of filled, full-time equated positions in pay status by appropriation line
item in the last pay period of each quarter of the immediately preceding fiscal year. The report shall also include a list
of all funded, full-time equated positions by position title. The report shall indicate which full-time equated positions are
allocated to economic development and economic development planning.

Sec. 245. The department, in conjunction with the department of community health, shall establish an accounting
structure within the Michigan administrative information network that will allow expenditures associated with the
administration of the Healthy Michigan plan to be identified. By October 1, 2014, the department shall provide the state
budget office and the fiscal agencies with the relevant accounting structure and associated business objects script and
report that groups administrative costs.

Sec. 246. (1) The amount appropriated from the general fund in part 1 for executive director program may only be
expended to comply with reporting requirements regarding the Healthy Michigan plan pursuant to section 105d(9) of
the social welfare act, 1939 PA 280, MCL 400.105d.

(2) Prior to expending the amount described in subsection (1), the department shall acquire at least 2 bids for the
project.

INSURANCE AND FINANCIAL SERVICES REGULATION

Sec. 310. (1) No later than February 1, the department shall submit a report to the subcommittees and the fiscal
agencies providing the following information:

(a) The amounts expended, by fund source, by the department to support the economic development of the insurance
or financial industries during the preceding fiscal year.

(b) The number of full-time equated positions utilized by the department to support the economic development of
the insurance or financial industries during the preceding fiscal year.

(c) A detailed, 2-year plan for departmental activities to support the economic development of the insurance or
financial industries.

(2) For purposes of subsection (1), “economic development” includes any activities to encourage, promote, or advocate
for the expansion, retention, or attraction of business or nonprofit entities engaged in or involved with the insurance or
financial industries.

Sec. 391. In addition to the funds appropriated in part 1, the funds collected by the department in connection with a
conservatorship pursuant to section 32 of the mortgage brokers, lenders, and servicers licensing act, 1987 PA 173,
MCL 445.1682, and funds collected by the department from corporations being liquidated pursuant to the insurance
code of 1956, 1956 PA 218, MCL 500.100 to 500.8302, shall be appropriated for all expenses necessary to provide for the
required services. Funds are available for expenditure when they are received by the department of treasury and shall
not lapse to the general fund at the end of the fiscal year.

AUTISM COVERAGE

Sec. 802. (1) Each fiscal year, if expenditures are made from the autism coverage fund, created by section 7 of the
autism coverage reimbursement act, 2012 PA 101, MCL 550.1837, the department shall produce a report that contains
all of the following information on the autism coverage reimbursement program, established by section 5 of the autism
coverage reimbursement act, 2012 PA 101, MCL 550.1835, for the fiscal year:

(a) The total number of claims for reimbursement approved and the number approved within each county, based on
the provider’s location.

(b) The total amount expended from the autism coverage fund for reimbursements and the amount for each carrier
receiving reimbursement.

(c) The average age of patients receiving diagnosis or treatment for which claims for reimbursement are approved.

(2) By October 31 following the end of the fiscal year, the department shall provide the report required under
subsection (1) to the subcommittees, the fiscal agencies, and the state budget director.
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ARTICLE XII
JUDICIARY

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the judiciary for the fiscal year ending September 30, 2015, from the following
funds:

JUDICIARY
APPROPRIATION SUMMARY
Full-time equated exempted positions
GROSS APPROPRIATTION ...otiiiiiecretreneeneteeneseeseeesessesesesesssesesesseseassessasessssseseaesessestassessssesesssecacss $ 281,767,600
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers 2,364,400
ADJUSTED GROSS APPROPRIATION .....coiviriiiiirieeeieeeeeesesesesesssssesssesssssssesssssssesssssssssssssssenes $ 285,403,200
Federal revenues:
Total fEAETAl TEVEITUES ...ccvecveeeereereteeeteerete ettt ste st e st e ae st et e se e e e se e e s e sesesesaesessesesassssessasassanean 6,437,400
Special revenue funds:
TOtAL 10CAL TEVEINUES....ccvecrereererreereeeeeeeereeestesaesseeseeseeseeseessessessessessassasssssssssensensesensessessassessasssensensensensassanss 7,241,100
Total private revenues 944,800
Total other state restricted revenues 84,252,500
State general fund/ZeNeral PUIPOSE .....coeeueverieureriririeeereeteeesteeeesest st etste sttt e et ese e astesesesessesesesenes $ 186,527,400
Sec. 102. SUPREME COURT
Full-time equated exempted POSIEIONS....ccccieiereereeeeerietee ettt et a e seaes
Supreme court administration—92.0 FTE positions... e $ 13,371,800
Judicial institute—13.0 FTE positions.....cccccececeeeeereeereerenerieereenenens 2,166,300
State court administrative office—61.0 FTE positions ........ccceeuee. 11,873,900
Judicial information systems—22.0 FTE positions ........ccceceecevenenuene 3,072,200
Direct trial court automation support—44.0 FTE positions 7,241,100
Foster care review board—10.0 FTE POSILIONS .....cccererererererireeirieieecsteiseesteeeeesesseeesteseesessesenens 1,290,800
Community dispute resolution—3.0 FTE positions 2,368,400
Other federal grants.......ccoeceeeeeeeecenieevereeeree e 275,100
Drug treatment COUTTS. ..ottt ettt ettt b et e b e e s se b e e b e s ssesesassensen 10,958,000
Mental health courts and diversion services—1.0 FTE POSItion ......coececevvecerenreveniniseieeneeenenseeene 5,834,800
VEterans COUTTS ...cvuiiininirerenenieiereeitestestessesseseseeeessessessessessessassassnanes 500,000
Community court PIlot PrOJEC...ccceiiueirieteeertetr ettt ettt ettt e sttt es 20,000
Swift and SUre SANCLIONS PIOZTAI ..c.cveerireririririririsiristseseststseseseststssssssstssssssssssssstssssssssssssssssssssssssssssssssssssssns 6,000,000
Next generation Michigan court system 4,125,000
GROSS APPROPRIATTION ...otiiiiiccriritcreieiecseatcesessstsesesesesessssasesesessasssssssesssnsssssssssssessssssssssessscns $ 69,097,400
Appropriated from:
Interdepartmental grant revenues:
IDG from department of SEAte POLICE....ceuiiverieereetree ettt ettt sttt es 1,500,000
IDG from department 0f COTTECTIONS ...cceuiuierierreieiriecereeteeertre ettt ettt sttt se e sees 50,000
IDG from state police - Michigan justice training fund..........cceceeeeeeeeeeerecesesseeceeee e 339,700
Federal revenues:
DOJ, victims asSiStANCE PIOZIAMS ....coviereereeerterereerteteeesteseesessesesessssssesesassesssasessesesassssssessssssessssssssesasans 56,500
DOJ, drug court training and evaluation 300,000
DOT, national highway traffic safety administration 2,204,300
HHS, access and visitation grant 613,500

HHS, children’s justice grant.......... 229,900

HHS, court improvement project 1,293,300
HHS, title IV-D child support program 1,012,000
HHS, title IV-E foSter Care Programl........c o cceerereeeeereeeeseeeseeseeeseseseseseseeseseseesesessenesesescscnes 387,300
Other federal @rant FEVENUES .......cveeviririeeierireeeestrte ettt ettt ettt et e st st s s e e e st sse e e st esasasans 275,100
Special revenue funds:
TLOCAL = ST fRES ittt et et e et b et et et et et e et e s e e s et e sestenaerestenestanterentane 7,241,100
PIIVALE ettt ettt tesae s e se e s e e e e s e b e b e b e b e b e s e e R s e R s e s e s e s e b e s e s aeRaeraessensensensensesanne 188,500
Private - interest on lawyers trust accounts 259,200
Private - state justice ISEIEULE c.o.eueu e en 414,300
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Community dispute resolution fUnd.......c.ccccceeeeieenieeereceee ettt s st e s sa e seens $ 2,368,400
Court of appeals filing/motion fees.... 1,641,800
Law exam fees...... 641,100
Drug court fund 1,920,500
MISCEIIANEOUS FEVEIUEL .....veveeeereeeereteeeteeeseeteeeseesesessesesessesessesesessesasessesessessesensesassensesensesesensesensessesensesensen 271,300
JUSEICE SYSTEM FUNG ...ttt ettt ettt sa et e s e e e s et esasn st esesasensesasaneans 568,100
State court fund........ceeeeeeeeeerrereenennne. 378,000
State general fund/general purpose $ 44,943,500

Sec. 103. COURT OF APPEALS

Full-time equated exempted POSIEIONS......cccvrrierirrieerirtrieeerteeeertre ettt s e sens
Court of appeals operations—175.0 FTE positions.. $ 22,708,200
GROSS APPROPRIATTION ...otiiericcrctrieeretetecseeseeesessesesesessasesesessasescsessasessssssssenssessessassessssescsssscacns $ 22,708,200
Appropriated from:
State general fund/general PUIPOSE .....coeueeverieurereririeetrietreestetee ettt st se ettt et sse e ast e s e e sseseesenns $ 22,708,200
Sec. 104. BRANCHWIDE APPROPRIATIONS
Full-time equated exempted POSIEIONS. ...ccccrierieriririeeerieteeerersee ettt se e se st ens 4.0
Branchwide appropriations—4.0 FTE POSITIONS ....cceeeceeiereeieeteieecrteteeeststeeeeseseesssssesssssesssassssssenens $ 8,772,700
GROSS APPROPRIATTION ..otiiiieiccretrieenetstenereesesesesessesesesesssesesesseseacsessesessssssssencsessestassessssesessssseacss $ 8,772,700
Appropriated from:
State general fund/ZENeral PUIPOSE .....coeveeverieirerinirieeitereeresteee sttt ettt e et st e et seseasteseseassesaseseans $ 8,772,700
Sec. 105. JUSTICES’ AND JUDGES’ COMPENSATION
Full-time JUud@es POSIEIONS .....eiicerieeierietrieceieteeesteseest ettt et ss ettt e e et sasessesasassesesasanes 593.0
Supreme court justices’ Salaries—7.0 JUSTICES...cccvirrirereeereeeee ettt s e seees $ 1,152,300
Court of appeals judges’ Salaries—=27.0 JUAZES ...cevvererrreririreriririniniresesiststsesessstsssesssssssssssssssssssssssssssssssssens 4,126,700
District court judges’ state base salaries—243.0 judges 22,581,700
District court judicial salary standardization .......c.c.ececeeeeceeennenene. 11,156,700
Probate court judges’ state base salaries—103.0 judges 9,627,900
Probate court judicial salary standardization..........ccccceeeeceeienieeneseerneneeseseese e sesessessesessenees 4,669,600
Circuit court judges’ state base salaries—213.0 JUAZES ...cevcerererererieereririeerenteeeerestseeeesee s esenes 20,181,700
Circuit court judicial salary standardization ............ceceeeeveenevecenene 9,796,400
Judges’ retirement system defined contributions 4,220,100
OASI, social SECUTILY ..ccevereerrrereererieeertereereeteeeeeeaenas 5,563,300
GROSS APPROPRIATTION ...otiiiiiiccretreteneieeacseeseesesesseesesessasesesessaseacsesseseasssssesencsessestacsessssesesssscacns $ 93,076,400
Appropriated from:
Special revenue funds:
COUTE EE TUN vttt ettt sttt et a ettt e b e et et e e et esesanstesasasesesasansans 2,988,100
State general fuNd/ZENeral PUIPOSE .....ccereeceeieeeereeisieeerieeeesteseesesteseesstesesssssesasassssesassssssesssessssesasansns $ 90,088,300
Sec. 106. JUDICIAL AGENCIES
Full-time equated exempted POSIEIONS......ccceerrerertrireerrteeertee ettt se et eees 7.0
Judicial tenure commission—7.0 FTE POSILIONS ..cccoeueerieirieierinieieerinieeerenieeeteee ettt senes $ 1,120,700
GROSS APPROPRIATTION ..ottt tstseesesstese st stsese st e setseas e settaesesessesesssesssaces $ 1,120,700
Appropriated from:
State general fund/ZENeral PUTPOSE ...cceveveeceeeereeiersieeisieteeestssesesessssesesstesesssssesasassssssessssssessssssssesesansns $ 1,120,700
Sec. 107. INDIGENT DEFENSE - CRIMINAL
Full-time equated exempted POSIEIONS.....cceceuruereeirieeeriree ettt sttt eeesene
Appellate public defender program—44.0 FTE positions $ 6,816,500
Appellate assigned counsel administration—7.0 FTE POSItIONS ...ccceeveeverireenenrreeinieieeseneeeesesseeeens 1,063,600
Michigan indigent defense commission—4.0 FTE POSIIONS....ceeveeieeereerenieeeeeteeeeeteteeeesesesessesenens 1,000,000
GROSS APPROPRIATTION ...otitieieiecreerieeneiseeneseeesesesessesesesesssesessssasescsessesescssssssenesessessacsessssesesssscacss $ 8,880,100
Appropriated from:
Interdepartmental grant revenues:
IDG from state police - Michigan justice training fund........c.coeceeeeeveceniniierenneierreeeeseeeeeee e 474,700
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Federal revenues:
Other federal Erant FEVENUES .......ccv ettt ettt ettt sttt b e et st b e et s se e st esesasees $ 65,500
Special revenue funds:
Private - interest on lawyers trust ACCOUNTS ..cccovuiiviriiiiirieeeetceeceet et 82,800
MISCEIIANEOUS FEVEIIUE .....veveveereeeererereerereseereeeseseseesessesessesessessesessesessessesessessesessesesessesessesessessesensessesessesenses 133,200
State general fund/ZeNeral PUIPOSE .....coeeeveririeeriririeeeieieeestetee sttt ettt e et se e et ssesesastesesesesseseseseens $ 8,123,900
Sec. 108. INDIGENT CIVIL LEGAL ASSISTANCE
Indigent civil legal ASSISEANICE . ....coevirirueirieteeertete ettt ettt ettt st s et es $ 7,937,000
GROSS APPROPRIATTION ...otiiiiiccretritereieeecseaetesesessasesesessssesessastacsessasescssssssenssessastassessssssessssscacns $ 7,937,000
Appropriated from:
Special revenue funds:
SEALE COUTT TUNG c.veeeiieieeteee ettt ettt e et e aebe s e e te e ese st essesessssensenassansesansans 7,937,000
State general fund/general purpose $ 0
Sec. 109. TRIAL COURT OPERATIONS
Court equity fund reiMDUISEIMENTS ......cceeeceeieeeeeeteie et estets ettt e et se e et se e et sesassssesesasessesasansans $ 60,835,100
Judicial technology improvement fund 4,815,000
DrUg CASE-TIOW PIOGTAIMN.....ecveueeieieteeeieteteeieteteetste e eee e e e tsse e e sesesessssesesasssesasassnsesasesssesesassasesasansssasanens 250,000
Drunk driving case-floW PrOQTAM......ceccveiruereririeieirinteeesteteesestetereests s e et esesesesteseesassesesessstesesessssesenens 3,300,000
Juror compensation reimbursement.. 6,600,000
GROSS APPROPRIATION ...c.coovieririeereineenennes e $ 75,800,100
Appropriated from:
Special revenue funds:
COUTt @QUILY FUNG covureieiiiiiiieeniieertsesee sttt sttt sttt se et st a st st se e st st ss st st se et st st sssasaasssstsnsssees 50,440,000
Judicial technology improvement fund 4,815,000
DIFUZ FUNA ettt sttt ettt st ettt et s et s b e et e b e et st esesasesenenent 250,000
Drunk driving fUnd....oeececeeeeceeieieeesinieseresseetste et estssese et ese e st se e astesesasessesesesassesesassssesssassnsesanans 3,300,000
Juror compensation fund..................... 6,600,000
State general fund/general purpose $ 10,395,100
Sec. 110. ONE-TIME APPROPRIATIONS
Full-time equated exempted positions................
Trial court innovation fund—1.0 FTE position $ 375,000
GROSS APPROPRIATTION ...oiiiiiiicniiieericeientcesessstesesessssesessssssesessssssssssessssssesssssassesssssssssssasaens $ 375,000
Appropriated from:
State general fuNd/ZENeral PUIPOSE ...c.ccveveecerieeeereetrieeerteteeesteseesesssseesstesesesessssesassssesessssssessssssssesasassens $ 375,000

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2014-2015 is $270,779,900.00 and state spending from state resources to be paid to
local units of government for fiscal year 2014-2015 is $139,407,400.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

JUDICIARY

SUPREME COURT
State court admiNIStIative OFfICE ....ceieireeeeeeieeeee ettt sttt s et s s snsnans $ 162,500
Drug treatment COUTTS. ..ottt ettt b et st b e st s et e b et s se st e e seaeen 10,658,000
Mental health courts and diversion services 5,722,800
VEEETANS COUTES ueuveutruirririeieierteesiete et se e e s te st s et e e sse st e e st e e s se st e e sesaese st esassestesassesassesassansesesenssssnsenessensen 500,000
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2015
Swift and SUre SANCLIONS PIOGTAIMN ....c.ccceveveereeieteeeereieeesteteeestesesesestesesesssesesasessesesassssesassssssesssassssesasansans $ 5,900,000
Next generation Michigan COUrt SYSTEM ......cviviiiriiinirieerteerete sttt e st e e se st sassenees 4,125,000
TRIAL COURT OPERATIONS
Court equity fund reimMDUISEIMENTS ......coceuiuiierteirerirtrieeerteteeestee ettt sttt se et se e e st e s e e steseasanes $ 60,835,100
Judicial technology improvement fUnd ..ottt e s s e saees 4,815,000
Trial court MNNOVALION fUN ...c.cieieiiiiieeceeec ettt ettt e s b e et ss e e s enanans 337,500
Drunk driving case-floW PrOGTANMN.......cccceeveeuereetereteireeeeesteseseesseseessssesessssssssesassssesasessesesesssssessssssssesanens 3,300,000
Drug Case-floW PrOQTAIM ......cceiiiricieeereeeenteerteteeste e ste st e ste s s e ste e sseseesesae e sesessassesessesessessesessessesesesassansen 250,000
Juror compensation FeiMbDUISEIMENT.......ccviererterrererteeeriet ettt s et s e et se e et se e esesenesenes 6,600,000
JUSTICES’ AND JUDGES COMPENSATION
District court judicial salary standardization ... sesseaeens $ 11,156,700
Probate court judges’ state DASE SAlATIES.....ccceiererereeirieeirrtceertre ettt a e se et ss e sesssaanens 9,627,900
Probate court judicial salary standardization..........cccceceeceeevereeeeieeseieeeerteeeeetee et eessesenens 4,669,600
Circuit court judicial salary standardization ..........eeeeeeeeerernenireninineninineenesesesesssesesesssssesssssssesssssssssssens 9,796,400
Grant to OASI contribution fund, employers share, social SECUTILY .....ccceceurererrreeierirerieerenieeerenireene 950,900
TIOTAL et e e e e e e et a e esasasasase e sasasasa e e e sasasasasasasesesasssesasanssasasasssenen $ 139,407,400

Sec. 202. (1) The appropriations authorized under this part and part 1 are subject to the management and budget
act, 1984 PA 431, MCL 18.1101 to 18.1594.

(2) Funds appropriated in part 1 to an entity within the judicial branch shall not be expended or transferred to
another account without written approval of the authorized agent of the judicial entity. If the authorized agent of the
judicial entity notifies the state budget director of its approval of an expenditure or transfer, the state budget director
shall immediately make the expenditure or transfer. The authorized judicial entity agent shall be designated by the chief
justice of the supreme court.

Sec. 203. As used in this part and part 1:

(a) “DOJ” means the United States department of justice.

(b) “DOT” means the United States department of transportation.

(¢) “FTE” means full-time equated.

(d) “HHS” means the United States department of health and human services.
(e) “IDG” means interdepartmental grant.

(f) “OASI” means old age survivor’s insurance.

Sec. 204. The judicial branch shall not take disciplinary action against an employee for communicating with a
member of the legislature or his or her staff.

Sec. 205. It is the intent of the legislature that judges who are presiding over a hearing on a foster care case shall
publicly acknowledge and request the input of the foster parent or foster parents during the hearing.

Sec. 207. If the judicial branch makes any changes to a foster care family service plan before its finalization, it is the
intent of the legislature that the presiding judge provide an explanation for any changes to that plan in the court record.

Sec. 208. The reporting requirements of this part shall be completed with the approval of, and at the direction of,
the supreme court, except as otherwise provided in this part. The judicial branch shall use the Internet to fulfill the
reporting requirements of this part. This may include transmission of reports via electronic mail to the recipients
identified for each reporting requirement, or it may include placement of reports on an Internet or Intranet site.

Sec. 209. (1) If funds become available in part 1 for juvenile justice vision 20/20, the state court administrative office
shall implement the information technology services and projects described in subsection (2).

(2) The state court administrative office shall use the funds described in subsection (1) to implement a data exchange
for use by circuit and probate courts, private juvenile justice agencies, and the state court administrative office under
the guidance of appropriate data sharing agreements that tracks statistical and demographic data on juveniles referred
to the family division of the circuit court, otherwise known as the juvenile courts, after successful implementation and
evaluation of the existing pilot database in Ottawa, Kalamazoo, Kent, Ionia, and Berrien Counties.
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(3) It is the intent of the legislature that the purpose of the project is to implement a new juvenile justice data
sharing model that will track data on juveniles referred to the courts. The project will be accomplished by local court
staff, state employees, contracts with private vendors, and juvenile justice stakeholders. The total estimated cost of the
project is $5,550,000.00. The tentative completion date is September 30, 2019. The data exchange shall be compatible
with the Michigan statewide automated child welfare information system.

(4) If funding becomes available for the project, the state court administrative office shall submit a report by
March 1 to the senate and house appropriations subcommittees on judiciary, the senate and house fiscal agencies, the
senate and house policy offices, and the state budget office on the status of the implementation items described in
subsections (1) and (2) should funding become available.

Sec. 211. From the funds appropriated in part 1, the judicial branch shall establish an interagency agreement with
the department of human services and the department of corrections linking the swift and sure sanctions program with
the Michigan rehabilitative services program. Funds shall be used to contract with accredited, community-based
rehabilitation organizations for job placement and other support services for eligible probationers. The purpose of this
relationship is to utilize synergies that exist between the client bases and determine eligibility of offenders in the swift
and sure sanctions program for services rendered by the Michigan rehabilitative services program. These funds shall
be used to assist individuals who have a history of probation violations and mental health needs but shall not be used
for individuals who are currently incarcerated. If future legislation allows for parolees to participate in the swift and
sure sanctions program under chapter XIA of the code of criminal procedure, 1927 PA 175, MCL 771A.1 to 771A.8, funds
may be utilized for individuals participating as parolees.

Sec. 212. The judicial branch shall receive and retain copies of all reports funded from appropriations in part 1.
Federal and state guidelines for short-term and long-term retention of records shall be followed. The judicial branch
may electronically retain copies of reports unless otherwise required by federal and state guidelines.

Sec. 214. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced
and of comparable quality. In addition, preference shall be given to goods or services, or both, that are manufactured or
provided by Michigan businesses owned and operated by veterans, if they are competitively priced and of comparable
quality.

Sec. 215. Not later than January 1 of each year, the state court administrative office shall prepare a report on
out-of-state travel listing all travel by judicial branch employees outside this state in the immediately preceding fiscal
year that was funded in whole or in part with funds appropriated in the budget for the judicial branch. The report shall
be submitted to the senate and house of representatives standing committees on appropriations, the senate and house
fiscal agencies, and the state budget director. The report shall include the following information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

Sec. 219. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the prior fiscal year. This report
shall summarize the projected year-end general fund/general purpose appropriation lapses by major program or program
areas. The report shall be transmitted to the chairpersons of the senate and house appropriations committees and the
senate and house fiscal agencies.

Sec. 221. From the funds appropriated in part 1, the judicial branch shall develop, post, and maintain, on a user-
friendly and publicly accessible Internet site, all expenditures made by the judicial branch within a fiscal year. The
posting shall include the purpose for which each expenditure is made. The judicial branch shall not provide financial
information on its website under this section if doing so would violate a federal or state law, rule, regulation, or guideline
that establishes privacy or security standards applicable to that financial information.

Sec. 222. Within 14 days after the release of the executive budget recommendation, the judicial branch shall cooperate
with the state budget office to provide the chairpersons of the senate and house appropriations committees, the
chairpersons of the senate and house appropriations subcommittees on judiciary, and the senate and house fiscal agencies
with an annual report on estimated state restricted fund balances, state restricted fund projected revenues, and state
restricted fund expenditures for the fiscal years ending September 30, 2014 and September 30, 2015.
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Sec. 223. The judiciary shall maintain, on a publicly accessible website, a scorecard that identifies, tracks, and
regularly updates key metrics that are used to monitor and improve the judiciary’s performance.

Sec. 224. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 are $14,307,500.00. From this amount, total appropriations for judiciary pension-related legacy costs
are estimated at $7,996,600.00. Total appropriations for judiciary retiree health care legacy costs are estimated at
$6,310,900.00.

Sec. 225. (1) For each new program or program expansion for which funds in excess of $500,000.00 are appropriated
in part 1, the judiciary shall identify specific benchmarks intended to measure the performance or return on taxpayer
investment of the program and its associated expenditures.

(2) By November 1, the judiciary shall report the proposed benchmarks to the senate and house appropriations
subcommittees on judiciary, to the senate and house fiscal agencies, and to the state budget director.

(3) The judiciary shall provide an update on its progress in achieving those benchmarks at an appropriations
subcommittee meeting called for the purpose of discussing benchmarks and their status.

(4) Tt is the intent of the legislature that, beginning with the budget for the fiscal year ending September 30, 2016,
any proposal for a new program or an expansion of an existing program in excess of $500,000.00 initiated by the
executive branch or the legislature shall include, as part of the original proposal or budget request, a list of benchmarks
intended to measure the performance or return on taxpayer investment of the program or spending increase.

JUDICIAL BRANCH

Sec. 301. Pursuant to the appropriations in part 1, the direct trial court automation support program of the state
court administrative office shall recover direct and overhead costs from trial courts by charging for services rendered.
The fee shall cover the actual costs incurred to the direct trial court automation support program in providing the
service, including development of future versions of case management systems.

Sec. 302. Funds appropriated within the judicial branch shall not be expended by any component within the judicial
branch without the approval of the supreme court.

Sec. 303. Of the amount appropriated in part 1 for the judicial branch, $511,900.00 is allocated for circuit court
reimbursement under section 3 of 1978 PA 16, MCL 800.453, and for costs associated with the court of claims.

Sec. 306. The supreme court and the state court administrative office shall continue to maintain, as a priority, the
assisting of local trial courts in improving the collection of judgments.

Sec. 307. From the funds appropriated in part 1 for mental health courts and diversion services, $1,730,000.00 is
intended to address the recommendations of the mental health diversion council.

Sec. 308. If sufficient funds are not available from the court fee fund to pay judges’ compensation, the difference
between the appropriated amount from that fund for judges’ compensation and the actual amount available after the
amount appropriated for trial court reimbursement is made shall be appropriated from the state general fund for
judges’ compensation.

Sec. 309. By April 1, the state court administrative office shall provide an update on the status of the mental health
courts to the state budget director, the senate and house appropriations subcommittees on judiciary, and the senate and
house fiscal agencies.

Sec. 310. From the funds appropriated in part 1 for drug treatment court programs, with the approval of and at the
discretion of the supreme court, the state court administrative office shall evaluate and collect data on the performance
of drug treatment court programs. The state court administrative office shall provide an annual review of the performance
of drug courts as prescribed in section 1078(6) of the revised judicature act of 1961, 1961 PA 236, MCL 600.1078. Both
of the following apply to that annual review:

(a) It shall include measures of the impact of drug court programs in changing offender criminal involvement
(recidivism) and substance abuse and in reducing prison admissions.

(b) It shall be completed no later than April 1 of each year and shall also be provided to the senate and house
appropriations subcommittees on judiciary, the senate and house fiscal agencies, and the state budget director.
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Sec. 311. (1) The funds appropriated in part 1 for drug treatment courts shall be administered by the state court
administrative office to operate drug treatment court programs. A drug treatment court shall be responsible for
handling cases involving substance abusing nonviolent offenders through comprehensive supervision, testing, treatment
services, and immediate sanctions and incentives. A drug treatment court shall use all available county and state
personnel involved in the disposition of cases including, but not limited to, parole and probation agents, prosecuting
attorneys, defense attorneys, and community corrections providers. The funds may be used in connection with other
federal, state, and local funding sources.

(2) From the funds appropriated in part 1, the chief justice shall allocate sufficient funds for the judicial institute to
provide in-state training for those identified in subsection (1), including training for new drug treatment court judges.

(3) For drug treatment court grants, consideration for priority may be given to those courts where higher instances
of substance abuse cases are filed.

(4) The judiciary shall receive $1,500,000.00 in Byrne formula grant funding as an interdepartmental grant from the
department of state police to be used for expansion of drug treatment courts, to assist in avoiding prison bed space
growth for nonviolent offenders in collaboration with the department of corrections.

Sec. 312. From the funds appropriated in part 1, the state court administrator shall produce a statistical report
regarding the implementation of the parental rights restoration act, 1990 PA 211, MCL 722.901 to 722.908, as it pertains
to minors seeking a court-issued waiver of parental consent. In accordance with section 208, the state court administrative
office shall report the total number of petitions filed and the total number of petitions granted under that act.

Sec. 317. Funds appropriated in part 1 shall not be used for the permanent assignment of state-owned vehicles to
justices or judges or any other judicial branch employee. This section does not preclude the use of state-owned motor
pool vehicles for state business in accordance with approved guidelines.

Sec. 318. The funds appropriated in part 1 for the community court pilot project shall be used for the purposes of
administering a pilot program of neighborhood-focused community courts. The state court administrative office shall
work collaboratively with the designated courts when establishing the community courts.

Sec. 320. (1) From the funds appropriated in part 1 for the swift and sure sanctions program, the state court
administrative office shall administer a program to distribute grants to qualifying courts in accordance with the
objectives and requirements of the probation swift and sure sanctions act, chapter XIA of the code of criminal procedure,
1927 PA 175, MCL 771A.1 to 771A.8. Of the $6,000,000.00 designated for the program, not more than $100,000.00 shall
be available to the state court administrative office to pay for employee costs associated with the administration of the
program funds. Courts interested in participating in the swift and sure sanctions program may apply to the state court
administrative office for a portion of the funds appropriated in part 1 under this section.

(2) By April 1, the state court administrative office shall provide a report on the courts that receive funding under
the swift and sure sanctions program described in subsection (1) to the state budget director, the senate and house
appropriations subcommittees on the judiciary, and the senate and house fiscal agencies. The report shall include all of
the following:

(a) The number of offenders who participate in the program.
(b) The criminal history of offenders who participate in the program.

(c¢) The recidivism rate of offenders who participate in the program, including the rate of return to jail, prison, or
both.

(d) A detailed description of the establishment and parameters of the program.
(3) As used in this section, “program” means a swift and sure sanctions program described in subsection (1).

Sec. 321. It is the intent of the legislature that the judicial branch support a statewide legal self-help Internet
website and local nonprofit self-help centers that use the statewide website to provide assistance to individuals
representing themselves in civil legal proceedings. The state court administrative office shall summarize the costs of
maintaining the website, provide statistics on the number of people visiting the website, and provide information on
content usage, form completion, and user feedback. By March 1, the state court administrative office shall report this
information for the preceding fiscal year to the senate and house appropriations subcommittees on judiciary, the senate
and house fiscal agencies, and the state budget director.

Sec. 322. If Byrne formula grant funding is awarded to the state appellate defender, the state appellate defender
office may receive and expend Byrne formula grant funds in an amount not to exceed $250,000.00 as an interdepartmental
grant from the department of state police. If the appellate defender appointed under section 3 of the appellate defender
act, 1978 PA 620, MCL 780.713, receives federal grant funding from the department of justice in excess of the amount
appropriated in part 1, the office of appellate defender may receive and expend grant funds in an amount not to exceed
$300,000.00 as other federal grants.
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Sec. 323. The state court administrative office shall provide courts with a quarterly listing of out-of-state placements
of juveniles by each court. The state court administrative office shall also provide each judge who hears juvenile matters
with the annual listing of per diem costs of the public and private residential care facilities located or doing business in
this state, and the recidivism data for each facility, if available, as provided by the department of human services. The
courts shall acknowledge receipt of this information.

PART 2A

PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2015-2016

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2016 for the line items listed in part 1. The fiscal year 2015-2016 appropriations are anticipated to be the same as those
for fiscal year 2014-2015, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2015
consensus revenue estimating conference.

ARTICLE XIII
DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. The amounts listed in this part are appropriated for the department of licensing and regulatory affairs,
subject to the conditions set forth in part 2, for the fiscal year ending September 30, 2015, from the funds identified in
this part. The following is a summary of the appropriations in this part:

DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS
APPROPRIATION SUMMARY
Full-time equated unclassified positions
Full-time equated classified positions................
GROSS APPROPRIATION ...c.ccoveveerrererenereereenenees $ 542,488,200
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers
ADJUSTED GROSS APPROPRIATION
Federal revenues:

14,509,800
$ 527,978,400

Total fEAETAl TEVEIUES ...ccveveeiereeeteieeeteeee ettt et e e se e e b e e se e s e be e e s e b e e sesaesessenessensssansesassanean 200,624,300

Special revenue funds:
TOLAL LOCAL FEVEINUES ....cveueereerereereeererereeteeeseetesseseseseesesseseseesessessesessesesessesensesssessesersessesersesesensesensesssensesensen 656,500
Total private revenues 311,300
Total other state restricted revenues 286,351,500
State general fund/Zeneral PUIPOSE .....coveeceririrerinirieeeteteeesteee sttt et st st e et se e et ssesesastesesesassesasaseons $ 40,033,800

State general fund/general purpose schedule:

Ongoing state general fund/general PUIPOSE.......cceevverireriririeieirisiresiststsssssesssssssessssssssssenes 25,033,800

One-time state general fund/general PUIPOSE ......cccceeeeveeeeriereerietsrereeseseseesesseeeseeseseesens 15,000,000

Sec. 102. DEPARTMENTAL ADMINISTRATION

Full-time equated unclassified positions

Full-time equated classified positions.................
Unclassified salaries—57.5 FTE positions $ 4,768,700
Executive director programs—32.0 FTE POSItIONS.....ccccvicirveriereririnerieeseesenseestesesesseessessssessesessennes 4,638,400
Administrative services—84.0 FTE positions 9,673,000
Office of regulatory reinvention—4.0 FTE POSILIONS.....cccvcecrreierinirieeinireeenseenesteeeseseeseesessesesesens 484,700
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Worker’s compensation
GROSS APPROPRIATION
Appropriated from:

Interdepartmental grant revenues:
IDG-DIF'S, ACCOUNTING SEIVICES ...cotrvrreiiriereeriririeesisieeeststeseestsssseststssesetstssesesessssesestssesensssssesesessssesenessns

Federal revenues:
DOL, multiple grants for safety and health ...........ccceeeeeeeeseeeee et eaeaens
DOL-ETA, unemployment insurance
FledeTal FEVEINUES ....uveiiieeieieieicieeieeeeeeeeeee e e e e e e e e e es
Title XVIIT MEICATE. ...cuovrveeirerierceieicererriieeseseneseseaetesesessatsesessssesessssssesessssessssssssssssessssssssessssssesssessaens
Title XIX Medicaid.....coeoereeereererenreerenerneeneeereeeenens
Title XIX Medicaid, facility certification fees

Special revenue funds:
LLOCAL TEVEIUES ...ttt ittt sttt st sts et sttt e st sttt sttt et st sttt bttt sttt sttt sttt assstnssstes
Aboveground storage tank fees
Accountancy enforcement fund
Boiler inSPECLION fUNM c....ceeveveeiieieieciriecceereette ettt ettt e st st s e et e s e e s ebe e sessesssasesenanans
Builder enforcement fUN ... e nen
Construction code fund
Contingent fund, penalty and interest account
COTPOTALION fRES...cueeveueuiierieeieirtseetetee sttt e e tet e e et sae e et et e e et e s ssa et esesesestesesasensesasantssesasanssessseressesasansans
Elevator fees ....cocevevevereenenccnen.
Fees and collections/asbestos.......
Fire service fees .....covvvvrerecenene.
Fireworks safety fund .........cccceeueuenenee
Health professions regulatory fund...
Health systems fees ......ccoceueevenenurenne
Licensing and regulation fUnd.........ccceeeeieninienininieeesieesesteee et ese st sssesessese e et sesessssesssessssesesassens
LIQUOT LICEIISE FEVEIIUE ..cuvveueererereneeeteeeesieseseestesesesesssesasssesesasssesssasessssesessasesessssssesesanssesessnsasesssansssesasansans
Liquor purchase revolving fund
Michigan medical marihuana fund ...ttt eseens
Mobile home COAE FUNA ....cueueuemiueieneieieieeeeeeeeeee e e nen
Motor carrier fees
Private occupational school license fees
Public ULIlItY ASSESSIMENES c.voviuiieieieiirieieeeetsieetete ettt st ettt st et ee st st e et b e e et esesasasssnenens
Radiological health fees.......cocevurunnee
Safety education and training fund...
Second injury fund .......ccceceeeeeeeereenennne
SECUTIEIES FEES uueuiiriiiiriirtrtrt ittt sttt sttt sttt sttt bttt bttt bttt st sttt bbbttt ettt tatetes
Self-INSUrers SECUTTY fUN.....ciecieieieeeeieieeerteeee ettt se st e et s e et s esa et e s esasessesasaneans
Silicosis and dust disease fund
Survey and remonumentation fund
Tax trIDUNAL FUN oo e en
Underground storage tank fees..
Video franchiSe aSSESSIMENTS....ccviiretereerietreeetrteeerteteae st eae et sttt sesesteseseststsseseasseseseneteseseneasesenens
Worker’s compensation administrative revolving fund .......c.occceveevennierennneneineereneeeeeseeesesene
State general fund/ZeNeral PUIPOSE .....ccceeeieeeeeerieiririrtririrtnistnestststststststsestststsestststststststssssststsssssssesssssssssssens

Sec. 103. PUBLIC SERVICE COMMISSION

Full-time equated classified POSIEIONS .....euccceeereuererieeeerieirectrteee ettt et senes
Public service commission—190.0 FTE positions
METRO authority—3.0 FTE positions ......c.c.ccceeueueee.
GROSS APPROPRIATTION ...otiiiiiccretriieneietccneaeeesessaesesesssesesessastacsessasescssssstnssesssstassessssescsesscacns

Appropriated from:

Federal revenues:

DOE-OEERE, MUItIPLE GTANES ....cuvieiueriieieiiieeieeeeeeeeieeeieseeseseie e eeseseeseseesesesenenenssensnsncnenen

For Fiscal Year
Ending Sept. 30,
2015

9,328,300
7,868,600

662,500

37,424,200

150,000

880,400
9,968,100
849,700
451,300
21,700
272,000

127,500
71,100
25,000
255,000
56,900
1,007,700
39,900
4,280,300
275,800
89,200
513,700
9,700
1,524,500
159,600
1,094,900
260,000
4,069,100
270,100
343,700
220,400
39,000
2,409,800
107,700
843,700
272,200
3,563,400
101,800
118,900
53,000
1,056,700
68,000
4,000
100,000

1,398,700

30,130,500
383,600

30,514,100

56,700
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For Fiscal Year

Ending Sept. 30,
2015
DOT, a8 PIPEINE SALELY ..cucueueuerereeererereeeeeeeee e e e e e eae e e e s s s e ss s s e s s s sssassssss s s s ssssasasssssasasaenen $ 1,234,500
Special revenue funds:
MOLOT CATTIET TRES .uviuiteieteieeeteeetete ettt ettt st a e e se st e e s e e be s e sasbe s e s assessesesaesansensesensenensensesansen 2,529,500
Public utility assessments 25,730,400
Restructuring mechaniSm aSSESSIMENTS ......ccceeureriririeeirteieeerteeeret sttt ettt e st e st eseesees 553,800
Video franchiSe aSSESSIMENTS.....ccccciiireriierieereteeste et ste e e ste e se e e sae e sesaesessesessesassessesessassssesesessansen 409,200
State general fuNd/ZENeral PUTPOSE ...cceveveeeeeiereereersieeeeeteeestssesessssesesssstssessssssesasassssesessssssesassssssesassnsns $ 0
Sec. 104. LIQUOR CONTROL COMMISSION
Full-time equated classified positions.........cccceueeee..
Management support services—28.0 FTE positions $ 4,378,800
Liquor licensing and enforcement—124.0 FTE POSILIONS ..ccovueevinirieierininieerinireenetsieeeseeeeseseese e 15,122,600
GROSS APPROPRIATTON ...otiiirieieeieirtneeretetseeietsteesetstsesesessaesesesstsesesessastaesssstsenssesstssncsesesenesssesscacss $ 19,501,400
Appropriated from:
Special revenue funds:
Direct shipper enforcement revolving fund..........ccceeeeceeeeeseeieeeeeee ettt et eessesenens 124,800
LIQUOT LICETISE FEVEIIUE ..cuveveueererereneietereesteseseestesesesesssesasesesssassssesssassssssesessssesesassssesasensesesessnsasesssasessesasansns 7,820,000
Liquor purchase revolVIng fUN.......cccceeeeienirieeienirieeeeeceesteee sttt seest et e et ss e sessssesessssesssasessesasassans 11,556,600
State general fund/ZENeral PUIPOSE ...c.covvveeceririeerinirieeertereeestseeesest e eseste e sessssesestssssesessssesesessssesesessans $ 0
Sec. 105. OCCUPATIONAL REGULATION
Full-time equated classified POSITIONS .....ecvceeereuererieieeririeteetrte ettt eas
Boiler inspection program—=23.0 FTE positions... $ 3,277,500
Bureau of fire services—=85.0 F'TE POSIEIONS.....ccceiviririreniireirereeseresesteesesseesee e esseessessssessesassesees 12,184,800
Bureau of construction codes—104.0 FTE POSItIONS....ccceeiereeieeieeeieieeesieteeseeteeseseseseseessesssesessssesens 9,341,300
Detroit demolition permit assiStance........cooeveeeeeeecerenrieeceeeeeec et 800,000
Corporations, securities, and commercial licensing bureau—178.0 FTE positions 26,864,900
Elevator inspection program—=32.0 FTE positions........cccceeevevenneerennevereneneesenineenes 4,358,400
Health professions regulation—141.0 FTE POSITIONS....cccoceririririeeierinieecrtrieeenteeeeseeieeesteseesessesenens 27,902,800
Medical marihuana program—=20.0 FTE POSItIONS ..ccoeuevirerrerentneeeerenieecsteieeeeteeeecsesseeesteseesesssaenens 4,230,900
Health systems regulation—200.4 FTE positions.... 28,945,400
Background check program—>5.5 FTE POSItIONS ..c.ccceveveeeeeeeteeeeieeeeetseeeeseeseeeeseaenas 2,624,800
Manufactured housing and land resources program—=8.0 FTE positions 2,986,200
Property development group—9.0 FTE POSILIONS...ccccvcicererrererireeeinieieeenirteesenteseeesseseseesseseesessssenens 1,839,000
GROSS APPROPRIATTON w..otiiieirieeieisteeieteteeietsteese s tstesesstsese st st e st e stsese et ttaesesessesesssesssaens $ 125,356,000
Appropriated from:
Interdepartmental grant revenues:
IDG-DCH, INSPECLION CONEIACT ..cuvuruiiiiririiriiririiirtsiststststseseststsesesesestsessssssssssssssssssssssssssssssssssssssssssssssssssns 100,000
Federal revenues:
Clinical 1ab IMPTOVEIMENT......cccuiueeeiereeerieteeesteteeeeteteseeseetese e tese e e sssesassssesesasessesasasssesessnsasesesassssesasansans 402,500
DIOT e e e ettt aen 60,000
FEAEIAL FEVEINUES ...ttt ettt sttt eese st e e s e e e se s e e sessesansessesensesansensesensenensensesansen 1,255,300
FEMA ..o 28,000
Title XVIII Medicare 11,841,600
Title XIX Medicaid 719,300
Title XIX Medicaid, facility certification fEes .......ccimierirerieneienirirertseseeserreeste e re s e senees 8,292,400
Special revenue funds:
Private - civil monetary penalties 200,000
Aboveground storage tank fees 448,100
Accountancy enforcement fund 404,800
Boiler inSPECtioN fUNM .....cceveveueiririeeieiecereece ettt ettt et st ettt et s et snenent 3,762,800
Builder enforcement fUnd ...ttt et e e e se e s e be e re st et assesae e aaneen 479,200
Construction code fund................. 8,453,700
Corporation fees.......cceeerreveevruennne 6,929,600
Elevator fees ....ccuvveereveerecverennene. 4,788,700
FITE AlATIN £EES c.uveeeeeeeeeete ettt ettt sa b s b e et e b sa b e e eae s ensebensenesennerenten 125,400
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Fire safety standard and enforcement fund
Fire service fees
Fireworks safety fund
Health professions regulatory fund...

Health systems fees ......ccoceueevenenunenne

Licensing and regulation fund.....
Liquor purchase revolving fund
Michigan medical marihuana fund
Mobile home code fund
Nurse professional fund

Pain management fees.........occeveeeeeeeeneceenenenne

Private occupational school license fees

Property development fees.......coevevevreerevevenereevcnennnne.

Real estate appraiser continuing education fund
Real estate education fund
Real estate enforcement fund

Securities fees

Securities investor education and training fund...
Security business fund
Survey and remonumentation fund
Unarmed combat fund
Underground storage tank fees
State general fund/general purpose

Sec. 106. MICHIGAN OCCUPATIONAL SAFETY AND HEALTH ADMINISTRATION
Full-time equated classified positions
Occupational safety and health—197.0 FTE positions
Radiological health administration—21.4 FTE positions
Wage and hour division—32.0 FTE positions
GROSS APPROPRIATION

Appropriated from:
Federal revenues:

DOL, multiple

grants for safety and health ...
Mammography quality standards

Special revenue funds:

Corporation fees
Fees and collections/asbestos
Radiological health fees
Safety education and training fund

Securities fees

State general fund/general purpose

Sec. 107. EMPLOYMENT SERVICES

Full-time equated classified positions
Workers’ compensation agency—>56.0 FTE positions
Insurance funds administration—23.0 FTE positions
Compensation supplement fund
Unemployment insurance agency—782.7 FTE positions
Advocacy assistance program
Special audit and collections program—34.0 FTE positions
Training program for agency staff—2.1 FTE positions

Expanded fraud control program—33.2 FTE positions ..................

Bureau of services for blind persons—113.0 FTE positions

Employment and labor relations—22.0 FTE positions.........ccc.......

GROSS APPROPRIATION

For Fiscal Year
Ending Sept. 30,
2015

40,000
2,457,500
684,300
23,522,500
3,317,400
11,408,800
1,188,100
4,230,900
2,986,200
1,939,800
1,823,700
818,500
318,100
63,300
341,100
697,300
4,926,700
1,000,000
340,100
838,500
137,900
2,523,700
11,460,200

28,722,200
3,466,800
3,642,200

35,831,200

11,722,600
766,400

6,413,900
1,018,300
2,677,500
9,573,900
3,484,400

174,200

7,758,100
5,241,200
1,820,000

91,618,900
1,500,000
3,394,900
1,851,300
3,910,600

24,812,100
4,136,300

146,043,400
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For Fiscal Year

Ending Sept. 30,
2015
Appropriated from:
Federal revenues:
DOL-ETA, employment and training adminiStration ..........ceceeeeeeeeeeeeeeeiseeeeseeeeeee e sesseessesenens $ 842,100
DOL-ETA, unemployment insurance 95,118,900
FEAETAl TEVEINUES ....oveieeeteieeeteesete ettt e st et e s e e se e e e be e e s e st esessesaesessesessassssessesessansan 18,308,300
Special revenue funds:
LLOCAL TEVEIIUES ...ttt ettt te e e b et e e s te st e e b et e sa st esaesa st esestasassansesessesassansesassansesantans 529,000
Private revenues 111,800
Contingent fund, penalty and interest account 5,314,700
COTPOTALION fRES..c.cuiveteiiirtiieerirtsieetrte ettt tet et st e et st e et st se et ste et st ebesa et ssesesasesenansteseseneseseseneans 1,771,900
Michigan business enterprise program fUnd ...........cocoeeceeeeeneeinereeneeesessseesessesesesessesesesessessessssssesens 562,000
SECONA INJUFY FUNA c.veveeieeeriieeieieieeieteeesee et se et saesesest et se e tete e et ssesasestesssasensesesansssesansnssesssesessesasansans 2,815,800
Securities fees ....ovmrverervererenrenene 5,027,900
Self-insurers security fund........... 1,339,600
Silicosis and dust disease fund.... 1,085,800
Special fraud control fund............ 1,000,000
Worker’s compensation administrative revolving fund 2,462,800
State general fund/general PUIPOSE .....cceeeverierrerieirieeereeteeesteeeeset sttt eseestese et s sesetstesesesessesenesenns $ 9,752,800
Sec. 108. MICHIGAN ADMINISTRATIVE HEARING SYSTEM
Full-time equated classified POSIEIONS....cccceeciieririreceererece et se e sae e sae e 233.0
Michigan administrative hearing system—215.0 FTE POSItIONS ..ccccceeevereeeeerenineerinenieereneeeereeeseenene $ 38,425,800
Michigan compensation appellate commission—18.0 FTE positions.. 4,579,400
GROSS APPROPRIATION ....couiiiieieeeieeeisieieeeseieeesesesesesesesesesesesssssesesssssssssssssesssssssssssssesssssssssssssssenes $ 43,005,200
Appropriated from:
Interdepartmental grant revenues:
IDG - administrative hearings and FULES......c.coveveireiceninieereeetseeesteeeest ettt s s sese s 14,259,800
Federal revenues:
DOL-ETA, Unemployment INSUIAINCE.........ceveerirrereeriereeesiesseesesteseessssesesesassesssesessessssssssesessssssesssassssesasen 4,243,800
Federal revenue - administrative hearings and 1rules.......c.ocoeeeeeeeieieecenieserereeeeeeeeeeeeeeeesesseaeens 9,842,600
Special revenue funds:
State restricted revenue - administrative hearings and TULES ......cccceeeeeeereeirecereeeeeeeeeeeeeeee s 12,834,300
Worker’s compensation administrative revolving fund 335,600
State general fund/ZeNeral PUIPOSE ....ceceeriririririririririsisisinistsisestseseststsssestsssssessstssssssssssssssssssssssssssssssssssssssns $ 1,489,100
Sec. 109. INFORMATION TECHNOLOGY
Information technology Services and ProOJECTS......ccmrierrrererieesteeesteseeesseseesessesesssssesessssssesesaseens $ 41,795,200
GROSS APPROPRIATTION ...ttt sesese e e seseese e e e e e e e e esesesesesesesesesssesensnssenen $ 41,795,200
Appropriated from:
Interdepartmental grant revenues:
Federal revenues:
DOL, multiple grants for safety and health ...ttt 273,700
DOL-ETA, unemployment insurance 21,542,900
Federal revenues........oeeeveereveneceeeneceeeceeeevennes 700,000
Title XVIIL MEAICATE. ....coueereeeereeereteeereeereeteeerectesesseeesestesessessesessesassessesessesasensesassessesessesensensesensesssensesensen 610,000
Title XIX Medicaid, facility certification fEes ...ttt sseaenene 320,000
Special revenue funds:
Aboveground StOrage taANK fEES .....ccviiererecieteeeee ettt et ettt a et se e et enenens 24,500
Boiler inspection fund................... 375,300
Construction code fund................. 963,800
Corporation fees......coeeereveveerruenene 4,888,300
Elevator fees.......... 423,600
Fees and collections/asbestos .. 49,300
FTE SEIVICE TRES vttt se sttt s e e e e s saese s esebe s ebassessesensesensensesensensesensesensen 293,800
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Health professions regulatory fUNd........oooccceeeeccineecreseseeeeeeee ettt e esse e e e sesssaseesesanens
Health SYStEMS fEES .cuvvuiiiireeee ettt sttt sttt aes
Licensing and regulation fund........c.cecceeeeveninireninineeenisseresteeeesestseeeestsseeestssesesessesens
Liquor purchase revolving fund........cceeieverrirenininineieniseerestee et sestsseeessssesesessssens
Michigan medical marihuana fund ...t
Mobile home Code fUNd .....covueeririeieiiririeerentreertete ettt st et e e e s e e s st sesanees
MOLOT CATTIET TEES.ucuirieeiieetrieeertetceestee ettt sttt et st s et e e st e et esenesanees
Pain management fEES ...ttt sttt sttt aes
Public Utility ASSESSIMENES ...cvcivieieiieirieieeeetreeeete ettt ettt e e e s e e ssesesasnnees
Radiological health fEes ..ottt ettt eseseses e eseeeens
Safety education and training fund ........c.cceceeeeererneerenrneserreeereee et seseeeens
SeCONA INJUFY FUN c.voveriieieieeieieeeieteeereeteeeseeeeeest e e et te e e tese e s e sesesessesssasessesssassssesens
SECUTIEIES TEES curueuiriiiiriiiriirttrest ettt sttt sttt sttt sttt sttt st sttt st st a sttt sasatstnstes
Self-insurers SeCUrity fUN.....coceceeeeeeieiceereeeete ettt s e s s sesnesens
Silicosis and dust diSease fUNd ........ccevevereririririnininininirtrertrtseesetsts sttt sestsesesesasesesaees
Tax tribUNAl fUN ...oueeeeeeeieieieeccecc e e eaene
Underground storage tank fEeS .......ccviivirrerrenirirerceseesesteesess et see s essesessessesenes
State general fuNd/ZENeral PUIPOSE ...cceveveeceeieeeeiereieeesieseeestssssesessesessstesesssssesesassssssessssssesessssssesesansnns

Sec. 110. DEPARTMENT GRANTS

Fire Protection QTANES ...ttt ettt ettt b et s s e e b e s et s b e e e se st e e aenten
Firefighter training @rants ...ttt eessessesessesesssssnes
Liquor [aw enforcement Qrants........cocceeeceeereeereeieeesiessesesssssessssssesssssssssessssssssessssesens
Medical marihuana operation and oversight grants..........ceveeeeeeceeeeeeeveceseeeseeeseceeeens
Remonumentation Qrants.........ccreiniinenncneesesteesesesesteessesssessesessessesessessssessesenns
Subregional libraries State Aid ........ccccceeieeceeieeeerieeeereee et ssees e s ese st sssesens
Utility consumer 1repreSentation.... ... cecceverrereneeeneeeseseeesseessesssessesessessssessessssessesenns
Youth 1oW-VISION PIrOQIAM c.c.eueuieieeeieerieeeieeetreeeceteseeest ettt seseee s e sestesssenestssenenenees
GROSS APPROPRIATION ...ttt sesee e e esesesese e s e e sesesesssssesesssssesssensssssnssssenes

Appropriated from:
Special revenue funds:

Fire protection fund ...ttt ettt e
Fireworks Safety fund ...ttt
LiQUOT LiICENSE FEVEIIUE «.cuvuveeuiieeieirieeeeenieieeteteteaetste e estesesesestsseseetsteseestesesesessesesensnsesens
Liquor purchase revolving fund.....c..cccoeeevernireninineeennieeresteeeeeststeesestsseseestsseesessesens
Michigan medical marihuana fund ...t
Survey and remonumentation fund........coeeceeeeeierineeienninereneeeeeeesteeee st sese e
Utility consumer representation fund ..........c.eeeceeeeeveninnesenneeentneeesseeesteeeseseeeens
State general fund/ZeNeral PUIPOSE .....cceueeveririeeriririeeenteteeestseesest st ettt e et se e sassesesessssesessssssesesessans

Sec. 111. ONE-TIME BASIS ONLY APPROPRIATIONS

MLCC IT UPZTAES c.cutreereireeneiieieeestereieststsaeetste e setstese e stese e et ese et et eseaestesesenttesesestnteseneasstesesenensesenens
Unemployment insurance agency - CUStOMET SEIVICE....cccvevrireeuerererierererensereresteseneeneeaens
Disability accessibility PIroOJECE ...cecvrrivereireetteee ettt
Delphi corporation workers’ compensation payment fund..........ececeeeeveevennrerenreevenenens
GROSS APPROPRIATTON ...otiiieirieeteirtrteieietseeieistseesetstseesesstesesesstsesesesetst s st teaesesetsenesesessesesssesasacns

Appropriated from:
Special revenue funds:

Contingent fund, penalty and interest account .......cccvveerenreeerenneeseneneerenteeeseneeaene
E1EVALOT TEES .. e e e e
Liquor purchase revolving fund........ccccceeeeieninieereninieeentesesesteeeesesesteesesessssesessessssssssesens
State general fund/Zeneral PUIPOSE ....ccceeeieeeeeeeiririririrtrintntrtsintstststetststsestststsessststsessststssssststsssssssssssssssssssens

For Fiscal Year
Ending Sept. 30,
2015

1,099,800
225,900
1,818,500
2,843,000
284,000
300,500
191,300
175,300
1,554,800
140,000
632,400
162,900
1,026,900
84,800
74,800
518,000
131,400
65,200

9,273,900
1,000,000
7,200,000
3,000,000
7,300,000
451,800
950,000
241,800

29,417,500

8,500,000
1,000,000
7,200,000
773,900
3,000,000
7,300,000
950,000
693,600

500,000
18,000,000
100,000

15,000,000

33,600,000

18,000,000
100,000
500,000

15,000,000
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PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2014-2015 is $326,385,300.00 and state spending from state resources to be paid to
local units of government for fiscal year 2014-2015 is $28,225,700.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS

Fire Protection @TANTS ...ttt et a e e be s e s e b e e s se s e e s e e e se s enasaaneen $ 9,273,900
Firefighter training grants.......... 1,000,000
Liquor law enforcement grants 7,200,000
Medical marihuana operation and oversight grants.... 3,000,000
Remonumentation grants.......c.ecceeeereeenevencneneeenenene. 7,300,000
Subregional libraries state aid .......c.ccceeeeeereevereeerreeenne 451,300
Total department of licensing and regulatory affairS......c.cccccceeeereririeesenneereneeetee et $ 28,225,700

Sec. 202. The appropriations authorized under this part and part 1 are subject to the management and budget act,
1984 PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this part and part 1:
(a) “Department” means the department of licensing and regulatory affairs.
(b) “Director” means the director of the department.

(¢) “DOE-OEERE” means the United States department of energy, office of energy efficiency and renewable
energy.

(d) “DOL” means the United States department of labor.

(e) “DOL-ETA” means the United States department of labor, employment and training administration.
(f) “DOT” means the United States department of transportation.

(g) “FEMA” means federal emergency management agency.

(h) “Fiscal agencies” means Michigan house fiscal agency and Michigan senate fiscal agency.

(1) “FTE” means full-time equated.

() “IDG” means interdepartmental grant.

(k) “IT” means information technology.

() “MAHS” means Michigan administrative hearing system.

(m) “MARVIN” means Michigan’s automated response voice interactive network.

(n) “METRO” means the metropolitan extension telecommunications rights-of-way oversight act, 2002 PA 48,
MCL 484.3101 to 484.3120.

(0) “MiWAM” means Michigan web account manager.

(p) “Subcommittees” means all members of the subcommittees of the house and senate appropriations committees
with jurisdiction over the budget for the department.

Sec. 205. (1) For each new program or program expansion for which funds in excess of $500,000.00 are appropriated
in part 1, the department shall identify specific benchmarks intended to measure the performance or return on taxpayer
investment of the program and its associated expenditures. Not later than November 1, 2014, the department shall
report the proposed benchmarks to the house and senate appropriations subcommittees for that department, the house
and senate fiscal agencies, and the state budget director. The department shall provide an update on its progress in
achieving those benchmarks at an appropriations subcommittee meeting called for the purpose of discussing benchmarks
and their status.

(2) It is the intent of the legislature that, beginning with the budget for the fiscal year ending September 30, 2016,
any proposal for a new program or an expansion of an existing program in excess of $500,000.00 initiated by the
executive branch or the legislature shall include, as part of the original proposal or budget request, a list of benchmarks
intended to measure the performance or return on taxpayer investment of the program or spending increase.

Sec. 208. The departments and agencies receiving appropriations in part 1 shall use the Internet to fulfill the
reporting requirements of this part. This requirement may include transmission of reports via electronic mail to the
recipients identified for each reporting requirement, or it may include placement of reports on an Internet or Intranet
site.
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Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced
and of comparable quality. In addition, preference shall be given to goods or services, or both, that are manufactured or
provided by Michigan businesses owned and operated by veterans, if they are competitively priced and of comparable
quality.

Sec. 210. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. The director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.

Sec. 211. The funds appropriated in part 1 for liquor control commission IT upgrades are designated as work project
appropriations and shall not lapse at the end of the fiscal year. Any unencumbered and unexpended funds shall continue
to be available for expenditure until the project has been completed. The estimated completion date for the work project
is February 1, 2016.

Sec. 212. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed. The department may electronically retain copies or reports unless otherwise required by
federal and state guidelines.

Sec. 215. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 216. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the prior fiscal year. This report
shall summarize the projected year-end general fund/general purpose appropriation lapses by major departmental
program or program areas. The report shall be transmitted to the chairpersons of the senate and house appropriations
committees and the fiscal agencies.

Sec. 218. The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the house and senate appropriations
committee, the house and senate fiscal agencies, and the state budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

Sec. 219. No later than April 1, the department shall submit to the subcommittees and the fiscal agencies a report
pertaining to the following information:

(a) The amount, in square footage, of office space paid for with the appropriation in part 1 for both state-owned and
leased office space, respectively, during the previous fiscal year.

(b) The amount, in square footage, of office space actually utilized by the department for both state-owned and
leased office space, respectively, during the previous fiscal year.

(¢) The amount of office space the department estimates will be utilized during the current and subsequent fiscal
years.

Sec. 220. The department may carry into the succeeding fiscal year unexpended federal pass-through funds to local
institutions and governments that do not require additional state matching funds. Federal pass-through funds to local
institutions and governments that are received in amounts in addition to those included in part 1 and that do not require
additional state matching funds are appropriated for the purposes intended. Within 14 days after the receipt of federal
pass-through funds, the department shall notify the house and senate chairpersons of the subcommittees, the fiscal
agencies, and the state budget director of pass-through funds appropriated under this section.

Sec. 221. Funds appropriated in this part and part 1 shall not be used by a principal executive department, state
agency, or authority to hire a person to provide legal services that are the responsibility of the attorney general. This
prohibition does not apply to legal services for bonding activities and for those outside services that the attorney
general authorizes.
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Sec. 223. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$19,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $25,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $7,800,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $400,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 225. (1) Grants supported with private revenues received by the department are appropriated upon receipt and
are available for expenditure by the department, subject to subsection (3), for purposes specified within the grant
agreement and as permitted under state and federal law.

(2) Within 10 days after the receipt of a private grant appropriated in subsection (1), the department shall notify the
house and senate chairpersons of the subcommittees, the fiscal agencies, and the state budget director of the receipt of
the grant, including the fund source, purpose, and amount of the grant.

(3) The amount appropriated under subsection (1) shall not exceed $1,500,000.00.

Sec. 227. (1) The department shall sell documents at a price not to exceed the cost of production and distribution.
Money received from the sale of these documents shall revert to the department. In addition to the funds appropriated
in part 1, these funds are available for expenditure when they are received by the department of treasury. This
subsection applies only for the following documents:

(a) Corporation and securities division documents, reports, and papers required or permitted by law pursuant to
section 1060(5) of the business corporation act, 1972 PA 284, MCL 450.2060.

(b) The subdivision control manual, the state boundary commission operations manual, and other local government
assistance manuals.

(¢) The Michigan liquor control code of 1998, 1998 PA 58, MCL 436.1101 to 436.2303.

(d) The mobile home commission act, 1987 PA 96, MCL 125.2301 to 125.2349; the business corporation act, 1972
PA 284, MCL 450.1101 to 450.2098; the nonprofit corporation act, 1982 PA 162, MCL 450.2101 to 450.3192; and the
uniform securities act (2002), 2008 PA 551, MCL 451.2101 to 451.2703.

(e) Worker’s compensation health care services rules.
(f) Construction code manuals.
(g) Copies of transcripts from administrative law hearings.

(2) In addition to the funds appropriated in part 1, funds collected by the department under sections 55, 57, 58, and
59 of the administrative procedures act of 1969, 1969 PA 306, MCL 24.255, 24.257, 24.258, and 24.259, and section 203 of
the legislative council act, 1986 PA 268, MCL 4.1203, are appropriated for all expenses necessary to provide for the cost
of publication and distribution.

(3) Unexpended funds at the end of the fiscal year shall carry forward to the subsequent fiscal year and not lapse to
the general fund.

Sec. 228. Unless prohibited by law, the department may accept credit card or other electronic means of payment for
licenses, fees, or permits.

Sec. 229. The department shall maintain, on a publicly accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the department’s performance.

Sec. 231. The department shall cooperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that includes, but is not limited to, all of the following for each
department or agency:

(a) Fiscal year-to-date expenditures by category.
(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

(d) The number of active department employees by job classification.
(e) Job specifications and wage rates.
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Sec. 232. The department shall not develop or produce any television or radio productions.

Sec. 234. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittees chairs, and the senate and house fiscal agencies with an annual report on estimated state restricted fund
balances, state restricted fund projected revenues, and state restricted fund expenditures for the fiscal years ending
September 30, 2014 and September 30, 2015.

Sec. 235. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 is $72,438,500.00. From this amount, total agency appropriations for pension-related legacy costs
are estimated at $40,484,400.00. Total agency appropriations for retiree health care legacy costs are estimated at
$31,954,100.00.

Sec. 240. (1) It is the intent of the legislature that departments and agencies receiving appropriations in part 1
properly account for their spending and do not use full-time equated positions as placeholders for spending in other
parts of their budgets.

(2) No later than February 1, the department shall provide a report to the legislature specifying the number of filled,
full-time equated positions in pay status within each agency receiving appropriations in part 1 during the immediately
preceding fiscal year. When reporting on the number of filled, full-time equated positions in pay status, the department
shall provide the maximum number of filled, full-time equated positions in pay status by appropriation line item in the
last pay period of each quarter of the immediately preceding fiscal year. The report shall also include a list of all funded,
full-time equated positions by position title.

Sec. 241. (1) The department may charge registration fees to attendees of informational, training, or special events
sponsored by the department.

(2) These fees shall reflect the costs for the department to sponsor the informational, training, or special events.

(3) Revenue generated by the registration fees is appropriated upon receipt and available for expenditure to cover
the department’s costs of sponsoring informational, training, or special events.

(4) Revenue generated by registration fees in excess of the department’s costs of sponsoring informational, training,
or special events shall carry forward to the subsequent fiscal year and not lapse to the general fund.

(5) Not later than November 15, the department shall submit a report to the subcommittees, fiscal agencies, and the
state budget office that identifies each of the following in the immediately preceding fiscal year:

(a) Each informational, training, or special event sponsored by the department.

(b) The amount of revenue generated by registration fees.

(¢) The amount expended for the department’s costs of sponsoring informational, training, or special events.

(d) Any balance carried forward into the subsequent fiscal year.

(6) The amount appropriated under subsection (3) shall not exceed $500,000.00.

Sec. 242. The department may make available to interested entities otherwise unavailable customized listings of
nonconfidential information in its possession, such as names and addresses of licensees. The department may establish
and collect a reasonable charge to provide this service. The revenue received from this service shall be used to offset
expenses to provide the service. Any balance of this revenue collected and unexpended at the end of the fiscal year shall
revert to the appropriate restricted fund.

Sec. 243. (1) The department shall work to establish memoranda of understanding with other state departments or
agencies that participate in the reinventing performance in Michigan program supported by appropriations in part 1.
Each memorandum shall detail a mechanism for the department to recover costs related to program services performed
on behalf of the receiving agency. Not later than March 1, the department shall submit a report to the state budget
office, subcommittees, and fiscal agencies containing the following information:

(a) The name of each state department or agency participating in the program.
(b) Whether a memorandum of understanding was established with each participating state department or agency.
(¢) The amount agreed upon in each memorandum of understanding.

(2) 1t is the intent of the legislature that future financial support for the reinventing performance in Michigan
program be shared among participating state departments or agencies.

Sec. 245. The department, in conjunction with the department of community health, shall establish an accounting
structure within the Michigan administrative information network that will allow expenditures associated with the
administration of the Healthy Michigan plan to be identified. By October 1, 2014, the department shall provide the state
budget office and the fiscal agencies with the relevant accounting structure and associated business objects script and
report that groups administrative costs.
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Sec. 248. (1) No later than March 1, the department shall submit a report to the subcommittees and fiscal agencies
pertaining to licensing and regulatory programs during the previous fiscal year for the following agencies:

(a) Public service commission.

(b) Liquor control commission.

(c¢) Bureau of construction codes.

(d) Corporations, securities, and commercial licensing bureau.

(e) Bureau of health care services.

(f) Michigan occupational safety and health administration.

(2) The report shall provide, but is not limited to, the following information for each agency in subsection (1):
(a) Revenue generated by and expenditures disbursed for each regulatory product.

(b) Number of applications, both initial and renewal, for each regulatory product.

(¢) Number of applications, both initial and renewal, approved for each regulatory product.
(d) Number of applications, both initial and renewal, denied for each regulatory product.

(e) Average amount of time, both tolled and untolled, to approve or deny applications, both initial and renewal, for
each regulatory product.

(f) Number of examinations proctored for initial applications for each regulatory product, if applicable.
(g) Number of complaints received pertaining to each regulated activity.

(h) Number of investigations opened pertaining to each regulated activity.

(i) Number of investigations closed pertaining to each regulated activity.

(j) Average amount of time to close investigations pertaining to each regulated activity.

(k) Number of enforcement actions pertaining to each regulated activity.

() Number of administrative hearings pertaining to each regulated activity.

(m) Number of administrative hearing adjudications pertaining to each regulated activity.

(3) As used in subsection (2), “regulatory products” means licensure, certification, registration, permitting, approval,
or any other regulatory service provided by the agencies specified in subsection (1) for occupations, facilities, entities,
industries, or activities regulated by the agencies specified in subsection (1).

Sec. 250. It is the intent of the legislature that the department continue the prefunding of other postemployment
benefits for state employees hired before January 1, 2012, with the amounts appropriated in part 1 pursuant to the
amendments made by 2011 PA 264 to the state employees’ retirement act, 1943 PA 240, MCL 38.1 to 38.69.

OCCUPATIONAL REGULATION

Sec. 501. Money appropriated under this part and part 1 for the bureau of fire services shall not be expended unless,
in accordance with section 2¢ of the fire prevention code, 1941 PA 207, MCL 29.2¢, inspection and plan review fees will
be charged according to the following schedule:

Operation and maintenance inspection fee

Facility type Facility size Fee
Hospitals Any $8.00 per bed
Plan review and construction inspection fees for hospitals and schools

Project cost range Fee
$101,000.00 or less minimum fee of $155.00
$101,001.00 to $1,500,000.00 $1.60 per $1,000.00
$1,500,001.00 to $10,000,000.00 $1.30 per $1,000.00
$10,000,001.00 or more $1.10 per $1,000.00

or a maximum fee of $60,000.00.

Sec. 502. The funds collected by the department for licenses, permits, and other elevator regulation fees set forth in
the Michigan administrative code and as determined under section 8 of 1976 PA 333, MCL 338.2158, and section 16 of
1967 PA 227, MCL 408.816, that are unexpended at the end of the fiscal year shall carry forward to the subsequent fiscal
year.

202



Sec. 503. No later than February 15, the department shall submit a report to the subcommittees and fiscal agencies
providing the following information:

(a) The number of honorably discharged veterans, individually or if a majority interest of a corporation or limited
liability company, that were exempted from paying licensure, registration, filing, or any other fees collected under each
licensure or regulatory program administered by the bureau of construction codes and the corporations, securities, and
commerecial licensing bureau during the preceding fiscal year.

(b) The specific fees and total amount of revenue exempted under each licensure or regulatory program administered
by the bureau of construction codes and the corporations, securities, and commercial licensing bureau during the
preceding fiscal year.

(c) The actual costs of providing licensing and other regulatory services to veterans exempted from paying licensure,
registration, filing, or any other fees and a description of how these costs were calculated.

(d) The estimated amount of revenue that will be exempted under each licensure or regulatory program administered
by the bureau of construction codes and the corporations, securities, and commercial licensing bureau in both the
current and subsequent fiscal years and a description of how the exempted revenue was estimated.

Sec. 505. (1) Funds remaining in the homeowner construction lien recovery fund are appropriated to the department
for payment of court-ordered homeowner construction lien recovery fund judgments entered prior to August 23, 2010.
Pursuant to available funds, the payment of final judgments shall be made in the order in which the final judgments
were entered and began accruing interest.

(2) Not later than April 1, the department shall submit to the subcommittees and fiscal agencies a report on the
revenues, expenditures, and balance of the homeowner construction lien recovery fund as of the end of the previous
fiscal year.

Sec. 506. (1) The department shall report by April 1 to the subcommittees, fiscal agencies, and state budget director
on the timeliness of nursing facility complaint investigations and the number of allegations that are substantiated on an
annual basis. The report shall consist of the number of allegations filed by consumers and the number of facility-
reported incidents. The department shall make every effort to contact every complainant and the subject of a complaint
during an investigation.

(2) The department shall gather information on its most frequently cited complaint deficiencies for the prior 3 fiscal
years and include that information in the report required under subsection (1). The department shall determine whether
there is an increase in the number of citations from 1 year to the next and assess the cause of the increase, if any, and
whether education and training of nursing facility staff or department staff are needed.

(3) The department shall make the report required under this section available to the public at no cost on its website.

Sec. 507. (1) The department shall submit a report by January 1 to the standing committees on appropriations of the
senate and house of representatives, the fiscal agencies, and the state budget director that includes all of the following
information for the prior fiscal year regarding the medical marihuana program under the Michigan medical marihuana
act, 2008 IL 1, MCL 333.26421 to 333.26430:

(a) The number of initial applications received.

(b) The number of initial applications approved and the number of initial applications denied.

(c) The average amount of time, from receipt to approval or denial, to process an initial application.
(d) The number of renewal applications received.

(e) The nu