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TAX INCREMENT FINANCING S.B. 199:
SUMMARY OF BILL

REPORTED FROM COMMITTEE

Senate Bill 199 (as reported without amendment)
Sponsor: Senator Sam Singh
Committee: Appropriations

CONTENT

The bill would amend the Tax Increment Financing Act to effectively extend tax increment 
financing (TIF) for the City of Lansing for an additional 20 years, from 2039 to 2059. 

The TIF authority in the City of Lansing was created to capture and administer tax capture 
within the downtown area. Tax increment financing is a special tool used for financing 
development in a particular area. The tax revenue is frozen at the base level and the 
incremental increases in tax revenue over time on top of the base level is set aside in a special 
fund for use on eligible development. The bill also would expand the use of TIF for "assisting 
with the repurposing and redevelopment of public or private office buildings and office 
spaces", "assisting with the construction or redevelopment of residential housing", and 
"building or creating public infrastructure, public spaces, and placemaking elements that 
support economic development, business growth, or commerce activities".

MCL 125.4301

FISCAL IMPACT

The bill would have a negative but indeterminate fiscal impact on State and local revenue 
equal to the incremental amounts captured in the additional 20 years between 2039 and 
2059. The bill would reduce the revenue that would go to the State, including the School Aid 
Fund, and local governmental units from 2039 through 2059; however, it is difficult to 
determine the amount as it would depend on future property taxable values in the Lansing 
area.
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