THE REVISED SCHOOL CODE (EXCERPT)
Act 451 of 1976
Part 16
BOARDS OF EDUCATION; POWERS AND DUTIES GENERALLY

380.1201 Board; business to be conducted at public meetings; validity of board actions; closed sessions;
legal meetings; notice of meetings; signing of minutes; vice-president to act in absence of president.

Sec. 1201.

(1) The business that the board of a school district is authorized to perform shall be conducted at a public
meeting of the board held in compliance with the open meetings act, 1976 PA 267, MCL 15.261 to 15.275. An act
of the board is not valid unless the act is authorized at a meeting by a majority vote of the members elected or
appointed to and serving on the board and a proper record is made of the vote.

(2) The board may hold closed sessions only as authorized by section 8 of the open meetings act, 1976 PA 267,
MCL 15.268.

(3) A meeting at which all members are present, with or without proper notice to members of the board, and for
which proper notice is given to the public pursuant to subsection (4), is considered a legal meeting for the
transaction of business.

(4) The board shall give public notice of the time, date, and place of the meeting in the manner required by the
open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(5) The minutes of each board meeting shall be signed by the secretary. In the absence of the secretary, the
president shall appoint a temporary secretary who shall sign the minutes of the meeting. The vice-president shall act
in the absence of the president.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977 ;-- Am. 2001, Act 27, Imd. Eff. June 22, 2001
Popular Name: Act 451

380.1202 Record of proceedings, accounts, and business; public records; inspection.
Sec. 1202.

The board of a school district shall maintain records of the proceedings of the board, the accounts of the
treasurer, and the business of the district in an orderly manner. The records of the board shall be public records
subject to inspection under section 492 of Act No. 328 of the Public Acts of 1931, as amended, being section
750.492 of the Michigan Compiled Laws.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977
Popular Name: Act 451

380.1202a-380.1204 Repealed. 1995, Act 289, Eff. July 1, 1996.

Compiler's Notes: The repealed sections pertained to site-based decision making, financial reports, and audits.
Popular Name: Act 451

380.1203 Conflict of interest.

Sec. 1203.
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(1) A member of the board of a school district or intermediate school district or board of directors of a public
school academy who believes or has reason to believe that he or she has a conflict of interest with regard to a
contract or other financial transaction that requires the approval of the board or board of directors shall abstain
from voting on the contract or other financial transaction and shall disclose the specific conflict of interest. A
member of the board of a school district or intermediate school district or board of directors of a public school
academy is presumed to have a conflict of interest if the member or his or her family member has a financial
interest, or a competing financial interest, in the contract or other financial transaction or is an employee of the
school district, intermediate school district, or public school academy.

(2) A person serving as the legal counsel to the board of a school district or intermediate school district or board
of directors of a public school academy, or otherwise acting as an advisor or consultant to the board or board of
directors, who believes or has reason to believe that the person has a conflict of interest with regard to a contract or
other financial transaction that requires the approval of the board or board of directors shall disclose the conflict of
interest to the board or board of directors before the vote on the contract or other financial transaction. A person
serving as the legal counsel to the board of a school district or intermediate school district or board of directors of a
public school academy or otherwise acting as an advisor or consultant to the board or board of directors is
presumed to have a conflict of interest if the person or his or her family member has a financial interest, or a
competing financial interest, in the contract or other financial transaction.

(3) For the purposes of this section, if a member of the board of a school district or intermediate school district
or board of directors of a public school academy, or a person serving as the legal counsel to the board or board of
directors, has a child who is a pupil of the school district, intermediate school district, or public school academy,
that relationship alone does not constitute a conflict of interest or financial interest in a contract or other financial
transaction of the school district, intermediate school district, or public school academy.

(4) For the purposes of this section, an individual is not considered to have a financial interest in any of the
following instances:

(a) A contract or other financial transaction between the school district, intermediate school district, or public
school academy and any of the following:

(i) A corporation in which the individual is a stockholder owning 1% or less of the total stock outstanding in any
class if the stock is not listed on a stock exchange or owning stock that has a present market value of $25,000.00 or
less if the stock is listed on a stock exchange.

(ii) A corporation in which a trust, if the individual is a beneficiary under the trust, owns 1% or less of the total
stock outstanding in any class if the stock is not listed on a stock exchange or owns stock that has a present market
value of $25,000.00 or less if the stock is listed on a stock exchange.

(iii) A professional limited liability company organized pursuant to the Michigan limited liability company act,
1993 PA 23, MCL 450.4101 to 450.5200, if the individual is an employee but not a member of the company.

(b) A contract or other financial transaction between the school district, intermediate school district, or public
school academy and any of the following:

(i) A corporation in which the individual is not a director, officer, or employee.

(ii) A firm, partnership, or other unincorporated association, in which the individual is not a partner, member, or
employee.

(iii) A corporation or firm that has an indebtedness owed to the individual.

(c) A contract between an intermediate school district and a constituent district.

(d) A contract awarded to the lowest qualified bidder, upon receipt of sealed bids pursuant to a published notice
for bids if the notice does not bar, except as authorized by law, any qualified person, firm, corporation, or trust
from bidding. This subdivision does not apply to amendments or renegotiations of a contract or to additional
payments under the contract that were not authorized by the contract at the time of award.

(5) If a majority of the members of the board of a school district or intermediate school district or of the board of
directors of a public school academy are required to abstain from voting on a contract or other financial transaction
due to the operation of this section, then, notwithstanding any other provision of law or any bylaw, for the purposes
of that contract or other financial transaction, the members who are not required to abstain constitute a quorum of
the board or board of directors and a majority of those members eligible to vote is required for approval of the
question.

(6) The provisions of this section are in addition to other provisions of law concerning conflicts of interest that
apply to school districts, intermediate school districts, and public school academies.

(7) As used in this section, "family member" means a person's spouse or spouse's sibling or child; a person's
sibling or sibling's spouse or child; a person's child or child's spouse; or a person's parent or parent's spouse, and
includes these relationships as created by adoption or marriage.

History: Add. 2012, Act 606, Imd. Eff. Jan. 9, 2013
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380.1204a Annual educational report.

Sec. 1204a.

(1) In addition to the requirements specified in section 1280 for accreditation under that section, if the board of a
school district wants all of its schools to be accredited under section 1280, the board shall prepare and submit to
the state board not later than September 1 each year, and shall provide that each school in the school district
distributes to the public at an open meeting not later than October 15 each year, an annual educational report. The
annual educational report shall include, but is not limited to, all of the following information for each public school
in the school district:

(a) The accreditation status of each school within the school district, the process by which pupils are assigned to
particular schools, and a description of each specialized school.

(b) The status of the 3- to 5-year school improvement plan as described in section 1277 for each school within
the school district.

(c) A copy of the core academic curriculum and a description of its implementation, including how pupils are
ensured enrollment in those courses or subjects necessary for them to receive adequate instruction in all of the core
academic curriculum, and the variances and explanation for the variances from the model core academic curriculum
developed by the state board pursuant to section 1278(2).

(d) A report for each school of aggregate student achievement based upon the results of any locally-administered
student competency tests, statewide assessment tests, or nationally normed achievement tests that were given to
pupils attending school in the school district.

(e) For the year in which the report is filed and the previous school year, the district pupil retention report as
defined in section 6 of the state school aid act of 1979, being section 388.1606 of the Michigan Compiled Laws.

(f) The number and percentage of parents, legal guardians, or persons in loco parentis with pupils enrolled in the
school district who participate in parent-teacher conferences for pupils at the elementary, middle, and secondary
school level, as appropriate.

(g) Beginning in the 1996-97 school year, if the school is a high school, all of the following:

(i) The number and percentage of pupils enrolled in the school who enrolled during the immediately preceding
school year in 1 or more postsecondary courses under the postsecondary enrollment options act or under section
21D of the state school aid act of 1979, being section 388.1621b of the Michigan Compiled Laws.

(ii) The number of college level equivalent courses offered to pupils enrolled in the school, in the school district,
and in consortia or cooperative programs available to pupils of the school district.

(iii) The number and percentage of pupils enrolled in the school who were enrolled in at least 1 college level
equivalent course during the immediately preceding school year, disaggregated by grade level.

(iv) The number and percentage of pupils described in subparagraph (iii) who took a college level equivalent
credit examination.

(v) The number and percentage of pupils described in subparagraph (iv) who achieved a score on a college level
equivalent credit examination that is at or above the level recommended by the testing service for college credit.

(h) A comparison with the immediately preceding school year of the information required by subdivisions (a)
through (g).

(2) At least annually, the department shall prepare and submit to the legislature a report of the information
described in subsection (1)(g), aggregated for statewide and intermediate school district totals, using the
information submitted by school districts.

(3) The state board shall prepare and make available to school districts suggestions for accumulating the
information listed in subsection (1) and a model annual educational report for school districts to consider in the
implementation of this section.

(4) As used in this section, "college level equivalent course" and "college level equivalent credit examination"
mean those terms as defined in part 14a.

History: Add. 1989, Act 159, Eff. Mar. 13, 1990 ;-- Am. 1990, Act 25, Eff. Apr. 13, 1990 ;-- Am. 1993, Act 335, Imd. Eff. Dec. 31, 1993 ;-
- Am. 1996, Act 159, Eff. July 1, 1996
Popular Name: Act 451

380.1204b Repealed. 1990, Act 25, Eff. Apr. 13, 1990.
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Compiler's Notes: The repealed section pertained to annual reports.
Popular Name: Act 451

380.1205 Repealed. 1995, Act 289, Eff. July 1, 1996.

Compiler's Notes: The repealed section pertained to administration of oaths.
Popular Name: Act 451

380.1206 Conduct of elections under MCL 168.301 to 168.315.
Sec. 1206.

(1) The Michigan election law governs election procedures for a school district, local act school district, or
intermediate school district regular school election or special school election.

(2) A school district, local act school district, or intermediate school district regular school election or special
school election shall be administered and conducted as provided in chapter XIV of the Michigan election law, MCL
168.301 to 168.315. A school district, local act school district, or intermediate school district may use general
operating funds to reimburse units of local government involved in administering and conducting a regular school
election or special school election for the school district, local act school district, or intermediate school district, as
required under the Michigan election law.

History: Add. 2003, Act 299, Eff. Jan. 1, 2005
Popular Name: Act 451

380.1210 Repealed. 1995, Act 289, Eff. July 1, 1996.

Compiler's Notes: The repealed section pertained to receipt of property for scholarships or other educational purposes.
Popular Name: Act 451

380.1211 Mills levied for school operating purposes; limitation; reduction of mills from which homestead,
qualified agricultural property, qualified forest property, supportive housing property, property occupied
by public school academy, and industrial personal property are exempt; effect of insufficient mills allowed
to be levied under subsection (1); additional mills; number of mills school district may levy after 1994;
exemption of commercial personal property; approval by school electors; excess tax revenue; shortfall;
allocation under property tax limitation act; reducing number of mills; definitions.

Sec. 1211.

(1) Except as otherwise provided in this section and section 121 1¢, the board of a school district shall levy not
more than 18 mills for school operating purposes or the number of mills levied in 1993 for school operating
purposes, whichever is less. A principal residence, qualified agricultural property, qualified forest property,
supportive housing property, property occupied by a public school academy, and industrial personal property are
exempt from the mills levied under this subsection except for the number of mills by which that exemption is
reduced under this subsection. Except as otherwise provided in subsection (9), the board of a school district that
had a foundation allowance for the 1994-95 state fiscal year greater than $6,500.00 may reduce the number of mills
from which a principal residence, qualified agricultural property, qualified forest property, supportive housing
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property, property occupied by a public school academy, and industrial personal property are exempted under this
subsection by up to the number of mills, as certified under section 1211a, required to be levied on a principal
residence, qualified agricultural property, qualified forest property, supportive housing property, property occupied
by a public school academy, and industrial personal property for the school district's combined state and local
revenue per membership pupil for the school fiscal year ending in 1995 to be equal to the school district's
foundation allowance for the state fiscal year ending in 1995, and the board also may levy in 1994 or a succeeding
year that number of mills for school operating purposes on a principal residence, qualified agricultural property,
qualified forest property, supportive housing property, property occupied by a public school academy, and
industrial personal property.

(2) Subject to subsection (3), if the department of treasury determines that the maximum number of mills allowed
to be levied under subsection (1) on all classes of property was not sufficient for a school district's combined state
and local revenue per membership pupil for the school fiscal year ending in 1995 to be equal to the school district's
foundation allowance for that school fiscal year, the board of the school district may levy in 1994 or a succeeding
year additional mills uniformly on all property up to the number of mills required for the school district's combined
state and local revenue per membership pupil for the school fiscal year ending in 1995 to be equal to the school
district's foundation allowance for the state fiscal year ending in 1995. However, the board of a school district
described in this subsection, by board resolution, may elect to exempt each principal residence and all qualified
agricultural property, qualified forest property, supportive housing property, property occupied by a public school
academy, and industrial personal property located in the school district from some or all of the mills that the board
is authorized to levy under this subsection.

(3) After 1994, the number of mills a school district may levy under this section on any class of property must
not exceed the lesser of the number of mills the school district was certified by the department of treasury under
section 1211a to levy on that class of property under this section in 1994 or the number of mills required to be
levied on that class of property under this section to ensure that the increase from the immediately preceding state
fiscal year in the school district's combined state and local revenue per membership pupil, calculated as if the school
district had levied the maximum number of mills the school district was allowed to levy under this section
regardless of the number of mills the school district actually levied, does not exceed the lesser of the dollar amount
of the increase in the target foundation allowance under section 20 of the state school aid act of 1979, MCL
388.1620, from the immediately preceding state fiscal year or the percentage increase in the general price level in
the immediately preceding calendar year. If the number of mills a school district is allowed to levy under this section
in a year after 1994 is less than the number of mills the school district was allowed to levy under this section in the
immediately preceding year, any reduction required by this subsection in the school district's millage rate must be
calculated by first reducing the number of mills the school district is allowed to levy under subsection (2) and then
increasing the number of mills from which a principal residence, qualified agricultural property, qualified forest
property, supportive housing property, property occupied by a public school academy, and industrial personal
property are exempted under subsection (1). For calculations under this subsection, the target foundation allowance
under section 20 of the state school aid act of 1979, MCL 388.1620, for the 2018-2019 state fiscal year is
considered to be the basic foundation allowance under section 20 of the state school aid act of 1979, MCL
388.1620, for the 2018-2019 state fiscal year.

(4) Commercial personal property is exempt from 12 of the mills levied under this section. However, if the
number of mills from which industrial personal property is exempted for a specific school district is reduced under
this section, then the number of mills from which commercial personal property is exempted for that school district
must be reduced by that same number of mills.

(5) Except as otherwise provided under this subsection, millage levied under this section must be approved by
the school electors. For the purposes of this section, millage approved by the school electors before January 1,
1994 for which the authorization has not expired is considered to be approved by the school electors. With the
approval of the state treasurer, a school district may pledge millage levied under this section for the repayment of a
loan under the emergency municipal loan act, 1980 PA 243, MCL 141.931 to 141.942, money borrowed by the
school district under section 1225, or the repayment of advances, overpayments, or other obligations of the school
district to this state under section 15 of the state school aid act of 1979, MCL 388.1615.

(6) If a school district levies millage for school operating purposes that is in excess of the limits of this section,
the amount of the resulting excess tax revenue must be deducted from the school district's next regular tax levy.

(7) If a school district levies millage for school operating purposes that is less than the limits of this section, the
board of the school district may levy at the school district's next regular tax levy an additional number of mills not
to exceed the additional millage needed to make up the shortfall.

(8) A school district shall not levy mills allocated under the property tax limitation act, 1933 PA 62, MCL
211.201 to 211.217a, other than mills allocated to a school district that was previously a school district of the first
class, for payment to a public library commission under section 11(4) of the property tax limitation act, 1933 PA
62, MCL 211.211, after 1993.

(9) Beginning with taxes levied for 2011, if a school district had a foundation allowance for the 1994-95 state
fiscal year greater than $6,500.00 and if the school district's foundation allowance for the 2009-2010 state fiscal
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year was less than the basic foundation allowance prescribed for the 2009-2010 state fiscal year under section 20 of
the state school aid act of 1979, MCL 388.1620, the school district may not reduce the number of mills from which
certain classes of property are exempted from the levy of millage under subsection (1) and may not levy that
number of mills on those classes of property as would otherwise be allowed under subsection (1).

(10) As used in this section:

(a) "Combined state and local revenue per membership pupil" means that term as defined in section 20 of the
state school aid act of 1979, MCL 388.1620.

(b) "Commercial personal property" means property classified as commercial personal property under section
34c of the general property tax act, 1893 PA 206, MCL 211.34c.

(¢) "Foundation allowance" means a school district's foundation allowance as calculated under section 20 of the
state school aid act of 1979, MCL 388.1620.

(d) "General price level" means that term as defined in section 33 of article IX of the state constitution of 1963.

(e) "Industrial personal property" means the following:

(i) Except as otherwise provided in subparagraph (ii), property classified as industrial personal property under
section 34c¢ of the general property tax act, 1893 PA 206, MCL 211.34c.

(ii) Beginning December 31, 2011, industrial personal property does not include a turbine powered by gas,
steam, nuclear energy, coal, or oil the primary purpose of which is the generation of electricity for sale.

(f) "Membership" means that term as defined in section 6 of the state school aid act of 1979, MCL 388.1606.

(g) "Owner", "person", "principal residence", and "qualified agricultural property" mean those terms as defined in
section 7dd of the general property tax act, 1893 PA 206, MCL 211.7dd.

(h) "Property occupied by a public school academy" means property occupied by a public school academy, urban
high school academy, or school of excellence that is used exclusively for educational purposes.

(1) "Qualified forest property" means that term as defined in section 7jj of the general property tax act, 1893 PA
206, MCL 211.7jj[1].

(j) "School operating purposes" includes expenditures for furniture and equipment, for alterations necessary to
maintain school facilities in a safe and sanitary condition, for funding the cost of energy conservation improvements
in school facilities, for deficiencies in operating expenses for the preceding year or preceding years, including, but
not limited to, repayment of an emergency loan under the emergency municipal loan act, 1980 PA 243, MCL
141.931 to 141.942, and for paying the operating allowance due from the school district to a joint high school
district in which the school district is a participating school district under former part 3a. Taxes levied for school
operating purposes do not include any of the following:

(i) Taxes levied by a school district for operating a community college under part 25.

(ii) Taxes levied under section 1212.

(iii) Taxes levied under section 1356 for eliminating an operating deficit.

(iv) Taxes levied for operation of a library under section 1451 or for operation of a library established under
1913 PA 261, MCL 397.261 to 397.262, that were not included in the operating millage reported by the district to
the department as of April 1, 1993. However, a district may report to the department not later than April 1, 1994
the number of mills it levied in 1993 for a purpose described in this subparagraph that the school district does not
want considered as operating millage and then that number of mills is excluded under this section from taxes levied
for school operating purposes.

(v) Taxes paid by a school district that was previously a school district of the first class to a public library
commission under section 11(4) of the property tax limitation act, 1933 PA 62, MCL 211.211.

(vi) Taxes levied under former section 1512 for operation of a community swimming pool. In addition, if a
school district included the millage it levied in 1993 for operation of a community swimming pool as part of its
operating millage reported to the department for 1993, the school district may report to the department not later
than June 17, 1994 the number of mills it levied in 1993 for operation of a community swimming pool that the
school district does not want considered as operating millage and then that number of mills is excluded under this
section from taxes levied for school operating purposes.

(k) "Supportive housing property" means real property certified as supportive housing property under chapter
3B of'the state housing development authority act of 1966, 1966 PA 346, MCL 125.1459 to 125.1459%a.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977 ;-- Am. 1982, Act 431, Imd. Eff. Dec. 29, 1982 ;-- Am. 1991, Act 108, Imd. Eff. Oct. 9,
1991 ;-- Am. 1992, Act 236, Imd. Eff. Oct. 22, 1992 ;-- Am. 1993, Act 312, Eff. Mar. 15, 1994 ;-- Am. 1994, Act 136, Imd. Eff. May 24,
1994 ;-- Am. 1994, Act 173, Imd. Eff. June 17, 1994 ;-- Am. 1994, Act 258, Imd. Eff. July 5, 1994 ;-- Am. 2003, Act 126, Eff. Jan. 1, 2004
;-- Am. 2006, Act 380, Imd. Eff. Sept. 27, 2006 ;-- Am. 2006, Act 648, Imd. Eff. Jan. 5, 2007 ;-- Am. 2007, Act 37, Imd. Eff. July 12, 2007
;- Am. 2008, Act 455, Imd. Eff. Jan. 9, 2009 ;-- Am. 2010, Act 216, Eff. Mar. 30, 2011 ;-- Am. 2011, Act 317, Eff. Dec. 31,2011 ;-- Am.
2012, Act 232, Imd. Eff. June 29, 2012 ;-- Am. 2012, Act 285, Imd. Eff. Aug. 1, 2012 ;-- Am. 2020, Act 156, Imd. Eff. Sept. 17, 2020
Compiler's Notes: Enacting section 1 of Act 37 of 2007 provides:"Enacting section 1. This amendatory act applies to taxes levied after
December 31, 2007."

Popular Name: Act 451
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380.1211a Certifications by department of treasury; appeal of determinations; appeal conference; final
decision.

Sec. 1211a.

Not later than June 20, 1994, the department of treasury shall certify each school district's combined state and
local revenue per membership pupil, as defined in section 1211, for the school fiscal year ending in 1994, the
number of mills the school district may levy beginning in 1994 under section 1211, and the number of mills by
which the school district may reduce the exemption for a homestead and qualified agricultural property for 1994
under section 1211. The department of education shall provide to the department of treasury all information
necessary for the department of treasury to make the certifications under this section. Not later than July 20, 1994,
a school district may appeal the determinations made by the department of treasury for the district under this
section. An appeal under this subsection shall be made to the superintendent of public instruction, who may assign
the appeal to a hearing officer. The superintendent of public instruction shall offer any appealing school district an
appeal conference to attempt to resolve the issues raised in the appeal without a hearing. If the appeal conference
does not resolve the issues, the superintendent of public instruction or hearing officer may conduct a hearing. Based
upon the appeal, the information submitted by the school district, and the information provided by the department
of treasury, the hearing officer shall submit a proposed decision to the superintendent of public instruction either
affirming the determinations made by the department of treasury or directing the department of treasury to make
specific adjustments. Not later than 30 days after receiving the proposed decision, or not later than 30 days after
hearing the appeal, the superintendent of public instruction shall issue a final decision either affirming the
determinations made by the department of treasury or directing the department of treasury to make specific
adjustments and provide a copy to the school district.

History: Add. 1993, Act 312, Eff. Mar. 15, 1994 ;-- Am. 1994, Act 258, Imd. Eff. July 5, 1994
Popular Name: Act 451

380.1211b Repealed. 1994, Act 258, Imd. Eff. July 5, 1994.

Compiler's Notes: The repealed section pertained to establishment of school district as charter authority.
Popular Name: Act 451

380.1211c Additional mills; limitation; presentation to school electors as separate questions; school district
not described in MCL 388.1620.

Sec. 1211c.

For 1994 through 1996, a school district may levy, in addition to the millage authorized under section 1211, not
more than 3 additional mills for enhancing operating revenue if approved by the school electors at an election held
after 1993. The question of levying mills authorized under this section shall be presented to school electors as a
separate question and identified as being for enhancement of operating revenue. A school district that is not a
school district described in section 20(12) or (13) of the state school aid act of 1979, being section 388.1620 of the
Michigan Compiled Laws, shall not levy any millage under this section that was approved by the school electors
after September 30, 1994, unless the school district levies, for the same tax year, the maximum number of mills
under section 1211 that does not exceed the limitations imposed by section 1211(3).

History: Add. 1993, Act 312, Eff. Mar. 15, 1994 ;-- Am. 1994, Act 258, Imd. Eff. July 5, 1994 ;-- Am. 1994, Act 344, Imd. Eff. Dec. 12,
1994
Popular Name: Act 451
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380.1211d Repealed. 2003, Act 126, Eff. Jan. 1, 2004.

Compiler's Notes: The repealed section pertained to definitions.
Popular Name: Act 451

380.1211e Affidavit claiming exemption on qualified agricultural property; filing.
Sec. 1211e.

(1) Subject to subsection (2), to claim an exemption under section 1211(1) for qualified agricultural property for
the 1994 tax year, if an affidavit claiming an exemption on a principal residence was not filed for the property by
May 1, 1994, an affidavit claiming the exemption on qualified agricultural property shall be filed with the local
assessing unit by June 1, 1994. If property is qualified agricultural property and is classified as agricultural property
under section 34c¢ of the general property tax act, 1893 PA 206, MCL 211.34c, that property is exempt and an
affidavit claiming the exemption does not need to be filed.

(2) If there are provisions in the general property tax act, 1893 PA 206, MCL 211.1 to 211.157, that are
inconsistent with subsection (1), the provisions of the general property tax act, 1893 PA 206, MCL 211.1 to
211.157, prevail.

History: Add. 1994, Act 258, Imd. Eff. July 5, 1994 ;-- Am. 2003, Act 126, Eff. Jan. 1, 2004
Popular Name: Act 451

380.1212 Sinking fund; creation; purpose; tax levy; audit; submission of proposition to school electors;
election; ballot; approval; definitions.

Sec. 1212.

(1) If approved by the school electors of the school district, the board of a school district may levy a tax on the
taxable value of the real and personal property of the school district each year for the purpose of creating a sinking
fund. All of the following apply to a sinking fund tax authorized under this section:

(a) For a sinking fund tax authorized before March 29, 2017, the sinking fund tax may be used for the purchase
of real estate for sites for, and the construction or repair of, school buildings. For a sinking fund tax authorized on
or after March 29, 2017 and before the effective date of the amendatory act that added the following sentence, the
sinking fund tax may be used for the purchase of real estate for sites for, and the construction or repair of, school
buildings, for school security improvements, or for the acquisition or upgrading of technology. For a sinking fund
tax authorized on or after the effective date of the amendatory act that added this sentence, the sinking fund tax
may be used for the purchase of real estate for sites for, and the construction or repair of, school buildings; for
school security improvements; for the acquisition or upgrading of technology; for the acquisition of student
transportation vehicles; for the acquisition of parts, supplies, and equipment used for the maintenance of student
transportation vehicles; for the acquisition of trucks and vans registered under the Michigan vehicle code, 1949 PA
300, MCL 257.1 to 257.923, and used to carry parts, equipment, and personnel for or in the maintenance of school
buildings; or for the acquisition of parts, supplies, and equipment used to maintain those trucks and vans.

(b) For a sinking fund tax authorized before March 29, 2017, the sinking fund tax must not exceed 5 mills. For a
sinking fund tax authorized on or after March 29, 2017, the sinking fund tax must not exceed 3 mills.

(c) For a sinking fund tax authorized before March 29, 2017, the sinking fund tax may be levied each year for a
period not to exceed 20 years. For a sinking fund tax authorized on or after March 29, 2017, the sinking fund tax
may be levied each year for a period not to exceed 10 years.

(d) The sinking fund tax levy is subject to the 15 mill tax limitation provisions of section 6 of article IX of the
state constitution of 1963 and the property tax limitation act, 1933 PA 62, MCL 211.201 to 211.217a.

(2) A school district that levies a sinking fund tax under this section must have an independent audit of its sinking
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fund conducted annually, including a review of the uses of the sinking fund, and shall submit the audit report to the
department of treasury. If the department of treasury determines from the audit report that the sinking fund has
been used for a purpose other than those authorized for the sinking fund under this section, the school district shall
repay the misused funds to the sinking fund from the school district's operating funds and shall not levy a sinking
fund tax under this section after the date the department of treasury makes that determination.

(3) A school district shall submit the proposition of levying a sinking fund tax to the school electors of the school
district at a regular or special school election.

(4) The question of levying taxes for the purpose of creating a sinking fund must be by ballot in substantially the
following form:

&quot;Shall levy mills

(legal name of school district)
to create a sinking fund for the purpose of

for a period of years?
Yes ()
No ()&quot;.

(5) For the purposes of this section, millage approved by the school electors before December 1, 1993 for which
the authorization has not expired is considered to be approved by the school electors.

(6) As used in this section:

(a) "School security improvement" means any capital improvement or purchase that is designed to act as a
deterrent to unauthorized entry of persons or items onto school premises or to otherwise promote security,
including, but not limited to, metal detectors, locks, doors, lighting, cameras, and enhancements to entryways.
School security improvement also includes a mobile telephone application that provides the ability to communicate
with personnel on site while also connecting an emergency telephone call to a 9-1-1 center. School security
improvement does not include personnel costs or operation costs related to a capital improvement or purchase or
related to a mobile telephone application.

(b) "Technology" means that term as defined in section 1351a.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977 ;-- Am. 1993, Act 312, Eff. Mar. 15, 1994 ;-- Am. 2003, Act 299, Eff. Jan. 1, 2005 ;-- Am.
2016, Act 319, Eff. Mar. 29, 2017 ;-- Am. 2023, Act 26, Eff. Aug. 6, 2023

380.1213 Filing certified copy of resolution certifying taxes to be levied; time.
Sec. 1213.

The secretary of the board of a school district shall file a certified copy of a resolution of the board certifying the
taxes to be levied on the taxable property within the district as approved by the school electors of the district or the
board with each city and township clerk in which the school district is situated according to the following:

(a) Not later than September 30 of each year.

(b) Within 10 days after the annual meeting if held in September.

(c) Not later than 5 days after the election if taxes are authorized at an election held pursuant to section 36(2) or
(3) of the general property tax act, Act No. 206 of the Public Acts of 1893, as amended, being section 211.36 of
the Michigan Compiled Laws.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977 ;-- Am. 1979, Act 75, Imd. Eff. July 31, 1979 ;-- Am. 1986, Act 263, Imd. Eff. Dec. 9, 1986
Popular Name: Act 451

380.1214 Additional millage; authorization by resolution; levy, collection, and enforcement procedure;
proceedings as to first debt retirement fund tax; proceedings as to separate tax rate limitations.
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Sec. 1214.

(1) If the school electors of a school district vote the authorization of a tax rate in addition to that allocated to
the district under the property tax limitation act, Act No. 62 of the Public Acts of 1933, as amended, being sections
211.201 to 211.217a of the Michigan Compiled Laws, before September 30 in any year, or for any school district
on or before the last day permitted for an election held pursuant to section 36(2) or (3) of the general property tax
act, Act No. 206 of the Public Acts of 1893, as amended, being section 211.36 of the Michigan Compiled Laws,
then the board, by resolution, may authorize the additional millage so voted to be levied and collected, in the year
voted, with the county taxes. The levy, collection, and enforcement procedure for the additional tax shall be
pursuant to the laws in effect for the levy, collection, and enforcement procedure of county taxes against property
lying within the boundaries of the school district.

(2) The same proceedings may be taken for the levy, collection, and enforcement procedure of the first debt
retirement fund tax when a bond issue is approved by the school electors before September 30 in any year.
However, if a bond issue is approved after September 14, 1986 and before September 30, 1986, the levy,
collection, and enforcement procedure of the first debt retirement fund tax shall not be taken unless, within 10 days
after the effective date of this 1986 amendatory act, the secretary of the board of the school district files a certified
copy of the resolution of the board certifying the taxes to be levied with the clerk of each city and township in
which the school district is located.

(3) The same proceedings may be taken for the levy, collection, and enforcement of an additional tax rate if the
electors of a county adopt separate tax rate limitations pursuant to sections 5a to Sm of Act No. 62 of the Public
Acts of 1933, as amended, being sections 211.205a to 211.205m of the Michigan Compiled Laws, giving a school
district a higher tax rate than the maximum tax rate determined by the county tax allocation board, and the separate
limitation is adopted after June 1 and effective for taxes levied during that calendar year.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977 ;-- Am. 1979, Act 75, Imd. Eff. July 31, 1979 ;-- Am. 1980, Act 267, Imd. Eff. Sept. 30,
1980 ;-- Am. 1986, Act 263, Imd. Eff. Dec. 9, 1986
Popular Name: Act 451

380.1215 Accounting for moneys; fund designations.
Sec. 1215.

(1) Operating taxes shall be accounted for under the title of "general fund". The state board may establish other
fund designations to clarify further the expenditure classifications for which general fund moneys may be used.

(2) Library money shall be accounted for under the title of "library fund".

(3) Building and site money shall be accounted for under the title of "building and site fund".

(4) Taxes collected for retiring bonded indebtedness shall be accounted for as required by the revised municipal
finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977 ;-- Am. 2002, Act 63, Imd. Eff. Mar. 15, 2002
Popular Name: Act 451

380.1216 Use of money raised by tax.
Sec. 1216.

Except as provided in the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821, as provided
in section 15 of the state school aid act of 1979, MCL 388.1615, or for purposes authorized under section 1211(5),
money raised by tax shall not be used for a purpose other than that for which it was raised without the consent of a
majority of the school electors of the district voting on the question at a regular or special school election.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977 ;-- Am. 1978, Act 473, Imd. Eff. Oct. 19, 1978 ;-- Am. 1991, Act 108, Imd. Eff. Oct. 9,
1991 ;-- Am. 1992, Act 236, Imd. Eff. Oct. 22, 1992 ;-- Am. 2002, Act 64, Imd. Eff. Mar. 15, 2002 ;-- Am. 2003, Act 299, Eff. Jan. 1, 2005
;-- Am. 2012, Act 285, Imd. Eff. Aug. 1,2012
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Popular Name: Act 451

380.1217 Support and maintenance of sectarian schools prohibited; transportation of nonpublic school
pupils.

Sec. 1217.

A board of a school district or board of directors of a public school academy shall not apply money received by
it from any source for the support and maintenance of a school sectarian in character. This section does not prohibit
the transportation to school and from school of pupils attending nonpublic schools under sections 1321 and 1322.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977 ;-- Am. 1994, Act 416, Eff. Mar. 30, 1995
Popular Name: Act 451

380.1217a Purchase, rental, or lease of cars for board members or for chauffeurs for board members
prohibited.

Sec. 1217a.

For travel within the boundaries of its district, a board of a school district or intermediate school district shall
not expend funds received by the district from any source for the purchase, rental, or lease of cars for board
members or for chauffeurs for board members.

History: Add. 1988, Act 257, Imd. Eff. July 15, 1988
Popular Name: Act 451

380.1218 Assessment, levy, and collection of school taxes; budgets; provisions governing school districts.
Sec. 1218.

(1) School taxes shall be assessed, levied, and collected in the manner provided in Act No. 206 of the Public Acts
of 1893, as amended, being sections 211.1 to 211.157 of the Michigan Compiled Laws.

(2) Budgets shall be submitted and school districts shall be governed by Act No. 62 of the Public Acts of 1933,
as amended.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977
Popular Name: Act 451

380.1219 Annual budget; adoption; budgetary assumptions; transmission to CEPI; submission to
department of treasury; information; potential for existence of fiscal stress within school district,
intermediate school district, or public school academy; determination; basis; duties of state treasurer;
administrative review of financial status; contract; provisions; waiver of certain requirements; periodic
financial status reports; submission of enhanced deficit elimination plan; conditions; determination under
subsection (13); availability of documents on website; administrative review of financial status of public
school academy; definitions.

Sec. 1219.
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(1) Except as otherwise provided in subsection (2), before July 7 of each school fiscal year, each school district
and public school academy shall transmit to CEPI the budgetary assumptions used when adopting its annual budget
pursuant to the uniform budgeting and accounting act, 1968 PA 2, MCL 141.421 to 141.440a. However, a school
district or public school academy that had a positive general fund balance of at least 5% of total general fund
revenues for each of 2 most recently completed school fiscal years is not required to transmit the budgetary
assumptions under this subsection. After receipt by CEPI, CEPI shall compile and transmit the budgetary
assumptions to the department of treasury. The submission of the budgetary assumptions under this subsection shall
be in the form prescribed by CEPI and shall include at least all of the following information:

(a) The projected foundation allowance for the school district or public school academy used by its governing
body when adopting the budget for the school district or public school academy for the current school fiscal year.

(b) The projected membership of the school district or public school academy used when adopting the budget of
the school district or public school academy for the current school fiscal year.

(c) The estimated expenditures per pupil for the school district or public school academy for the immediately
preceding school fiscal year, calculated by dividing total general fund operating expenditures for the school district
or public school academy during that school fiscal year by the membership for the school district or public school
academy reported by the department in the most recent state aid financial status report for the month of May.

(d) The projected expenditures per pupil for the school district or public school academy for the current school
fiscal year, calculated by dividing the total general fund operating expenditures authorized by the governing body of
the school district or the public school academy when adopting the budget for the current school fiscal year by the
projected membership of the school district or public school academy used when adopting the budget of the school
district or public school academy for the current school fiscal year.

(2) If an authorizing body submits a budgetary assumption report required under subsection (1) on behalf of each
public school academy authorized by that authorizing body that would otherwise be required to submit budgetary
assumptions under subsection (1), then those public school academies are not required to submit the budgetary
assumption report required under subsection (1).

(3) If, based on the factors enumerated in this subsection, the state treasurer determines that the potential for
fiscal stress exists within a school district, intermediate school district, or public school academy; that an operating
deficit may arise within a school district, intermediate school district, or public school academy during the current
school fiscal year or the following 2 school fiscal years; or that a school district, intermediate school district, or
public school academy may be unable to meet its financial obligations while also satisfying the school district's,
intermediate school district's, or public school academy's obligations or abilities to provide public educational
services in a manner that complies with this act, the state school aid act of 1979, and applicable rules, then the state
treasurer may declare that the potential for fiscal stress exists for the school district, intermediate school district, or
public school academy. This determination shall be based on consideration of the following factors:

(a) Financial data or other information submitted by the school district, intermediate school district, or public
school academy to a state department or agency.

(b) Financial data or other information included within an audited financial statement of the school district,
intermediate school district, or public school academy.

(c) Financial data or other information provided to a state department, agency, or authority in connection with a
request to issue bonds, notes, or other debt obligations, including, but not limited to, information relating to a
request for a loan under the emergency municipal loan act, 1980 PA 243, MCL 141.931 to 141.942.

(d) Financial data or other information included within a recommended budget, budget, or general appropriations
act of the school district, intermediate school district, or public school academy.

(e) Financial data or other information provided to a state department, agency, or authority by an officer,
employee, contractor, or agent of the school district, intermediate school district, or public school academy.

(f) For a school district, data relating to pupil enrollment, including, but not limited to, residents of other school
districts enrolled in the school district and residents of the school district enrolled in another school district or in a
public school not operated by the school district.

(g) For a school district, financial data or other information provided to the department or department of
treasury by the intermediate school district in which the school district is located.

(h) For a public school academy, financial data or other information provided to the department or department of
treasury by the authorizing body of the public school academy.

(4) If the state treasurer declares under subsection (3) that the potential for fiscal stress exists for a school
district, intermediate school district, or public school academy, then not less than 14 days after the declaration the
state treasurer shall do all of the following:

(a) Notify the governing body of the school district, intermediate school district, or public school academy that
the state treasurer has declared that the potential for fiscal stress exists for the school district, intermediate school
district, or public school academy.

(b) For a school district or public school academy, notify the governing body of the school district or public
school academy that it may establish a contract under subsection (5) with an intermediate school district to perform
an administrative review of the financial status of the school district or public school academy.
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(5) Subject to subsection (16), if the state treasurer declares under subsection (3) that the potential for fiscal
stress exists for a school district or public school academy, the governing body of the school district or public
school academy may choose to establish a contract with an intermediate school district to perform an administrative
review of the financial status of the school district or public school academy. An intermediate school district that is
working with a school district or public school academy to establish a contract under this subsection shall consult
with the department of treasury on the development of the contract. A school district or public school academy
must enter into this contract within 60 days after receiving notification of the declaration from the state treasurer
under subsection (4). A contract under this subsection between an intermediate school district and a school district
or public school academy shall provide for all of the following:

(a) Within 90 days after entering into the contract, the intermediate school district shall complete an
administrative review and issue recommendations to the school district or public school academy concerning those
steps the school district or public school academy should consider taking to avoid a deficit.

(b) After completion of the administrative review, the intermediate school district shall present the
recommendations under subdivision (a) at the next scheduled public meeting of the governing body of the school
district or public school academy.

(c) The intermediate school district shall send a copy of the recommendations to the department and the
department of treasury.

(d) Subject to subsection (6), the intermediate school district's administrative review under subdivision (a) shall
include, but is not limited to, all of the following:

(1) An examination of financial practices, including at least an examination of the school district's or public school
academy's compliance with the uniform budgeting and accounting act, 1968 PA 2, MCL 141.421 to 141.440a,
budget to actual expense report monitoring, and budget amendment practices after budget adoption.

(ii)) An examination of staffing and a comparison of staffing to other school districts and public school academies,
as applicable.

(iii) An examination of wages and a comparison of wages to other school districts and public school academies in
the area, as applicable.

(iv) An examination of benefit costs as a percentage of wages and a comparison of benefit costs as a percentage
of wages to other school districts and public school academies in the area, as applicable.

(v) A school building student capacity utilization review.

(vi) An examination of non-instructional costs by function and a comparison of those costs to other school
districts and public school academies, as applicable.

(vii) A review of enrollment projection methods and history.

(viii) An examination of deferred maintenance and capital investment needs. Capital investment needs include
technology equipment and technology infrastructure needs.

(ix) An examination of substitute costs, workers compensation costs, unemployment compensation costs and
forecasts, and a review of other insurance programs.

(X) An examination of pupil transportation costs and routing.

(xi) An examination of the current and future costs of existing bargaining agreements.

(e) The school district or public school academy shall give the intermediate school district or its contracted
agents access to any and all financial data or information relating to the financial condition of the school district or
public school academy as requested by the intermediate school district.

(f) The school district or public school academy shall allow the intermediate school district or its contracted
agents to examine all financial records and books of account of the school district or public school academy.

(g) The school district or public school academy shall promptly and fully provide the assistance and information
necessary and properly requested by the intermediate school district or its contracted agent in the effectuation of
the intermediate school district's duties under this subsection, including, but not limited to, complying with a
request that the school district or public school academy provide a facility condition assessment or a physical asset
inventory if either of these has not been completed in the immediately preceding 24 months.

(h) The school district or public school academy shall allow the intermediate school district to work in a
consortium with another intermediate school district or multiple intermediate school districts in the effectuation of
the intermediate school district's duties under this subsection.

(i) The school district or public school academy shall allow the intermediate school district to use a contractor or
contractors to assist in the review on a cost recovery basis as determined by the intermediate school district.

(j) Either the intermediate school district or the school district or public school academy may rescind the
contract, as follows:

(i) The intermediate school district may rescind the contract if the school district or public school academy is not
complying with 1 or more of the recommendations issued to the school district or public school academy under
subdivision (a).

(ii) The school district or public school academy may rescind the contract for any reason.

(6) The parties to a contract under subsection (5) may request the department of treasury to waive 1 or more of
the requirements for items to be included in the intermediate school district's administrative review under subsection
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(5)(d). If the department of treasury grants a waiver under this subsection, then the intermediate school district's
administrative review under subsection (5)(d) is not required to include the waived item or items.

(7) If a school district or public school academy establishes a contract with an intermediate school district under
subsection (5), the intermediate school district shall submit quarterly reports to the department of treasury on the
status of the implementation of the recommendations issued to the school district or intermediate school district by
the intermediate school district under subsection (5)(a).

(8) Subject to subsection (9), the state treasurer may require a school district, intermediate school district, or
public school academy to submit periodic financial status reports under this section if all of the following occur:

(a) The state treasurer has declared under subsection (3) that the potential for fiscal stress exists for the school
district, intermediate school district, or public school academy.

(b) More than 60 days have passed since the school district, intermediate school district, or public school
academy was notified of the declaration as required under subsection (4)(a).

(c) For a school district or public school academy, that school district or public school academy has not
established a contract with an intermediate school district in the time and manner required under subsection (5), has
rescinded a contract with an intermediate school district under subsection (5)(j), or has had its contract with an
intermediate school district under subsection (5) rescinded by the intermediate school district under subsection (5)
0)-

(d) The school district, intermediate school district, or public school academy has not had a positive general fund
balance of at least 5% of total general fund revenues for each of the 2 most recently completed school fiscal years.

(e) The school district, intermediate school district, or public school academy has had a declining general fund
balance in 1 or both of the 2 most recently completed school fiscal years.

(f) The school district, intermediate school district, or public school academy is not required to submit a deficit
elimination plan or an enhanced deficit elimination plan under section 1220.

(9) If a school district or public school academy enters into a contract with an intermediate school district as
described under subsection (5), the state treasurer shall not require the school district or public school academy to
submit periodic financial status reports under this section until at least 730 days after the governing body of the
school district or public school academy was notified of the declaration of the state treasurer under subsection (4)
(a). However, the state treasurer may require the school district or public school academy to submit periodic
financial status reports under this section if the state treasurer determines that the school district or public school
academy has not implemented any of the recommendations within 365 days after the governing body of the school
district or public school academy was notified of the declaration of the state treasurer under subsection (4)(a).

(10) If a school district, intermediate school district, or public school academy is required to submit periodic
financial status reports under this section, the school district, intermediate school district, or public school academy
shall do all of the following:

(a) Submit a periodic financial status report in the form and manner and on the periodic basis prescribed by the
department of treasury, after approval by the governing body of the school district or public school academy.

(b) Transmit a copy of each periodic financial status report required under this section to the members of its
governing body.

(c) Provide the department of treasury with other financial data or information relating to the financial conditions
of the school district, intermediate school district, or public school academy as requested by the department of
treasury.

(d) Allow the department of treasury to examine financial records and books of account of the school district,
intermediate school district, or public school academy.

(e) Promptly and fully provide the assistance and information necessary and properly requested by the
department of treasury in the exercise of the department of treasury's duties under this section.

(11) If a school district, intermediate school district, or public school academy fails to submit a periodic financial
status report required under this section, or if the state treasurer determines that information included on a periodic
financial status report indicates that fiscal stress exists within the school district, intermediate school district, or
public school academy, or that a deficit has occurred or is projected to occur within the school district, intermediate
school district, or public school academy within the current school fiscal year or the next school fiscal year and that
the school district, intermediate school district, or public school academy lacks the capacity to address the deficit
without state assistance, then the state treasurer may require the school district, intermediate school district, or
public school academy to submit an enhanced deficit elimination plan under section 1220.

(12) If a school district is required to submit periodic financial status reports under this section and a loan is
issued to the school district under the emergency loan act, 1980 PA 243, MCL 141.931 to 141.942, the state
treasurer shall require the school district to submit periodic financial status reports under this section for not more
than 4 years after the date of issuance of the loan.

(13) A school district, intermediate school district, or public school academy is no longer required to submit
periodic financial status reports under this section if the state treasurer determines that the periodic financial status
reports submitted by the school district, intermediate school district, or public school academy indicate that
potential fiscal stress does not exist within the school district, intermediate school district, or public school
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academy; that a deficit is not projected to arise within the school district, intermediate school district, or public
school academy within the current school fiscal year or the next 2 school fiscal years; and that the school district,
intermediate school district, or public school academy will be able to meet its financial obligations while also
satisfying the school district's, intermediate school district's, or public school academy's obligations or ability to
provide public educational services in a manner that complies with this act, the state school aid act, and applicable
rules.

(14) If the state treasurer makes a determination under subsection (13) that the conditions under that subsection
apply to a school district, intermediate school district, or public school academy, the state treasurer shall notify the
school district, intermediate school district, or public school academy within 14 days after making that
determination.

(15) CEPI shall make available to the public on its website all of the periodic financial status reports submitted to
the state treasurer under this section. The state treasurer shall transmit to CEPI any documents needed by CEPI to
comply with this subsection.

(16) If the state treasurer declares under subsection (3) that the potential for fiscal stress exists for a public
school academy, then, in addition to the option under subsection (5) for the public school academy to establish a
contract with an intermediate school district to perform an administrative review under subsection (5), the
governing body of the public school academy may establish a contract with its authorizing body for the authorizing
body to perform an administrative review of the financial status of the public school academy. If a public school
academy and its authorizing body establish a contract for the authorizing body to perform an administrative review
under this subsection, then all of the following apply:

(a) The authorizing body shall perform all of the same functions with respect to the public school academy as an
intermediate school district performs for an administrative review under subsection (5).

(b) The contract and administrative review shall include all of the same items as a contract and administrative
review under subsection (5).

(c) The authorizing body has all of the same powers and duties with respect to the contract and the
administrative review as an intermediate school district has for a contract and administrative review under
subsection (5), including, but not limited to, the duty to consult with the department of treasury when working to
establish the contract.

(d) The department of treasury shall perform the same role and shall treat the contract and administrative review,
and the public school academy, in the same manner as if it were a contract and administrative review under
subsection (5).

(e) All of the provisions under this section that apply to a contract and administrative review under subsection
(5) also apply to the contract and administrative review under this subsection.

(17) As used in this section:

(a) "Authorizing body" means an authorizing body for a public school academy under this act.

(b) "CEPI" means the center for educational performance and information created in section 94a of the state
school aid act of 1979, MCL 388.1694a.

(c) "Deficit" means a condition prohibited under section 15(2) of the uniform budgeting and accounting act,
1968 PA 2, MCL 141.435, or under section 102(1) of the state school aid act of 1979, MCL 388.1702. Deficit also
includes 1 or both of the following circumstances for a school district, intermediate school district, or public school
academy:

(i) The total general fund balance of the school district, intermediate school district, or public school academy is
negative or is projected to be negative at the end of the current school fiscal year.

(i) One or more of the funds of the school district, intermediate school district, or public school academy other
than the general fund have a negative balance or projected negative balance that is greater than the total general
fund balance.

(d) "Financial emergency" means that 1 or more of the conditions described in section 5(3)(a) to (m) of the local
financial stability and choice act, 2012 PA 436, MCL 141.1545, exist or are likely to occur within a school district,
intermediate school district, or public school academy in the current or next school fiscal year and threaten the
ability of the school district, intermediate school district, or public school academy to provide necessary
governmental services essential to public health, safety, and welfare.

(e) "Fiscal stress" means 1 or both of the following:

(i) That a school district, intermediate school district, or public school academy is unable to meet its short-term
or long-term financial obligations as those obligations arise.

(ii) That 1 or more of the conditions described in section 4(1)(a) to (i), (k) to (q), or (s) of the local financial
stability and choice act, 2012 PA 436, MCL 141.1544, exist or are likely to occur within a school district,
intermediate school district, or public school academy.

() "Governing body" means, for a school district, the school board of the school district and, for a public school
academy, the board of directors of the public school academy.

(g) "Membership" means that term as defined in section 6 of the state school aid act of 1979, MCL 388.1606.

(h) "Pupil” means that term as defined in section 6 of the state school aid act of 1979, MCL 388.1606.
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History: Add. 2015, Act 109, Imd. Eff. July 7, 2015

380.1220 Adoption of or operation under deficit budget; prohibition; requirements; reports; deficit
elimination plan; approval; likelihood of recurring operating deficits or recurring financial stress; failure to
eliminate deficit; enhanced deficit elimination plan required; enhanced monthly monitoring report;
definitions.

Sec. 1220.

(1) A school district, intermediate school district, or public school academy shall not adopt or operate under a
deficit budget, and a school district, intermediate school district, or public school academy shall not incur an
operating deficit in a fund during a school fiscal year. If a school district, intermediate school district, or public
school academy has an existing deficit fund balance, incurs a deficit fund balance in the most recently completed
school fiscal year, or adopts a current year budget that projects a deficit fund balance, all of the following apply:

(a) The school district, intermediate school district, or public school academy shall notify the superintendent of
public instruction and the state treasurer immediately upon the occurrence of the circumstance. A school district
shall provide a copy of the notice under this subdivision to the intermediate superintendent of the intermediate
school district in which the school district is located. A public school academy shall provide a copy of the notice
under this subdivision to the authorizing body of the public school academy.

(b) Within 30 days after making notification under subdivision (a), the school district, intermediate school
district, or public school academy shall submit to the superintendent of public instruction in the form and manner
prescribed by the department an amended budget for the current school fiscal year and a deficit elimination plan
approved by the board of the school district or intermediate school district or board of directors of the public
school academy, with a copy to the state treasurer. A school district shall transmit a copy of the amended budget
and the deficit elimination plan to the intermediate superintendent of the intermediate school district in which the
school district is located. A public school academy shall transmit a copy of the amended budget and the deficit
elimination plan to its authorizing body.

(c) The department may withhold and release some or all of the money payable to the school district,
intermediate school district, or public school academy as provided under section 102(1) of the state school aid act
of 1979, MCL 388.1702.

(d) The superintendent of public instruction may require a deficit elimination plan to include an academic plan for
the school district, intermediate school district, or public school academy.

(e) After the superintendent of public instruction approves a school district's, intermediate school district's, or
public school academy's deficit elimination plan, the school district, intermediate school district, or public school
academy shall post the deficit elimination plan on the school district's, intermediate school district's, or public
school academy's website.

(2) The following reporting requirements apply for the purposes of this section and section 1219:

(a) Not later than March 1 of each year, the department shall prepare a report of deficits incurred or projected by
school districts, intermediate school districts, and public school academies in the immediately preceding fiscal year
and the progress made in reducing those deficits and submit the report electronically, by mail, or in person to the
standing committees of the legislature responsible for K-12 education legislation, the appropriations subcommittees
of the legislature responsible for K-12 state school aid appropriations, the house and senate fiscal agencies, the state
treasurer, and the state budget director. The department also shall submit quarterly interim reports electronically, by
mail, or in person concerning the progress made by school districts, intermediate school districts, and public school
academies in reducing those deficits to the standing committees of the legislature responsible for K-12 education
legislation, the appropriations subcommittees of the legislature responsible for K-12 state school aid appropriations,
the house and senate fiscal agencies, the state treasurer, and the state budget director.

(b) Not later than March 1 of each year, the state treasurer shall prepare a report of school districts, intermediate
school districts, and public school academies that were required under section 1219 to submit periodic financial
status reports in the immediately preceding state fiscal year or required under this section to submit an enhanced
deficit elimination plan in the immediately preceding state fiscal year, and the progress made in adhering to that
plan, and submit the report electronically, by mail, or in person to the standing committees of the legislature
responsible for K-12 education legislation, the appropriations subcommittees of the legislature responsible for K-12
state school aid appropriations, the house and senate fiscal agencies, the department, and the state budget director.
The state treasurer also shall submit quarterly interim reports electronically, by mail, or in person concerning school
districts, intermediate school districts, and public school academies that are subject to periodic financial status
reports or are under an enhanced deficit elimination plan to the standing committees of the legislature responsible
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for K-12 education legislation, the appropriations subcommittees of the legislature responsible for K-12 state
school aid appropriations, the house and senate fiscal agencies, the department, and the state budget director.

(3) A school district, intermediate school district, or public school academy required to submit a deficit
elimination plan under this section shall submit to the superintendent of public instruction and the state treasurer a
monthly monitoring report on revenue and expenditures in a form and manner prescribed by the department and
shall post these reports on its website. A school district shall transmit a copy of each report under this subsection to
the intermediate superintendent of the intermediate school district in which the school district is located. A public
school academy shall transmit a copy of each report under this section to the authorizing body of the public school
academy. A school district may contract with its intermediate school district or another entity to provide the
monthly monitoring report.

(4) If a school district, intermediate school district, or public school academy is required to submit a deficit
elimination plan under this section, and the deficit elimination plan is approved by the department, the
superintendent of public instruction may continue allotment and payment of funds as provided under section 102 of
the state school aid act of 1979, MCL 388.1702. When approving a deficit elimination plan, the superintendent of
public instruction shall establish the period of time within which a school district, intermediate school district, or
public school academy must eliminate its deficit and may set special conditions that the school district, intermediate
school district, or public school academy must meet while the deficit elimination plan is in effect. After the
department approves a school district's, intermediate school district's, or public school academy's deficit elimination
plan under this subsection, the school district, intermediate school district, or public school academy shall post the
deficit elimination plan on the school district's, intermediate school district's, or public school academy's website.
The requirements of this section relating to a deficit elimination plan do not apply to a school district, intermediate
school district, or public school academy if the school district, intermediate school district, or public school
academy is required to submit an enhanced deficit elimination plan under subsection (5).

(5) If, based upon information included in a periodic financial status report required under section 1219, a deficit
elimination plan required under this section, or a request by the superintendent of public instruction, the state
treasurer determines that a school district, intermediate school district, or public school academy is subject to
rapidly deteriorating financial circumstances, persistently declining enrollment, or other indicators of financial stress
likely to result in recurring operating deficits or recurring financial stress within the school district, intermediate
school district, or public school academy, the state treasurer may require the school district, intermediate school
district, or public school academy to submit an enhanced deficit elimination plan in the form and manner determined
by the department of treasury. If the deficit for a school district, intermediate school district, or public school
academy that is subject to a deficit elimination plan has not been completely eliminated within 5 years after it
submitted its initial deficit elimination plan, the state treasurer shall require the school district, intermediate school
district, or public school academy to submit an enhanced deficit elimination plan under this subsection. An
enhanced deficit elimination plan must provide for the resolution of the deteriorating financial circumstances,
persistently declining enrollment, or other indicators of recurring operating deficits or recurring financial stress and
is subject to approval by the state treasurer. As a condition of approving the enhanced deficit elimination plan, the
state treasurer may require a school district, intermediate school district, or public school academy required to
submit an enhanced deficit elimination plan under this section to enter into a financial recovery agreement with the
state treasurer. A financial recovery agreement may provide for, but is not limited to, all of the following:

(a) Assistance and guidance from the department of treasury and other state departments and agencies.

(b) A financial and operating plan for the school district, intermediate school district, or public school academy.

(c) The appointment of a local auditor or inspector, or both.

(d) Remedial measures or other action under this act necessary to address the financial circumstances of the
school district, intermediate school district, or public school academy.

(e) The required retention by the school district, intermediate school district, or public school academy of a
consultant or 1 or more other experts for the purpose of assisting the school district, intermediate school district, or
public school academy to achieve the goals and objectives of the financial recovery agreement.

(6) Before a school district, intermediate school district, or public school academy submits an enhanced deficit
elimination plan to the state treasurer under subsection (5), the board of the school district or intermediate school
district or board of directors of the public school academy shall approve the plan. If a school district, intermediate
school district, or public school academy is required to submit an enhanced deficit elimination plan under subsection
(5), some or all of the money payable to the school district, intermediate school district, or public school academy
under the state school aid act of 1979 may be withheld by the state treasurer and released as provided under section
102(3) of the state school aid act of 1979, MCL 388.1702. When approving an enhanced deficit elimination plan,
the state treasurer may establish the period of time within which a school district, intermediate school district, or
public school academy must eliminate its deficit and may set special conditions that the school district, intermediate
school district, or public school academy must meet while the enhanced deficit elimination plan is in effect.

(7) To assure greater coordination and effective partnerships in the development and implementation of an
enhanced deficit elimination plan under subsection (5), when administering subsections (5), (6), and (9), the
department of treasury shall consult with all of the following:
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(a) The department.

(b) The school district, intermediate school district, or public school academy required to submit an enhanced
deficit elimination plan under subsection (5).

(c) For a school district required to submit an enhanced deficit elimination plan under subsection (5), the
intermediate superintendent of the intermediate school district in which the school district is located.

(d) For a public school academy required to submit an enhanced deficit elimination plan under subsection (5), the
authorizing body of the public school academy.

(8) After the state treasurer approves an enhanced deficit elimination plan for a school district, intermediate
school district, or public school academy, the school district, intermediate school district, or public school academy
shall post the enhanced deficit elimination plan on the school district's, intermediate school district's, or public
school academy's website.

(9) If a school district, intermediate school district, or public school academy is required to submit an enhanced
deficit elimination plan under subsection (5), the school district, intermediate school district, or public school
academy shall submit to the superintendent of public instruction and the state treasurer an enhanced monthly
monitoring report on revenue, expenditures, cash flow, debt, other liabilities, assets, budget amendments, pupil
membership, and other data relating to the finances of the school district, intermediate school district, or public
school academy in a form and manner prescribed by the department of treasury and shall post these reports on its
website.

(10) As used in this section:

(a) "Authorizing body" means an authorizing body for a public school academy under this act.

(b) "Deficit elimination plan" means a plan required under this section for the elimination of a deficit that sets
forth actions to be taken to eliminate the deficit within the time period prescribed by the department.

(c) "Deficit fund balance" means that term as defined in the "Michigan Public School Accounting Manual"
published by the department.

(d) "Enhanced deficit elimination plan" means measures required by the state treasurer under this section to
address the financial conditions within a school district, intermediate school district, or public school academy and
resolve any deficit within the time period prescribed by the state treasurer.

History: Add. 2015, Act 111, Imd. Eff. July 7, 2015 ;-- Am. 2020, Act 290, Imd. Eff. Dec. 29, 2020

380.1221 Deposit of district or academy funds; designation of financial institution; limitation on deposit or
investment of additional funds; “deposit” and “financial institution” defined.

Sec. 1221.

(1) The treasurer of a board of a school district or board of directors of a public school academy shall deposit the
funds of the school district or public school academy in a financial institution or in a joint investment authorized by
section 1223. The deposit shall be made in the name of the treasurer as an officer of the school district or public
school academy. The board or board of directors shall designate the financial institution or institutions in which the
funds of the school district or public school academy shall be deposited. The treasurer shall deposit funds of the
school district or public school academy in 1 or more depositories in the proportion and manner determined by the
board or board of directors.

(2) Notwithstanding subsection (1), additional funds of a school district or public school academy shall not be
deposited or invested in a financial institution that is not eligible to be a depository of surplus funds belonging to
this state under section 6 of 1855 PA 105, MCL 21.146.

(3) As used in this section, "deposit" includes purchases of or investment in shares of a credit union.

(4) As used in this section, "financial institution" means a state or nationally chartered bank or a state or federally
chartered savings and loan association, savings bank, or credit union whose deposits are insured by an agency of
the United States government and which maintains a principal office or branch office located in this state under the
laws of this state or the United States.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977 ;-- Am. 1979, Act 87, Imd. Eff. Aug. 1, 1979 ;-- Am. 1986, Act 132, Imd. Eff. June 16,
1986 ;-- Am. 1994, Act 416, Eff. Mar. 30, 1995 ;-- Am. 1997, Act 47, Imd. Eff. June 30, 1997
Popular Name: Act 451
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380.1222 Deposit of district funds; limitation.
Sec. 1222.

A bank whose combined capital and surplus exceeds $50,000.00 may receive deposits of funds in an amount not
more than double the combined capital and unimpaired surplus of the bank.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977
Popular Name: Act 451

380.1223 Investment of funds; authorization; restrictions; deposit of obligations; commingling prohibited;
exceptions; earnings; deposit of funds accumulated under deferred compensation program; security;
limitation on deposit or investment of additional funds; “deposit” and “financial institution” defined.

Sec. 1223.

(1) If authorized by resolution of the board of a school district, the treasurer may invest debt retirement funds,
building and site funds, building and site sinking funds, or general funds of the district. The investment shall be
made subject to subsection (7) and shall be restricted to the following:

(a) Bonds, bills, or notes of the United States; obligations, the principal and interest of which are fully guaranteed
by the United States; or obligations of the state. In a primary or fourth class school district, the bonds, bills, or
notes shall be payable, at the option of the holder, upon not more than 90 days' notice, or if not so payable, shall
have maturity dates not more than 5 years after the purchase dates.

(b) Certificates of deposit issued by a financial institution or share certificates of a state or federal credit union
that is a financial institution.

(c) Commercial paper rated prime at the time of purchase and maturing not more than 270 days after the date of
purchase.

(d) Securities issued or guaranteed by agencies or instrumentalities of the United States government.

(e) United States government or federal agency obligation repurchase agreements.

(f) Bankers' acceptances issued by a bank that is a member of the federal deposit insurance corporation.

(g) Mutual funds composed entirely of investment vehicles that are legal for direct investment by a school
district.

(h) Investment pools, as authorized by the surplus funds investment pool act, 1982 PA 367, MCL 129.111 to
129.118, composed entirely of instruments that are legal for direct investment by a school district.

(1) Certificates of deposit issued in accordance with the following conditions:

(i) The funds are initially invested through a financial institution that is not ineligible to be a depository of surplus
funds belonging to this state under section 6 of 1855 PA 105, MCL 21.146.

(ii) The financial institution arranges for the investment of the funds in certificates of deposit in 1 or more insured
depository institutions, as defined in 12 USC 1813, or 1 or more insured credit unions, as defined in 12 USC 1752,
for the account of the school district.

(iii) The full amount of the principal and any accrued interest of each certificate of deposit is insured by an
agency of the United States.

(iv) The financial institution acts as custodian for the school district with respect to each certificate of deposit.

(v) At the same time that the funds of the school district are deposited and the certificate or certificates of
deposit are issued, the financial institution receives an amount of deposits from customers of other insured
depository institutions or insured credit unions equal to or greater than the amount of the funds initially invested by
the school district through the financial institution.

(j) Deposit accounts that meet all of the following conditions:

(i) The funds are initially deposited in a financial institution that is not ineligible to be a depository of surplus
funds belonging to this state under section 6 of 1855 PA 105, MCL 21.146.

(i) The financial institution arranges for the deposit of the funds in deposit accounts in 1 or more insured
depository institutions, as defined in 12 USC 1813, or 1 or more insured credit unions, as defined in 12 USC 1752,
for the account of the school district.

(iii) The full amount of the principal and any accrued interest of each deposit account is insured by an agency of
the United States.

(iv) The financial institution acts as custodian for the school district with respect to each deposit account.
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(v) On the same date that the funds of the school district are deposited under subparagraph (ii), the financial
institution receives an amount of deposits from customers of other insured depository institutions or insured credit
unions equal to or greater than the amount of the funds initially deposited by the school district in the financial
institution.

(2) An obligation purchased under this section, when received by the treasurer, shall be deposited with the
financial institution having the deposit of the money of the particular fund from which the obligation was purchased.

(3) Money in the several funds of a school district shall not be commingled for the purpose of making an
investment authorized by this section except as follows:

(a) The board of a school district may establish and maintain 1 common debt retirement fund for issues of bonds
of similar character.

(b) The board of a school district, by resolution, may authorize the treasurer to combine money from more than
1 fund for the purpose of making an investment authorized by subsection (1)(h).

(4) Earnings of an investment shall become a part of the fund for which the investment was made. When money
of more than 1 fund of a single district or money of more than 1 district are combined for an investment pool
authorized by subsection (1)(h), the money shall be accounted for separately, and the earnings from the investment
shall be separately and individually computed, recorded, and credited to the fund or district, as the case may be, for
which the investment was acquired.

(5) The treasurer of a school district, if authorized by resolution of the board, may deposit upon approval of the
employee, funds accumulated under a deferred compensation program in a federally insured financial institution
authorized by law to do business in this state. If authorized by a resolution of the board, the treasurer of a school
district, with the prior consent of the employee, may use funds accumulated under a deferred compensation plan to
purchase from a life insurance company authorized to do business in this state an annuity contract or life insurance
policy in the manner and for the purposes described in section 457 of the internal revenue code.

(6) Security in the form of collateral, surety bond, or another form may be taken for the deposits or investments
of a school district in a financial institution. However, an investment under subsection (1)(e) or in an investment
pool that includes instruments eligible for investments under subsection (1)(e) shall be secured by the transfer of
title and custody of the obligations to which the repurchase agreements relate and an undivided interest in those
obligations must be pledged to the school district for these agreements.

(7) Notwithstanding subsection (1), additional funds of a school district shall not be deposited or invested in a
financial institution that is not eligible to be a depository of surplus funds belonging to this state under section 6 of
1855 PA 105, MCL 21.146.

(8) As used in this section, "deposit" includes purchase of or investment in shares of a credit union.

(9) As used in this section, "financial institution" means a state or nationally chartered bank or a state or federally
chartered savings and loan association, savings bank, or credit union whose deposits are insured by an agency of
the United States government and which maintains a principal office or branch office located in this state under the
laws of this state or the United States.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977 ;-- Am. 1977, Act 281, Imd. Eff. Dec. 23, 1977 ;-- Am. 1979, Act 87, Imd. Eff. Aug. 1,
1979 ;-- Am. 1980, Act 273, Imd. Eff. Oct. 8, 1980 ;-- Am. 1981, Act 85, Imd. Eff. July 2, 1981 ;-- Am. 1986, Act 132, Imd. Eff. June 16,
1986 ;-- Am. 1997, Act 47, Imd. Eff. June 30, 1997 ;-- Am. 2008, Act 307, Imd. Eff. Dec. 18, 2008 ;-- Am. 2009, Act 22, Imd. Eff. May 5,
2009 ;-- Am. 2012, Act 232, Imd. Eff. June 29, 2012

Popular Name: Act 451

380.1224 Tax-deferred investments for employees; purchase; payroll allocations; ownership; rights
nonforfeitable; liability for purchase; nondiscriminatory application of section; “tax-deferred investment”
defined.

Sec. 1224.

(1) At the request of an employee and as part of the employee's compensation arrangement, the board of a
school district may purchase a tax-deferred investment for an employee for retirement or other purposes and may
make payroll allocations in accordance with the arrangement to pay for the tax-deferred investment. The allocation
shall be made in a manner which will qualify all or part of the tax-deferred investment for the benefit afforded under
the federal internal revenue code or other federal income tax law. The employee shall own the tax-deferred
investment. The employee's rights under it shall be nonforfeitable except for failure to make required payments.

(2) The board shall not have liability because of its purchase of tax-deferred investments for employees.

(3) This section shall be applied in a nondiscriminatory manner to employees of the school district.

(4) As used in this section, "tax-deferred investment" means an annuity contract, interest in a mutual fund, or
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other investment device that qualifies for deferral of federal income taxes under the federal internal revenue code or
other federal income tax law.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977 ;-- Am. 1992, Act 19, Imd. Eff. Mar. 19, 1992
Popular Name: Act 451

380.1225 Power of board to borrow money and issue notes; purpose; pledging money to be received from
state school aid; notes as full faith and credit obligations; agreement with Michigan finance authority; due
date; limitation; school district not able to redeem notes within 372 days of issuance; multi-year repayment
agreement; notes issued for next succeeding fiscal year; maturity; failure to receive state school aid; number
of borrowings; obtaining line of credit.

Sec. 1225.

(1) Subject to restrictions of this section, a school board or intermediate school board may borrow money and
issue notes of the school district or intermediate school district for the borrowed money to secure funds for school
operations or to pay previous loans obtained for school operations under this or any other statute. The school
board or intermediate school board shall pledge money to be received by it from state school aid for the payment of
notes issued under this section. A pledge of state school aid by a school district or intermediate school district for
the payment of notes issued pursuant to this section is valid and binding from the time when the pledge is made. A
pledge made pursuant to this section for the benefit of the holders of notes or for the benefit of others is perfected
without delivery, recording, or notice. Notes issued pursuant to this section are full faith and credit obligations of
the school district or intermediate school district and are payable from tax levies or from unencumbered funds of
the school district or intermediate school district in event of the unavailability or insufficiency of state school aid for
any reason.

(2) A school district or intermediate school district for which an emergency manager has been appointed
pursuant to the local financial stability and choice act, 2012 PA 436, MCL 141.1541 to 141.1575, or a school
district or intermediate school district that has an approved deficit elimination plan or an enhanced deficit
elimination plan required under section 102 of the state school aid act of 1979, MCL 388.1702, may enter into an
agreement with the Michigan finance authority in accordance with section 17a(4) of the state school aid act of
1979, MCL 388.1617a, providing for the direct payment on behalf of the school district or intermediate school
district to the Michigan finance authority, or to a trustee designated by the Michigan finance authority, of state
school aid pledged and to be used for the sole purpose of paying the principal of and interest on the notes issued
pursuant to this section and secured by state school aid.

(3) Notes issued under this section shall become due not later than 372 days after the date on which they are
issued, except as otherwise provided in this section. Notes issued within a fiscal year shall not exceed 70% of the
difference between the total state aid funds apportioned to the school district or intermediate school district for that
fiscal year and the portion already received or pledged, except secondary pledges made under section 1356.

(4) A school district or intermediate school district that is not able to redeem its notes within 372 days after the
date on which the notes were issued may enter into a multi-year agreement with a lending institution to repay its
obligation. A repayment agreement shall not be executed without the prior approval of an authorized representative
of the state board or, for notes sold to the Michigan finance authority only, without the approval of an authorized
representative of the department of treasury.

(5) During the last 4 months of a fiscal year, notes may be issued pledging state school aid for the next
succeeding fiscal year. Except as otherwise provided in this subsection, the notes shall not exceed 50% of the state
school aid apportioned to the school district or intermediate school district for the next succeeding fiscal year or, if
the apportionment has not been made, 50% of the apportionment for the then current fiscal year. The notes shall
mature not later than 372 days after the date of issuance.

(6) Notes issued under this section are subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101
to 141.2821. Failure of a school district or intermediate school district to receive state school aid does not affect
the validity or enforceability of a note issued under this section.

(7) A school board or intermediate school board, including, but not limited to, the school board of a community
district, may make more than 1 borrowing under this section during a school year.

(8) In addition to other powers under this section, with the approval of the state treasurer, a school board or
intermediate school board, including, but not limited to, the school board of a community district, may obtain a line
of credit to secure funds for school operations or to pay previous loans obtained for school operations under this or
any other statute. The school board or intermediate school board shall pledge not more than 30% of the state
school aid apportioned to the school district or intermediate school district for that fiscal year for repayment of
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funds received pursuant to a line of credit obtained under this subsection. However, the school board or
intermediate school board shall not borrow against the line of credit an amount greater than the difference, as of the
date of the borrowing, between the total state school aid funds apportioned to the school district or intermediate
school district for that fiscal year and the portion already received or pledged, except secondary pledges made
under section 1356. To obtain approval for obtaining a line of credit under this subsection, a school board or
intermediate school board shall apply to the state treasurer in the form and manner prescribed by the state treasurer,
and shall provide information as requested by the state treasurer for evaluating the application. The state treasurer
shall approve or disapprove an application and notify the school board or intermediate school board within 20
business days after receiving a proper application. If the state treasurer disapproves an application, the state
treasurer shall include the reasons for disapproval in the notification to the school board or intermediate school
board.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977 ;-- Am. 1977, Act 43, Imd. Eff. June 29, 1977 ;-- Am. 1980, Act 88, Imd. Eff. Apr. 8, 1980
;- Am. 1981, Act 42, Imd. Eff. May 13, 1981 ;-- Am. 1981, Act 226, Imd. Eff. Jan. 7, 1982 ;-- Am. 1982, Act 306, Imd. Eff. Oct. 13, 1982 ;-
- Am. 1992, Act 14, Imd. Eff. Mar. 10, 1992 ;-- Am. 1994, Act 103, Imd. Eff. Apr. 18, 1994 ;-- Am. 1997, Act 152, Imd. Eff. Dec. 22, 1997
;- Am. 2002, Act 246, Eff. May 1, 2002 ;-- Am. 2006, Act 285, Imd. Eff. July 10, 2006 ;-- Am. 2012, Act 1, Imd. Eff. Feb. 7, 2012 ;-- Am.
2016, Act 192, Imd. Eff. June 21, 2016

Compiler's Notes: For creation of Michigan public educational facilities authority within department of treasury; transfer of certain powers
and duties from Michigan strategic fund and Michigan strategic fund board of directors to Michigan public educational facilities authority and
Michigan public educational facilities authority board of trustees; transfer of certain powers and duties of Michigan municipal bond authority
and Michigan municipal bond authority board of trustees to Michigan public and educational facilities authority and Michigan public
education facilities authority board of trustees, see E.R.O. No. 2002-3, compiled at MCL 12.192 of the Michigan Compiled Laws.

Popular Name: Act 451

380.1226 Statement of assessed valuation of school district.
Sec. 1226.

Each county treasurer shall furnish the state board on or before May 1 following the receipt of the assessment
rolls a statement of the assessed valuation of each school district and fraction of a school district within the county
upon forms furnished by the state board.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977
Popular Name: Act 451

380.1227 Estimates of necessary taxes; insurance reserve funds; adoption of budget; apportionment of
school taxes.

Sec. 1227.

(1) The board of a school district shall prepare annual estimates of the amount of taxes necessary for the school
district's needs for the ensuing fiscal year. The estimates shall specify the amount required for the "general fund",
the amount required for the "capital projects fund", and the amount required for the "debt retirement fund", in
accordance with the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821, and outstanding
bonding resolutions.

(2) The school board may include in the "capital projects fund" an amount not exceeding in 1 year .01% of the
school district's taxable value to establish and maintain a school district insurance reserve fund from which school
buildings or other school property damaged or destroyed by fire, lightning, or otherwise may be repaired, rebuilt, or
replaced by other buildings or property to be used in its place. Taxes shall not be levied for this purpose while the
insurance reserve fund exceeds or equals .1% of the school district's taxable value. The board shall carry the
insurance reserves forward as an encumbered reserve and may add to the reserve in the manner prescribed in this
section. Insurance reserve funds may be invested in the manner provided in section 1223. Income from the
investment shall be considered a part of the "general fund". If an emergency is declared by a 2/3 vote of the
members elected to and serving on the board, the insurance reserve funds may be borrowed for the emergency, but
the funds shall be returned to the insurance reserve fund from the collection of taxes in the next ensuing fiscal year.

Rendered Friday, August 29, 2025 Michigan Compiled Laws Complete Through PA 12 of 2025
Page 22 Courtesy of legislature.mi.gov



(3) The school board shall adopt a budget in the same manner and form as required for its estimates and, subject
to limitations under law, determine the amount of tax levy necessary for the budget. The board shall certify the
amount to the city and township before the date required by law.

(4) The proper officials of the city and township shall apportion the school taxes in the school district in the same
manner as the other taxes of the city or township are apportioned. Except as otherwise provided under part 26, the
amount apportioned shall be assessed, levied, collected, and returned for each portion of the school district in the
same manner as taxes of the city or township in which the portion of the school district is located.

History: Add. 1995, Act 289, Eff. July 1, 1996 ;-- Am. 2002, Act 66, Imd. Eff. Mar. 15, 2002
Popular Name: Act 451

380.1228 Contract between school or intermediate district and public school academy to provide services.
Sec. 1228.

The board of a school district or intermediate school district may enter into an agreement with a public school
academy to provide services to the public school academy or to pupils of the public school academy, or for the
public school academy to provide services to the school district or intermediate school district or to pupils of the
school district or intermediate school district. The services may be provided on a cooperative basis. A school
district or intermediate school district may charge the public school academy, or a public school academy may
charge the school district or intermediate school district, for services described in this section.

History: Add. 1995, Act 289, Eff. July 1, 1996
Popular Name: Act 451

380.1229 Employment of superintendent and administrators; notification of contract nonrenewal; meeting
with board; contract with intermediate school district or another person to serve as superintendent of
schools.

Sec. 1229.

(1) Except as otherwise provided in subsection (4), the board of a school district, other than a school district that
was organized as a primary school district during the 1995-1996 school year, or of an intermediate school district
shall employ a superintendent of schools, who shall meet the requirements of section 1246. The superintendent shall
not be a member of the board. Employment of a superintendent shall be by written contract. The term of the
superintendent's contract shall be fixed by the board, not to exceed 5 years. If written notice of nonrenewal of the
contract of a superintendent is not given at least 90 days before the termination of the contract, the contract is
renewed for an additional 1-year period. However, for the superintendent of a community district, the minimum
time period for the written notice required under this subsection is 30 days.

(2) The board of a school district or intermediate school district may employ assistant superintendents,
principals, assistant principals, guidance directors, and other administrators who do not assume tenure in that
position under 1937 (Ex Sess) PA 4, MCL 38.71 to 38.191. The employment shall be by written contract. The term
of the employment contract shall be fixed by the board, not to exceed 3 years. The board shall prescribe the duties
of an individual described in this subsection. If written notice of nonrenewal of the contract of an individual
described in this subsection is not given at least 60 days before the termination date of the contract, the contract is
renewed for an additional 1-year period. However, for an individual described in this subsection who is employed
by a community district, the minimum time period for the written notice required under this subsection is 30 days.

(3) A notification of nonrenewal of contract of an individual described in subsection (2) may be given only for a
reason that is not arbitrary or capricious. The board shall not issue a notice of nonrenewal under this section unless
the affected individual has been provided with not less than 30 days' advance notice that the board is considering
the nonrenewal together with a written statement of the reasons the board is considering the nonrenewal. However,
for an individual described in subsection (2) who is employed by a community district, the minimum time period for
the advance notice required under this subsection is 7 days. After the issuance of the written statement, but before
the nonrenewal statement is issued, the affected individual shall be given the opportunity to meet with not less than
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a majority of the board to discuss the reasons stated in the written statement. The meeting shall be open to the
public or a closed session, as the affected individual elects under section 8 of the open meetings act, 1976 PA 267,
MCL 15.268. If the board fails to provide for a meeting with the board, or if a court finds that the reason for
nonrenewal is arbitrary or capricious, the affected individual's contract is renewed for an additional 1-year period.
This subsection does not apply to the nonrenewal of the contract of a superintendent of schools described in
subsection (1).

(4) A school district, instead of directly employing a superintendent of schools, may contract with its
intermediate school district for the intermediate superintendent to serve as the superintendent of schools for the
school district or for the intermediate school district to provide another person to serve as superintendent of
schools for the school district or may contract with another person, including, but not limited to, the superintendent
of another school district, to serve as superintendent of schools for the school district. If a school district does not
operate a public school directly on its own, the school district is not required to employ a superintendent.

History: Add. 1995, Act 289, Eff. Mar. 28, 1996 ;-- Am. 2011, Act 105, Imd. Eff. July 19, 2011 ;-- Am. 2016, Act 192, Imd. Eff. June 21,
2016
Popular Name: Act 451

380.1229a Removal of person as superintendent of public instruction; settlement prohibited; limitations.
Sec. 1229a.

(1) If a person employed by this state as superintendent of public instruction is removed from that position, the
state board, or another state agency, shall not enter into a settlement agreement concerning that removal unless the
agreement is in settlement of a lawsuit filed against this state.

(2) The state board shall not grant administrative leave for more than a total of 6 months to a person employed,
or previously employed, as state superintendent of public instruction.

(3) The state board shall not offer a contract for a person to be employed by this state as superintendent of public
instruction, or extend the contract of a superintendent of public instruction, within 6 months before a general
election at which state board members are elected or within 2 months after a general election at which state board
members are elected. The state board shall not offer a contract for employment of a superintendent of public
instruction in excess of 3 years and shall not extend a contract in increments of more than 1 year. This subsection
does not prohibit the state board from employing an interim superintendent of public instruction at any time there is
a vacancy.

History: Add. 1995, Act 289, Eff. July 1, 1996
Popular Name: Act 451

380.1230 Offer of full-time, part-time, or contract employment; criminal history check; employment as
conditional employee; conditions; voiding contract and terminating employment; position as substitute
teacher or substitute bus drivers; report received by another district; consent; request; conducting criminal
history check; report; disclosure of conviction of listed offense or felony; verification; use; disclosure;
violation as misdemeanor; penalty; exception; verification information; definitions.

Sec. 1230.

(1) Except as otherwise provided in this section, upon an offer of initial employment being made by the board of
a school district or intermediate school district or the governing body of a public school academy or nonpublic
school to an individual for any full-time or part-time employment or when school officials learn that an individual is
being assigned to regularly and continuously work under contract in any of its schools, the district, public school
academy, or nonpublic school shall request from the criminal records division of the department of state police a
criminal history check on the individual and, before employing the individual as a regular employee or allowing the
individual to regularly and continuously work under contract in any of its schools, shall have received from the
department of state police the report described in subsection (8).

(2) If the board of a school district or intermediate school district or the governing body of a public school
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academy or nonpublic school determines it necessary to hire an individual or to allow an individual to regularly and
continuously work under contract for a particular school year during that school year or within 30 days before the
beginning of that school year, the board or governing body may employ the individual as a conditional employee or
conditionally allow the individual to regularly and continuously work under contract under this subsection without
first receiving the report described in subsection (8) if all of the following apply:

(a) The board or governing body requests the criminal history check required under subsection (1) before
conditionally employing the individual or conditionally allowing the individual to regularly and continuously work
under contract in any of its schools.

(b) The individual signs a statement identifying all crimes for which he or she has been convicted, if any, and
agreeing that, if the report described in subsection (8) is not the same as the individual's statement, his or her
employment contract is voidable at the option of the board or governing body. The department shall develop and
distribute to districts and nonpublic schools a model form for the statement required under this subdivision. The
department shall make the model form available to public school academies. A district, public school academy, or
nonpublic school shall use the model form for the purposes of this subsection.

(3) If an individual is employed as a conditional employee under subsection (2) and the report described in
subsection (8) is not the same as the individual's statement under subsection (2), the board or governing body may
void the individual's employment contract. If an employment contract is voided under this subsection, the
individual's employment is terminated, a collective bargaining agreement that would otherwise apply to the
individual's employment does not apply to the termination, and the district, public school academy, or nonpublic
school or the board or governing body is not liable for the termination.

(4) For an applicant for a position as a substitute teacher or substitute bus driver, or for an individual who
regularly and continuously works under contract in more than 1 school district, intermediate school district, public
school academy, or nonpublic school, if the applicant or individual agrees in writing to allow a district, public
school academy, or nonpublic school to share the results of the criminal history check with another district, public
school academy, or nonpublic school, then instead of requesting a criminal history check under subsection (1), a
school district, intermediate school district, public school academy, or nonpublic school may use a report received
by another district, public school academy, or nonpublic school or maintained by the department to confirm that the
applicant or individual does not have any criminal history. If that confirmation is not available, subsection (1)
applies to the applicant or individual.

(5) If an applicant is being considered for employment by more than 1 school district, intermediate school
district, public school academy, or nonpublic school and if the applicant agrees in writing to allow a district, public
school academy, or nonpublic school to share the report described in subsection (8) with another district, public
school academy, or nonpublic school, a district, public school academy, or nonpublic school may satisfy the
requirements of subsection (1) by obtaining a copy of the report described in subsection (8) from another district,
public school academy, or nonpublic school.

(6) An applicant for employment shall give written consent at the time of application for the criminal records
division of the department of state police to conduct the criminal history check required under this section.

(7) A school district, intermediate school district, public school academy, or nonpublic school shall make a
request to the criminal records division of the department of state police for a criminal history check required under
this section on a form and in a manner prescribed by the criminal records division of the department of state police.

(8) Within 30 days after receiving a proper request by a school district, intermediate school district, public school
academy, or nonpublic school for a criminal history check on an individual under this section, the criminal records
division of the department of state police shall conduct the criminal history check and, after conducting the criminal
history check and within that time period, provide a report of the results of the criminal history check to the district,
public school academy, or nonpublic school. The report shall contain any criminal history record information on the
individual maintained by the criminal records division of the department of state police. A school district,
intermediate school district, public school academy, or nonpublic school that receives a report from the department
of state police under this subsection shall retain that report in the individual's employment records.

(9) If the report received by a school district, intermediate school district, public school academy, or nonpublic
school under subsection (8), or a report received under section 1230a, 1230d(7), 1535a(15), or 1539b(15),
discloses that an individual has been convicted of a listed offense, then the school district, intermediate school
district, public school academy, or nonpublic school shall take steps to verify that information using public records
and, if the information is verified, shall not employ the individual in any capacity, as provided under section 1230c,
and shall not allow the individual to regularly and continuously work under contract in any of its schools. If the
report received by a school district, intermediate school district, public school academy, or nonpublic school u